A Brief on Reverse Mortgage

The fundamental difference between a reverse mortgage and a conventional mortgage is that in a conventional mortgage, you pay a monthly mortgage payment on your mortgage loan, and in a reverse mortgage, you receive monthly payments against the equity in your home. 

The monthly payment that you receive from your mortgage lenderin a reverse mortgage is still part of a mortgage loan that you must pay back. However, you don't have to pay the loan back for as long as you stay in your home. In the event that you cease to live in your home as your primary residence, or you pass away, the loan must then be repaid. 

In general, a reverse mortgage is tax free and has no income restrictions. Additionally, most payments from a reverse mortgage won't affect Social Security or Medicare benefits. In fact, many seniors use a reverse mortgage to supplement their Social Security and Medicare, allowing for more financial security. 

Designed for seniors, a reverse mortgage is a loan that allows the homeowner to convert some of the equity in their home into cash or monthly income, while retaining home ownership. Reverse mortgages work much like traditional mortgages, only in reverse. Rather than making a payment to the lender each month, the lender pays the borrower. You must own your home "free and clear" or have a very small mortgage balance. Income is not required to qualify. Reverse mortgages do not have to be paid back until the last surviving borrower dies, sells the home, or moves out. The total amount owed at the end of the loan equals all of the cash advances you've received, plus the accrued interest. 
Reverse mortgages also work in a purchase transaction. You can purchase a home without making a single monthly mortgage payment. This option allows seniors to move close to family when the need arises. There are various ways seniors can benefit with a reverse mortgage including receiving additional tax-free monthly income or a lump sum payment, cancelling a current mortgage payment, funding long term care insurance and in-home care, renovations and repair work to their homes. 

A Reverse Mortgage is a mortgage option that allows homeowners to use the equity in their home as a loan that they do not have to repay for as long as they own the home. 

Typically the Reverse Mortgage loan only becomes due when the borrower sells their home or passes away. If a person who has a reverse mortgage passes away, the home is sold to pay off the loan and cannot be transferred to family member or heirs.
