The Indian Contract Act, 1872
· What is contract?
· Contract is an Agreement, which is Enforceable by law.

· What is Agreement?
· Every promises and every set of promises forming reciprocal consideration for each other is an agreement.

· What is Promise?
· When a person to whom the proposal is made signifies his assent thereto, the proposal is to be accepted. Proposal when accepted becomes a promise.

· Essential elements of a contract.
· Agreement

· Enforceability

· Competent Parties

· Free Concent

· Lawful Object

· Lawful Consideration

· Non void agreement

· Certainty of terms 

· Possibility of performance

· Legal formalities

· Void Agreement.
· Agreement in restrain of marriage.

· Agreement in restrain of trade.

· Agreement in restrain of legal proceedings.

· Agreement with uncertainty.

· Wagering agreement.

· Impossibility.

· Some exceptance for agreement in restrain of trade.
· Sale of goodwill.

· Partnership.

· Employment.

· Competition or other acts.

· Compitance of a parties.
· Age of majority.

· Sound mind.

· Not disqualified.

· Some exceptance for age of majority.
· If guardians have been appointed under guardians and wards act.

· If court takes over custody of minor’s asset, the court of majority is 21 yrs. 

· Points to be remembered.
· An agreement with minor is void ab initio.

· Minors can be beneficiary.

· Minor can always plead minority, even if falsely represents himself as minor.

· Minor’s parents are not liable upon minor’s agreement, unless minor is acting as their agent.

· Minor can’t be partner but can be admitted to benefits of partnership.

· Minor can be a shareholder but not a member with a voting right.

· Minor is liable for torts unless arising out of contract.

· Minor can be agent.

· Minor can’t ratify his agreement on attaining majority.

· PROPOSAL.
· Legal rules upto proposal.
· May be general or specific.

· May be expressed or implied.

· Must be communicated.

· Must be certain.

· Must be lawful.

· Must be made for obtaining assent.

· Should be differential from…

· Invitation to offer.

· Social offer.

· Offer made in jest/excitement.

· Mere announcement/declaration.

· Proposal must not thrust the burden on other person.

· Proposal comes to an end.
· Notice of revocation.

· Death of either parties.

· Insanity of either parties.

· Insolvency of either parties.

· Incapacity of either parties.

· Destruction of subject matter.

· Supervening impossibility.

· Lapse of time.

· Change in law.

· Counter offer.

· ACCEPTANCE.
· Legal rules upto acceptance.
· Only person to whom proposal is made can give acceptance.

· Acceptance signifies giving assent.

· Acceptance can be expressed or implied.

· Silence does not necessary imply acceptance.

· Acceptance must be communicated.

· Acceptance must be absolute & unqualified.

· Acceptance can’t precede proposal.

· Acceptance must be given before offer lapses.

· Acceptance must be given within reasonable time.

· Acceptance must be made in mode prescribed.

· Mere statement of price is not acceptance.

· CONTINGENT CONTRACT.
· Definition of contingent contract.

· Depends upon uncertain future event.

· Event is collateral.

· Depends on happening of event.

· Depends on non-happening of event.

· Depends on time.

· Depends on person.

· Depends on impossible event is void.

· QUASI CONTRACT.
· No Proposal, No Acceptance, No Intension.

· Based on “EQUITY”

· Payment for necessaries by incompitant person.

· Payment by interested parties.

· Payment for non-gratution act.

· Finder of goods.

· Mistake or coercion.

· CONSIDERATION.
· Consideration must move at the desire of promisor.

· Consideration must move from promisee or any other person.

· Consideration may be past, present, or future.

· Consideration need not be adequate.

· Consideration may be goods, service, act, abstinence or promise. 

· Consideration must not be something, which a promisor is bound to do.

· Ex Nudo Pacto Non Oritor Acto.
· Exception.
· Natural love and affection, near relationship, written & registered.

· Promise to pay time-bared debt.

·  Promise to pay for gratution.

· Gift.

· Agency.

· Doctrine of privity of contract.
· Family settlement/ Marriage settlement.

· Trust.

· Estoppels/Acknowledgement.

· Agency.

· Assignment.

· Covenants running with land.

· PERFORMANCE.
· ACTUAL PERFORMANCE

· ATTEMPTED PERFORMANCE (Tender)

· Performance by whom?
· By promisor himself.

· By one of the several joint promisor.

· By agent op promisor.

· By third party if promisee agrees.

· Performance to whom?
· To promisor himself.

· To one of the several joint promisor.

· To agent op promisor.

· Validity of tender.
· Breach of contract.
· Remedies for breach.
· Discharge from contract.
· An agreement is unlawful if.
· Free consent.
