KNOW YOUR HOME LOAN TERMS & CONDITIONS

CREDIT APPRAISAL:-
The Lenders has to decide the credit worthiness of borrowers. If an applicant is eligible for loan & decide on the amount of loan sanction. To determine this, the borrower looks   age, income, qualification, work experience, & other financial commitments of the applicants.
ENCURAMBANCE CERTIFICATE:- 
This certificate details of all the transfer of property in succession till the current owner. It can be obtained from sub-registrar office for a payment of fees. 
MARGIN MONEY:-

The Lender does not sanction 100% of the cost of the property. Margin money referred to difference of total cost of the property & loan amount sanctioned. The borrower is expected to bring this amount prior to release of the loan amount.
FIXED RATE LOAN:-

There are two types of fixed rate loan viz, 

 1. Pure fixed rate loan, 

 2. Time bound fixed rate loan.

In case of pure fixed rate loan, the interest rate remain fixed during the entire tenure of the loan period, otherwise the rate of interest is reset and fixed again once in three or five years.
REPAYMENT PENALTY:-
It is the money charged for an early repayment of debt by the borrower.
DEFAULTING:-
It Means borrower has failed to pay EMI in time, however it is the failure to meet legal obligation in a contract.

PRE-EMI:-

Equated Monthly installment means for the home loan commences only after the loan has been disbursed full. Till this time borrower has to pay only interest for the loan. This amount of interest is payable every month is called as PRE-EMI.

REPO RATE:-
Repo rate is the rate at which banks borrow fund from the RBI. The Repo & reserve Repo rates set the direction for other landing rate.
SANCTION LETTER:-
It is the letter containing all the terms & condition of sanction, once the loan is approved.
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