Four companies selected as pioneers of IFRS in Taiwan

The Financial Supervisory Commission (FSC) has selected four domestic corporations to pioneer the adoption of International Financial Reporting Standards (IFRS), FSC Chairman Chen Yu-chang said yesterday. 
These four companies will prepare their financial statements based on the principle-based IFRS, and the FSC will release the results of their IFRS adoption in the future. Taiwan Stock Exchange (TSE) and GreTai Securities Market (GTSM) have formed special teams providing IFRS counseling service to local businesses, according to Chen. 

Over 100 countries, including the United States and Japan, have adopted or plan to adopt the standards, which usually require a three-year preparatory and transitional period. So far, most domestic corporations have used rule-based Generally Accepted Accounting Principles (GAAP) for preparing financial statements. 

According to the FSC timetable for IFRS adoption, all public companies and financial institutions under the commission's supervisory, except grass-root credit cooperatives, credit card firms and insurance agents, must adopt the new standards no later than 2013. 

IFRS introduction will increase the transparency of corporation financials and the efficiency of financial analysis and decision making, said Ma Guo-zhu, a partner from KPMG Taiwan. 

Transition to IFRS is not just about accounting method changes; it involves the integration of multiple departments of a company, including IT and sales. Therefore, public companies should establish a task force to coordinate cross-department work during the IFRS transition due to high complexity of the project, especially for financial institutions and large corporations, according to Deloitte Taiwan. 
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