Dear Mr. Sridhar,
Gone through all the comments &  was able to understand a bit what exactly is LBT is. But still have some queries. We are in to retailing business having stores all over india. We are having our Head office / logistics dept in Mumbai. We normally purchase goods in Mumbai from various vendors situated all over india. Once we receive the goods, we transfer the goods to our various locations / stores situated all over india. Want to know how the lbt will arise in different situations.

Illustration:

1. We are purchasing in Mumbai from Noida goods worth Rs. 30,000/- & then we are transferring  the goods to Mumbai , delhi & Bangalore Rs. 10000/- each(pure stock transfer to our retail stores, not sale). Whether we will be liable to pay lbt on whole 30000/- or only on 10000 which we are retaining in Mumbai or selling from Mumbai.

2. We are purchasing goods in Mumbai worth Rs. 15000/- from Noida &  of that we are returning goods worth Rs. 12000/- as goods were not getting any response in Mumbai. Whether we will be liable to pay lbt on Rs. 15000/- or it will be only on Rs. 3000/- 
3. Of the goods sent to Delhi  as mentioned in 1st suppose We are transferring goods worth Rs. 8000/- from one of our store in Delhi to our Mumbai store (Pure Stock Transfer) whether we will be liable to pay. I mean the number of times we shuffle the stock & call in Mumbai we will be held liable everytime to keep paying lbt. 
4. We are purchasing goods in Mumbai worth Rs. 15000/- from Noida &  within 6 months we are returning goods worth Rs. 12000/- as goods were not getting any response in Mumbai. Whether we will be getting credit of LBT for 12000 which we are returning. 

