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.
FM asked Public Banks for Zero Charges on e-transfer of funds up
 
to Rs 1 Lakhs.
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Slash in Tax on Overseas Borrowing by Local Companies
FM approves the Operational Features of Rajiv Gandhi Equity Saving Scheme
.
Miscellaneous Amendments
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INDIRECT TAX
Tour Operator Service Provided using Hired Vehicle also liable for Service Tax
FM Announces waiver of Import & Excise Duty on Non-Subsidised LPG Cylinders.
ST Return 3 is to cover period from 01/04/12 to 30/06/12.
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IFRS Shall be made applicable from 01/04/2013 onwards.
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Beware Fradulent Tax Refunds Mails are in Circulation.
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Tax on Overseas Borrowing by Local Companies Slashed to 5% from 20%
 
Finance Minister approves Rajiv Gandhi Equity Saving Scheme.
   
RGESS encourage people to invest in Instruments rather than Gold.
Individual
s have more reasons to smile after introduction of Section 80CCG......... 
(Read More..)
 
)[image: ]INCOME TAX LAWS
SLASH IN TAX ON OVERSEAS BORROWING BY LOCAL COMPANIES:
To Revive Investor Sentiments and curb demand for Gold, Finance Minister cuts withholding tax on overseas borrowing to 5% from 20% and approved the Rajiv Gandhi Equity Saving Scheme (RGESS).
While RGESS aimed at encouraging for the first time Retail Investor to Invest in stock market through tax concessions, due to slash in tax rates cost of foreign borrowing by Indian Co's will be lower.
Borrowings under a Loan agreement or by way of Issue of Infrastructure bond that comply External Commercial Borrowings (ECB) regulations as administered by RBI shall be eligible for benefits of concessional tax regime. 
Further, Appropriate amendment for the purpose of section 194LC shall be made in Income Tax Act,1961, where Interest Income of Non-Resident Investor will be taxed at 5% instead of 20%.
The Lower rate will be applicable on overseas borrowing made after 1st July 2012 and before 1st July 2015.
RAJIV GANDHI EQUITY SAVING SCHEME SECTION 80CCG NEW DEDUCTION UPTO RS 25,000/:-
Newly Inserted Section 80CCG provides deduction w.e.f. A.Y. 2013-14 in respect of Investment made under notified Equity Saving Scheme.
Conditions to be Satisfied are:
· Assessee must be an Individual. (N.A. for HUF)
· GTI does not exceed Rs. 10 Lakhs
· Assessee must be New Retail Investor.
· Investment must be Locked-in for period of 3 Years including initial blanket lock-in-period of 1 year.
· Investor would however be required to maintain level of investment during these 2 years at amount for which they have claimed benefits or value of portfolio before Sale Transaction, whichever is less, for atlesst 270 days a year

Thus in the present section benefit is available only once in a life time ie- Only for First Year. The term  "New Retail Investor" means a person who has not traded stock or derivatives before announcement of this scheme, though he may have opened Demat account before announcement of scheme.




Deduction & Withdrwal of Deduction:

· The Amount of Deduction is 50% or Amount Invested subject to max of Rs. 25,000
· If Assessee, after claiming the aforesaid deduction fails to satisfy the above conditions the deduction allowed originally shall be deemed to be the Income of the assessee in the year in which conditions is violated.
· The Scheme has been approved by Finance Minister on 21.09.2012.
· Beside the Equity of Blue Chip Private & Public Sector Co's, the Investors under the Scheme also be permitted to invest through Mutual Funds & Listed Exchange Traded Funds (ETF's)

Conclusion:
Thus this scheme will act as a Alternative Financial Instrument &  Encourage people to Invest in this Instrument rather than Gold. 
MISCELLANEOUS AMENDMENTS
Amendment in Rule 17C (Notification No. 40/2012- 20.09.12)
The Following Clause is inserted.
(viii) Investment in debt instrument issued by Infrastructure Finance Co. registered with     Reserve Bank of India.
Insertion of Rule 21AB and Form 10FA & 10FB (w.e.f. 01/04/2013)
(Notification No. 39/2012 - 17.09.12)
" Certificate of Claiming Relief under an agreement referred to in section 90 & 90A".
CBDT has notified Cost Inflation Index (CII) as 852 for F.Y. 2013-14.
LLP second Amendment Rules 2012, Amendment in Form 11.











CORPORATE AND ALLIED LAWS
 (
tRANSFER of funds through 
neft
 may becomes cheap.
new norm for converting society into producer co.
)New Norms for Converting Society into Producer Company
Society that wants to convert into producer co. has to get certification from Local Co-operative department.
On Receiving Application by the society for conversion into producer company the ROC will seek written consent from Local Co-operative department.
ROC must satisfy that applicants society has extended its operation/activities outside the state where it is registered as a co-operative society under Local/State level Law.
The Above norms shall be applicable w.e.f. 10/09/2012.
FM asked Public Banks for Zero Charges on e-transfer of funds upto Rs 1 Lakhs.
To Promote cashless transaction , Finance Minister has asked public banks to reduce the fee to zero for ETF upto Rs. 1 Lakhs.
Currently, mostly banks charges a minimum of Rs 5 per Transfer of Funds from one A/c to another A/c through NEFT System and transfer of funds upto Rs. 10,000 through NEFT attract maximum charges of Rs 2.50 per Transaction.
In the Recent Communication with banks, Finance Minister had asked them to reduce NEFT charges to zero for value upto Rs 1 Lakhs.
RBI, has however retained maximum charges of Rs. 15 per transaction for ETF beyond Rs. 1 Lakhs to Less than Rs 2 Lakhs.
The Government has been asking banks to encourage transaction through e-payment channels so as to reduce transaction through cheque & other expensive mode of Transaction.
The RBI had Recently said that it is "desirable" that benefits accruing on account of increasing volume of transaction are passed on to customer so as to increase use of e-payment.
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INDIRECT TAX LAWS
Tour Operator Service Provided Using Hired Vehicles also liable for Service Tax
Tour Conducted using Tourist Vehicles hired from Third (3rd) Parties are also liable to service tax under Tour Operator Services, they cannot be taxed under Business Auxillary Services -[2012] 25 taxmann.com 207 (Bangalore-CESTAT).
FM announce waiver of Import & Excise Duties on Non-Subsidised LPG Cylinders.
FM announce waiver of Import & Excise duties on Non-subsidised cooking gas (LPG) cylinders. Formal Notification dated 18/09/12 has already been issued in this regard.
This move has come after government announced capping of the number of Non-sbsidised cooking gas cylinders/connection to six (6) a year.
After the abolition of 5% of import duty & 8% of Excise duty, the consumer price in Delhi would come to around Rs.757 from over Rs.800.
Service Tax Return 3 is to cover period from 01/04/12 to 30/06/12.
Section 70 of the Finance Act,1994 of Service Tax Rules,1994 requires every person to pay tax to furnish half yearly return in form ST-3.
However with the Introduction of Negative List there is ambiguity among industries as to how information pertaining to services shall be furnished in ST-3 as all taxable service has been merged in one category "Other than in Negative List." 
To resolve this issue CG has issued Notification 47/2012-ST dated 28/09/12 thereby inserting new provisions to service tax to provide that the form ST-3 which is required to be submitted by 25th October, 2012 shall cover the period between 1st April to 30th June, 2012 only.
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CORPORATE ACCOUNTING
IFRS Shall be made applicable from 01/04/2013 onwards.
IFRS will be effective from next year. India will enforce an adapted version of IFRS from F.Y. 2013-14 , making the financial statements of companies in the country comparable  with those in more than 100 other countries. IFRS followed in many advanced economies including Europe, relies on a fair value based accounting system to capture a more realistic picture of company's financial health than conservative Indian accounting standards that follow historical cost approach.
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GENERAL AWARENESS
BEWARE FRADULENT TAX REFUNDS MAILS ARE IN CIRCULATION.
If you receive an email from tax department promising an handsum tax refund think before rubbing your hands in glee. It could be fraudster.
These Fraudster usually send you an e-mail to your office email addressess, and are cleverly crafted with a hyperlink to RBI home page.
CAUTION:
(1) They can ask your Bank A/c details, Credit Card numbers and few others Private datas. 
(2) You may be asked to share personal & account details.
(3) The MAIL bears the address service@incometaxindia.in with subject line "Tax Refund Notification Alert".
(4) The mail ask you to click on hyperlink to place tax refund request and the hyperlink gonna open the RBI Home Page.
(5) Check the Website address panel which shows "www.chatbordel.de"
(6) The page ask Bank Name, Account No., ATM card No., ATM PIN No., CVV number, card expiry date, card type, transaction password etc.
Please Don't Share as RBI never ask for such details.

PRINCE BATHWAL  (prince.bathwal@yahoo.com)  .......GOOD LUCK and be UPDATED and INFORMED...
Published on: 30/09/12.
Source : Internet.
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