When to go for Bankruptcy?
There are several types of bankruptcy and many different debt relief options available. Making the right choice for you will depend on such things as the amount of debt, assets, or income, as well as state laws and exemptions. 

After reviewing your financial situation, carefully considering all your options, and consulting with expert advisers and attorneys, the decision to file bankruptcy is really yours to make. 
Remember that filing bankruptcy is a drastic solution and should really be a last resort, one that is used only when all other options are exhausted or considered nonviable. However, if you are being overwhelmed by bills and there doesn't seem to be a way out, bankruptcy may be able to provide you with the fresh start you desire. 

Basically, if you are unable to pay your bills, debt is growing, you have no savings, and credit counseling or money management plans were unsuccessful, then filing bankruptcy is something you need to consider. 
If you have reviewed your budget and found that no amount of rearranging or belt tightening will allow you to pay off your debts within five years, then insolvency is probably your best choice. 

Don't let anything prevent you from asking for help. If your finances have reached a point where filing bankruptcy is the only solution, then think of it as a turning point. You can choose to come through it wiser and more equipped to work toward your future financial security. 

However, if you can pay off existing debt by making a few changes and living on a reasonable budget, then it is recommended that you take this route. 


When Bankruptcy should be sort for:
1. After reviewing your financial situation
2. When you are burdened with bills etc which you are not able to pay then it may give you a fresh start
3. if you can pay off existing debt by compromising on living standard then better to compromise on that
4. Lastly it should be the last resort.



Bankruptcy Disadvantages
While bankruptcy can provide you with a fresh start, there are also some disadvantages that you must be aware of. These include: 
· There will be a negative impact on your credit rating. 
· It may be more difficult, though not impossible, to get credit or receive financing to purchase a home, car, etc. Some companies are willing to give credit to a person immediately following a bankruptcy because they know that another bankruptcy cannot be filed for seven years. 
· You may be required to pay higher interest rates, making both your monthly payments and loan payout totals higher.

