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Respected elders/ dear friends one month before on the occasion of successful completion of two years of my consultancy firm “first step consultancy and allied services” on 26th January 2012 I promised and moved towards my second step to launch an e-journal, so here is my journal to enhance and update our knowledge and share views with literate persons. Once again I wish happy holy to all the readers of this journal. 
Nandini Mishra 
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Salute to Honorable Personality
Jehangir Ratanji Dadabhoy
(July 29, 1904–November 29, 1993)
J. R.D. Tata was born in Paris, France, the second child of Parsi father Ratanji Dadabhoy Tata and his French wife, Suzanne "Sooni" Brière.His father was a first cousin of Jamsedji Tata, a pioneer industrialist in India.

On February 10, 1929 Tata obtained the first pilot licence issued in India. He later came to be known as the father of Indian civil aviation. He founded India's first commercial airline, 'Tata Airlines', in 1932, which in 1946 became Air India, now India's national airline.

        JRD Tata joined Tata & Sons as an unpaid apprentice in 1925. In 1938, at the age of 34, JRD was elected Chairman of Tata & Sons making him the head of the largest industrial group in India. For decades, J R D directed the huge Tata Group of companies, with major interests in Steel, Engineering, Power,Chemicals and Hospitality.
       He started with 14 enterprises under his leadership and half a century later on July 26, 1988, when he left, Tata & Sons was a conglomerate of 95 enterprises which they either started or in which they had controlling interest.

        JRD was the trustee of Sir Dorabji Tata Trust from its inception in 1932 for over half a century. Under his guidance, this Trust established Asia's first cancer hospital, the Tata Memorial Center for Cancer, Research and Treatment, in Bombay in 1941. It also founded the Tata Institute of Social Sciences (TISS, 1936), the Tata Institute of Fundamental Research (TIFR, 1945), and the National Center for Performing Arts.

      In 1948, JRD Tata launched Air India International as India's first international airline. In 1953, the Indian Government appointed JRD as Chairman of Air-India and a director on the Board of Indian Airlines - a position JRD retained for 25 years. For his crowning achievements in Aviation, JRD was bestowed with the title of Honorary Air Commodore of India.

       In 1956, JRD Tata initiated a program of closer 'employee association with management' to give workers a stronger voice in the affairs of the company. He firmly believed in employee welfare and espoused the principles of an eight-hour working day, free medical aid, workers' provident scheme, and workmen's accident compensation schemes, which were later, adopted as statutory requirements in India. In 1979, Tata Steel instituted a new practice: a worker being deemed to be "at work" from the moment he leaves home for work till he returns home from work. This made the company financially liable to the worker for any mishap on the way to and from work. Now they have withdrawn all this eight work and much liability to the worker.
He was awarded India's highest civilian award, the Bharat Ratna in 1992 and the Legion of Honour from the French government in 1954
From Wikipedia, the free encyclopedia

The Computer Corner
CYBER CRIME & THREATS DUE TO CYBER CRIME
Introduction: - any computerized environment is dependent on people. Though they play a critical role in success of an enterprise computing, it is a fact that threats always exist due to cyber crimes committed by people. 

Cyber Crime is the general nomenclature for “electronic offences” due to increasing use of computer network & internet & frauds thereof.
Examples of cyber crimes:

· Embezzlement:- unlawful misappropriation of money or other things of value by the person to whom it was entrusted ( typically an employee), for his/her own use or purpose.
· Fraud:- it occurs on account of internal misrepresentation of information or identity to deceive other, the unlawful use of credit card/ debit card or ATM, or the use of electronic means to transmit deceptive information, to obtain money or other things of value . fraud may be committed by someone inside or outside the company.
· theft of proprietary information:- it is illegal to obtain design, plans blue prints, code, computer programs, formulas, recipes, trade secrets , graphics, copyrighted material, data, forms, files, lists and personal or financial information usually by electronic copying.  
· denial of service:- there can disruption or degradation of service that is dependent on external infrastructure . problem may erupt through internet connection or e-mail service that result in an interruption of the normal flow of information. 
· vandalism or sabotage:- it is the deliberate or malicious, or damage, defacement, destruction, or other alteration of electronic files or data, web pages and program. 
· Computer virus: - are hidden fragments of computer codes which propagates by inserting themselves into or modifying other programs.
Added new electronic offences to the existing list of electronic offences: 

1- Sending offensive messages through a computer or mobile phone (Section 66A), 

2- Receiving stolen computer resource or communication device (Section 66B) 

3- Punishment for identity theft (Section 66C) 

4- Punishment for cheating by personate ng using computer resource (Section 66D) 

5- Punishment for violating privacy or video voyeurism (Section 66E) 
6- Cyber Terrorism (Section 66F) Newly inserted Section 66F in the IT (Amendment) Act, 2008 deals with Cyber Terrorism i.e. one who causes denial of access to computer resources, or has unauthorized access to a computer resource, or introduces a virus, with the intent to threaten the unity, integrity, security or sovereignty of India or to strike terror in any section of the people is deemed to be committing cyber terrorism. If a person has unauthorized access to a computer resource with the intent to breach the security of the state, its sovereignty and integrity, and friendly relations with foreign states, then also he is deemed to be committing cyber terrorism. 
7- Publishing or transmitting material in electronic form containing sexually explicit act (Section 67A) 

8- Child pornography (Section 67B) 

Intermediary Liability (ISP, Telecom Service Provider, Search Engines, Call Centers, etc): 
A special liability has been imposed on call centers, BPOs, banks and others who hold or handle sensitive personal data. If they are negligent in implementing and maintaining reasonable security practices and procedures, they will be liable to pay compensation. The breach of confidentiality and leakage of data by intermediary is also punishable 

Offence of hacking only if with dishonest or fraudulent intention: Hacking crime may face civil or criminal liability. If it is done dishonestly or fraudulently then it will face criminal liability; else it will face civil liability. 

Conclusion :- people are advised not to involve themselves in these type of activities because these cases are attracting penal provision under the Indian penal code, the Information Technology Act, the Indian evidence Act, and the Code of Criminal Procedure to prevent such crimes.
Latest Income Tax Notification 
I- Section -139 (1) Filing of return of income :- 

every person being

 a) a Company

b) a partnership firm 
c) any other person other than a company or a firm , whose total income, before claiming deduction U/s 10A, 10B,10BA or under chapter VIA has exceeded the basic exemption limit, (but after claiming exemption u/s 10 and after claiming set off of brought forward losses) will be required to furnish return within due date. 

NOTIFICATION NO. 9/2012 [F. No.225/283/2011-ITA(II)], dated 17-2-2012

Return of Income - Exemption to specified persons from requirement of furnishing a return of income under section 139(1) for assessment year 2012-13

S.O........... (E). - In exercise of the powers conferred by sub-section (IC) of section 139 of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby exempts the following class of persons, subject to the conditions specified hereinafter, from the requirement of furnishing a return of income under sub-section (1) of section 139 for the assessment year 2012-13, namely:-

1. Class of persons. -An individual whose total income for the relevant assessment year does not exceed five lakh rupees and consists of only income chargeable to income-tax under the following head,-

(A)  "Salaries";

(B)  "Income from other sources", by way of interest from a saving account in a bank, not exceeding ten thousand rupees.

2. Conditions,- The individual referred to in para 1,-

 (i)  has reported to his employer his Permanent Account Number (PAN);

(ii)  has reported to his employer, the incomes mentioned in sub-para (B) of para 1 and the employer has deducted the tax thereon;

(iii)  has received a certificate of tax deduction in Form 16 from his employer which mentions the PAN, details of income and the tax deducted at source and deposited to the credit of the Central Government;

(iv)  has discharged his total tax liability for the assessment year through tax deduction at source and its deposit by the employer to the Central Government;

(v) has no claim of refund of taxes due to him for the income of the assessment year, and

(vi)  has received salary from only one employer for the assessment year.

3. The exemption from the requirement of furnishing a return of income tax shall not be available where a notice under section 142(1) or section 148 or section 153A or section 153C of the Income-tax Act has been issued for filing a return of income for the relevant assessment year.

4. This notification shall come into force from the date of its publication in the Official Gazette.

II- Section 10 (15):- Interest exempt from tax :- 
Section 10(15), item (h) of sub-clause (iv) of the Income-tax Act, 1961 - Exemptions - Interest on bonds/debentures - Notified bonds/debentures of Public Sector Companies

Notification No. 7/2012 [F.No.178/56/2011-(ITA.I)], dated 14-2-2012

S.O. (E).- In exercise of the powers conferred by item (h) of sub-clause (iv) of clause (15) of section 10 of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby authorizes the Rural Electrification Corporation (hereinafter referred to as the entity), to issue, through a public issue, during the financial year 2011-12, tax free, secured, redeemable, non-convertible bonds of rupees 1,000 each, aggregating to rupees three thousand crores subject to the conditions specified namely:-

(a)  Tenure of Bonds: The tenure of the bonds shall be ten years or fifteen years;

(b)  Permanent Account Number (PAN): It shall be mandatory for the subscribers to furnish their PAN to the issuer;

(c)  Rate of Interest: The interest on the bonds shall be not less than fifty basis points lower than the yield on the Government Securities of equivalent residual maturity as reported by the Fixed Income Money Market and Derivative Association of India, as on the last working day of the month immediately preceding the month of the issue of the bonds:

Provided that a higher coupon rate of up to 20 basis points may be offered to Retail Individual Investor vis-a-vis the rate offered to Qualified Institutional Buyers (QIBs), corporate and High Networth Individuals (HNIs):

Provided further that higher rate of interest shall not be available in case the bonds are transferred, except in case of transfer to legal heir in the event of death of the original investor:

(d)  Commission on sale.- (i) the commission on sale shall be capped at a maximum of a flat fee of 1.25% of the issue size;

(ii) The flat fee shall include the total expense for the issue of bonds, including the expenses for advertisement, brokerage, printing, collection, canvassing charges, road shows and all other charges spent for this process.

(iii)  Provided that the brokerage shall not exceed 0.15 per cent in the case of Qualified Institutional Buyers and corporate and 0.35 per cent in the case of High Networth Individuals.

(e)  The benefit under the said section shall be admissible only if the holder of such bonds registers his, her or its name and the holding with the entity.

(f)  The entity shall issue the bonds only by way of public issue, and not by way of private placement.

III-  Income-tax (Second Amendment) Rules, 2012 - Insertion of rule 114DA and Form No.49C

Notification No.5/2012[F.No.142/25/2011-SO(TPL)], dated 6-2-2012

S.O…………(E).- In exercise of the powers conferred by section 285 read with section 295 of the Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to amend the Income-tax Rules, 1962, namely:-

1. (1). These rules may be called the Income-tax (2nd Amendment) Rules, 2012.

(2). They shall come into force on the 1st day of April, 2012.

2. In the Income-tax Rules, 1962 (hereafter referred to as the principal rules), -

(a) after rule 114D, the following rule shall be inserted, namely.-

"114DA. Furnishing of Annual Statement by a non-resident having Liaison Office in India.—(1) The annual statement as provided under section 285 for every financial year, shall be furnished in Form No. 49C.

(2) The annual statement referred to in sub-rule (1) shall be duly verified by the Chartered Accountant or the person authorized in this behalf by the non-resident person, who shall be known as the Authorized Signatory.

(3) The annual statement referred to in sub-rule (1) shall be furnished in electronic form along with digital signature.

(4) The Director General of Income-tax (Systems) shall specify the procedure for filing of annual statement referred to in sub-rule (l)and shall also be responsible for formulating and implementing appropriate security, archival and retrieval policies in relation to statements so furnished. ";

(b) in Appendix-II, after the Form No. 49B, the form 49 c shall be inserted.,


Latest Indirect Tax circular
Service Tax
Circular No. 152/3 /2012-ST





New Delhi, 22nd February, 2012
Toll in the nature of ‘user charge’ or ‘access fee’ paid by roads users — regarding.


A representation has been received by the Board, seeking clarification regarding liveability of service tax on toll fee (hereinafter referred as ‘toll’) paid by users, for using the roads. The representation has been examined.  

2.
Service tax is not liveable on toll paid by the users of roads, including those roads constructed by a Special Purpose Vehicle (SPV) created under an agreement between National Highway Authority of India (NHAI) or a State Authority and the concessionaire (Public Private Partnership Model, Build-Own/Operate-Transfer arrangement). ‘Tolls’ is a matter enumerated (serial number 59) in List-II (State List), in the Seventh Schedule of the Constitution of India and the same is not covered by any of the taxable services at present. Tolls collected under the PPP model by the SPV is collection on own account and not on behalf of the person who has made the land available for construction of the road.

3.
However, if the SPV engages an independent entity to collect toll from users on its behalf and a part of toll collection is retained by that independent entity as commission or is compensated in any other manner, service tax liability arises on such commission or charges, under the Business Auxiliary Service [section 65(105) (zzb) read with section 65(19) of the Finance Act, 1994].

4.
Further, an SPV formed as a result of agreement between NHAI or State Authority and the concessionaire under the BOT arrangement, cannot be considered as an agent of the NHAI. Renting, leasing or licensing of vacant land by the NHAI or State Authority to an SPV for construction of road and such construction do not attract service tax. 

5. 
This Circular may be communicated to the field formations and service tax assessees, through Public Notice/ Trade Notice. Hindi version to follow.

This Journal is dedicated to my Grand Mother Late Smt. Urmila Mishra, who passed away on 28th April 1997 but I am feeling the presence of her soul in my happiness, sorrow, my victory and failure. 





Chanakya thoughts 


Give up a member to save a family, a family to save a village, a village to save a country and the country to save yourself
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