


Financial management and planning is done for------
1)personal 
2)business OR we say organizations
1) For personal purpose
a) determine different instruments-------like Different mutul fund schemes, gold ETF,
debentures ,shares ,real estate properties, money market instruments ,bonds ,metals
, commodities , fixed deposits etc
b) determine need of funds--------in this we have to determine various needs of fund &
when those needs will arise .
Like for example
To buy house---after 2 years
Holiday trip for vacations-after 3 years
Education of child—after 4 years
Marriage of child—after 7 years 
Retirement---after 23  years
Etc
c) Determine sources of fund--- then we have to determine sources of fund
Like
Income from salaries
Income from house properties
Income from business or profession
income from capital gains
income from other sources
past accumulated funds
loan that can be taken to meet the needs,

d) Determine instruments to invest to meet required needs------this is very difficult 
and essential  part of planning .this is done after concerning

Liquidity-- means when need of fund arises then they are readily available

Return on investment—this is also to be determine in which instrument how
much rate of return is there. Return on investment must be equal or more than rate of
growth of inflation,  this is done by checking
1)checking past returns
2)Trends in return 
3)if fixed return bearing investment then determine liquidity and safety of investment

Tax deduction—check return after concerning tax deduction in Income tax Act like
80c – 80u deductions etc
Risk factor-most theories and surveys discovered in younger age person can take high
Risk &vice versa

e) making investment---then after determining all above factor then person can make investment
F)   disinvestment or borrowing funds ---when need of fund arises

 conclusion---- according to me financial planning and management needs high research 
work so done  carefully 

2) for organizations  
a) determining sources of funds -----these can be borrowing loans, own funds ,if company can float
shares, debentures, public deposits etc .these may be classified as
a.1 ) short term sources 
a.2) long term sources  
b)determining cost of capital----- then we have to determine cost of capital for example

                 Kc =    interest  + maturity value – net proceeds
                                                ---------------------------------------------
                                                       Number of years of use of fund
                            ----------------------------------------------------------------------------
                                        Net proceeds  + maturity value
                                        --------------------------------------------------
                                                           2
In this way we can find the cost of capital

c)determining where to invest-----then we have to determine where to invest it may be
on machines furniture ,etc according to organizational requirement

d) determining rate of return---then we have to determine rate of return on investment
this can be done with the help of CAPITAL BUDGETING TECHNIQUES, while making investment
rate of return must be more than cost of capital

e)working capital management—working capital is necessary for smooth running of business and day
to day activities so manage properly
working capital includes ----
e.1)current assets
e.2)current liabilities

These can be managed by—
different techniques like different ratios like stock turnover ratio ,debtor turnover ratio ,
playing  float in payment , William j model, Miller ORR model ,budgetary techniques etc

f)leverage analysis-this means use of fixed cost in the organization
leverage are of three types
f.1) financial leverage --- use of fixed cost funds like debentures ,loans
f.2) operating leverage--- use of more fixed cost like rent etc
f.3)combined leverage ---that is multiplication of both above
when to use more leverage—
when organization is earning more profit then high leverage is used or if not then vice versa
g)making use of above tools make estimated balance sheet and trading and profit and loss account
h) keep trying to attain estimate result
I ) if deviation found take corrective action to correct that..
Deviation may be because of—
i.1)Dynamic environment
i.2)market competition
i.3)change in taste and preference of consumer
i.4) Govt policies
i.5)etc
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