Difference Between Company and Firm

Company vs Firm 
The words company and firm are used interchangeably by people and they talk of these entities in the same breath. It is common for people to talk about an accounting company as an accounting firm, or a consultancy service company as a consulting firm. But are these terms equivalent or is there any difference between these two terms? This article will explain the features of the entities called firm and company to see if they are same or have significant differences.

As far as dictionary is concerned, the Longman dictionary says that a firm is usually a small company. If one goes by this definition, a firm is a type of company and the term is in effect a subset of the generic term company. In practice, a company could be a firm. A firm, irrespective of its size or area of operation is a business entity just like a company. Usually, the word firm is reserved for businesses providing services as is clear with the use of terms like accounting firms and consulting firms. However, there is no restriction on the usage of the word firm to be used with any company manufacturing products. There is certain charm about the word firm that makes people adopt it to signify the business they are carrying. Somehow, the word connotes professionalism and secrecy that is not reflected by the word company.

In modern times, the use of the word firm has become outdated and is restricted to legal, consultancy, and accountancy businesses. For all other businesses, the word company is being preferred. Even in the professions mentioned, there are more and more people who today prefer the use of the word company against their names instead of firm. Firms are generally proprietorship or a partnership firm whereas a company has been registered and has shareholders.

	Company vs Firm
• A firm and a company are not separate entities

• A firm is a type of a company.

• The word firm was traditionally used for accounting and consulting companies and they are even today referred to as firms.

• Firms are either sole proprietorship or partnership whereas company is registered and has shareholders.



2. A Company itself is a body and it doesn’t have any owner but it has board of directors.. while a firm has its owner and owner has all the powers in it.. while in company board of directors decide by having statistical criteria..
II. Difference between Bill, Invoice and Receipt

1. Actually Bill is issued after the expenditure you do, like electricity bill, land line and 


2. The term Invoice is used when you buy some goods and you pay it later, usually it is mentioned there payment due date.


3. The word Receipt is use when you buy some goods and you pay it on that time.

Invoice
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For the Japanese company, see Invoice (company).

An invoice or bill is a commercial document issued by a seller to the buyer, indicating the products, quantities, and agreed prices for products or services the seller has provided the buyer. An invoice indicates the sale transaction only. Payment terms are independent of the invoice and are negotiated by the buyer and the seller. Payment terms are usually included on the invoice. The buyer could have already paid for the products or services listed on the invoice. Buyer can also have a maximum number of days in which to pay for these goods and is sometimes offered a discount if paid before the due date.

In the rental industry, an invoice must include a specific reference to the duration of the time being billed, so in addition to quantity, price and discount the invoicing amount is also based on duration. Generally each line of a rental invoice will refer to the actual hours, days, weeks, months, etc., being billed.

From the point of view of a seller, an invoice is a sales invoice. From the point of view of a buyer, an invoice is a purchase invoice. The document indicates the buyer and seller, but the term invoice indicates money is owed or owing. In English, the context of the term invoice is usually used to clarify its meaning, such as "We sent them an invoice" (they owe us money) or "We received an invoice from them" (we owe them money).

