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Ref.No.NB.ICD.GSS/ 56¢ /RG-4/2012-13

11 May 2012
Circular No. 13 /ICD422012

The Chairman/ Managing Director
All Scheduled Commercial banks/
All Scheduled (Primary) Urban
Cooperative Banks

All RRBs/ADFCs/SCBs/SCARDBs

Dear Sir

Central Sector scheme of Capital
Investment subsidy for
construction/renovation/expansion of
Rural Godowns - Continuation during
2012-13

Please refer to our circular
No.179/1CD-38/2008, dated 30 September
2008 advising continuation of the
captioned scheme during XI Five Year Plan
period i.e. till 31 March 2012.

2. We advise having received the
administrative approval of Gol for
implementation of the scheme during the
financial year 2012-13 (copy enclosed).
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3. Y § foh 37 3o fef307 3 ofaefa 3 @t 3. You may please advise your controlling
gt Frafes)/smast &t gfaa L 5 3o s offices/branches on the continuation of
e af 2012-13 & S i @ . the scheme during 2012-13.

Yours faithfully

EECIR]
Seil Sc[ / t
(AT TATYA) (Padma raghunathan)
EEIELED General Manager
g : 04 Thed Encl. 4 sheets
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qRte & §f STer=el Wied ffarad & §fid:  Copy forwarded together with a copy of

the enclosure for information to:
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T, U, Hag 3. CGMs, All HO Departments
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aﬁwmﬁaé&m‘uﬁﬁ%qmﬁmam during 2012-13
gﬁm‘%ﬁﬁ%wﬁwﬁzolz-w HAM S 5. Principals, all TEs
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ADMINISTRATIVE APPROVAL FOR 2012-13

No. G.20015/3/2011-M, |i
Government of India
Ministry of Agriculture
Department of Agriculture & Cooperation
(Agricultural Marketing Division)
Krishi Bhavan, New Delhi
Dated the: 9" May, 2012
To
The Agricultural Marketing Adviser,
Directorate of Marketing & Inspection,
Faridabad.

Sub: Implementation of Central Sector Scheme of Capltal Investment
Subsidy for construction /renovation /expansion of rural godowns ~
Administrative approval for year 2012-13-reg.

Sir,

| am directed to convey herewith the Administrative Approval of the
Government of India for continuation of above mentioned scheme with the
allocation of Re.716.00 crore (Rupees Seven Hundred and Sixteen crore only)
during financial year 2012-13 to be implemented through NABARD, NCDC and
NIAM. Various components of budget & patterns of assistance under above
scheme are as under:-

To: B2226530056 B,

(Rs. in crore)

Name of | Pattern of subsidy Capltal cost of the | Budget Allocation
the project for release
schemeo of subsidy
Central (i) 25% of capital cost | (i)For godowns up | Budget allocation
Sector of the project to all|to 1000 tonne
Scheme of | categories of farmers | capacity  =project
Capital (other than women |cost as appraised
Investment | farmers),  agriculture | by financing Bank or | Major Head: 2435
Subsidy for | graduates, actual cost or Rs
construction | cooperatives and | 3500/- per tonne of
/renovation | State/ Central | storage  capacity, OTE 0.20
lexpansion | Warehousing whichever is lower, |~ ~7'" ’
of rural | Corporations subject to Prof Service:Rs.0.05
godowns a maximum ceiling on | (ii)For godowns ' i
subsidy of Rs. 2.25| exceeding 1000 | Grants-in-aid:Rs.635.75
crores. No maximum | tonnes capacity =
ceiling on subsidy in | project cost Major Head: 2582
the case of | appraised by Bank
cooperatives assisted | or actual cost or Rs | Grant-in-aid for North
by NCDC; 3000/- per tonne of | East: Rs.80.00
storage  capacity,
(i) 33.33% of capital | whichever is lower. | Total=Rs.716.00
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cost of the project in
case of projects
located in North -
Eastern States, hilly
areas and those
belonging to women
farmers/ their self help
groups/ co-operatives

and SC/IST
entrepreneurs and
their cooperatives

subject to a maximum
ceiling on subsidy of
a) Rs. 3.333 crores for
North-Eastern  States
Sikkim & hilly areas &
b) Rs. 3 crores for
other than  North-
Eastern States Sikkim
& hilly areas.

No maximum ceiling
on subsidy in case of
cooperatives assisted
by NCDC;

(ii) 15% of capital cost
of project to all other
categories of
individuals, companies
& corporations eftc,,
subject to maximum
ceiling on subsidy of
Rs. 1.35 crores,

However, for
godowns exceeding
30,000 tonnes
capacity,  subsidy
would be restricted
to admissible for
capacity of 30,000
tonnes, subject to
relaxations  made
under para 3 of the
guidelines,

(ii)For NE
region/hilly  areas,
normative cost willl
be Rs. 4000/- per
MT or as appraised
by bankffinancial
institution,
whichever is lowser
irrespective of
godown capacity.
(Maximum Capacity
restriction will be
25,000 MT for the
NE states, Sikkim &
hilly areas.)

(iv)For renovation
of godowns by
cooperatives  with
assistance from
NCDC - project
cost as appraised
by Bank / NCDC or
actual cost or
Rs.750 per tonne
of storage capacity,
whichever is lower,

B) Important Components

t Projects for construction of rural g
farmers, Group of farmers/growers,

Government Organizations (NGO's),
Co-operatives, Federations, Agricultural

Corporations,
Committees, Marketing Boards and Agro
country. Projects for renovation of rural godown

taken up by co-operatives only.

odowns can be taken up by individuals,
Partnership/ Proprietary  firms, Non-
Self Help Groups (SHGs), Companies,
Produce Marketing
Processing Corporations in entire
s under above scheme can be
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2. Under the scheme, entrepreneur will be free to construct godown at any
place, as per his/her commercial judgment except for restriction that it would be
outside limits of Municipal Corporation area and of minimum capacity of 256 MT for
North Eastern States and Hilly areas and 50 MT for all other areas.

3 Godowns built under the Scheme shall be structurally sound on account of
engineering considerations and functionally suitable to store agricultural produce.
To ensure scientific construction and operation of rural godowns, entrepreneurs
will be required to obtain license from State Warehousing Corporations to operate
such godowns under State Wareghousing Act.

4. Subsidy under the Scheme is linked to institutional credit and will be
available to only such projects as are financed by Commercial Banks, Cooperative
Banks and Regional Rural Banks. Loan to entrepreneurs from banks for
construction/renovation/expansion of godowns would carry an adequate long-term
repayment period.

B, Assistance under the Scheme will be available on capital cost of
construction of godown only, including allied facilities like consumer coop., agri-
clinics, weighing, grading, packaging, quality certification, warehousing stc. to

meet various requirements of farmers.

6. Farmers keeping their produce in godowns will be eligible to avail pledge
loan on hypothecation of their produce. Terms and conditions governing pledge
loans viz. margin, rate of interest, period of pledge, amount etc. will be as per
guidelines issued by RBI/NABARD and as per normal banking practices followed
by financial institutions.

T Rural godowns constructed in Food Parks promoted by Ministry of Food
Processing Industries will also be eligible under the Scheme for assistance,
provided that the same is in rural area and satisfy other conditions of the Scheme.

8. General awareness programme on the Scheme for farmers and training
programme for entrepreneurs for construction, maintenance and operation of
rural godowns will be organized by Ch. Charan Singh National Institute for
Agricultural Marketing, Jaipur (NIAM).

9. The Scheme shall be implemented by Directorate of Marketing &
inspection, Faridabad (DM)), an attached office of the Department of Agriculture &
Cooperation.

10. This approval is subject to condition that no staff or post will be created and
also no vehicle etc. is purchased under any component of the scheme sanctioned.

11. It is requested that consclidated proposals giving full details or funds
required for implementation of scheme may please be furnished to this
Department on priority basis.

113I"
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42.  Details of amount allocated for various projects along with physical targets
may be obtained from implementing agencles by DM in consolidated statement
form, indicating location of projects sanctioned, approved outlays, subsidy
component (separately for North-Eastern States, Hilly areas and SC/ST and
capacity of godowns).

13.  Progress report on regular basis in respect of physical and financial
achievements of preceding month be obtained from implementing agencies by the
Directorate of Marksting and Inspection, Faridabad, by 10" day of every month.

Yours faithfully,

(c%

Under Secretary to the Government of India
Copy to:-

1.Chief Controller of Accounts, DAC, 16, Akbar Road Hutments, New Delhi.
2 Principal Director of Audit, Economic & Services, |P Estates, New Delhl.
3.Pay and Accounts Officer, PPM, Faridabad, Haryana
4.Pay and Accounts Officer, Department of Agriculture & Cooperation, Krishi
Bhavan, New Delhi.

\/‘::,National Bank for Agriculture & Rural Development, Plot No. C-24, G- Block,
Bandra Kurla Complex, Bandra East, Mumbai- 400 031.
6.National Cooperative Development Corporation, 4.Siri Institutional Area,
Hauz Khas, New Delhi.
7 Ch. Charan Singh National Institute of Agricultural Marketing, Kota Road,
Bambala, Near Sanganer, Jaipur - 303 9086.
8.Dr. A.K. Verma, AAMA, DMI, Faridabad.
0.Under Secretary (F Vi), Department of Agriculture and Cooperation, Krishi
Bhawan, New Delhi.
10.Assistant Director, Budget Section, Department of Agriculture and
Cooperation, Krishi Bhawan, New Delhi
11.Account Officer, DMI, Faridabad.
12.J8 (Marketing)/Director (Marketing), DAC
13.Guard File.

(C.K. Regjonia)

Under Secretary to the Government of India



