FINANCIAL ACCOUNTING & CONTROLLING

Enterprise resource planning (ERP)



Enterprise resource planning (ERP) is an enterprise-wide information
system designed to coordinate all the resources, information, and activities needed
to complete business processes such as order fulfillment or billing.

An ERP system supports most of the business system that maintains - in a
single database - the data needed for a variety of business functions such as
manufacturing, supply chain management, financials, projects, human resources
and customer relationship management.

Advantages

In the absence of an ERP system, a large manufacturer may find itself with

many software applications that neither talk to each other nor interface

effectively. Tasks that need to interface with one another may involve:

« Integration among different functional areas to ensure proper communication,
productivity and efficiency

« Design engineering (how to best make the product)

+  Order tracking, from acceptance through fulfillment

« The revenue cycle, from invoice through cash receipt

« Managing inter-dependencies of complex processes bill of materials

« Tracking the three-way match between purchase orders (what was ordered),
inventory receipts (what arrived), and costing (what the vendor invoiced)

« The accounting for all of these tasks: tracking the revenue, cost and profit at a
granular level.

Disadvantages
Problems with ERP systems are mainly due to inadequate investment in
ongoing training for the involved IT personnel - including those implementing
and testing changes - as well as a lack of corporate policy protecting the integrity
of the data in the ERP systems and the ways in which it is used.
Disadvantages

« Customization of the ERP software is limited.

« Re-engineering of business processes to fit the "industry standard" prescribed
by the ERP system may lead to a loss of competitive advantage.

« ERP systems can be very expensive (This has led to a new category of "ERP
light" solutions)

« ERPs are often seen as too rigid and too difficult to adapt to the specific
workflow and business process of some companies—this is cited as one of the
main causes of their failure.

« Many of the integrated links need high accuracy in other applications to work
effectively. A company can achieve minimum standards, then over time "dirty
data" will reduce the reliability of some applications.

« Once a system is established, switching costs are very high for any one of the
partners (reducing flexibility and strategic control at the corporate level).

« The blurring of company boundaries can cause problems in accountability,
lines of responsibility, and employee morale.

« Resistance in sharing sensitive internal information between departments can
reduce the effectiveness of the software.



« Some large organizations may have multiple departments with separate,
independent resources, missions, chains-of-command, etc, and consolidation
into a single enterprise may yield limited benefits.

« The system may be too complex measured against the actual needs of the
customers.

What is ERP ?

ERP is a package with the techniques and concepts for the integrated
management of business as a whole, for effective use of management
resources, to improve the efficiency of an enterprise. Initially, ERP was
targeted for manufacturing industry mainly for planning and managing core
business like production and financial market. As the growth and merits of
ERP package ERP software is designed for basic process of a company from
manufacturing to small shops with a target of integrating information across
the company.

What are the different types of ERP ?

SAP, BAAN, JD Edwards, Oracle Financials, Siebel, PeopleSoft. Among all the
ERPs most of the companies implemented or trying to implement SAP
because of number of advantages over other ERP packages.

3. What is SAP?

SAP is the name of the company founded in 1972 under the German name
(Systems, Applications, and Products in Data Processing) is the leading ERP
(Enterprise Resource Planning) software package.

Why do you usually choose to implement SAP?

There are number of technical reasons numbers of companies are planning to
implement SAP. It's highly configurable, highly secure data handling, min
data redundancy, max data consistency; you can capitalize on economics of
sales like purchasing, tight integration-cross function.

What is IDES?

International Demonstration and Education System. A sample application
provided for faster learning and implementation.

What is SAP R/3?

A third generation set of highly integrated software modules that performs
common business function based on multinational leading practice. Takes
care of any enterprise however diverse in operation, spread over the world. In
R/3 system all the three servers like presentation, application server and
database server are located at different system.

What are presentation, application and database servers in SAP R/3?

The application layer of an R/3 System is made up of the application servers
and the message server. Application programs in an R/3 System are run on
application servers. The application servers communicate with the
presentation components, the database, and also with each other, using the
message server. All the data are stored in a centralized server. This server is
called database server

How can an ERP such as SAP help a business owner learn more about how
business operates?

In order to use an ERP system, a business person must understand the
business processes and how they work together from one functional area to
the other. This knowledge gives the student a much deeper understanding of



how a business operates. Using SAP as a tool to learn about ERP systems will
require that the people understand the business processes and how they
integrate.

8. Name some drawbacks of SAP
Interfaces are huge problem, Determine where master data resides,
Expensive, very complex, demands highly trained staff, lengthy
implementation time.

HISTORY OF SAP

Over the course of three decades, SAP has evolved from a small, regional
enterprise into a world-class international company. Today, SAP is the global
market leader in collaborative, inter-enterprise business solutions. The company
now employs more than 39,300 people, whose commitment and innovative spirit
pace our future success.

The 1970s: A Real-Time Vision

In 1972, five former IBM employees -- Dietmar Hopp, Hans-Werner Hector,
Hasso Plattner, Klaus Tschira, and Claus Wellenreuther -- launch a company
called Systems, Applications, and Products in Data Processing in Mannheim,
Germany. Their vision: to develop standard application software for real-time
business processing.

One year later, the first financial accounting software is complete, forming the
basis for the continuous development of other software components in what later
came to be known as the "R/1 system." "R" stands for real-time data processing.

By the end of the decade, intensive examination of SAP's IBM database and
dialog control system leads to the birth of SAP R/2.

The 1980s: Rapid Growth

SAP moves into the company's first building on Max-Planck-Strasse in an
industrial park in Walldorf, near Heidelberg. Our software development area and
its 50 terminals are all now under one roof. Fifty of the 100 largest German
industrial firms are already SAP customers.

The SAP R/2 system attains the high level of stability of the previous
generation of programs. Keeping in mind its multinational customers, SAP
designs SAP R/2 to handle different languages and currencies. With this and other
innovations in SAP R/2, SAP sees rapid growth.

By the middle of the decade, SAP founds its first sales organization outside
Germany, in Austria. The company makes its first appearance at the CeBIT
computer fair in Hanover, Germany. Revenues reach DM 100 million (around
$52 million), earlier than expected.

In August 1988, SAP GmbH becomes SAP AG. Starting on November 4, 1.2
million shares are listed on the Frankfurt and Stuttgart stock exchanges.

Germany's renowned business journal, manager magazine, names SAP its
Company of the Year -- a distinction we would receive twice more in the next few
years.




With the founding of subsidiaries in Denmark, Sweden, Italy, and the United

States, SAP's international expansion takes a leap forward.
The 1990s: A New Approach to Software and Solutions

SAP R/3 is unleashed on the market. The client-server concept, uniform
appearance of graphical interfaces, consistent use of relational databases, and the
ability to run on computers from different vendors meets with overwhelming
approval. With SAP R/3, SAP ushers in a new generation of enterprise software --
from mainframe computing to the three-tier architecture of database, application,
and user interface. To this day, the client-server architecture is the standard in
business software.

A growing number of subsidiaries are managed out of Walldorf. The new
Sales and Development Center in Walldorf officially opens it doors. It symbolizes
the global success of the company. In our twentieth year, our business outside
Germany exceeds 50 percent of total sales for the first time.

By 1996, the company has earned 1,089 new SAP R/3 customers. At the end
of the year, SAP R/3 has been installed in more than 9,000 systems worldwide.

SAP celebrates its twenty-fifth anniversary in 1997 and now employs
approximately 12,900 people. We continue to strengthen our industry focus and
build more and more industry-specific solutions. Henning Kagermann becomes
Co-Chairman and CEO of SAP AG with Hasso Plattner. On August 3, 1998, the
letters S-A-P appear for the first time on the Big Board at the New York Stock
Exchange (NYSE), the largest stock exchange in the world.

As the decade draws to a close, Hasso Plattner, Co-Founder, Co-Chairman,
and CEO announces the mySAP.com strategy, heralding the beginning of a new
direction for the company and our product portfolio. mySAP.com links e-
commerce solutions to existing ERP applications, using state-of-the-art Web
technology.

The 2000s: Innovation for the New Millennium

With the Internet, the user becomes the focus of software applications. SAP
develops SAP Workplace and paves the way for the idea of an enterprise portal
and role-specific access to information.

By 2005, 12 million users work each day with SAP solutions. There are now
100,600 installations worldwide, more than 1,500 partners, over 25 industry-
specific business solutions, and more than 38,000 customers in 120 countries.
SAP is the world's third-largest independent software vendor.

Today, based on Enterprise Services Architecture and the underlying
integration and application platform, SAP NetWeaver, SAP is providing its
customers with solutions for end-to-end business processes. With SAP
NetWeaver, companies can integrate people, information, and processes within
the company and beyond.

R/3 ARCHITECTURE



Presentation tier

The top-most level of the application is the
user interface. The main function of the
interface is to translate tasks and results to
something the user can understand.

Logic tier

This layer coordinates the application,
processes commands, makes logical
decisions and evaluations, and performs
calculations. It also moves and processes
data between the two surrounding layers.

Data tier
Here information is stored and retrieved
from a database or file system. The

information is then passed back to the logic

tier for processing, and then eventually
back to the user.
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R/3 System Client / Server Configurations
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The fundamental services in a business application system are presentation services,

application services, and database services.

v Inaone-tier R/3 System configuration, all processing tasks are performed
on one server, as in classic mainframe processing.
v" Two-tier R/3 System configurations are usually implemented using special
presentation servers that are responsible solely for formatting the graphical
user interface. Many R/3 System users use Windows PCs for example as
presentation servers. An alternative two-tier configuration (not shown) is to
install powerful desktop systems and to use these for presentation and
applications also (two-tier client/server). This type of configuration is
particularly useful for processing-intensive applications (such as
simulations) or for software developers, but due to the additional
administration requirements is usually used for test purposes only.
v In a three-tier configuration, separate servers are used for each tier. Using data
from the database server, several different application servers can operate at the same
time. To ensure that the load on individual servers is as even as possible and to achieve
optimal performance, you can use special application servers for individual application
areas such as distribution or financial accounting (logon and load balancing).




Logging on to the R/3 System
gging y SAP
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The R/3 System is a client system. The client concept enables the joint operation, in one
system, of several enterprises that are independent of each other in business terms.
During each user session you can only access the data of the client selected during the
logon.
» A client is, in organizational terms, an independent unit in the R/3 System.
Each client has its own data environment and therefore its own master data
and transaction data, assigned user master records and charts of accounts, and
specific customizing parameters.
» A user master record linked to the relevant client must be created for users to
be able to log on to the system.
» To protect access, a password is required for logon.
The password is hidden as you type (you only see asterisks).
v SAP systems are available in several languages. Use the Language input field
to select the logon language for each session.
v" Multiple logons are always logged in the system beginning with Release 4.6.
This is for security as well as licensing reasons. A warning message appears if




the same user attempts to log on twice or more. This message offers three
options:
= Continue with current logon and end any other logons in the system
* Continue with current logon without ending any other logons in the system (logged in
system)
= Terminate current logon

SPRO Means Sap Reference Organization
IMG Means Implementation Guide
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Command field: You can use the command field to go to applications directly by
entering the transaction code. You can find the transaction code either in the SAP Easy
Access menu tree (see next slide) or in the relevant application under System — Status.
Menu bar: The menus shown here depend on which application you are working in.
These menus contain cascading menu options.

Standard toolbar: The icons in the system function bar are available on all R/3 screens.
Any icons that you cannot use on a particular screen are dimmed. If you leave the cursor



on an icon for a moment, a small flag will appear with the name (or function) of that icon.
You will also see the corresponding function key.

Application toolbar shows you which functions are available in the current application.
Title bar: The title bar displays your current position and activity in the system.

Check boxes: Checkboxes allow you to select several options simultaneously within a
group.

Radio buttons: Radio buttons allow you to select one option only.

Status bar: The status bar displays information on the current system status, for
example, warning and error messages.

A tab provides a clearer overview of several information screens.

Options: You can set your font size, list colors, and so on here.

Field Help - F1, F4
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Use F1 for help on fields, menus, functions and messages.

B F1 help also provides technical information on the relevant field. This includes, for
example, the parameter ID, which you can use to assign values to the field for your user.

B Use F4 for information on what values you can enter. You can also access F4 help for a
selected field using the button immediately to the right of that field.

B If input fields are marked with a small icon with a checkmark, then you can only continue
in that application by entering a permitted value.

* You can flag many fields in an application to make them either required entry fields or
optional entry fields. You can also hide fields using transaction or screen variants or
Customizing.

Using the Keyboard for Navigating and Editing Data in Fields

As an alternative to using the mouse, the following table shows the key
combinations you can use to work with fields. These functions are
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identical to the corresponding MS Windows functions.

Key combination

Result

Moves the cursor to the beginning of the next input
field or next line.

N Moves the cursor to the beginning of the previous
input field or previous line.

> Moves the cursor to the left or right within the
input field

CTRL+~> Moves the cursor word-by-word to the right

CTRL+< Moves the cursor word-by-word to the left

Home Moves the cursor to the beginning of the input field

End Moves the cursor to the end of the input field

SHIFT+~> Marks text character-by-character to the right

SHIFT+< Marks text character-by-character to the left

SHIFT+CTRL+~> Marks text word-by-word to the right

SHIFT+CTRL+< Marks text word-by-word to the left

SHIFT+Home Marks texts from the cursor position to the
beginning of the line

SHIFT+End Marks text from the cursor position to the end of

the line

CTRL+C, SHIFT+Insert

Copies marked text to the clipboard

CTRL+V, SHIFT+Delete

Inserts text stored on the clipboard

CTRL+X, SHIFT+Delete

Deletes marked text from the input field and copies
it to the clipboard

Delete Deletes text to the right of or highlighted by the
cursor

Backspace Deletes text to the left of the cursor

Insert Toggles between insert and overwrite modes

Moving from Field to Field

To move from field to field with the mouse click the input field that you
want to move to. The cursor now appears in that field.

To move the cursor from field to field using the keyboard, use the

following keys:

Key combination |

Moves the cursor to the beginning of




TAB The next input field
SHIFT + TAB The previous input field
J The next input field or next line
N The previous input field or previous line
Icon Mame of Icon  Description
&1 Choose detail Displays all infarmation currently available an the selected itemn
[=h Create line Adds a line
= Delete line Deletes a line
select all Selects all table entries
Eil Deselect all Deselects all table entries

12



L.DEfINe COMPANY....nttttte et e e et et et e e e eeaanaaes OX15

2. Define Company Code (Using 4 Characters)............ooevueruineiniiiniinniiiiinineenenen 0X02
3. Assign Company Code to COmMPANY........uvvntiiinieit et eieeanaaann, OX16

4. Define BUSINESS Qr@aS. . ... ...ttt ettt e ettt 0X03

5. Define Consolidation Business Ar€as............cccouvueuiiiiiiiniiniiiniiiiiiieineenenee, OCC1
6. Assign Business Areas to Consolidation Business Areas.............cooevviiveiiiininnnnn... OBB6
7. Define Financial Management ATCaS.........ouvvueentirieteteateetanteaeeiteaneeieenneanen OFO01
8. Assign Company Code Financial Management Area..............c.ocoeviiiiiiiiiiiininnin. OF18
9. Define Chart Of Accounts List..........ooiiiiiiiiiiiiii e OBI13

10. Assign Company Code to Chart Of Accounts...........ooeeieiiiiiiiiiiinininenn. OB62

11. Define ACCOUNt GIOUP. ... tutiet ettt et e e e e e aeeens OBD4

12. Define Retain Earnings Group..........c..oeiuiitiiiiiiiiiii e, OBS53
13.Define Fiscal Year Variant...........c..ooiiiuiiiiiiiiiii i OB29

14. Assign Company Code to Fiscal Year Variant...............ooooiiiiiiiiiiiiiiiiiini... OB37
15. Posting Periods

Define Variant for Open Posting Periods............c..coooiiiiiiiiiiiiii. OBBO

Assign Variants to Company Code..........oooiiiiiiiiiiiiiiiiiiiiiiieie e, OBBP

Open and Close Posting Periods...........coooiiiiiiiiiiiiii 0OB52

16. Define Document Type and Number ranges .............ooeevviinieiinnenniennennn OBA7

17. Define Field Status Variant.............oooiiiiiiiiiii e OBC4

18 Assign Company Code to Field Status Variant...................coooiiiiiiiiiiinnn. OBC5

19. Define Tolerance and Groups

Define Tolerance Groups for General Ledger Accounts..................c..coeeee OBAO

Define Tolerance Groups for Employees...........c.coooviiiiiiiiiiiiiiiiiiin.. OBA4

20. Enter Global Parameters. ... ........couvuiiiiiiiiiiiiii i OBY6

21. Set Company code as productive ...........co.eeiuiiuiieiieiiiiiiiiineaeeenes OBR3

22. Define Foreign VAT Registration Numbers OBg87
23.Account Assignment Models: Define Entry Screen Templates O7E3
24 Define Validation for accounting documents OB28

CLIENT: In commercial, organizational and technical terms, a self-contained unit in
an R/3 System with separate master records and its own set of tables
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1. Define Company Tr Code OX15

The smallest organizational unit for which individual financial statements can be
drawn up according to the relevant commercial law. A company can consist of
one or more company codes.

All company codes within a company must use the same transaction chart of accounts
and the same fiscal year breakdown. The company code currencies can be
different. A company has one local currency in which its transaction figures are
recorded

Path: - Spro>Img-> Enterprises Structure—> Definition—> Financial
Accounting—> Define Company

Double Click on Execute Button

Go to New Entries On Application Bar

Company Short Name VIJA

Company Name Surendra Agro Chemicals Hyderabad Save (Ctlr+S)

It will ask about the request

Select Create Request Enter

Give Short Description and Enter

REQUEST MEANS

There are different types of requests or tasks, which fulfill different functions

in the SAP System:

Change requests:

1. Transportable change request: For recording changes to Repository objects
and transporting them to other SAP Systems

2. Local change requests: For recording changes to Repository objects within an
SAP System

3. Customizing request: For recording changes to Customizing settings and
transporting them, if necessary, to other SAP Systems or clients

Tasks: Correction for recording changes to Repository objects if they are carried out
in the object's original system

4. Customizing settings: Repair: For recording changes to Repository objects if

they are not carried out in the object's original system

Other request types are:
Transports of copies, Transports of originals

14



Relocations of objects with package change

Relocations of objects without package change

Relocations of packages (with transport layer changed automatically)

Client transports, Piece lists, Delivery transports (for upgrades and Support Packages)

2. Define Company Code Tr Code OX02

The smallest organizational unit of Financial Accounting for which a complete self-
contained set of accounts can be drawn up for purpose of external reporting.

This includes recording of all relevant transactions and generating all supporting
documents required for financial statements. We recommend that we copy a
company code from an existing company code. This has the advantage that we
also copy the existing company code-specific parameters. If necessary, we can
then change certain data in the relevant application. This is much less time-
consuming than creating a new company code

Path: - Spro—>Img—> Enterprises Structure—> Definition—=> Financial Accounting—>
Edit, Copy, Delete, Check Company Code

To Create New Company Code

Double Click on Edit Company Code Data

Go to New EntriesGive Company Code VIJA

Give Company Full Address Save

To CopyCompany Code

Double Click on Copy, delete, check company code

Select Organizational Object menu

Select Coﬁi Orianizational obi'ect, Give

From Comparny Code B
Tao Company Code Y011 @
v ¥
ENTER
Give ‘YES’ For all the messages until we get the message Company Code was
copied.

3. Assign Company Code To Company Tr Code OX16
Path: - Spro>  Img->Enterprises Structure—> Assignment—> Financial

Accounting—> Assign Company Code to Company
Go to Eq Positian...

Give Company Code — VIJA Enter
Give VIJA Save

15



4. Define Business Area Tr Code OX03

An organizational unit of financial accounting that represents a separate area of
operations or responsibilities within an organization and to which value changes
recorded in Financial Accounting can be allocated.

We can create financial statements for business areas, and we can use these
statements for various internal reporting purposes.

Path: - Spro—~> Img—> Enterprises Structure—> Definition—> Financial
Accounting—> Define Business Area

Go to New Entries

SACA — Business Area Hyderabad For VIJA

SACB — Business Area Banglore For VIJA

VIJH — Business Area Chennai For VIJA

SACD — Business Area Delhi For VIJA Save

5. Maintain Consolidation Business Area Tr Code OCC1

An organizational unit within accounting that corresponds to a limited area of
operations or responsibility, from a consolidation point of view.

Companies and consolidation business areas together make up the consolidation units
that are the basis for business area consolidation.

Path: - Spro>  Img—> Enterprises Structure—> Definition—> Financial
Accounting—>Maintain Consolidation Business Area

Go to New Entries

Cons.business area Diescription
SACH oM B-AREA FOR VDT
SACE BAM COM B-AREAFOR YD1 Save

6. Assign Business Area to Consolidation Business Area Tr Code OBB6

Path: - Spro>  Img—> EnterprisesStructure—=> Assignment—> Financial
Accounting—> Assign Business Area to Consolidation Business Area

Go to Position

Give Business Area ENTER
dusiness Area |Descriptinn Cons.hus.area Description |

16



SACE BAN B-AREAFOR WD11 SACE BAMN COMN B-AR

SALCH HYD B-AREA FOR VD11 SOCH &Ik B-AREA F
Save
7. Define Financial Management Area Tr Code OF01

The financial management area is an organizational unit within accounting which
structures the business organization from the perspective of Cash Budget
Management and Funds Management

Path: - Spro=>Img-> Enterprises Structure-> Definition—> Financial
Accounting—>Maintain Financial Management Area
Go to New Entries

Fhi Area Fi area text Fid area currency
Y11 Fid AREA FOR YD1 INR Save

8. Assign Companyv Code To Financial Management Area Tr Code OF18

Path: - Spro>  Img—> Enterprises Structure—> Assignment—> Financial
Accounting—>
Assign Company Code to Financial Management Area

Go to Position

Coc...|Mame Fhd Area F A tesxt
Y011 |SLUREMDRA FINAMCE Wh11 FI‘I.I1 AREAFOR VD11 S
ave
9. Define Functional area Tr Code OKBD
Path: - Spro>  Img—> Enterprises Structure—> Assignment-> Financial
Accounting—>

Definition—> Define functional area

An organizational unit in Accounting that classifies the expenses of an organization
by functions such as: Administration, Sales and distribution, Marketing,
Production, Research and development Classification takes place to meet the
needs of cost-of-sales accounting.

Select NEW ENTRIES
Functional Area Marmne

W1 functional area forvd11 SAVE

10. Define Chart Of Accounts Tr Code OB13
A classification scheme consisting of a group of general ledger (G/L) accounts.

17



A chart of accounts provides a framework for the recording of values to ensure an
orderly rendering of accounting data. The G/L accounts it contains are used by
one or more company codes.For each G/L account, the chart of accounts contains
the account number, the account name, and technical information.

A chart of accounts must be assigned to each company code. This chart of accounts is
the operative chart of accounts and is used in both financial accounting and cost
accounting. Other charts of accounts include:

Country-specific charts of accounts -

These are structured in accordance with legal requirements of the country in question

Group chart of accounts -This is structured in accordance with requirements
pertaining to Consolidation.

Under Integration it explains the Type of integration between G/L accounts and cost
elements
Control of how a cost element can be maintained when maintaining a G/L
account.
The following options are available:

No maintenance of cost elements. Cost elements maintained manually. A push button
is available for this purpose, with which we can go directly to the related cost
element.

Cost elements maintained automatically

Path: - Spro>Img->Financial Accounting=>  General Ledger Accounting—=>G/L
Accounts—>Master Records—> Preparations—> Edit Chart Of Accounts

Select NEW ENTRIES

hart of SAcct= Lol o= B |
Ch=e==criptiaomn chart of accournts for wad 1 -1

Sernaeral spaecification =
rPMaimnt. langau=age Ernali=h =l

Lerngath of S aaccount murmber =

Intearaticon
Comtrallimg imteagration PManual creation of cost elermant=s

Consaolidation

CEroup chart of acct=

Statu=
1 Blocked

Save

11. Assign Company Code To Chart Of Accounts Tr Code OB62

Path: - Spro>Img—>Financial Accounting—>General Ledger Accounting—>G/L
Accounts—>Master Records—> Preparations—> Assign Company Code To Chart Of
Accounts

Go to Position

Give Company Code VIJA ENTER And Give COA

Co... |Company Mame City ChrifAccts | Chy chiact
Y011 [SLUIREMDRA FINARCE H' W11 7
Save
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12. Define Accounts Groups

Tr Code OBD4

An object that determine the creation of master records.

The account group determines: The data that is relevant for the master record. A
number range from which numbers are selected for the master records.An account
group must be assigned to each master record.

The account group determines: the interval in which the account number must be

which fields are required and optional entries when creating and changing master

records

Which fields are suppressed when creating and changing master data.
It enables us to control the screens.

Path: - Spro>Img->Financial

Accounting—>General Ledger

Accounts—>Master Records—> Preparations—> Define Accounts Groups
Go to New Entries

Accounting=>G/L

ChrtAsc cis: Acct Sroup -l e Frotm acct To account
WD T 7 D accurmlated depreciation 100200 1oazaq
Wl 1 SDMI administration expenses 400z00 A400z399
WDl CAasST current assets Zool oo 200199
Wl 1 CLFPFR current laibilities &provisions 1Toosoc 1Toos99
w1 DEF depreciation 400500 400599
R | FAsST fixxed asset=s Zooooc 200099
R | IDST iNncrease&descrease stock Foozoao Soozaq
R | IMNTR iNnterest sl o] 4Eooag99
w11 IMYT inrestrment Z20ozZon 20ozg9g
W11 FMME > rmanufacturing expenses q@QpOzZ2oc qEpoozg99
W11 OTHR other incomes Foa1 oo 2E0E1 99
W11 FELCHM personal cost 4EE1 O AE0E1T99
w11 RESL reserveSsurplus 11 0. 1TEoE199
w11 RMCH raney material consurmption Eaojojojolo] ESojojof=}=]
W11 SALE sales Foooon Fooogg
W SELNM secured loans 1R300 103299
W1 SHCL share capital lTaooon 10aE99
W LmMSL unsecured loans 1400 108499
Save
. .
12. Define Retain Earnings Account Tr Code OBS3

We assign a retained earnings account to each P&L account by specifying a P&L
statement account type in the chart of accounts area of each P&L account.

At the end of a fiscal year, the system carries forward the balance of the P&L account
to the retained earnings account. We can define one or more P&L statement
account types per chart of accounts and assign them to retained earnings accounts.

Path: - Spro>Img-> Financial

Accounting—>General Ledger

Accounting=>G/L

Accounts—>Master Records—> Preparations—> Define Retain Earnings Account
Give Chart Of Accounts VIJA ENTER
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iChart of Accounts L o | chart of accounts far wd1 1

Transaction EIL Balance carried Tarvward

Account assignment
P &L statmit.. . |[Account

* 101 a0
System Gives Message IGNORE & Save
13. Define Fiscal Year Tr Code OB29 (GVAR)

Path: - Spro>Img->Financial Accounting=> Financial Accounting Global Settings—>
Fiscal Year->Maintain Fiscal Year Variant

A maximum of twelve posting periods and four special periods make up a fiscal year.

Posting period is a period within a fiscal year for which transaction figures are
updated and special period are period used to divide the last regular posting
period for closing operations.

There are 3 types of Fiscal years

Calendar Year

Non-Calendar year

Shortened Fiscal year : A shortened fiscal year is a fiscal year having less than
twelve months, but for which year-end closing must be carried out. There are two
ways to define a shortened fiscal year:

If we only use Financial Accounting (FI) without Asset Accounting (FI-AA) , we can
begin a fiscal year with any period, Keep in mind that the last period of a fiscal
year must correspond to the number of periods in that year. This means that if we
want to define 12 periods, the last period in that year must be number 12. If we
are using Non-Calendar fiscal year we have to mention the year shift.

Current Year: 0

Previous Year: -1

Next Year:+1

System Defined Fiscal Year Variants V3, V6, V9

V3 April To March, 4 Special Periods

V6 July To June, 4 Special Periods

V9 October To September, 4 Special Periods

SELECT NEW ENTRIES
Dialog Structure ' |Fv |Description vear-depen... |Calendar yr|Number of posting...|Mo.of special perio
# i Fiscal year variants L¥ [12+4 posting periods O O 12 4

[JPerinds Ol [

[JPeriod texts

[(Jshorened Fiscal Ye: E E

SELECT LV(FISCAL VARIANT )
DOUBLE CLICK ON PERIODS FOLDER
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maonth |Day(Feriod  [Year shift
1 31 e -1

2 29 (11 -1

3 3 12 -1

4 a0 1 L}

5 31 2 L]

i} a0 (3 L}

7 31 4 L]

a 31 A L}

9 30 6 L]

10 31 7 L}

11 a0 (3 L]

12 31 9 L}

SAVE AND ENTER

14. Assign Company Code To Fiscal Year Variant Tr Code OB37

Path: - Spro=>Img->Financial Accounting—> Financial Accounting Global

Settings—> Fiscal Year—> Assign Company Code To Fiscal Year Variant

Go to New Entries
Give Company Code VIJA Enter
Assign V3 Save

15. Posting Periods

Here we specify for each variant which posting periods are open for posting. Two

intervals are available for doing this (period 1 and period 2). For every interval,
enter a lower period limit, an upper period limit and the fiscal year.

We close periods by selecting the period specifications so that the periods to be

closed are no longer contained.We can also assign authorization groups for
permitted posting periods. This means that, for example, some posting periods can
only be opened for particular users within monthly or annual closing. We can only
assign the authorization group at document header level and it only affects period
1. There are 7 types of accounts

A |5|mrt text
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O Custarmers

K Wendors

M Materials

5 G/L accounts
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A). Define variant For Open Closing Posting Periods Tr Code OBBO
Path: - Spro>  Img—> Financial Accounting—>Financial Accounting Global
Settings—> Document-> Posting Periods—> Define Variant For Open Posting

Periods

Go to New Entries

Give Company Code VIJA
Posting Variant For VIJA Save
B). Assign Variants to Company Code Tr Code OBBP

Path: - Spro=>Img->Financial Accounting—> Financial Accounting Global
Settings—=> Document—> Posting Periods—> Assign Variants to Company Code

Go to Position
Give Company Code VIJA Save

(). Open & Closing Posting Periods Tr Code OB52

Path: - Spro>  Img—>Financial Accounting=> Financial Accounting Global
Settings—> Document-> Posting Periods=>Open & Close Posting Periods

Go to New Entries

War, A|Fr|:|m acct  |Toaccount [From perd |Year|To period  |Year |From per.2 [Year |[To period  |[Year AuGr|
LNS (= 1 200712 200913 200916 2009 |
SAVE

16. Define Document Type Tr Code OBA7

A key that distinguishes the business transactions to be posted.The document
type determines where the document is stored as well as the account types to be
posted

Path: - Spro>  Img—> Financial Accounting=>Financial Accounting Global
Settings—> Document—> Document Header-> Define Documents Types

Go to Position

Give Document Type SA Enter

Select SA

Got Details Button Number Range-01

Click Number Range Information

Give Company Code VIJA

Select Change Interval, Select Insert Interval
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Number Range 01 To 1000 Enter
System Gives Message Enter Save

17. Define Field Status Variant Tr Code OBC4

Several field status groups together in one field status variant. The field status group
determines which fields are ready for input, which are required entry fields, and
which are hidden during document entry. Bear in mind that additional account
assignments (i.e. cost centers or orders) are only possible if data can be entered in
the corresponding fields

Path: - Spro>  Img—>Financial Accounting=>Financial Accounting Global
Settings—> Document—> Line Item—> Controls—=>Maintain Field Status Variant

Select 0001 Select Copy as Button

Give Company Code VIJA Field Status Variant For VIJA Enter
Select Copy All

System Gives Message Number 41 Copied Enter
Select VIJA Double Click on Field Status Groups

Double Click on G001

Double Click on General Data keep text as requires like this

General data

Suppress Feq. Entry Cipt. Entry
Assignment number () 'S &
Text ' &

Double Click Additional Data
Make Business Area Required Entry Go Back

Double Click on G005

Double Click on General Data

Make Text as Required Entry Go Back

Double Click on Additional Data

Make Business Area Required Entry Save

18. Assign Company Code To Field Status Variant Tr Code OBCS5

Path: - Spro>  Img—> Financial Accounting—=>Financial Accounting Global
Settings—> Document—>Line Item—>Controls—=> Assign Company Code to Field
Status Variant

Go to Position

Give Company Code VIJA Enter
Co.. |Campany Mame ity Fld statwar.
Y011 |SURENDRA FINANCE H* WD 1

Save

23



19. Define Tolerance Group

For G/L account clearing, tolerance groups define the limits within which differences
are accepted and automatically posted to predefined accounts. The groups defined
here can be assigned in the general ledger account master record

A). Define Tolerance Groups For G/L. Accounts Tr Code OBAO

Path: - Spro>  Img->Financial Accounting—> General Ledger
Accounting—> Business Transactions=> Open Item Clearing—> Clearing
Differences—> Define Tolerance Group For General Ledger Accounting

Go to New Entries

Give Company Code VIJA

Give Description Tolerance Group For VIJA Save

B). Define Tolerance Group For Employees TR Code OBA4

We can define different amount limits for wer employees. We use these limits to
determine:

The maximum amount for which an employee is permitted to post a document

The maximum line item amount an employee is permitted to enter in a customer,
vendor or general ledger account

The percentage amount an employee can enter in a line item

The maximum acceptable payment difference

Payment differences within certain tolerance groups are posted automatically. The
system either adjusts the discount or posts the difference to a separate expense or
revenue account.

Path: - Spro>  Img—> Financial Accounting—=>General Ledger
Accounting—>Business Transactions—>Open Item Clearing—> Clearing

Differences—> Define Tolerance Group For Employees
Go to New Entries

Give Company Code VIJA

Upper Limit Posting Procedure

Amount Per Document 9999999999999 (13Digits)

Amount Per Open Item Account Item 99999999999 (11Digits)

Cash Discount Per Line Item 5% Save

20. Enter Global Parameters Tr Code OBY6

Path: - Spro>Img—> Financial Accounting—> Financial Accounting Global
Settings—> Company Code-> Enter Global Parameters

Select VIJA
Select Details Button F2
Select B-area financial statements, propose fiscal year, define default value date ,
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Select Negative Postings Allowed

Company Code WIJA  vijaya finance Itd hyderahad
Country key IN Currency INR Language Key EN
Accounting arganization

Chart of Accts WIJa @Cuuntr\; chartraccts

Company WIJAY A FM Area

Credit cantrol area Fiscal Year Variant Wl

Ext. co. code 1 Global CoCde

Compary code is productive | WAT registration no.

Processing parameters

Document entry screen wariant Business area fin. staterments

Field status variant ¥IJ& [ Propose fiscal year

Pstng period variant WIJA Define default value date

Maw epwrhanns rate deviatinn % [T kin farey pate Hiff when clearing in | SaVe
21. Set Company code as productive TR.CODE:OBR3

The productive indicator prevents data within the company code from being deleted
by the programs for deleting test data.

Path: - Spro>Img-> Financial Accounting—> Financial Accounting Global
Settings—=> Company Code—> Set Company code as productive

Give CO-CODE: LNS  ENTER

Co.. [Company Mame ity Froductive
LNS |LAaxml MIVAS SERVICES HYDERABAD SAVE
22. Define Foreign VAT Registration Numbers TR.CODE:OBS87

Here we Specify the VAT registration number for the required company codes which
were issued in other EC member states for wer company codes

Path: - Spro>Img—>Financial ~ Accounting=>Financial ~ Accounting  Global
Settings=> Company Code—> VAT Registration numbers—> Define Foreign VAT
Registration Numbers

SELECT NEW ENTRIES

Co.. |ty VAT registration no.

_NS [IW |INT7E9654 SAVE

23.Account Assignment Models: Define Entry Screen Templates
TR.CODE:O7E3

Here we are creating our own screen templates for line-by-line document entry via
account assignment model, similar to the fast entry of G/L account items.

Path: - Spro—>Img—>Financial Accounting—> Financial Accounting Global
Settings=> Document—>recurring entries> Account Assignment Models: Define
Entry Screen Templates

Double click on sap01- standard one-line,

Select copy as button and give to variant
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SopPE

1=

|1r13 |

| [ ENTER
SAVE IN A NEW REQUEST
Select ACTIVATE BUTTON
24.Define Validation for accounting documents TR.CODE:OB28

we define additional checks for accounting documents in the form of validations for
each of wer company codes. We can assign a validation for the document header
and one for the line items to each company code. The assigned validations are
valid both for manual entry of documents as well as for the automatic creation of
documents (for example, payment program).

Path: - Spro>  Img—>Financial Accounting=>Financial Accounting Global
Settings—=> Document-> document header-> validation in accounting documents

Co.. [ZallPnt |Walidation Description Activtn level E
Y11 [2 FI_waL1 1 ES
AVE

Any Master data we can create in 2 ways

Automatic creation: By using LSMW, BAPI, CATT....
Manual creation: In FS00, FSP0O, FSSO(G/L Accounts )
FS00—G/L Master centrally

FSPO0---G/L Master in Chart of accounts data
FSS0---G/L Master in Company-code data

The fields in chart of accounts data and company code data are in Central level, So
we are creating in FS00

GENERAL LEDGER MASTER CREATION Tr Code FS00
Path: - Accounting—> Financial Accounting—> General Ledger—->Master
Records—>Individual Processing—> FS00-Centrally

1. Equity Share Capital

Give Account Group Share Capital
Give Description Short Text &General Ledger Long Text :Equity Share Capital A/c
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GIL Account Mo, 1EEEEE
Company Code WIJA  wijaya finance Itd sl I I w. Ternplate |

Typeidescription | Control data | Create/bankfinterest | Keysworditranslation | Inf. I||

Contral in chart of accounts
Account group share capital =

() PEL staternent acct
@ Balance sheet account

Description
Short text SHARE CAPITAL OF X A
GIL acct long text SHARE CAPITAL OF X AIC

Zonsolidation data in chart of accounts

Trading Fartner

Select Control Data Tab

Give Account Currency Inr

Select Only Balances In Local Currency
Select Line Item Display

Give Sort Key 001 (Posting date )
Select Create Bank Interest Data Tab
Field Status Group G001 Save

2. Preference Share Capital

Give Account Group Share Capital
Give Description Short Text &General Ledger Long Text :Preference Share Capital
Alc

Select Control Data Tab

Give Account Currency Inr

Select Only Balances In Local Currency
Select Line Item Display

Give Sort Key 001 (Posting date)

Select Create Bank Interest Data Tab
Field Status Group G001 Save

3. Retained Earning Reserves & Surplus

Give Account Group Reserves & Surplus

Give Description Short Text & G/L Long Text: Surplus from Profit & Loss A/c
Select Control Data Tab

Give Account Currency Inr

Select Only Balances In Local Currency

Select Line Item Display

Give Sort Key 001(Posting date)

Select Create Bank Interest Data Tab

Field Status Group G001 Save
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4. Bank Account

Give Account Group Current Assets Loans & Advances
Give Description Short Text & General Ledger Long Text Housing Development
Finance Corporation Bank A/c

Select Control Data Tab

Give Account Currency Inr

Select Only Balances In Local Currency
Select Open Item, Select Line Item Display
Give Sort Key 001 (Posting date)

Select Create Bank Interest Data Tab

Field Status Group G005

Select Relevant Cash Flow Save

POSTING OF THE TRANSACTION Tr Code F-02

Document Date in Document
The document date is the date on which the original document was issued.

Posting Date in the Document
Date, which is used when entering the document in Financial Accounting or
Controlling.

Posting key
A two-digit numerical key that determines the way line items are posted.

This key determines several factors including the:
Account type, Type of posting (debit or credit), Lawet of entry screen
Value date : The value date is used in bank accounts and bank sub-accounts

Path: - Accounting—> Financial Accounting—> General Ledger—>Document
Entry-> General Ledger->F-02 General Posting

Give Document Date

Give Company Code VIJA

Give Currency Inr

Give Posting Key 40

Give Bank G/L Account 200200

Give Amount 500000

Give Business Area VIJH

Give Text Equity Share Capital Received

Give Posting Key 50

Give Equity Share Capital A/c 100000ENTER

Give amount : * (used to copy the debit entry)

Value date :

Text: + (used to copy the debit entry)
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To View the Entry Go to Document on Menu Bar Select Simulate Save

How to view Document

Tr Code FB03
Path: - Accounting—>Financial Accounting—>General Ledger->Document—>FB03 —
Display

Give Company Code VIJA

Give Fiscal Year Execute

To view a list of documents goto Document List On Application Bar
Give Company Code VIJA

From number 1 to 1000
Give Fiscal Year

Execute
LIMOCLNTIENIE LIST

& | B R &S SRS < E5S EEEE

cocd*|Documenttal Year Type |(Doc.Date Fosting Date

E729 =01 2005 |54 21.10.2005 21.10.2005
2 2005 | 54 21.10.2005 21.10.2005
a3 2005 | SA 31.10.20045 31.10.20045
4 2005 | SA 01.09.2005 01.09.2005
=l 2005 | SA 01.09.2005 01.09.2005
[} 2005 | SA 31.10.2005 31.10.2005
T
a2
9
1

2005 | ~B 31.10.200%5 31.10.200%5
2005 | SA 01.04.2005 01.04.2005
2005 | SA 01.04.2005 01.04.2005
i} 2005 | SA 01.06.2005 01.06.2005

How to view G/L. Balances Tr Code FS10N

Path: - Accounting—>Financial Accounting=>General Ledger-> Account>FS10N —

Display Balances
Give General Account No.200200
Give Company Code VIJA
Give Fiscal Year 2008 Execute
Account number: 200200 H.DUF .G Bank Ao
Company code Y349 Surendra Agro Chemicals
Business area -
Fiscal yvear 2005
All documents in currency Display currency INR
mrEREEERI ]
FPeriod Dehit Credit Balance Cum. balance
Balance C...
1 A0,000.00 A0,000.00 A0,000.00
2 50,000.00
3 50,000.00 50,000.00 100,000.00
4 100,000.00
General Ledger Account Master Record Change TR.CODE:FS00

Give G/L Account No.200200
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Give Company Code VIJA
Select Change Button ZI (or) Go to Change Menu Bar

How to Block the G.L. Account

Give G/L Account No. 200200 Which to be Block
Go to G/L Account on Menu Bar Select Block
Select Blocked for in Company Code Save

How to Unblock the G.L Account

Give G/L Account No. 200200, Which is to be Unblock
Select Block Icon De Select the Blocked Field Save

1. HELD DOCUMENT Tr Code F-02
Held Document is a Temporary & Shorter Period, Used for External People Only
Held Document Trouble Shooting Tr Code
SE38
Give Program RFTMPBLU Execute

Select No Termination For Read Error  Execute
System Gives Message Held Document Execute Successfully

Use
When we want to create a group of objects that contain similar data or the
same data (say, a group of purchase orders), we use the functions Hold data or Set
data. Both of these functions automatically enter the specified data for a specified
field, with only one difference:

Hold data: We can change the held data.
Set data: We cannot change the held data.

For example, suppose we want to enter 20 purchase orders (POs). Each PO
has the same delivery date, and the ordered goods will be delivered to the same
plant and storage location. Instead of entering the same data 20 times, we can
enter the data in the input fields once and "hold" it on the screen. Then, every time
we create an invoice, the system enters the same data — the held data — in the
appropriate input fields.

When we use Hold data, we can change the held data when it appears in the
input fields; when we use Set data, we cannot. For example, if we are entering
invoices, suppose the date and document type are the same for most of the
invoices, but not all. If we use Hold data, we can change (that is, overwrite) the
date or document type for the few invoices that differ. If we use Set data, we
cannot change the date or document type for the few invoices that differ.
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Using Set data also has an advantage, however. When we use Set data, the
cursor skips over input fields with held data, so that we do not always have to
press TAB to move to the next input field.

We can hold data for as many different screens as we like.The data we enter
and hold on a screen is held for that screen until we delete it or until we log off
the SAP System.

Give Document Date Give Amount 50000 Give Business Area VIJH.

Go to Document on Menu Bar Select Hold

Give Temporary Doc No. S1

Select Hold Document

How to Complete / Delete Hold Document Tr Code FB01

Give Document Date

Select Hold Document on Application Bar Temporary Doc No.S1

Select Delete on Application Bar Completion Give Temporary Document
No.S1 Enter

Give Posting Key 50 for Cr Give G/L Account No. Save

How to Display Held Document Tr Code FB11
Give Document No. S1 (Shift+F6) Enter

PARKED DOCUMENT

Use

We can use document parking to enter and store (park) incomplete documents
in the SAP System without carrying out extensive entry checks. For more
information, see Document Parking Parked documents can be completed,
checked, and then posted at a later date - if necessary by a different accounting
clerk.

When documents are parked, data (for example, transaction figures) is not
updated. The only exception to this is in Cash Management (TR-CM).

Data from parked documents can however be used for evaluations by the
system. For example, amounts from parked invoices can be used for the advance
return for tax on sales and purchases. Using payment requests, parked invoices
can be paid punctually and without loss of discount.
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We can use the tax amounts determined on the basis of the data in parked
documents to apply in advance to the tax authorities for any tax receivables that
are due to we. From the SAP Easy Access screen, choose Accounting ® Financial
accounting ® General ledger ® Reporting ® Tax reports ® General ® Input tax
from parked documents.

Integration

In contrast to document parking, the holding documents function is merely
designed to allow we to interrupt wer work on a document and temporarily save
the data we have entered so far until we can resume posting. No document
number is assigned. We cannot use data entered in this way for
evaluations.Substitution is not supported in document parking. Substitution takes
place via the posting transaction after we generate an accounting document from
the parked document.

Prerequisites

We make the appropriate settings in Customizing for Financial Accounting
under Financial Accounting Global Settings ® Document ® Parked Documents.

STEP:1 General Document Parking Tr Code F-65

Path: - Accounting —>Financial Accounting—>General Ledger->Document
Entry—>F-65 General Document Parking

Give Document Date ,Give Company Code VIJA

Give Currency Inr

Give G.L Account

Give Amount 50000

Give Business Area VIJH

Give Value Date

Text Adv For Park Doc

Go to Document On Menu Bar

Select Park Option

System gives Message Document Was Parked Save

To Send a message to superior officers
TR.CODE:SO00
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SELECT i ,To view the message select NEW SESSION
STEP3.How to Complete/Delete Parked Document Tr Code FBV(

Path: - Accounting ->Financial Accounting—> General
Ledger-> Document-> Parked Documents—>F-65 General Document
Parking—>FBV0-Post/Delete

Give Company Code VIJA Document No. Fiscal Year  Enter

STEP3.For Deletion

Go to Document on Menu Bar Select Delete

For Posting Give Posting — 40 Give Relevant G.L Account  Enter

Give Amount *, Business Area VIJH Text + Save

System Gives Message Document No.4 Was Posted In Company Code VIJA.

STEP4.Display Parked Document Tr Code FBV3

RECURRING DOCUMENT

By specifying a wage type in the Recurring Payments/Deductions infotype (0014), we
can enter an amount and/or a value and a unit of measurement that should always
be paid or deducted by Payroll. Recurring payments/deductions are wage
elements which are paid or deducted in every payroll period. In contrast to
additional payments, recurring payments/deductions are paid or deducted within a
defined periodicity.

In addition, we have the possibility to enter default cost assignment settings for
recurring payments/deductions for the application component Controlling (CO).
This enables we, for example, to store a different cost center and company code
combination than the one in the Organizational Assignment info type (0001); the
additional payments will then be charged to this cost center. Select Edit —

Maintain cost assignment. The Default Cost Assignment Settings dialog
box appears. Enter the relevant data. If any data has already been entered for the
cost assignment it will be displayed on the info type single screen. We can set up
further controlling objects in the Customizing for Personnel Administration under
Recording Cost Assignment Specifications.

The standard system contains, amongst others, the following wage types:

Subtype M110: Vacation bonus
Subtype M120: Christmas bonus
Subtype M30: Special payment

Recurr. Payments/Deductions

Enter the wage type that is to be paid or deducted in the Wage Type field. In
conjunction with the Wage type we must process either the Amount field or the
Number and Unit fields. The system checks the combination entered. The
currency is defaulted according to the company code. This can be overwritten.
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Date of Payment

The wage type should only be paid in certain periods or on certain days; this
can be defined either in the fields 1st payment period and Interval in periods, thus
defining the interval to the next and all subsequent periods, or in the fields 1st
payment date and Interval/Unit, thus defining the interval to the next day and all
subsequent days. Enter the payment period without the payroll year. The
subsequent payment periods will be determined by adding the intervals.

Recurring Document is used Amount is Fixed & Date is Fixed For Payment
Ex: - Factory Building Rent, Employees Salaries, and Hire Purchase

Installments

STEP1.Creation of G.L Accounts

1.Give G.L Account No0.400000
Account Group Administrative Expenses
Select Profit & Loss Account
Give Description Short Text Rent A/c
Give General Ledger Long Text Rent A/c
Select Control Data Tab
Give Account Currency Inr
Select Only Balances In Local Currency
Select Line Item Display
Give Sort Key 001 (Posting date)
Select Create Bank Interest Data Tab
Field Status Group G001 Save

2.Give G.L Account No. 100400

Give Account Group Current Liabilities Account
Select Balance Sheet Account

Give Description Short Text Rent Payable A/c
Give General Ledger Long Text Rent Payable A/c

Select Control Data Tab

Give Account Currency Inr

Select Only Balances In Local Currency
Select Open Item Display

Select Line Item Display

Give Sort Key 001 (Posting date)

Select Create Bank Interest Data Tab
Field Status Group G001 Save

STEP2.Define document type and number ranges TR.CODE:FBN1
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Path: - Spro>  Img—>Financial Accounting=>Financial = Accounting Global
Settings—>

Document—>Document Number Ranges—>Define Document Number Ranges

Give Company Code VIJA ENTER

Select Change Interval Button

Select Insert Interval Button

Give X1 Fiscal Year 2008 from No.1001 to Number 2000 Save

STEP3.Create Recurring Document Tr Code FBD1
Path: - Accounting—>Financial Accounting=>General Ledger->Document Entry—>

Reference Document—> Recurring Document
Give Company Code VIJA

Company Code WIJL

Recurring entry run

First run an 1.4.2008
Last run on 1.10.2008
Interval in months B

Fun date

Fun schedule
[v] Transfer amounts in local currency [ Copy texts
[ Transfertax amounts in local currency

Dacurment header infarmatian
Criocument type Sh CurrencyiRate INR
Reference Translation dte @

Give Posting Key 40, Give G.L Account Number:Rent Enter
Give Amount 50000, Give Business Area VIJH
Give Text Rent
Give Posting Key 50, Give Bank G.L Account 200200 Enter
Give Amount *  Business Area NACC Value Date  Text + Save

STEP4.Posting Of Recurring Document Tr Code F.14

Path: - Accounting—> Financial Accounting—> General Ledger—> Periodic
Processing—>Recurring Entries=>F.14-Execute

Give Company Code VIJA

Give Fiscal Year 2008

Give Settlement Period :1.4.2008 Execute

System gives Message Session SAPF120 Was created
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STEPS.How To Process The Batch Input Session Tr Code SM35

Go to Systems on Menu Bar

Select Services

Select Batch Input

Select Session

Select Sap 120

Select Process (F8)

Select Display Errors Only

Select Process

System gives Message Batch Input Session Completed

STEP6.How to View the Recurring Document Tr Code F.15

Path:-Accounting—> Financial Accounting—> GeneralLedger—> Periodic
Processing=> Recurring Entries—> F.15-Execute

Give Company Code VIJA
Give Fiscal Year 2008 Execute
STEP7.Display Recurring Tr Code FBD3
SAMPLE DOCUMENT
Use

Sample documents are used as a reference when we enter accounting documents

manually.They simplify document entry. We can post regularly recurring entries
using the recurring entry program. To do this, the program requires a recurring
entry document. Transaction figures are not updated by a sample document or
recurring entry document. They are special documents that are only used to create
accounting documents.

For sample and recurring entry documents, we need to set up special number
ranges in every company code in which these special documents are used.

Procedure

In Customizing for Financial Accounting, carry out the activity Define Document

Number Ranges under Financial Accounting Global Settings ® Document ®
Document Number Ranges.

Define the number range for sample documents using key X2, the number range for

recurring entry documents using X1.

STEP1Define Number Range Tr Code FBN1

Give Company Code VIJA
Select Change Interval
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Select Select Interval
Give Number Range X2 Fiscal Year 2008 From No. 2001 To Number 3000
Save

STEP2.Creation of Sample Document Tr Code F-01

Path: -Accounting—>Financial Accounting—>General Ledger->Document Entry—>
Reference Document—>

F-01 Sample Document

Give Document Date

Give Posting Key 40

Give G.L Account Rent

Give Amount 50000

Give Business Area VIJH

Give Text Rent

Give Posting Key 50

Give G.L Account Payable A/c

Give Amount *  Business Area VIJH Text + Save

STEP3.Posting of a Document By Taking Sample Document Tr Code F-02
Give Document Date

Go to Document On Menu Bar

Select Post With Reference

Give Document No.2001 Enter Save

STEP4.How to View (or) Display of Sample Document Tr Code FBM3

Path: - Accounting=> Financial Accounting—> General
Ledger-> Document-> Reference Document—> Sample Document-> Display

Give Document No. 2001 Give Company Code VIJA  Fiscal Year 2008 Enter

STEPS.Change Sample Doc — FBM?2

STEP6.Display, Change — FBM4

STEP7.Delete Sample Doc — F.57

OPEN ITEM MANAGEMENT

Accounts that are managed on an open item basis include:
Clearing accounts:

Bank clearing account

Payroll clearing account

Cash discount clearing account

GR/IR clearing account

Accounts that are not managed on an open item basis:
Bank accounts

Tax accounts
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Raw material accounts

Raw material accounts

Reconciliation accounts

These are managed implicitly using the sub ledger open item function.

Profit and loss accounts

Materials Management (MM) accounts posted with a posting key that has account
type 'M'

Under Open item management we can view the status in

Open items: By selecting this radio button Items that are or were open at the
key date are displayed.

Cleared Items: By selecting this radio button Items that were cleared at the
clearing date specified and which were open at the key date are displayed. If you
do not make any specifications for the clearing date and key date, all cleared
items are displayed.

All Items: By selecting this radio button All items posted on the posting date
specified are displayed

It shows the status in
ﬂ Posted O Parked @ open @ Cleared
Due date: Overdue Ly Due & Mot due

For Certain General Ledger accounts we need to know which transactions are
pending for due. In such cases we have to offset the line items i.e. payments /
receipts against invoices in order to know that particular payment made/received
against particular invoice, then only we will know the due items pending for
payment / receipt.

if we want to set off line items against each other the account must be an open item
management account. Clearing program is function in SAP to setoff line item.
Clearing may be done in two ways.

1. Post with clearing:

We can clear/offset line item while making the posting of payment or receipt wholly.

2. Account Clearing:

Some times the due items are not received fully. The party may make the payments
partly or the company may receive the amounts partly. In this case we have
entered the amounts as partial amounts. In such case both due item and payment
item is show as open item (due item). As and when the full amount is received
against a particular invoice we have to clear off the line items to make them as
cleared items.

3. Residual Clearing:

In residual clearing, the open item becomes a cleared item and for the balance amount
an open item document is generated. The balance amount only is shown as open
item in the dues list.

1. Create G/L. Accounts for Rent payable / Rent Receivable Tr. Code FS00
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Account Group: Liabilities / Assets

B/S item

Short text and long text

Check in local balances, open item management, and line item display
Sort key: 001 / 002

FSG: G001

Save

2. Post the Transaction for Rent payable / Rent receivable

Use the transaction code F-02 to post the transactions

3.View open item account balances TR. code FBL3N

Sap menu - Accounting - Financial Accounting - General Ledger — Account -
Display/Change Line Items

Enter General Ledger account for rent payable

Enter company code

In the line item selection we find three option buttons

Open Items: The account will show we the list of overdue items

Cleared items: the account will show we the cleared items only

All items: The account will show we both overdue as well as cleared items

4.0utgoing Payment posting Tr. Code F-07

SAP menu - Accounting—> Financial Accounting—> General Ledger - Document
Entry - Outgoing Payment

Enter document date

Enter document type as SA

Enter company code

Enter posting date

Enter currency

Enter bank / Cash account

Enter Business area and text and value date
Enter Expenses payable account

Press enter key

A clearing screen appears

In this we have set off payment with due items by double clicking in the due items.
The amount entered must be equal to assign.

Save the transaction

Now see the general ledger account using the transactionFBL3N

Select all items buttons

We will find the open item became cleared items
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Green button indicates cleared items

Red button indicates open items.

S.Incoming Receipts ~ Tr.Code F-06

Sap menu > Accounting =>Financial Accounting=> General Ledger-> Document
Entry - Incoming Receipts

Enter Document date

Enter document type as SA

Enter Company Code

Enter posting date

Enter currency

Enter bank / Cash account

Enter business area and text and value date

Enter income (interest) Receivable account

Press enter key

A clearing screen appears

In this we have set off payment which due items by double clicking in the due item.
The amount entered must be equal to assigned.

Save the transaction.

Now see the General ledger account using the transaction FBL3N (Open items
display)

Select all items buttons

We will find the open item became cleared items

Green button indicates cleared items

Red button indicates open items.

Account Clearing

If payments are made partially or payments are received partially

Outgoing payment, do follow the same step

In the clearing screen select partial payments button

Double click on the item

In the payment column double click. Automatically the amount entered as payment is
appear, Now amount entered is equal to assigned amount

Now the save the transaction

Now see the ledger using FBL3N transaction Code

We will find both due item and amount entered appeared as open items

Again make the payment or the balance amount

Now we see the ledger. Both payments and due items appear as open items until to
clear off the line items.

How to clear line items Tr. Code F-03

Sap Menu = Accounting = Financial Accounting = General Ledger = Account—>
Clear

Enter General Ledger account

Select process open item, which is on top right corner

A list of all items will appear

Now we select the open item and payment items

Chart of Accounts List Tr. Code S ALR 87012326
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Sap menu—>Accounting—>Financial Accounting—=>General Ledger—> Information
Systems—> General Ledger—> Master Data—> Chart of Account

Enter Chart of accounts Name
Select Execute
A list of accounts displayed

This list can be printed / Send to local file

To Print--Select Menu bar List

To sent to local File--Select menu bar system — List — Save — Local File

We can also change the General Leger from here to do this, select GL item from the
list and double Click.

FOREIGN CURRENCY

In Financial Accounting we have to specify for each of wer code in which ledger
should be managed. This currency is the national currency of the company code
i.e., local currency. From company code point view, all other currencies are the
foreign currencies.

We can manage the ledger in two parallel currencies in addition to local currency, for
example group currency or hard currency.

In financial accounting currencies and currency translation are relevant in the
following circumstances.

1.Account Master data General Ledger, Customer and vendor master data

2.Posting document in foreign currency

3.Clearing open items in foreign currency

4.Foreign currency valuation

In order for the system to translate amounts into various currencies, we must define
exchange rates. For each currency pair, we can define different exchange rates
and then differentiate between them by using exchange rates types.

Exchange Rates

Exchange rates are relationship between two currencies. Exchange rates are used to
translate an amount into another currency. Exchange rates are defined for the
following purposes.

a. Posting and clearing

b. Exchange rate differences

c. Foreign currency valuation

For foreign currency, specify the exchange rate in the local currency in the system. In
addition the following specifications apply.

Exchange rate type

Set time restrictions for the exchange rate in order to take exchange rate fluctuations.
Use

direct/ indirect quotation to specify exchange rate Specify the relationship of the
exchange rate. Exchange rates are normally specified 1:1. Key used to define
exchange rates in the system. We can define different exchange rates for each
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currency pair and then differentiate between these exchange rates using the exchange
rate type. We need different exchange rates for the following purposes.

Valuation, Conversion, Translation, Planning

The following exchange rate types are existing

1.Buying rate --G 2.Selling rate B 3.Average rate M

4. Historical rate, 5.key date exchange rate

Reference Currency

Currency key used to carry out all foreign currency translations for a specific
exchange rate type. Assign a reference currency to a exchange rate type. For all
other currency, we enter the exchange rate in the reference currency. Use
reference currency for exchange rate type M-average rate and not buying and
selling rate types.

Exchange Rate spread

Constant difference between the average rate and the buying rate or between the
average rate and selling rate. For exchange rate type, we can define fixed
exchange rate spread between average rate and buying rate as well as between
average rate and selling rate. We only have to enter exchange rates for the average
rates. The system then calculates the exchange rates for the buying rate and bank
selling rate by adding and subtracting the exchange rate spread for the average
rate.

Parallel Currencies ( Multiple Currencies)

Group Currency: Group currency is the currency which is specified in the client
table or which is to be entered there.

Hard currency: Hard currency is a country-specific second currency which is used in
countries with high inflation.

Index-based currency: Index-based currency is a country-specific fictitious
currency, which is required in some countries with high inflation for external
reporting (for example, tax returns).

Global company currency: Global company currency is the currency, which is used
for an internal trading partner.

Step 1:Define Additional Local Currencies Tr.code: OB22

Path: SPRO -IMG — FA — Global Settings — Company code — Multiple Currencies —
Define Additional Local Currencies

Select New Entries

Enter Company code

Enter Second currency type

Enter valuation 0

Enter exchange rate M

Enter source currency for currency translation:

Enter type transaction date Posting date (2)

Save

2.Define Additional Local Currencies for Ledgers Tr.code: OBS2
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SPRO2>IMG > FA-> Global Settings=> Company Code—> Multiple Currencies—>
Define Additional Local Currencies for Ledgers
Double click on 0 ledger

Change Ledger: Master Data

Versions... | AwerageBalledger... Export ledger. .. Ledger texts. ..

Ledger B | GiL Accht Transaction Figures

Basic Settings

Sumtmary table GLTE GIL account master re
Application Financial Accounting &
Subapplication General Ledger Acco .. E

“Yaluation Legal Waluation =l

Stared Currencies

Company code currency

|G
<

Double click on Second currency, Select currency type, Save

2nd Curroy |
Ard Currcy |

Group currency

Step — 1 Define exchange rate TR.Code:OB07

Up to SPRO same path—>General settings—> Currencies —>Select Define exchange
rate

Select NEW ENTRIES button

We have to create exchange rate type for M type, B type and G type.

Sap already delivered the above-specified type so there is no need of creating these. If
we want to create with other name we can create for these three types.

|ExRt Llsange Refcroy  (Buy.rtat Sell.rit.at Inw |E... |Fixed
WG [BANK BUYING RATE [} [
VB  |BANK SELLING RATE Ly O
M |[BANK AVERAGE RATE LIVCI] L1 ISAVE

Step -2 Define translation ratios for currency translations TR.CODE: OBBS

SAME PATH NEXT STEP
Give YES for the given message
Select NEW ENTRIES button

ExRt |From |To valid from  [Ratioffrom) Ratio ita) Alt. ERT

LG |USD |INR |31 .04 . 2608 1

LG |UsD |INR |31 .04 . 2000 1

LM USD |INE |31 .04 . 2600 1 SAVE
Step-3 Enter exchange rates TR.CODE:OB08

Exchange rates are required to:

Translate foreign currency amounts when posting or clearing or to check an exchange
rate entered manually
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Determine the gain and loss from exchange rate differences
Evaluate open items in foreign currency and the foreign currency balance sheet

accounts
SAME PATH NEXT STEP
Select NEW ENTRIES button
ExRt |MalidFram  |Indir.guot Ratioffrarm  [Fram Dir.quot. Ratio (o) To
LE (01 .04 2000 ¥ 1|USD = (42 pepon ;,{ 1/INR
LG (21 .04 2000 ¥ 1|USD = {40, 60000 " 1/INR
LM (01 .04 2000 105D = |41, 00080 1/INR
A : e SA
VE

Step-4 Post general ledger document when currency rates are unknown F-02

Give document date :1.6.2007 type :SA Currency USD
Co.Code:LAK1

Posting date : 1.6.2007

Posting key : 40  Account: 400300

Enter

Give amount : 10000, Business area : LAKH

Value Date : 1.6.2007

Text : Rent paid in us dollars
Posting key :50 Account: 200100

Enter

Give amount : * Business area : LAKH

Value Date : 1.6.2007, Text : + Enter

Select DOCUMENT OVERVIEW button
If u wants to check wer currency in INR
Select display CURRENCY BUTTON
Save

Step-5S Assign exchange rate type in document types TR.CODE:OBA7
Select Position Button

Give document type SA

Select SA

Select details button

Under default values

Give exchange rate type for foreign currency LM

Save in wer request

Step-6 General ledger document posting when currency rates are known

TR.CODE: F-02

Give document date: 1.6.2007 type: SA Currency/Rate USD-36
Co.Code:LAK1
Posting date : 1.6.2007
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Posting key : 40  Account: 400300
Enter
Give amount

10000, Business area :

LAKH

Value Date 1.6.2007, Text Rent paid in us dollars
Posting key :50 Account: 200100

Enter

Give amount * Business area LAKH

Value Date 1.6.2007, Text +

Enter Save

FOREIGN CURRENCY VALUATION

Step-1 CREATE 3 GENERAL LEDGER ACCOUNTS FS00

1. Creating HDFC Bank foreign currency Loan Account -- (secured loans)

Select Control Data Tab

Give account currency USD

Deselect only balances in local currency check box

Save

2. CREATING EXCHANGE GAIN ACCOUNT: (other incomes)
3. CREATING EXCHANGE LOSS ACCOUNT: (expenses)

Step-2 Define foreign currency valuation method.

TR.CODE(OB59)

Up to SPRO same path->Financing accounting—>General ledger accounting
- Valuate>Foreign currency valuation

—>Business transactions—> Clearing

- Define calculation methods
Select NEW ENTRIES

wWaluation method LMS

Description

waLLATION METHOD FOR

“Yaluation procedure

C o Lowestvalue prncple

T Strict lowest value principle
A weays waluate

) Revalue anly

I Reset

Fost per line item
Document type =1

[l Zarp.group-vendars
[l Zorp.group-cust.
[ =L waluatian arp

[ Balance valuat.

[ wwrite extract

Exchange rate determination

Dehit bal exch.rate twvpe LE [1Use exchange hedging

Zredit bal. exch.rate type LB| @ minimurm difference

@ Determine rate tvpe from account balance SAVE
Step-3 Define exchange rate difference key TR.CODE:OBA1
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PATH: Up to foreign currency valuation same path = Prepare automatic posting for
foreign currency valuation

Double click on KDB(exchange rate difference using exchange rate key)

Give company code LAKI1

Chart of Accounts AIRT  CoOA-SIRTEL
Transaction KDE Exch. Rate Diff. using Exch. Rate kKey

Account assignment

Exchanoe r..|Expense a... |ER gains . [Rolling Wal... |Rolling Wal...
LIRT 400305 apE1oa )

SAVE

Step-4 Assign exchange rate key in foreign exchange loan account

Give G/L account No: 100305(secured loans)
Company Code: LAK1

Select control data tab

Give exchange rate difference key LAK1, Save

Step-5 General ledger document posting against foreign exchange loan account

with past date TR.CODE:F-02
Give document date: 10.6.2007 type: SA Currency USD
Co.Code:LAK1
Posting date : 10.6.2007
Posting key: 40  Account: 200100
Enter
Give amount : 100000, Business area: LAKH
Value Date : 10.6.2007, Text : foreign currency loan posting

Posting Key: 50 Account: 100305

Enter
Give amount : *. Business area : LAKH
Value Date : 1.6.2007, Text : + Enter

Select display button & Save

Step-6 FOREIGN CURRENCY VALUATION TR.CODE:F.05

Path: Accounting —>Financial accounting —>General ledger > Periodic processing
- Closing = Valuate > F.05 FOREIGN CURRENCY VALUATION
(as per month wise)

Company code : LAKI1
Evaluation key date : 31.6.2007
Valuation method : LAKI1
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Valuation in currency type : 10(company code currency)
Select creating posting check box

Reversal posting date : 1.7.2007

Select check box for reverse posting

Select General Ledge Balances

Select valuate general ledge account balance check box

General account : 100305

Select execute button

For year ending posting

Company code LAK1
Evaluation key date : 30.3.2008
Valuation method : LAK1

De Select balance sheet preparation check box

De Select reverse posting check box

Select Execute button

Select general ledger tab

Select valuate general ledger account balances check box
General account 100305

Select execute button

INTEREST CALCULATIONS

Interest can be calculated on General Leger account, Vendor and Customers in two
ways

1. Account balance interest calculation, 2. Calculation of interest on arrears.

Interest calculation is controlled by settings made in the interest indicator. We assign
an interest

indicator to the master records of the customer, ve3ndor accounts and General ledger
accounts we want to calculate interest for. Interest is calculated using debit
interest rate defined for the interest indicator. Credit interest rates are used when
interest is being calculated on items paid prior to due date.

The interest calculation process:

1. Indentification of items on which interest is to be calculated.

2. No of day’s calculation for which interest is to be calculated.

3. Converting into local currency.

4. Correspondence.

There are two fields in the company code data area of customer and vendor and
general ledger

Master data that are relevant for calculation of interest on arrears.

1. Interest Indicator

2. Last key date — After each interest calculation run, the program enters the upper
limit of the

Calculation period into this field by batch input.
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To exclude particular items from interest calculation, we can block them by placing
an X in the

Interest block field in the line item.

Define Interest Indicators, Balance interest — S, Arrears interest — P

Step-1 Creating G/L. Account for Bank loan a/c — Secured loans
Creating INTEREST PAID A/c:

Step-2 Define interest calculation types TR.CODE:0OB46

PATH: Up to SPRO Same path->financial accounting—>General Ledger
Accounting—>

Business Transaction—>Bank a/c Interest Calculation—>Interest Calculation Global
Settings—> Define Interest Calculation Types

Select New Entries Button

|_ Int 10 kame Acct no.as IntClelnd Int calc. type Mame
| L1 Balance int cal 1 5 Balahce Interest Calcu.
| O

Step -3 Prepare account balance interest calculation TR.CODE: OBAA

In this activity, WE make general interest calculation specifications for each interest
indicator. These specifications include the period determination, the interest
determination, the interest processing, the output controls, and the payment terms.

Same path NEXT STEP

Select New Entries Button

INmnt.calc . imndicstor L1

Fe=eriod det=errmiinn=stion

INntere=t calc _Tfr=eco] . =1
Settlerrient daw

INmntere=t deterrmiinmnatiomn
Camlemndar e =

Cutput control

rHMurmber range

______________________________________ ' SAVE

Step -5 Define reference interest rate: TR.CODE: OBAC

PATH: Up to bank a/c interest calculation same path->Interest calculation—>define
reference interest rate

Select New Entries Button
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Refint Rate =]

Defmine Reterence Interest Rate

Long te:xt BAaLHAaAZE REFEREMZE RATE
Short tesxt BAalL A E REFER

Crate frorm 1T .4 . z200=

CUrrE ncy IMR| @

Finan. center

SAVE

Step -6 Define time dependent terms TR.CODE: OB81

In this activity, we specify how the interest rate is to be determined for each interest
indicator. You can make this specification dependent on currency and a validity
date.

You specify a condition for each entry. This determines which interest type it is (debit
or credit interest).

In this activity, you also specify which interest rates are to be used. You have the
following choices for doing this:

You specify a reference interest rate for which the interest rate is stored

You specify the required interest rate directly in the Surcharge field without
specifying a reference interest rate

You specify a reference interest rate and, in addition, an interest rate in the Surcharge
field. The interest surcharge is added to the reference interest rate when paying
interest

You can specify interest rates in graduated form using the "From amount" field.

Same path NEXT SREP
Select New Entries Button
Int.calc.indicator W
Currency Key INR
Eff. fratm 1.4. 2008
Seguential number a1
Term Dehit interest: balance interest calc.
Interest rates
Ref. Interest Rate ¥z [=)
Fremium
Arnotint fram Select new entry button
Int.calc.indicator R
Currency Key INR
Eff. frorm 1.4.2088
Sequential number oz
Term Creditinterest: balance interest calc.
Interest rates
Ref. Interest Rate vz [=
Fremium SAVE
Step -7 Enter interest values TR.CODE: OBS83
Same path NEXT SREP

Select New Entries Button
The interest rates defined here are used when determining a variable interest rate that
is linked with one of these reference interest rates
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Reference: Effective Int

from SAVE

Step -8 Prepare general ledger
A/C _balance calculation

o oo =

L2 1.4.2000 10 TR.CODE: OBV2

Up to bank a/c interest
calculation same path—>Interest posting—=>prepare general ledger a/c balance
calculation

Select Accounts button
Give Chart of accounts LAK1, Enter

Applicatian aEoa Sl account interest scale

Chart of Accts LIRT oA -AIRTEL

Account assignment

Acct syrmbol CUFFency GfL acct

CoEz2 hlulad 4040

2o0EE T 5 3 T S T S S o S A

SAVE

Step -9 Assign interest indicator in bank loan account TR.CODE: FS00

GENERAL LEDGER Account No:100300

Company code:LAK1

Select change button

Create/bank/interest/ tab

Give Interest Indicator L1

Enter

Save

Step -10 Post one general ledger document with past date TR.CODE: F-02
Document date 10.6.07 type: SA  Company Code LAK1

Posting date 10.6.07 period: 1 currency INR

Posting key 40 A/C: 200100

Amount 100000, Business area : LAKH

Value date 10.6.07

Text bank loan posting

Posting Key 50 A/C:100300

Enter

Amount * Business area: LAKH

Value date 10.6.07, Text +
Save

Step -11 Interest Calculation RUN TR.CODE: F.52

PATH:Accounting=> Financialaccounting = General Ledgera/c—> Periodic
processing—>interest calculation - balances
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GIL account selection
Chart of accounts airt to
GIL account 100300 to
Company code airt to
Selection using search help |
Search help 1D
Search string
Complex search help ‘
Further selections
Calculation period 1.5.2008 to 1.6 2008
Business area airh to ﬁ
Currency inr to
Interest calculation indicat 11 @ to H
rashoeonline = ___ _ _ ____
@ =

Standard interest calculation
[ Additional balance line
[Leapyear

[ Interest splitting

[JInterest rate overview

Posting control
Pastinterest settierments
[]Pastalsa ifval. date in past

Update master record |
Session name YIJBYH

Fasting ta business area ATRH

Posting date of sessian 1.6.2008
Document date of session 1.6.2008
Yalue date of session 1.6.2008

Paosting petiod

Select execute button

For Batch Input Run Select System menu—> Services = Batch input—> Session
Then select session Vijaya—> Select process Button

Select Display errors only check box

And click process button

Give text and Enter

Text + and Save, Exit batch input

BANK ACCOUNTING

To specify bank details, to determine the bank details for payment, House banks are
used. All bank data is determined using the bank ID and Account ID.

Note

For domestic banks, you should enter the bank number in the "bank key" field and for
foreign banks, you should enter the SWIFT code in this field.

For Belgium, the first three house bank ID items must be numeric.

Do not forget to create a G/L account for the specified bank account. The G/L
account is to be managed in the same currency as the account at the bank.
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Step-1 CREATE ONE GENERAL LEDGER A/C: TR.CODE:FS00
BANK ACCOUNT UNDER CURRENT ASSETS

Step-2 CREATE HOUSE BANKS
TR.CODE:FI12

PATH: Up to SPRO same path-> financial accounting—=> Bank accounting—>Bank
accounts—> Define house banks

GIVE COMPANY CODE: ENTER
SELECT NEW ENTRIES

Give house bank : HDFC, Bank country : IN
Bank Key : 9866653190

Select create button

Give bank data

Give bank name : Housing Development finance
Give street : Ramnagar

City : Hyderabad

Branch : Ameerpet

Enter and save in your request

Double click on bank account’s folder
Go to New Entries Button

Give account ID LAK1

Give description : current account
Give currency : INR
Give bank account No: 18052
SAVE

Step-3 CHECK LOT CREATION TR.CODE: FCHI

Up to SPRO same path—>Financial accounting—>account’s receivable and account’s
payable—>Business transactions—=>Outgoing payments—> Automatic out going
payments—>Payment media—=>Check management—>Define number ranges for

checks
Give PAYING company code LAKI1
Give house bank : HDFC
Give account ID : LAl
SELECT & ON THE APPLICATION BAR
SELECT
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Lot

Lot number il
iZheck number WIJdlaoa
To WId1160

Control data

Frmnt meths list

Mext lot number Mon-sequential

Additional information

Shart info MANUAL CHEK CREATION  QAVE

4. Display Cheque Register Tr Code FCHN

Path: - Accounting—> Financial Accounting—> Account
Payables=> Environment—>Check  Information>Display>FCHN -  Check
Register

Give Company Code VIJA

Give House Bank HDFC

Give Account [.D CRAC Execute

(= Nr— V- AN T s (== s O T == =SS ==+ RN E I I N 3

Surendra Agro Chemicals
Hyderbad
Company code G789

Check register

Bank HDFLC Housing Development Finance Corporation Bank Bdc

Bank Key 0848087565

fococt number CRAC 9548580020

Forms woided manually

Check number from to Payment Pmnt date |[Croy Amount paid (FC)|Recipient/woid reason code
1085-1007F voided by SAPUSER - Printed inco

* Payment method Forms woided manually

Surendra Agro Chemicals
Hyderbad
Company code G789

Check register

EBank HDFLC Housing Development Finance Corporation Bank Bfc
Bank Key 9848087565
Loct number CRALC 9848580020
CHECK
5. Cheque Encashment Tr Code FCH6
Path: - Accounting=> Financial Accounting=> Account
Payables—> Environment—> Check Information->Change>FCH6 - Additional
Info/Cash
Give Company Code VIJA
Give House Bank HDFC
Give Account I.D CRAC
Give Check No. 100001 Enter
Give Check Encashment Date Save
Check Register FCHN

System Gives Message Check is Encash
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6. Cheque Cancellation Tr Code FCH3

Path: - Accounting—> Financial Accounting—> Account
Payables—> Environment—> Check Information—=> Void=>FCH3 — Unused Checks

Give Company Code VIJA

Give House Bank HDFC

Give A/c ID CRAC

Give From No 100002 to No. 100005

Give vide reason coed04 (Ripped during Printing) Select Vide

Cheque Issue
Give Payment Document Number 4002

Give Paying Company Code VIJA

Give Fiscal Year 2008

Give House Bank HDFC

Give A/c ID CRAC

Give Check No. 100006 Enter

Give Amount Paid 50000 Save

7. Issued Cheque Cancellation Tr Code FCH9

Path: - Accounting—> Financial Accounting—> Account
Payables—=> Environment—> Check Information—=>Void>FCH9 — Issued Checks

Give Company Code VIJA

Give House Bank HDFC

Give A/c ID CRAC

Give Check No. 100006

Give vide reason code 07 (Stolen)

Select Vide on Menu Bar

8. Cancel Payment Tr Code FCHS

Path: - Accounting=> Financial Accounting—> Account
Payables—> Environment-> Check Information—=> Void-> FCH8 — Cancel Payment

Give Company Code VIJA

Give House Bank HDFC

Give Account ID CRAC

Give check No 100006 Give vide reason code

05 (Printed Incorrectly)
Give reversal reason 01 (Reversal In Current Period)
Select Cancel Payment on Menu Bar
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FCH1 - Display Cheque Information

FCH2 — Display Payment Document Cheques
FCH4 — Renumber Cheques

FCH7 — Reprint Cheques

CASH JOURNAL
STEP 1. CREATE 3 G/LL ACCOUNTS Tr Code: - FS00
Path: - Spro>Img-> Financial Accounting—> Bank Accounting—> Business

Transactions—=>
Cash Journal=> Create G/L Account For Cash Journal

Give Company Code VIJA Give G/L Account No. 200106

Give G/L Account Group — Current Assets Loans and Advances
Give Description Short Text — Cash Account

Select Control Data Tab Give Account Currency — Inr

Select Only Balances in Local Currency

Select Line Item and Sort Key — 002 (Document No. Fiscal Year)
Select Create Bank Interest Data Tab

Give Field Status Group — G001 Save

Give Company Code VIJA Give G/L Account No. 300000

Give G/L Account Group — Other Incomes

Give Description Short Text — Discount Received

Select Control Data Tab Give Account Currency — Inr

Select Only Balances in Local Currency

Select Line Item and Sort Key — 002 (Document No. Fiscal Year)
Select Create Bank Interest Data Tab

Give Field Status Group — G001 Save

Give Company Code VIJA Give G/L Account No. 400000

Give G/L Account Group — Other Expenses

Give Description Short Text — Transport Expenses

Select Control Data Tab Give Account Currency — Inr

Select Only Balances in Local Currency

Select Line Item and Sort Key — 002 (Document No. Fiscal Year)
Select Create Bank Interest Data Tab

Give Field Status Group — G001 Save

STEP 2.DEFINE NUMBER RANGE INTERVALS FOR CASH JOURNAL

DOCUMENTS Tr Code: - FBCJC1
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Path: - Spro>Img->Financial Accounting—>Bank Accounting—> Business
Transactions—>Cash Journal->Create G/L Account For Cash Journal->Define
Number Range Intervals for Cash Journal Documents

Give Company Code VIJA

Select Change Intervals

Give No.0l From No.1 To No.1000 Enter
System gives Message Save

STEP3.SETUP CASH JOURNAL Tr Code: - FBCJCO
Path: - Spro>Img-> Financial Accounting—>Bank Accounting—> Business
Transactions—>

Cash Journal> Create G/L Account For Cash Journal-> SSetup Cash Journal

Go to New Entries

Give Company Code

Give Cash Journal Number 0001

Give G/L Account — Cash G/L Account No.200106

Give Currency — INR

Give Doc — SA, Doc — KR, Doc — KZ, Doc — DR, Doc — DZ,
Give Cash Journal Name Ameerpet Branch Save

STEP4.MAINTAIN CASH JOURNAL TRANSACTION NAMES
Tr Code: - FBCJC2

Path: - Spro>Img—> Financial Accounting—>Bank Accounting—> Business
Transactions—>

Cash Journal>Create G/L Account For Cash Journal->Create Change Delete
Business Transactions

Go to New Entries

Give Company Code — VIJA

Give Transaction — 1

Give Business Transaction Type — C (Cash Received From Bank)

Give G/L Account No.200103 (Cash Account)

Give Cash Journal Business Transaction — Cash Received From Bank

Select Account Mod

Give Company Code — VIJA

Give Transaction — 2

Give Business Transaction Type — B (Payment To Bank)
Give G/L Account No.200103 (Cash Account)
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Give Cash Journal Business Transaction — Cash Deposit To Bank

Select Account Mod

Give Company Code — VIJA, Give Transaction — 3

Give Business Transaction Type — R (Revenue Account)
Give G/L Account No.300000 (Revenue)

Give Cash Journal Business Transaction — Revenue
Select Account Mod

Give Company Code — VIJA, Give Transaction — 4
Give Business Transaction Type — E (Expenses)
Give G/L Account No.200103 (Expenses Account)
Give Cash Journal Business Transaction — Expenses
Select Account Mod Save

CASH JOURNAL POSTING

Tr Code: - FBCJ

Path: - Accounting—>Financial Accounting—> General
Entry—> Cash Journal Posting

Change Cash Journal on Menu Bar
Give Company Code — VIJA

Give Cash Journal — 0002

Go to Cash Receipts Tab

Give Business Transaction — Revenue
Give Amount — 100000

Give Text — Discount Received

Give Business Area — SACC

Select that row

Go to Cash Payments Tab

Give Business Transaction — Revenue
Give Amount — 50000

Give Text — Transport Charges Paid
Give Business Area — SACC

Select that row

ACCOUNTS PAYABLE

Ledger->Document

Save Selected Entries

Save Selected Entries

The accounts payable application component records and manages accounting data. It
is also an integral part of purchasing. Deliveries and invoices are managed
according to vendors. The system supplies cash management application
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component with invoice figures from invoices if order to optimize liquidity
planning.

Payables are paid with the payment program. The payment program supports all
standard payment methods (Such as checks and transfers) in printed form as well
as in electronics form. Postings made in Accounts Payable are simultaneously
recorded in the General Ledger where different G/L accounts are updated based
on the transaction involved (payables and down payments). The system contains
due date forecasts and other standard reports that we can use to help we monitor
open items. We can design balance confirmations, accounts statements, and other
form of reports to suit wer requirements in business correspondence with vendors.
There are balance lists, journals, balance audit trials and other internal evaluations
available for documenting transactions in Accounts Payable.

Vendor Master Data:

Business transactions are posted to accounts and managed using those accounts. For
every account it is must to create a master record, which controls how business
transactions are recorded and processed by the system. Specifications that are
made in the master record are used as default values, for processing business
transactions and for working with master records. In addition to line item display
and open item management are defined automatically for each vendor account.
Vendor master record contents data that is required to do business with the
vendors.

Vendor Master Record contains:

Vendor name, address, language, phone numbers, tax number, bank details, payment
method. Control data like GL Reconciliation account, purchasing data and credit
limit. Vendor master records are divided into the following areas so that each
company code and each purchasing organization can stores its own information
for doing business with vendors.

General Data

This data applies to every company code and every purchasing organization, which
includes, name, address, language, telephone number, communication data.

Company code data

This data is specific to an individual company code, includes, for example,
reconciliation account and payment terms.

Purchasing organization data

This data is relevant to the purchasing organization of the company. For example,
request for quotations, purchase orders and invoice verification.

Account Group:

Account Group determines the type of number assignment, a number range for
assigning account number, which fields are displayed and whether their entry is
optional or required when we enter or change vendor master data. Whether the
account is for one time vendor.

Each master record has a unique number. Which is needed to display or change and
post to vendor account. The number can be assigned whether assigned either
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internally or externally. Internal numbers are assigned by the system. Where as
external numbers are given by the user when creating a master record.

Screen Lawet:

Defining and maintaining Account groups can control Fields on the screen for the
vendor master record and its status as suppressed, optional, required or display
only.

Reconciliation Account — Vendor Master Records:

When we post items to a subsidiary ledger the system automatically post the same
data to General Ledger Reconciliation account. We have to specify reconciliation
in every master record. Settings made in a reconciliation account also affect the
vendor accounts.

Special Fields in Vendor Master Record:

1. Alternative Payee:

The payment program can make payment to a vendor other than the one to which the
invoice was posted. Payment is made to an alternative payee, which must be
specified in the master record. We can specify an alternative payee in the general
data area and in the company code area. The alternative payee specified in the
general data area is used by every company code. If we specify an alternative
payee in both areas, the specification in the company code has priority. To make
vendor payment to an alternative payee proceed as follows.

1. Create a vendor master record for an alternative payee. Block this account again
posting.

2. Specify the account number of the alternative payee in the alternative payee field
within the payment transaction section of the vendor master record.

When making payments for this vendor, the payment program will always access the
name and address of the alternative payee. In some instances it may be better to
specify a payee in to document. To do this, we have to activate this function by
selecting the payee in document indicator in the general data area.

Affiliated companies

If invoices are sent to companies, which are members of wer consolidation group, we
have to include these companies in consolidation. All sales revenues originating
form business within the corporate group have to be eliminated. To enable the
system to eliminate the revenues, We need to specify a standard, corporate-wide
company-Id in the Trading partner field in every vendor master record set up for
an affiliated company. The consolidation system uses this number to identify inter
company revenues and expenses for consolidation purposes.

Clearing between a customer and Vendor

If a vendor also is a customer, or vice-versa, we can have payment program and the
dunning program to clear the vendor and customer open items against each other.
We can also select the customer line items when we display vendor line items for
this account.

Before we can clear items between a vendor and customer account we must
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1. Create a customer master record for the vendor who is also a customer.

2. Enter the customer account number in the customer field in the control section of
the general data in the vendor master record.

3. Enter the vendor account number in the vendor field in the control section of
general data in the customer master record.

Select clearing with vendor and clearing with customer in the company data in the
both customer and vendor master record. In this way each company code can
decide separately, whether it wants to clear the customer with vendor.

With the account groups, we group vendor accounts together according to the criteria.
We determine number interval and type of number assignment by using number
ranges and define field status.

Cash Management Group

In cash management customers and vendors are allocated to planning groups by
means of an entry made in the master record.

We can define these planning groups in customizing. In order to improve the liquidity
forecast display for major customers and vendors, it can be advisable to enter their
account number as the planning group.

Vendor planning Groups

E1 -Domestic Vendors

E2 -Vendors Abroad

E3 -Affiliated company vendors

E4 -Major Vendors

ES -Personnel Cost

E6 —Taxes , E7 -Investments

Customers planning Groups

R1 -- Customers paying by bank collection

R2 -- Other domestic customers

R3 -- Customers Abroad

R4 -- Affiliated Company Customers

RS -- High-risk customers

R6 -- Major Customers

R7 -- Rental Income

R8 -- Repayment of loans

In cash management and forecast you assign you customers and vendors to a planning
group, which reflects certain characteristics, risks or the type of business relation
ship in question. Customer: Bank Collection Crisis area

Vendor: Member of a consolidation group

This management makes it possible to breakdown the display of the cash forecast
according to the reliability of your forecast regarding the outflow or inflow of
cash.

Creation of Vendor Account Groups

Create Number Ranges For Vendor Account Group

Assign Number Ranges For Vendor Account Group
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Define Tolerance Groups For Vendor/Customer Groups
Creation of General Ledger Accounts

Creation of Vendor Master

Define Number Ranges For Postings

Posting of Purchase Invoice

How to View Vendor Account

How to Make Vendor Payment

STEP1. Define Account Groups with Screen Lavout Vendors TR.CODE:

OBD3

PATH:Spro>Img->FA-> AR&AP-> VendorAccounts—> Master
Records—=>Preparations for creating vendor master records —>Define Account
Groups with Screen Layout Vendors

The Vendor account group is a classifying feature within vendor master
records. The account group determines: the number interval for the account
number of the vendor, whether the number is assigned by the user or by the
system, which specifications are necessary and/or possible in the master record.

The reconciliation account in G/L accounting is the account which is updated
parallel to the sub ledger account for normal postings (for example, invoice or
payment).For special postings (for example, down payment or bill of exchange),
this account is replaced by another account (for example, 'down payments
received' instead of 'receivables').The replacement takes place due to the special

G/L indicator which you must specify for these types of postings.
Mew entries

Go to

Account group Y1

General data

Mame FIVEMDORS FOR YA
One-time account |
Field status

General data
Company code data
Furchasing data

Double Click On Company code Data
Double Click On Account Management
Reconciliation Account Required Entry &Cash management group Optional entry
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Suppress Redq. Entry opt. Entry Oisplay
Reconciliation account () @

Cash management group u
Save
Go to Next Entry
Give Vendor Account Group Vij2
Give Name MM Vendor For VIJA
Double Click On Company code Data
Double Click On Account Management
Reconciliation Account Required Entry &Cash management group Optional entry

Save

2. Create Number Ranges For Vendor Accounts Tr Code
XKN1

Path:Spro—>Img—> Financial Accounting—> Financial AccountingGlobalSettings=> Acco
unt Receivable and Account Payable>Vendor Accounts ->Master
Data—> Preparations for Creating Vendor Master Data—> Create Number Ranges
For Vendor Accounts

Select Change Intervals

Go to Insert Interval

Mo |Fr|:|m turmber |T|:| hurmber |Current nurnber |E}d |

'|1f1 Dopo30a000 ppoo3goEeg o L] SAVE

3. Assign Number Ranges For Vendor Account Groups Tr _Code
OBAS

Path:Spro—>Img—> Financial Accounting—> Financial AccountingGlobalSettings=> Acco
unt Receivable and Account Payable>Vendor Accounts ->Master
Data->Preparations for Creating Vendor Master Data—> Assign Number Ranges
For Vendor Account Groups

Go to Eg Positian...

Give VIJ1 ENTER
Give the number range you mention in he previous step like this

Group (Name Mumber range |

YI11  FIVENDORS FOR WIJA LA

YIJ12 MM YENDORS FOR WIJA 1 =7 Save

4. Define Tolerance Groups Tr Code
OBA3

These tolerances are used for dealing with difference in payment and residual items,
which can occur during payment settlement. Specify the tolerances under one or
more tolerance groups. Allocate a tolerance group to each vendor via the master
record. For each tolerance group specify the following. Tolerances up to which
differences in payment are automatically posted to expense or revenue accounts
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when clearing open items. The handling of the terms of payment for residual
items, if they are to be posted during clearing

Path:Spro—> Img—> Financial Accounting—=>
Financial AccountingGlobalSettings—=> Account ~ Receivable and  Account
Payable>Business ~ Transactions2>Open  Item  Clearing - Clearing
Differences—> Define Tolerances For Vendors/Customers

Mew entries
Go to
Give the company code & description under tolerance group like this
Zoampany Code WI A wijaya finance d hwderabad
CUFrency IMR
Tolerance group tolerance group for vija
[ Srmacificatinime far rlaarimm Tramear timee Save
5. Creation Of G.L. Accounts TR.CODE: FS00

Inventory Account

Give G.L Account No. 200100(Current assets)
Give Company Code VIJA

Select Create Button

Give Account Group Current Assets

Select Balance Sheet A/c

Give Short Text& General Ledger Long Text :Inventory A/c
Select Control Data Tab

Give Account Currency Inr

Select Only Balances In Local Currency
Select Line Item Display

Give Sort Key 001 (Posting date)

Select Create Bank Interest Data Tab

Field Status Group G001 Save

Sundry Creditor Account

Give G.L Account No. 100500(Current Liabilities Account)
Give Account Group Current Liabilities Account

Select Balance Sheet Account

Give Short Text& General Ledger Long Text :Sundry Creditors A/c
Select Control Data Tab

Give Account Currency Inr

Give Reconciliation Account Vendor

Select Line Item Display

Give Sort Key 012 (Vendor Number)

Select Create Bank Interest Data Tab

Field Status Group G067 Save

6. Creation of Vendor Master data Tr Code XK01
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A data record containing all the information necessary for any contact with a
certain vendor, in particular for conducting business transactions. This
information includes, for example, address data and bank data

Path: Accounting—> Financial Accounting—> Account Payable—> Master
Records—=>Maintain Centrally—> Create

Give Company Code VIJA

Give Account Group VIJ1 Enter

Give Title Company

Give Name Nagarjuna Agro Chemicals Hyderabad

Give Search Item NACH

Give Remaining All Address Fields Enter

If Vendor is going to be Customer Give That Details  Enter
If Vendors Bank Details Available Give That Details  Enter
Give Reconciliation Account (F4) Select Sundry Creditors
Give Sort Key 012 (Vendor Number) Enter

Give Payment Terms — 0001 (Payable Immediately Due Net)
Save

7. Define Vendor document tvypes & number ranges TR.Code OBA7

Select E Fosition...

|_le' f‘»fendnrdncument
o kR endar inyaice
kZ .
Select = endor payment go to details button

Select number range information
Give company-code- VIJA
Select change intervals

Select insert intervals

|:|ND |‘r’ear |Fr0m nurmhber Tonurmber Current number |E}d |
| |7 zoes oooooo@ood HOEREE100a ] | | ENTE
R & SAVE
LIKE THIS Give number ranges for 15, 19
8. Purchase Invoice Posting Tr Code F-
43

Path:-Accounting—> Financial Accounting—> General Accounting = Account
Payable—> Document Entry—>Invoice General

Give Document Date & Posting date

Give Company Code VIJA

Give Currency INR

Give Posting Key 31

Give Vendor Account Number Enter
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Give Amount 100000

Give Business Area vijh

Give Text Purchase Invoice

Give Posting Key 40 Give Inventory Account Enter

Give Amount *  Business Area VIJH Text + Save
9. How to View Vendor Line item TR Code FBLIN
Path: - Accounting—> Financial Accounting—> Accounts

Payable—> Accounts=> FBL1N-Display/Change Line Items
Give Vendor Account Number

Give Company Code VIJA

Select Open Item Execute

10. How to Make Vendor Payment Tr Code F-
53

Path: -  Accounting=>Financial =~ Accounting—=>Accounts Payable=> Document

Entry—>Out Going Payment—>F-53 — Post
Give Document Date & Posting date
Give Company Code VIJA
Give Bank G.L Account No.200102 (cash /Bank account)
Give Business Area VIJH
Give Amount 50000
Give Value Date
Give Text Part Payment
Give Vendor Account 400301(VENDOR ACCOUNT NUMBER)
Select Process Open Item button on Application bar
Select Partial Data Tab
Keep Payment Item in Blue Color
Double Click on Payment Amount Field Save

Posting keys in Accounts Payable
31 Vendor Credit
25 Vendor Debit

Head office and Branch Accounts

In some industries, branches of a company sell their goods independently but the
accounting for these sales is performed centrally (At head office). You can
represent this type of organizational structure in the R/3 system by using head
office and branch accounts. First you need to create head office and branch
accounts. The sales orders are managed in the branch accounts. The sales and
transaction figures however are not posted to this account but rather automatically
to the head office account. Payments are cleared centrally by the head office
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meaning that outgoing payments can be made for several branches in one step,
using the head office account.

Link between Branch Accounts and Head office account:

To link branch accounts to a head office account, you must enter the number of head

office account in head office field in the branch account master record. This filed
is contained in the company code area of the master record. The head office
account can be any vendor account except one-time accounts or branch accounts
themselves. Branch accounts and head office account must belong to same

company code.
ADVANCE PAYMENT CONFIGURATION

Down payments are used for short or medium financing. Generally the vendor or

manufacturer does not have to pay interest on down payments. Down payments
are generally made before production begins or after partial completion. Down
payments must be displayed separately in the balance sheet. On the balance sheet,
down payments made are displayed on the assets side and down payments
received on the liabilities side. Down payments made are further divided,

depending on whether they are:

a. Down payments on tangible fixed assets

b. Down payments on intangible fixed assets.

c. Down payments on inventory stocks.

d. General Down payments

Once you have received the goods or service for which the down payment have been
made, you need to clear this payment for the final settlement either manually or
using the payment program.

1. Creation G.L Account

2. Link between Reconciliation Account & Special G.L Account

3. Down Payment Entry

4. Purchase Invoice Posting

5. Transfer of Amount From Special G.L Account To Normal G.L Account

6. Clearing Normal G.L Account

STEP 1.Create G.L. Account Advance to Vendor
TR.CODE:FS00

Give G.L Account No. 200101 (Current assets )

Give Company Code VIJA

Select Create Button

Give Account Group Current Assets

Select Balance Sheet A/c

Give Description Short Text & General Ledger Long Text :Advance To Vendor A/c
Select Control Data Tab

Give Account Currency Inr

Reconciliation Account — Vendors
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Select Line Item Display

Give Sort Key 012 (Vendor Number)
Select Create Bank Interest Data Tab
Field Status Group G067 Save

STEP 2.Link Between Reconciliation Account & Special G.L. Account
TrCode OBYR

Path: - Spro—>Img->Financial Accounting—>Accounts Receivable and Accounts
Payable>Business Transactions >Down Payment Made—>Define Alternative
Reconciliation Account For Down Payments

Double Click On Special G.L Indicator “A”

Acct type Sp. Gl Sp Gl ind Description
I{ @ B O ot Down payment on current assets

Firmanri Finanrial accate drwern nawrmant

4 5]
Give Chart of Accounts VIJA
Give Reconciliation Account 100500 (Sundry Creditor)
Give Special G.L Account 200101 (Advance To Vendor) Like this

Chart of Accounts YIJA  chart of accounts for vija
Account type K Yendor
Special GIL ind. A Diowin payment on current assets

Account assignment

Recon. acet Special GIL account Flanning lewel  Input tax clearing
108500 oatad (@)

SAVE

STEP 3.Down Payment Entry Tr Code F-48

Path:-Accounting—> Financial Accounting=> Accounts Payable=>Document Payment
Entry=>Down Payment—>F-48 Down Payment

Give Document Date

Give Company Code VIJA

Give Currency INR

Give Vendor Account 400301

Give Special G.L Indicator — A (Down Payment On Current Assets)

Give Bank G.L Account 200102

Give Business Area VIJH

Give Amount 50000

Give Value Date

Give Text Advance Enter

Give Amount *  Business Area VIJH Give Date Text + Save

STEP 4Purchase Invoice Posting Tr Code F-
43

Give Document Date
Give Company Code VIJA
Give Currency INR
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Give Posting Key 31

Give Vendor Account Number Enter

Give Amount 100000 ,Give Business Area VIJH
Give Text Purchase Invoice

Give Posting Key 40
Give Inventory Account Enter
Give Amount *  Business Area VIJH Text + Save

STEP STransfer of Amount for Special G.L. Account To Normal G.L. Account

Tr Code F-54

Path:-Accounting—> Financial Accounting—=> Accounts Payable—>Document Payment

Entry—>Down Payment—>F-54 Clearing
Give Document Date
Give Vendor Account Number 400301
Give Text Transfer of Amount
Select Process Down Payments

Double Click Transfer of Posting Save
Down payments
Document Itm D Amoumnt Byailahle TransTer posting
0000001200 0024 100.000,00  100.000,00 180088, 00
STEP 6 How to View Vendor line item Tr Code FBL1IN
Path: - Accounting—> Financial Accounting—> Accounts
Payable—> Accounts=> FBL1N-Display/Change Line Items
Give Vendor Account Number
Give Company Code VIJA
Select Open Item Execute
Vendor Line ftermn Dispiay
14 |« irll | [=ee o2 |2 | sl E &= SE & = | (e s =R | (= Sa| [Ed| (=R | (B [E8 selections

Status B open £ Parked @ Cleared
Due date: Owverdue £En DU =@ Mot due

Wendor sRE501
Company Gode = a=1=]

Hame Surendra sgro Ghemicals, Hyderabad

[ I Hyderabad
St |As=signment Documentho | Type Doc . bDate S|po| Amount din doc. curr . |[Curc . |Glrng doc Text
I:l B (oooosonso 5 8= .05 . 2005 P 12,000, 00 - IMNR Cleared
I:l B | oooosoasat 30z KR 15 .06 . 2005 -t 100 . 00, o - IMNR Purchase
I:l B | oooosoasal 5001 Ko 30 .06 . 2005 o 50 . 0008, a0 IMNR TransTer
- =] 50 . 000, a0 - IMNR
i,,,‘ @ (Dooosoasa 5 e 30 .06 . 2005 10 . 000, a0 IMNR L= Cleared
I:l @ (Doposoasal 3ol KR o1 ns . z2ao0s 50 .00, 30 - IMNR j=3 Purchase
I:l [= N Rciolclol=dolol=1ok] 4E01 KEZ o1 a5 . Zaos 40 . 000, ao IMNR 5 Fart FPay
- > o, a0 IMNR
== account SOo0501 B0 . 008, a0 - IMNR
STEP 7Clearing Normal Account Tr Code F-4

Path: -Accounting—>Financial =~ Accounting=> Accounts Payable—> Account—>F-

44> Clear
Give Vendor Account Number 400301 Enter
Go to Process Open Item On Application Bar
Keep Relevant Item in Blue Color
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Statement of Account Tr Code OB78

Path: - Spro—>Img->Financial Accounting—>Accounts Receivable and Accounts
Payable>Vendor Accounts=>Line Item—>Correspondence—>Carry Out Check
Settings For Correspondence—> Assign Programs for Correspondence Type

Go to Position
Select Sap-06

Select Copy As Button

Give Company Code VIJA Enter Save

Request for Correspondence Tr Code FB12
Path:-Accounting—> Financial Accounting—> Account Payable—> Account

Correspondence—>FB-12 — Request
Give Company Code VIJA Enter
Double Click on Sap-06
Give Vendor Number 400301
Give From Period 1.4.2008 To Period 31.3.2006 Enter

Maintain Statement Tr Code

F.64
Path:- Accounting=> Financial Accounting=> Account
Payable—> Account—> Correspondence—> F.64 — Maintain
Give Correspondence — Sap-06
Give Company Code VIJA
Give Account Type — K (Vendors) Execute
Double Click On Postings
System Gives Message Enter Give Out Put Device LP01
Continue
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B e 0 T

Print Preview of LP0T Page 00007 of 00001

Company

PO Box BZ5
500026 Hyderabad

Credit memo- General

Sap menu - Accounting — Accounts Payable — Document Entry — Others — Credit

Memo — General
Enter Header Data
Enter posting key 21 Enter Vendor Account
Press enter key, Enter line item data
Amount, Business area, Text
Enter Second line item data

Enter posting key 50, Enter General ledger account
Press Enter key, Enter * in the amount column

Surendra Agro Chemicals, Hyderabad

Account statement
Date

ZZ2.01. 2006

our <lerk
Telephone

Fax

Your account with us
800501

1]

Account statement from 01.04.2005 teo 31.03.2006

Transaction Code F-41

Enter + in the text column, enter business area and assignment account object

Simulate the document, save the document

WITH HOLDING TAX

Withholding tax is an Income tax which is deducted at the source of the
revenue. The party that is subject to tax does not remit the withholding tax to

the tax authorities himself.

In any business transaction there are 2 parties involved. One is the customer
and another is the vendor. A customer is authorized to deduct withholding tax
for services rendered by the vendor. When the vendor raises the invoice on
the customer, the customer deducts the withholding tax as per the rates
specified by the tax authorities and pays the balance money to the vendor.
The tax deducted by the vendor is remitted to the tax authorities on specified
due dates. The vendor gives a Withholding tax certificate to the customer fo r
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the withholding tax deducted.

The customer can claim this withholding tax (as advance income tax paid) in

his annual returns to Income tax authorities.

In some countries (like India) the withholding tax is deducted on Invoice or

payment whichever is earlier. Thus when an advance is paid to the vendor the

customer is required to deduct withholding tax o n the advance payment.

When the Vendor submits an Invoice the customer is now required to deduct

tax on the Invoice amount reduced by the advance amount.

To calculate pay and report the withholding tax, the SAP system provides two

functions:-

1. Classic Withholding tax
2. Extended Withholding tax

Extended Withholding tax includes all the functions of classic withholding

Tax; SAP therefore recommends the use of extended withholding tax.

Since each country has its own forms and different reporting requirements. With
Extended Withholding tax, we can process withholding tax from both the vendor
and customer view.

From the Accounts Payable perspective, the vendor is the person subject to

tax and the company code is obligated to deduct withholding tax and pay to

tax authorities.

From the Accounts Receivable perspective the company code itself is subject

to tax and the customers that do business with the company deduct

Withholding tax and pay to the tax authorities.

Generally the Accounts Payable perspective is used by majority of the

implementing companies.

This is used for service charges, professional charges, contract payments, salary
payments, and insurance commission. Whenever you make payments in respect of
the above you have to deduct the TDS from these amounts and pay to the tax
authorities to meet the statutory obligation. TDS is deducted while posting invoice
or while making payment. There we need to define two withholding tax types

The SAP R/3 System provides you with two procedures for processing
withholding tax: "Standard" and extended withholding tax.
"Standard" withholding tax is the procedure that has always been supported
by the system. It offers you the following features:
Withholding tax for accounts payable
Withholding tax calculation during payment
Withholding tax code per vendor line item
Extended withholding tax provides the following additional features:
Multiple withholding taxes per customer or vendor line item
Withholding tax calculation for partial payments
Enhancements in withholding tax calculation
Withholding tax calculation during invoice entry and during payment

Step 1: Check with holding tax countries
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The withholding tax country is needed for printing the withholding tax form and
also for maintaining the tax codes in the vendor master and customer master

Path: SPRO->Financial Accounting—> Financial Accounting global settings—>with
holding tax—> Extended with holding tax—> Basic settings—> Check with holding tax
countries

Select | Mew Entries

ch Wity Description
IM |[IN |indigl SAVE

Step 2: Check Official withholding tax codes

In several countries, official withholding tax keys are defined which must be included
in official reports. If the national tax authorities use official withholding tax keys
to identify the different withholding tax types, you can define these official names
for your tax codes. Here we configure the various tax keys which are applicable in
different scenarios.

For example:-

Withholding tax code on Contractors, Withholding tax code on Commission and
brokerage, Withholding tax code on Professional & Technical service

Withholding tax is also called TDS (Tax deducted at source) in some countries.

Same path next step

Give Country Key: IN

ENTER, Select = Mew Entries

| o Ker e i
192 Ser 1A TNS nn Ralaries
193 Sec 1893 TOS an interestaon Securties
_ |1s4as Sec1Ud4s-TDE an Intcththan Secunte
__|184ac Sec104C-TDES on Payment o Contractors
| |194H Sec 184H TDS on Gomm and Brokerace
1941 Sec 1841 TDS on Rentl
1941 Sec 1B TRS on Pror & Tech, Services
| SAVE

Step 3: Define business places

An organizational unit below company code level that is primarily used for reporting
taxes on sales/purchases. In some countries, the business place is also used to
assign official document numbers to outgoing documents. Business places are the
location where tax is deducted. A company has various offices at Head Office,
Regional offices etc. Tax can be deducted at any of these places. Withholding tax
tracking is thus done based on business places. The use of business places is
mandatory.

Create a business place for each tax deduction account number (TAN) that

Your company has.

IMG->CROSS APPLICATION COMPONENTS ->GENERAL APPLICATION
FUNCTIONS ->places OF BUSINESS—>DEFINE BUSINESS PLACES
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Select e Entries
Gompany Code  LNS

I!iﬁ: b.place for Ins

Give Business place and description ENTER & SAVE

Step 4: Define factory calendar

Defines the workdays including special regulations, under the assignment of a
particular public holiday calendar.

PATH: SPRO->General settings=>Maintain Calendar

Subobjects
) Public holidays

/@ Holiday calendar |

) Factory calendar

Select Holiday calendar

Select ,Select@

hiloday calender far Ins |

and select | A9sian publholiday |

Give
Select holidays on the list

Select| Agsign publ.holiday |

Select back arrow 2 times ,Select Factory calendar radio button

Select ,Select@Give Factory Calendar id and holiday calendar id and workdays
like this

1 1] factory calendar for Ins

Workdavs
Mo day
Tuesday
Wwednesdayw
Thursday
Friday

[ Saturdayw

SAVE

Step S: Assign factory calendar to business places

Path : Upto extended with holding tax same—>Basic Settings—=>India—> Assign factory
calendar to business places

t Mewi Entries

Selec
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Compa.. |Busines..|Fact.. |Tax Due Date Hule|
LNS LNSE LF Day Before El

Day Before Select day before under rule and SAVE

Step 6: Define with holding tax type for invoice posting

In the system you use withholding tax types to represent the various
withholding taxes in a country. You define withholding tax types in the following
activities.

The withholding tax type controls the essential calculation options for
extended withholding tax, whilst the withholding tax code only controls the
percentage rate of the withholding tax.

You must enter the withholding tax type in the customer/vendor withholding
tax master data and in the company code master data.

The system recognizes two categories of withholding tax type depending on
when the withholding tax amounts are posted: Posting with invoice, Posting with
payment

Path : Upto extended with holding tax same->Calculation>With holding tax
type—> Define with holding tax type for invoice posting
Give Country key - IN

Select | MEWENNES (1 der general data
Give with holding tax type and description like this
General data

Withhld tax type L1 Description tds for contractors

Select gross amount radio button under Calculation ,By selecting this indicator, the
system uses the gross amount as the base amount for calculating the withholding

tax.
Calculation

Base amount

et amount

) odif. net amount
@ Gross amaount

) Tax amount

) Modif. tax amount
[JInherit base
Deselect manual with holding tax amount check box under control data
Contral data

[v]Witax base manual
[ manual witax armnt

Mo cert. numbering

All the settings remain same

Select next entry button E
Give with holding tax type L2 &description as surcharge on tds
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Select gross amount radio button and deselect manual with holding tax
amount

Select next entry button i

Give with holding tax type L3 &description as Edu cess on tds

Select Tax amount radio button and deselect manual with holding tax amount,
Select Inherit base check box

Zalculatiaon

Ba=e armmount

et armmount
" hAodift. met armount
FISEross armount
S T ax armount
X o dir. tax armmount
Inheaerit bas=
[ Base armnt reductn

If this indicator is set, the withholding tax base amount is set to be the same as
the withholding tax amount of another type. You must maintain the sequence
number of the type whose withholding tax amount is to be set as the base amount.

Select next entry button Ei

Give with holding tax type L4 &description as Edu cess on surcharge

Select Tax amount radio button and deselect manual with holding tax amount,
Select Inherit base check box

—aElculatiaor

B=a=e armiount

et sarmmount
rhlodif. met sarmmount
PSS ross armmouunt
S T =z @mrmiount
L: Ao dir. t=E=x smrmount
Inhherit ba=sae
[ 1 Bas=s= armint reductn

Save
Step 7: Define with holding tax type for payment posting

The withholding tax type controls the essential calculation options for

extended withholding tax, While the withholding tax code only controls the
percentage rate of the withholding tax. You must enter the withholding tax type in
the customer/vendor withholding tax master data and in the company code master
data.

Same path next step

Give country key: IN ENTER

Select Mesw Entries

Under general data ,Give with holding tax type —LA and description

Select gross amount radio button under Calculation , By selecting this indicator, the
system uses the gross amount as the base amount for calculating the withholding
tax.
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Calculation

Base amount

et amount

2 hadif. net armount
@ Gross amount

2 Tax amoaunt

2 odif. tax amount
[TIinheritbase
Deselect manual with holding tax amount check box under control data
Control data

[]Witax base manual
] manual witax amnt
Mo cert. numbering

Select Central invoice prop radio button under central invoice
Central invoice

(Mo centr. invoice
' Centinv.& 15t ppmt
@ Central inv. prop.

In the case of partial payments, the withholding tax amount is divided and
allocated to each partial payment pro rata."Central invoicing" is a special method
for dealing with line items that are linked to other, dependent documents like
customer or vendor memos (credit memos, debit memos, down payment clearings
or partial payments). This link is established when the dependent documents are
posted by entering the invoice reference fields document number, fiscal year,
together with the line item (to which the reference is made).

All the settings remain same

Select next entry button E:

Give with holding tax type LB &description as surcharge on tds

Select gross amount radio button and deselect manual with holding tax
amount, Select Central invoice prop radio button under central invoice

Select next entry button i

Give with holding tax type LC &description as Edu cess on tds

Select Tax amount radio button and deselect manual with holding tax amount,
Select Inherit base check box, and Central invoice prop radio button under central
invoice

Select next entry button i

Give with holding tax type LD &description as Edu cess on tds

Select Tax amount radio button and deselect manual with holding tax amount,
Select Inherit base check box, and Central invoice prop radio button under central
invoice

SAVE

Step 8: Define with holding tax codes
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The withholding tax code determines the withholding tax percentage
1. Percentage Subject to Withholding Tax: Portion of the invoiced amounts which are

subject to tax with the above-mentioned withholding tax code
2. If you set the posting indicator to "1", the withholding tax amount is

deducted from the customer/vendor line item amount and/or bank line item, and a
withholding tax line item automatically created. If the posting code is set to "2"
("grossing up"), the system automatically creates two withholding tax line items
with opposing debit/credit signs. The withholding tax amount is then increased by
the factor 1/(1-p), where p is the withholding tax rate. You cannot choose this
option if withholding tax scales apply.
If the posting code is set to "3", the system automatically creates two withholding tax
items with opposing debit/credit signs.
3. Withholding tax rate: This is the percentage rate applied to the withholding tax
base amount to arrive at the withholding tax amount. It must lie between 0 and
100 %.
Path : Upto extended with holding tax same->Calculation>With holding tax
code-> Define with holding tax codes
Give country key: IN ENTER
Select Mew: Entries

Give with holding tax type, w/tax code, off. w/tax key, Percentage subject to
tax, post indicator and With/tax rate like this

Country IMN India

General data

Withhld tax tvpe L1

Wiitax code L1 OFf. WITax Key 194!:!.:?__]
Crescription tds on contractors

Base armount Fostings

Percentage subject to tax 100 .00 % Fostindic. 1
Calculation Reparting infarmation
Withitax rate 100000 % Region

Wyithitax rate (fraction) ¢ Frov.tax code

1w tax form. Income tvpe

Select next entry button i
Give with holding tax type L2, w/tax code-L2 , off. w/tax key-194C,
Percentage subject to tax 2%, post indicator and With/tax rate 10%

Select next entry button E:
Give with holding tax type-L3, w/tax code-L3, off. w/tax key-194C,
Percentage subject to tax .2%, post indicator and With/tax rate 2%

4

Select next entry button
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Give with holding tax type-L4, w/tax code-L4, off. w/tax key-194C,
Percentage subject to tax .2%, post indicator and With/tax rate 2%

Select next entry button i
Give with holding tax type LA, w/tax code-LA , off. w/tax key-194C,
Percentage subject to tax 100%, post indicator-1 and With/tax rate 2%

Select next entry button B
Give with holding tax type-LB, w/tax code-LB, off. w/tax key-194C,
Percentage subject to tax 2%, post indicator-1 and With/tax rate10%

Select next entry button i
Give with holding tax type-LC, w/tax code-LC, off. w/tax key-194C,
Percentage subject to tax .2%, post indicator -1and With/tax rate 2%

Select next entry button i

Give with holding tax type-LD, w/tax code-LD, off. w/tax key-194C,
Percentage subject to tax .2%, post indicator -1and With/tax rate 2%

SAVE

STEP 9. Portray Dependencies Between Withholding Tax Types

It represents dependencies between withholding tax categories.

Path : Upto extended with holding tax same->Calculation—> With holding tax
base amount—> Portray Dependencies Between Withholding Tax Types

Give country key: IN ENTER

Select L3 Education cess on TDS

Select details button
Country IN

Withhid tax type L3 Description edu cess on tds
‘Witax type no. 3

Depend. on type ho. 1

(Check the dependent type for example it is dependent on L1 so give the with
holding tax number here)

Select L4 Education cess on SURCHARGE

Select details button

Give depend.on type no. 2

Select LC Education cess on TDS

Select details button

Give depend.on type no. 5

Select LD Education cess on SURCHARGE

Select details button

Give depend.on type no. 6

SAVE

STEP 10. Check recipient Tvypes




The type of recipient can be defined in the vendor master record. It is used to group
vendors together according to particular characteristics such as occupations that
may be subject to the same withholding tax type, but which are required to pay
different percentage rates (as defined by the withholding tax code). This is
required to categorize the vendor.

For example:- If the vendor is a company or, other than a company.

Path: Upto extended with holding tax same->Basic Settings=> Check recipient

types
Give country key: IN ENTER

Select Mesw Entries

Zountry IN India

| vvithtivpe Recty |Tex
L1 cio COmpany
Lz cio COmpany
L3 cio COmpany
L4 cio COmpray
Lo cio COmpany
LE cio COmpany
L cio COmpany
LD co COmpany
SAVE

STEP 11. Maintain tax due dates

We maintain the various tax due dates. Because due dates can differ,
depending on the withholding tax type and recipient type, you can maintain the
dates at this level. Make sure that you maintain entries for all the recipient types
that you use.

Path  : Upto  extended with  holding tax  same->Basic
Settings—> India—> Maintain tax due dates

Ta=x Due Date=

Countrg|Official Fecipie... |[Kao. Dayvs
InM 1940 co |

SAVE

STEP 12. Maintain surcharge calculation methods
We specify which method we want to use, to handle surcharge taxes,
according to whether we wish our business to show basic withholding tax and
surcharges separately, or whether they can be combined. The SAP System offers
you two choices:
You can define tax codes that contain both the basic tax and the surcharge tax.
You can define separate tax codes for basic tax and surcharge tax respectively.
Some tax offices prefer you to show surcharges separately from basic
withholding tax; others prefer the two to be rolled into one. You cannot customize
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this information at business place (tax office) level, so we recommend that you
use the method that is preferred by the majority of your tax offices.

Path : Upto extended with holding tax
Same-> Calculation—> India—> Surcharges >

Maintain surcharge calculation methods

Select POSITION

Give Co-Code: LNS ENTER
rMismimntmin Surcharge =

| o, |Surcharae= ||
[ =]

|__f-m~= §f 3 =lsAVE

STEP 13. Maintain surcharge tax codes

We maintain the tax codes that we want to use for surcharges
Same path next step

t Mew: Entries

Selec

| Surcharge Tax Caodes
| Country |Wwithh. . YWWithhoal. ..
| M Lz L=
|

In LE LE

I
I SAVE

STEP 14. Maintain surcharge rates

The surcharge rates for various permutations of tax codes and recipient types.
Same path next step
Select Mewi Entries

Surcharge Rates

Compa.. |Withhal... Withh... |R.|Surcharge Rate
LNS Lz L2 CO2.00Q

LNS LB LB co2.oog|

SAVE

STEP 15. Activate Extended with holding tax
Path : Upto extended with holding tax same->Co-code—> Activate Extended

with holding tax
Select POSITION
Give co-code: LNS ENTER
_ICD.__ Company Marme Ext wertas E
LMS [] -
johie_Jroual tivAS SERVICES = ZSAVE

STEP 16. Assign withholding tax types to company codes
Same path next step
Select NEW ENTRIES




company Code LWS LAl MIVAS SERVICES

Withhid tax type L1 Recipient type co o)

wendor data
[w] Withitax agent

walidity period
Witz obligated frm a1.04. 2008 Oblig to witax until 31,03, 2008
Select =
Same procedure upto L2, L3, L4, LA, LB, LC, LD
SAVE
STEP 17. Define 2 g/l accounts TR.CODE: FS00

Give G/L Account number :100515
Co-Code: LNS Select CREATE BUTTON
Give Account Group Current Liabilities A/c
Select Balance Sheet A/c
Give Description Short Text & long text with holding tax a/c
Select Control Data Tab
Give Account Currency Inr
Only Balances In Local Currency
Select Open Item
Select Line Item Display
Give Sort Key 012 (Vendor Number)

Select Create Bank Interest Data Tab
Field Status Group G001 Save

STEP 18. Define accounts for withholding tax to be paid over.
Path : Up to extended with holding tax same->postings>A/C’s for
withholding tax—> Define accounts for withholding tax to be paid over

Give Chart of accounts : VIJA ENTER
SAVE ,Give the account ENTER AND SAVE

iChart of Accounts: 1018 coafor 1010

Transaction WIT Extended withholding tax

Account assignment

Account
1068515

STEP 19. Define Number groups.

Path : Up to extended with holding tax same->postings—>India—> Remittance
Challans—>Maintain number groups
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Select NEW ENTRIES

Company Code LMS
Business Flace LMNSE
O, WhWIT & ey 1940

rurmber Groups For lnt

rurmber group a1

SAVE
STEP 20. Assign Number ranges to number groups

Path : Up to extended with holding tax same->postings—>India—>Remittance

Challans—> Assign Number ranges to number groups
Select NEW ENTRIES

IFNTERMAL D RAMRGE

|Mumber... |IntrE oT
EI=R 21 [=
I L=SAVE

STEP 21. Maintain Number ranges

Path: Up to extended with holding tax same->postings—=>India—>Remittance
Challans—>
Maintain Number ranges

SELECT & Groups

WiGroup Without Text

et SELECT INTERVAL MENU
Select MAINTAIN, Give Co-Code: LNS ENTER
SELECT INSERT INTERVAL
Year |Fr|:|rn number |T|:| number |Current nurmber |
2008 Q00AQOEOOAET BOEOAAAETAAA B SA

VE

STEP 22. Define document types for remittance challans

Path: Up to extended with holding tax same->document type->specify
document type (A/C’s Payable)
Select NEW ENTRIES

Yigewe Tor D ocurment tep

o .. RS Do Twp |[|BT
L= =0

[=]
| (=] SAVE
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STEP 23. Maintain number groups and SAP Script forms

Path: Up to extended with holding tax same->dpostings—>India—=> W/holding
tax certificates for vendors and customers—>Maintain number groups and SAP
Script forms

Select NEW ENTRIES
SAaPscript Formsisection indicators for EWT Certificates

| Jco. |Bus Flace [oOf wimasx ey Sec type  |Farm Murmber arp
LNS |LMSE 194G J_1IEWT_GCERT mOz

SAVE

STEP 24. Assign Number ranges to number groups

SAME PATH NEXT STEP
Select NEW ENTRIES

FHRMurmber Ranges Taor Wit

| HMumber grp (It BT
aQz= o= [ =1
L=11""SAVE

STEP 25. Maintain Number ranges

SAME PATH NEXT STEP
Select NEW ENTRIES

SELECT & Groups

=i Group Without Text
(B ] 5 =]

SAVE

Ranges

Wear |From number To hurnber currert nurmber [Ext |
2008 0a0O0a0a0 OORaEaTann 1 O

SAVE

STEP 26. Maintain Company code settings

Path: spro—>logistics-general>tax on goods movement—>INDIA->Basic
settings—> Maintain Company code settings

Select NEW ENTRIES

Give company code : LNS

SAVE

STEP 27. Assign tax types and tax codes in vendor master. TR.CODE:
XK02

Give vendor number
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Company code:

Under company code data :
Select with holding tax check box
ENTER

Give W/Holding tax country—IN

Withitax information

With ttype |Wiltax co.. |Liable Recty [Witax D Exemptian number|Exem... |Exmpt... |[Exempt Fram  (Exempt Tao Descrip|

L1 L1 co tds farc

L2 L2 co Surchar

L3 L3 co edu ces

L4 L4 co Surchar

LA LA o tds on ¢ [«]

LE LE [ surchar (]
LE LC co adn
LD LD co adu

SAVE

STEP 28. Define PAN number for vendor TR.CODE: XK02

Give vendor number

Company code:

Under company code data :
Select with holding tax check box
ENTER

Select CIMN Details

Sales Tax Excise Duty Withholding Tax

P h2z456789 Select € back arrow onetime
SAVE

STEP 29. Define PAN and TAN NUMBER For companv code:

TR.CODE:OBY6

Select POSITION

Give company code: LNS

ENTER

Select DETAILS, Select Additional details
Give TDS AND PAN number

Select € onetime, SAVE ENTER

STEP 30. Purchase invoice posting: TR.CODE:F-43

STEP.31. Create Remittance Challan TR.CODE: JLINCHLN




Path:accounting—=> F/Accounting—> A/C’sPayable> Withholdingtax > India> E
xtended with holding tax—>remittance of with holding tax—> JLINCHLN

STEP.32. Create Bank Challan TR.CODE: JLINbank-
enter bank
STEP.33. Print TDS CERTIFICATE TR.CODE: JLINCERT
PAYMENT TERMS

Terms of payment are the conditions established between business partners to settle
the invoices. Payments terms are used to determine baseline date for due of data
of invoice

Cash discount periods, Cash discount percentage

Day Limit: Day of the month up until which the corresponding terms are valid for
terms of payment, which depend on whether or not the baseline date is after or
before the 15th of the month, you can define a two-part payment terms under the
same terms of payment key. The terms of payment key is expanded by the day
limit entered here. Thus there are two entries in which different terms can be
specified.

Example:

The following terms of payment require you to enter a day limit Documents with an
invoice date on or before the 15th of the month are payable on the last day of the

next month documents with an invoice date after the 15th of the month are payable on
the 15th of the month after the next month.

Calendar Day for the Baseline Date for payment

Calendar day with which the system overwrites the day of the baseline date for
payment of the line item

Additional Months

Number of months, which the system adds to the calendar month of the baseline date
for payment Base line date may be No default Posting date, Document date, Entry
date

Due date is base line plus number days entered for each term to enjoy the cash
discount.

STEP1.Define payment terms TR.CODE: OBBS8

In this step define you own payment terms or use the system delivered and make
necessary changes and assign payment terms key to customers/vendors master
records. The key and the terms determined with it are proposed when entering a
document to the vendor account.

PATH: SPRO-> financial accounting—>a/p and a/r>business transactions—=>incoming

invoices /credit memos—>maintain terms of payment
Select new entries
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Favment term=s LS Sales text
Chaw lirmit =0 Dl 22z la
Account bvp e

Custormer
werndar

FPrmnt blockrprmint method default
Block kew —1
1

FPaviment method

Favment terrm =

[ JIinstallment pavrment

Terrm Fercentaas Mo, of dawvs
1 . 10 . Qao0E = 1T

= . 5. @O0O0GE = 2.

= . =

SAVE

STEP2.DEFINE 1 G/LL ACCOUNT TR.CODE:FS00

G/L AC NO: 300115—CASH DISCOUNT UNDER OTHER INCOMES

STEP3.ASSIGN ACCOUNTS FOR AUTOMATIC POSTING OF CASH

DISCOUNT
TR.CODE:OBXV
PATH: SPRO->financial accounting—>a/p and a/r—>business transactions—> Out going

payments—>Out going payment global setting—> Define accounts for cash discount
taken

GIVE COA AND ENTER

SAVE

GIVE G/L ACCOUNT NUMBER :300115
SAVE

STEP4.ASSIGN PAYMENT TERMS IN VENDOR MASTER
TR.CODE:XK02

GIVE VENDOR :

CO-CODE

UNDER COM-CODE DATA

SELECT PAYMENT TRANSACTION
GIVE PAYMENT TERMS : LNS
SAVE

STEPS.PURCHASE INVOICE POSTING _TE.CODE:F-43
STEP6.OUT GOING PAYMENT TR.CODE:F-53

AUTOMATIC PAYMENT PROGRAM (APP)
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Configuration steps (FBZP)
1. Set up all company code for payment transaction

2. Set up paying company codes for payment transaction
3. Set up payment methods per country for payment transaction
4. Set up payment methods per company code for payment transaction
5. Set up bank determinations per company code for payment transaction
The sending company code is the company code that is known to the business
partner.
Use

When making cross-company code payments, you can specify the sending
company code as well as the paying company code for each company code. If the
sending company code is different from the paying company code, the system
notes the sending company code in the payment transfer medium or payment
advice. This note is information for the business partner.Furthermore, the sending
company code affects how the system groups items from different company codes
into one payment. Items are only grouped into one payment for company codes
with the same paying company code and the same sending company code.

If the sending company code is not specified, the system automatically regards
the paying company code as the sending company code.

Paying company code

In this field, the company code which processes the payment transactions
(possibly for other company codes too).Postings to the bank accounts or the bank
sub-accounts are made in the company code specified here during automatic
payment transactions.

Payment method

The payment method determines how payments are to be made, e.g. by check,

bank transfer or bill of exchange.
Use

Payment methods are entered in the master records of customers and vendors
in order to specify how payments are made. If an open item is to be paid using a
specific payment method, enter it in the open item. The terms which have been
defined for the payment method must be satisfied for the payment.

1. Setup All Company Codes For Pavment Transactions Tr Code FBZP

Path: - Spro—>Financial Accounting—=>Accounts Receivable and Accounts
Payable—> Business Transactions—=> Outgoing Payments—>  Automatic Outgoing
Payments—> Payment Method/Bank Selection For Payment Program—>Setup All
Company Codes For Payment Transactions

Go to New Entries
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Company Code wIJn |6?:,» Paying company code

Control data

Sending company code MIJdn

Faving company code MIAn
Separate payrment per business area

[1 Pyt meth suppl.

Cash discount and tolerances

Tolerance days Tar payahle
Outgoing pmint with cash disc.from %
[v] Max cash discount

Wendors

Sp. GiL transactions to be paid A @
Sp. GIL trans. for exception list
Save
2. Setup Paving Company Codes For Pavment Transactions
Path: - Spro—>Financial Accounting=>Accounts Receivable and Accounts

Payable—> Business Transactions=>Outgoing Payments—=> Automatic ~ Outgoing
Payments—>Payment Method/Bank Selection for Payment Program->Setup
Paying Company Codes For Payment Transactions

Go to New Entries

Paying co. code w1e1 wijawa finance Itd ||:e> Company SCodes

Contral Data

mMinirmum amount for incoming payment 100,600 IR
minirmum amount for outgoing pavment 100,600 IR
[ ko exchange rate differences

[ Separate paviment for each ref.

[ Billrexch @yt

Farrms
Form for the Payviment Advice F11o0_D_AaWIS
EDI accompanying sheet form
b= Sender details
Sender Detalls
Text ID ST
Text Elerments
Letter header F_1168_HEADER
Footer text F_110_FOOTER
Signature text
Sender F_110_SENDER Save

3. Setup Pavment Methods Per Country For Payment Transactions

Path: - Spro—>Financial Accounting=>Accounts Receivable and Accounts
Payable—>Business Transactions—>Outgoing Payments—> Automatic Outgoing
Payments—>Payment Method/Bank Selection For Payment Program->Setup
Payment Methods Per Country For Payment Transactions

Go to New Entries
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IDiaIDg Structure

== &9 Paviment MethodiCounts,
[ currencies Allowed
[ Mote to Payee by Oric

FPAYMERT

FPavment method far

& Outgoing payvments
COncoming payments

FPaviment method classification
1 Bank transt

@ Check

1 Billfesx

C Checkihillfesx.
Under posting details give document type for payment KZ
Clearing document type for payment KZ
Give payment medium program RFFOUS _C
Name of print data set listls

Save
4. Setup Payment Methods Per Company Code For Payment Transactions

Path: - Spro—>Financial Accounting—>Accounts Receivable and Accounts
Payable—>Business Transactions—>Outgoing Payments—> Automatic Outgoing
Payments—>Payment Method/Bank Selection For Payment Program->Setup
Payment Methods Per Company Code For Payment Transactions

Go to New Entries

g Pyt meth. in ctry

Amount limits Grouping of items
Minimum amount  1EO, 00 IMF []8ingle payment for marked itermn
Maxirnurn amount  999.999.995 00 Payrment per due day
Fareign paymentsifareign currency payments ! Bank selection cantral !
[ | Foreign business partner allowed @ Mo optimization
Foreign currency allowed () Optimize by bank graup
[ Custivendar bank abroad allowed? ) Optimize by postal code
Farm data
Pt Ay etrl

=] Forrm data
| Forms
Form far the payment transfer medium F110_PREMUM_CHCE
Flext form
= Form ]
DCirawvwer an the form Sarting of the
o | B Correspondence
FirlAarsaZE MAMAGER Line iterms=s
HYDERABAD|
S
ave

5. Setup Bank Determination For Pavment Transactions
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Path: - Spro—>Financial Accounting—=>Accounts Receivable and Accounts
Payable>Business Transactions=>Outgoing Payments—> Automatic Outgoing
Payments—> Payment Method/Bank Selection For Payment Program—> Setup Bank
Determination For Payment Transactions

Select VIJA

Double Click On Ranking Order

SELECT NEW ENRIES
Aoy [, 1 L
1 Awailable Amounts ‘|_|F'ymt .. |Currency|Rank.order|House bank
[Ivalue Date | I LU i AUiFL WSAVE

Double click on Bank account ’s Folder
Select New Entries button
House b |P.|Curr.. |JAccount .. |Bank subaccount

Go to New Entries HOFC Wolinr (VIR 200102

Click On Available Amounts
House ha. |Account .. |Days|CurrencylAvailable for autgaing p...

HOFC WIJA 999 |INR 5.000. 000, 80

rm

Go to New Entries-
Save

Step-6ASSIGN PAYMENT METHOD TO VENDOR MASTER RECORD

(XK02)
PATH: Accounting—>Financial accounting—>Account’s payable—>Master records

—>Maintain centrally—> Select XK02 —Change

Give vendor : 500000(account no. of vendor)
Company code LAK1

Under company code data

Select payment transaction check box ~ ENTER AND

Give payment method C

Save

Step-7 AUTOMATIC CHECK LOT CREATION _TR.CODE:FCHI

Give paying company code : LAKI1
House bank : HDFC
account ID : LAKI1

select change button
select create button

give Lot number : 2

check number : LAK2099

short info : automatic check creation
purchase date : 1.4.07

Enter & SAVE

Step-8§ PURCHASE INVOICE POSTING (F-43)
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Give document date :25.7.2007 type :KR Currency INR

Co.Code:LAK1
Posting date : 25.7.2007
Position key : 31 Account : 300000
Amount : 500000, Business area : LAKH
Base line date : 27.5.2007, Text : purchase
invoice posting
Give posting key 40 account: 200105
Enter
Give amount : * Business area : LAKH
Text : +
Save

Step-9 AUTOMATIC PAYMENT PROGRAM RUN ACCOUNT IN (F110)
PATH: Accounting—>Financial accounting—=> Account’s payable = Periodic process
—>Select F110 payments

Give run date : 20.8.2007(last bill date)
Identification : LAK1

Run date 20,7 . 2008

Identification vija [

Status || Parameter | Free selection | Additional Log | Printout'data medium

Status
Mo parameters entered as yet

Select parameters tab

Give company code, Payment method,Next payment date
Vendor

Status  Parameter | Free selection | Additional Log | Frintoutdata medium

Posting Date 20 .07 . 2008 Docs entered up to 20 .07 . 2002

Customer iterms due by

Fayvments control

Company codes Fmt meths |Ne:{t prdate
WIaa W [Fo. a7 . 2aas
Accounts Foreign currencies

Wendor cjoloiclalal To o011 Exchange rate type

It give message Details have been saved for the run on 20.07.08 VIJA
Select € one time

Select schedule proposal button on the application bar
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3 Status | Proposal | & Pmint Run

|Schedule Proposal (Shift+F 13 |

Under that give the schedule date
Start date 20.07.2008 v Start immediately
Start time GG EE:an
Target computer ENTER

It gives message proposal run has been scheduled.
Keep on ENTER until the message displays payment proposal has been created
Select payment run button, give like this

Start date Z0.087.2008 E__ﬁt_gﬁ_i_@mggi_iﬁtn_a_ly__
Start time EE P o
Target computer ENTER

Keep on enter until the message displays ,payment run has been created
Select payment run button

Start date : 20.8.2007
Select start immediately check box
Enter

Keep on enter until the message display posting order 1 generated 1 completed
Select print out data medium tab

OR

6. Payment With Print Tr Code F-58

Path: -  Accounting=>Financial ~Accounting=>Account Payable=>Document
Entry—>Outgoing Payment—>-58 — Post + Print Forms

Give Company Code VIJA

Give Payment Method — C

Give House Bank — HDFC

Give Check Lot Number — 2

Give Alternative Form — F110 PRENUM_CHCK

Give Print For Forms — LP01

Select Print Immediately

Select Enter Payments On Application Bar

Give Amount 50000

Company Code Gray Color

Give Business Area VIJH

Give Value Date

Give Text Part Payment

Give Vendor Account No. 600401

Select Process Open Item Keep Relevant Items In Blue Color
Select Partial Payment Tab Double Click Payment Amount Field Save

7. Display Of Letter Tr Code SP01
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Go to Systems On Menu Bar — Services — Output Control Execute
Select Spool — Display

ACCOUNT RECEIVABLES

Accounts receivable application component records and manages accounting data of
all customers. It is also an integral part of sales accounting. All postings in
accounts receivable are also recorded directly in the General Ledger. Different
G/L accounts are updated depending on the transaction involved. For example:
receivables, down payments and bills of exchange.

Customer master record

To record and process business transaction you must create a master for each account.
The master records the data that controls how business transactions are recorded
and processed by the system.

Specifications you make in the master rerecords are

a) As default values when post items to account, for example terms of payment.

b) For processing business transactions — reconciliation account

¢) For working with master records

d) For communication with customer

e) For the sales department — order processing, shipping and billing data

Customer

Business partner from whom receivables are due as a result of services rendered or
goods supplied, for example Goods delivered, services performed, rights
transferred. A customer is represented in the SAP System by means of a master
record.

. Creation of Customer Account Groups

. Create Number Ranges For Customer Account Group
. Assign Number Ranges For Customer Account Group
. Creation of General Ledger Accounts

. Creation of Customer Master

. Define Number Ranges For Postings

. Posting of Sales Invoice

. How to View Customer Account

. Customer Receipt

O 0 1IN DN K W~
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1. Creation Of Customer Master Tr Code

OBD2

Path: - Spro>Img->Financial Accounting=>  Financial Accounting Global
Settings—=> Account Receivable and Account Payable—>Customer Accounts

—>Master Data—>Preparations for Creating Customer Master Data—>Define
Account Groups With Screen Layout (Customer)

Go to New Entries

Give Customer Account Group SACS

Give Name MM Customer For VIJA

Double Click On Company code Data
Double Click On Account Management
Reconciliation Account Required Entry Save
Go to Next Entry

Give Customer Account Group SACF

Give Name FI Customer For VIJA

Double Click On Company code Data
Double Click On Account Management
Reconciliation Account Required Entry Save

2. Create Number Ranges For Customer Accounts Tr Code XDN1

Path: - Spro>  Img—>Financial Accounting=>Financial Accounting Global
Settings—> Account Receivable and Account Payable—> Customer
Accounts>Master Data—>Preparations for Creating Customer Master
Data—> Create Number Ranges For Customer Accounts

Select Change Intervals

Go to Insert Interval

Give Number Range 65 Give From Number 600401 To Number 600500
Give Number Range 66 Give From Number 600501 To Number 600600

3. Assign Number Ranges For Customer Account Groups Tr Code OBAR

Path: - Spro>  Img—>Financial Accounting—>Financial Accounting Global
Settings—=> Account Receivable and Account Payable=>Customer Accounts
—>Master Data—>Preparations for Creating Customer Master Data—> Assign
Number Ranges For Customer Account Groups

Go to Position Give SACF  Assign 66,  SACM Assign 65 Save

4. Creation Of G.L Accounts

Sales Account

Give G.L Account No. 300002

Give Company Code VIJA
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Select Create Button

Give Account Group Other Incomes A/c
Profit & Loss A/c

Give Description Short Text Sales A/c
Give General Ledger Long Text Sales A/c
Select Control Data Tab

Give Account Currency Inr

Select Line Item Display

Give Sort Key 031 (Customer Number)

Select Create Bank Interest Data Tab
Field Status Group G029 (Revenue Accounts) Save

Sundry Debtor Account

Give G.L Account No. 200205

Give Account Group Current Assets & Loans advances Account
Select Balance Sheet Account

Give Description Short Text Sundry Debtor A/c

Give General Ledger Long Text Sundry Debtor A/c

Select Control Data Tab

Give Account Currency Inr

Give Reconciliation Account Customer
Select Line Item Display

Give Sort Key 031 (Customer Number)

Select Create Bank Interest Data Tab
Field Status Group G067 Save

Note: - Reconciliation Account is a Parallel Account Normal G.L Account Entries
Cannot be Posting Directly to the Reconciliation Accounts

6. Creation of Customer Master Tr Code

XDO01

Path: Accounting—> Financial Accounting—> AccountReceivable=> MasterRecords>Ma
intain Centrally—> Create

Give Company Code VIJA

Give SD Group For VIJA Enter

Give Title — Company

Give Name Nagarjuna Agro Chemicals Hyderabad

Give Search Item NACH

Give Remaining All Address Fields Enter

If Customer is going to be Customer Give That Details Enter

If Customer Bank Details Available Give That Details Enter
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Select Company code data on Application Bar

Give Reconciliation Account F4 Select Sundry Debtor

Give Sort Key 031 (Customer Number)

Give Payment Transaction Tab — 0001 (Immediately Due Net) Save

7. Define Number Ranges For Postings Tr Code FBN1
Document Type Number Range Reason

DR 18 Customer Invoice

DZ 14 Customer Receipt

DA 16 Customer Transfer Reversal

DG 16 Customer Credit Memo

No Year From Number To Number

18 2008 6001 7000

14 2008 7001 000

16 2008 8001 9000 Enter Save

8. Sales Invoice Posting Tr Code F-22
Path: - Accounting—>Financial ~Accounting=>General Accounting—> Account

Receivable> Document Entry-> Invoice General
Give Document Date
Give Company Code VIJA
Give Currency INR
Give Posting Key 01
Give Customer Account Number 600401Enter
Give Amount 100000

Give Business Area VIJH

Give Text Sales Invoice

Give Posting Key 50

Give Sales Account Enter

Give Amount *  Business Area VIJH Text + Save

9. How to View Customer Account Tr Code FBLSN

Path: - Accounting—> Financial Accounting—> Accounts Receivable—> Accounts—>
FBLS5N-Display/Change Line Items

Give Customer Account Number 600401
Give Company Code VIJA
Select Open Item Execute

10. Customer Receipt Entry Tr Code F-
28
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Path: - Accounting=>Financial Accounting=>Accounts Receivable=>Document
Entry—>Incoming Payment—=>F-28 — Post

Give Document Date

Give Bank G.L Account No.200200

Give Business Area VIJH,Give Amount 50000

Give Value Date

Give Text Part Amount Received

Give Customer Account 600401

Select Process Open Item on Application

Select Partial Data Tab

Keep Payment Item In Blue Color

Double Click On Payment Amount Field Save

Down Payment

1. Creation G.L. Account

2. Link between Reconciliation Account & Special G.L Account

3. Down Payment Entry

4. Sales Invoice Posting

5. Transfer of Amount From Special G.L Account To Normal G.L Account
6. Clearing Normal G.L Account

Create G.L Account Advance to Customer

Give G.L Account No. 100406

Give Company Code VIJA

Select Create Button

Give Account Group Current Liabilities A/c

Select Balance Sheet A/c

Give Description Short Text Advance From Customer A/c
Give General Ledger Long Text Advance Customer A/c

Select Control Data Tab

Give Account Currency Inr
Reconciliation Account — Customer
Select Line Item Display

Give Sort Key 031 (Customer Number)

Select Create Bank Interest Data Tab
Field Status Group G067 Save
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Link Between Reconciliation Account & Special G.L Account Tr Code

OBXR

Path: - Spro—>Img->Financial Accounting—>Accounts Receivable and Accounts
Payable>Business  Transactions —>Down  Payment  Receipt-> Define
Reconciliation Accounts For Customer Down Payments

Double Click On Special G.L Indicator “A”

Give Chart of Accounts VIJA

Give Reconciliation Account 200205 (Sundry Debtor)

Give Special G.L Account 100406 (Advance To Vendor) Save

Advance Receipt Tr Code F-29

Path: - Accounting=>Financial Accounting=>Accounts Receivable=> Document

Entry—>Down Payment—>F-29 Down Payment

Give Document Date

Give Company Code VIJA

Give Currency INR

Give Customer Account 600401

Give Special G.L Indicator — A (Down Payment On Current Assets)

Give Bank G.L Account 200200

Give Business Area VIJH

Give Amount 50000

Give Value Date

Give Text Advance Enter

Give Amount *  Business Area VIJH Give Date Text + Save

Sales Invoice Posting Tr Code F-
22

Give Document Date

Give Company Code VIJA

Give Currency INR

Give Posting Key 01

Give Customer Account Number Enter

Give Amount 100000

Give Business Area VIJH

Give Text Sales Invoice

Give Posting Key 50

Give Sales Account Enter

Give Amount *  Business Area VIJH Text + Save

Transfer of Amount for Special G.L. Account to Normal G.L. Account Tr Code

F-39
Path:-Accounting—> Financial Accounting—> AccountsReceivable—> Document
Entry—>Down Payment—>F-39 Clearing
Give Document Date
Give Customer Account Number 600401
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Give Text Transfer of Amount

Select Process Down Payments Double Click Transfer of Posting Save
How to View Customer Account Tr Code FBLSN
Path: - Accounting—>Financial Accounting—> Accounts

Receivable> Accounts=> FBL5N-Display/Change Line Items
Give Customer Account Number

Give Company Code VIJA
Select Open Item Execute
Clearing Normal Account Tr Code F-32

Path: - Accounting=>Financial Accounting=>Accounts Payable=> Account>F-32 —
Clear

Give Customer Account Number 600401 Enter

Go to Process Open Item On Application Bar

Keep Relevant Item in Blue Color Save

Statement of Account Tr Code OB78

Path: - Spro—>Img->Financial Accounting=>Accounts Receivable and Accounts
Payable—> Customer Accounts—>Line Item—>Correspondence—> Carry out Check
Settings For Correspondence—> Assign Programs for Correspondence Type

Go to Position

Select Sap-06

Select Copy As Button

Give Company Code VIJA Enter Save

Request for Correspondence Tr Code FB12

Path:Accounting—> Financial Accounting—=> AccountReceivable—> Account—> Correspon
dence>FB-12 — Request

Give Company Code VIJA Enter, Double Click on Sap-06

Give Customer Number 600401

Give From Period 1.4.2008 To Period 31.3.2006 Enter

Maintain Statement Tr Code

F.64
Path: Accounting=> Financial Accounting—> AccountReceivable=> Account—> Correspon
dence—>F.64 — Maintain

Give Correspondence — Sap-06

Give Company Code VIJA

Give Account Type — D (Customer) Execute
Double Click On Postings
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System Gives Message Enter Give Out Put Device LP0O1
Continue

BILLS OF EXCHANGE

A negotiable instrument is not a contract, as contract formation requires an offer,
acceptance, and consideration, none of which are elements of a negotiable
instrument. Unlike ordinary contract documents, the right to the performance of a
negotiable instrument is linked to the possession of the document itself (with
certain exceptions such as loss or theft).

The rights of the payee (or holder in due course) are better than those provided by
ordinary contracts as follows:

The rights to payment are not subject to set-off, and do not rely on the validity of the
underlying contract giving rise to the debt (for example if a cheque was drawn for
payment for goods delivered but defective, the drawer is still liable on the cheque)

No notice needs to be given to any prior party liable on the instrument for transfer of
the rights under the instrument by negotiation

Transfer free of equities—the holder in due course can hold better title than the party
he obtains it from

Negotiation enables the transferee to become the party to the contract, and to enforce
the contract in his own name. Negotiation can be effected by endorsement and
delivery (order instruments), or by delivery alone (bearer instruments). in
addition, it includes the rule of a derivative title which does not allow a property
owner to transfer rights in a piece of property greater than his own.

Classes

The two primary classes of negotiable instruments are 'promissory notes' and 'bills of
exchange.'& Promissory note
1. Promissory note:

The promissory note is a written promise by the drawer to pay money to the payee.
The most common type of promissory note is a bank note, which is defined as a
promissory note made by a bank and payable to bearer on demand.

2. Bill of Exchange:

A bill of exchange is a written order by the drawer to the drawee to pay money to the
payee. The most common type of bill of exchange is the cheque, which is defined
as a bill of exchange drawn on a banker and payable on demand. Bills of
exchange are used primarily in international trade, and are written orders by one
person to his bank to pay the bearer a specific sum on a specific date sometime in
the future.

Prior to the advent of paper currency, bills of exchange were a more significant part
of trade. They are a rather ancient form of instrument: they were used by
medieval trade fairs, such as the Frankfurt Trade Fair.

Bills of Exchange are Two Types

» Bills Receivable
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» Bills Payable

A bill of exchange is a kind of check or promissory note without interest. It is
used primarily in international trade, and is a written order by one person to pay
another a specific sum on a specific date sometime in the future. If the bill of
exchange is drawn on a bank, it is called a bank draft. If it is drawn on another
party, it is called a trade draft. Sometimes a bill of exchange will simply be called
a draft, but whereas a draft is always negotiable (transferable by endorsement),
this is not necessarily true of a bill of exchange.

As with all financial documents, the source, i.e. the drawer or issuer of the bill
of exchange, must be carefully investigated. If it is a bank, then the bank must be
contacted to verify the authenticity of the document, and the creditworthiness of
the bank must be established through independent research. If the bill of
exchange is drawn on a private party, then the risk depends on the
creditworthiness of the drawer. And it can be endorsed to any body and can be
discounted with Bank

The Customer according to the Negotiable Instrument Act should sign sales Invoice

Generated. Then it is called as Payable/Receivable.

Bills of Exchange called contingent Liability and it are to be shown in noted forming

parts of Balance Sheet.

STEP1.Creation of G.L Accounts

» Sundry Debtors Bills of Exchange Account (Same as Sundry Debtor Account)
» H.D.F.C Bank Bill Discount Account (Liabilities)
» Bank Bill Discount Expenses Account (Other Expenses)

1. Sundry Debtors Bills of Exchange Account

Give G.L Account No  200207(CURRENT ASSETS)

Give Company Code VIJA

Select With Template

Give Sundry Debtor G.L. Account No.

Give Company Code VIJA

Change Text Sundry Debtor Bills of Exchange Account Save
2. H.D.F.C Bank Bill Account

Give G.L Account No.  100310(SECURED LOANS)

Give Company Code VIJA

Give G.L Account Group Current Liabilities

Select Control Data Tab

Give Country Currency INR
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Select Only Balances in Local Currencies

Select Open Item Management

Select Line Item Display

Give Sort Key 031 (Customer Number)

Select Create Bank Interest Data Tab

Give Field Status Group G005

Select Post Automatically Check Box

Select Relevant Cash Flow Save

3.Bank Bill Discount Expenses Account

Give G.L Account No.  (Create in Admin Expenses)

Give Company Code VIJA
Give G.L Account Group Other Expenses
Select Control Data Tab

Give Country Currency INR

Select Only Balances in Local Currencies

Select Line Item Display

Give Sort Key 001(POSTING DATE)

Select Create Bank Interest Data Tab,Give Field Status Group G001
Save

STEP2.Link between Reconciliation Account & Special G.L. Account

Tr CodeOBYN

Path: - Spro>Img->Financial Accounting—>Bank Accounting—> Business
Transactions>Bills of Exchange Transactions=>Bills of Exchange

Receivable>Post  Bills of Exchange Receivable>Define Alternative
Reconciliation Account For Bills of Exchange Receivable

Double Click on Special G.L Indicator “W” (Bill of exchange receivable)
Give Chart of Accounts VIJA Enter

Account assignment

Fecon. acct Special GiL account

200105 280110 @Save (means link sun deb and sun deb bill of exchange)
STEP3.Define Account for Bills of Exchange Transactions Tr Code OBYH
Path: -  Spro>Img->Financial  Accounting>Bank  Accounting—> Business

Transactions>Bills of Exchange  Transactions>Bills of Exchange
Receivable>Post Bills of Exchange Receivable—> Define Accounts For Bills of
Exchange Transactions
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Double Click on Bank Discount Charges

Jank discount charges: |BD5

Give Chart of Accounts VIJA
Give Bank Bill Discount Charges Account :

STEP4.Link Between Bank Account .sundryv debtors Account & Bank Bill A/C
Tr Code OBYK

Path: - Spro>Img->Financial Accounting—> Bank Accounting—>Business
Transactions>Bills of Exchange Transactions=>Bills of  Exchange
Receivable> Present Bills of Exchange Receivable at Bank—> Define Bank Sub

Accounts
Go to New Entries
ChaAc |Bank acct |Usage Sp.GiL (Customer recon. acct Bank subaccount for liab.
YIJA [ZOR1R2 Digcounting EW 200105 100300
Save

STEPS.Sales Invoice Posting TR.CODE:F-22
Give Document Date

Give Company Code VIJA

Give Currency INR

Give Posting Key 01

Give Customer Account Number Enter
Give Amount 100000

Give Business Area VIJH

Give Text Sales Invoice

Give Posting Key 50

Give Sales Account Enter

Give Amount *  Business Area VIJH Text + Save

STEPG.Bills of Exchange Receipt Tr Code F-36

Path: - Accounting—>Financial Accounting—>Accounts Receivable=>Document
Entry->Bills of Exchange—>F-36 Payment
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1
1

gy z2oos
Ay z2oas

Document Date Type D=2

Fos=sting Date Period
Document HMumber

Reference

Doc. Header Text

Clearing text bill of exchange pa\_,-'r‘nent|

Transaction to be processed

yDutgoing pavment
@ Incoming pavment
Credit memo

» Transter pasting with clearing

First line iterm

Pstily 09 Account SOEO00

()61

Select Choose Open Items

Company Code
ZurrencylRate

WIa
INR

Translation die
Zross-Ciz no.

Itern 1§ Bill of exchange § 09 YWy
1R0aEE

Amount INRE
Assignment

Text

Business Area
kill of exchange receipt

wijh

Bill of exchange details

Due on 02.07.2008 []Demand ki Billfex. status

Issue date [ Accepted Bill protest ID
Draweet vijaya finance Itd hyderabad
Drawees coghizant

Domicile HDFZ

Cent.bnk lac hAIN BRAMCH

Again Process Open Item
Select process Open Item
Keep Relevant Items in Blue

STEP7.Bank Bill Discounting  Tr Code F-33

Path: Accounting—>Financial ~Accounting=> Accounts
Entry-> Bills of Exchange—>F-33 Discounting

Give Doc Date

Usage Discounting

Give Value Date

Give Bank G.L Account No. 200200

Give Business Area VIJH

Give Amount 95000

Give Bank Charges 5000

Give Text Discounting

Select Select Bills of Exchange on Application Bar

Click Blue Line Item Give Document No. 7001

Give Fiscal Year 2008

Give Text Discounting Charges

Planned usage Discou..
Save
Receivable> Document
Save

System gives message Bank posting100.000,00 INR. bill of exchange100.000,00 INR

used
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STEPS8.Reverse Contingent Liability Tr Code F-20
Path: - Accounting—> Financial Accounting—> Accounts Receivable=> Document Entry
Bills of Exchange—>F-20 Reverse Contingent Liability

Edit line iterms

Document Date o1 .07 . 2o Twpe Do Company Code wIn
Fosting Date a1 .oy . 2oos Feriod 4 ZurrencyiRate IMR
Document RNumber Translation dte

Reference
Doc. Header Text
Nnrading Part.BA

Bill of exchange selection

Sl account 2oE110
Usage Discounting = [ ] Failed kill of exch.
Cue by 2.7 . 200 I.—_-i-(]

Select Edit line items button ,Give command +

Selected iterms

Com Documentho Itm PE Account Fstng Date Due date Errors Amount
+ Iﬁ’___'IDEI oo 09 500000 Q1 .07 . 2008 02 07 . 2008 1068 . 003, O

Check the balances in sundry creditors fs10n and fd10n

DUNNING

Some times your business partner may fall behind on payments. You can send them a
payment reminder or a dunning notice to remind them of their outstanding debts.

The SAP system allows you to dun business partners automatically. The system duns
the open items from business partner’s account in which the overdue items create
a debit balance. The dunning program selects the overdue open items, determines
the dunning level of the account in question, and creates a dunning notice. It then
serves the dunning date determined for the items and accounts affected.

You can use the dunning program to dun both the customers and vendors. It may be
necessary to dun a vendor if he or she has a debit balance as a result of a credit
memo. [ a customer is also a vendor, you can off set the account balance against
one another.

If you wish top use the automatic dunning procedure, you have to make settings in the
following places before using the system and while its operational.

1.In customizing for financial accounting.

2.In the master data for you customers or vendors.

3.When you post documents.

You use the following attributes to control the dunning program and you can
configure them according to the needs of the company.

Dunning Procedures

Dunning Levels

Dunning areas — A dunning area is an organizational unit within a company code
used for the dunning process. It may be a division or a sales operation.
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The SAP system allows you to use either the automatic dunning program, which duns
all overdue items in accordance with your selection criteria or if received you can
dun individual customers or vendors.

You have the following options and functions for dunning.

1.Payment deadline, interest on arrears and dunning charges.

2. Dunning Currency.

3. Cross company code dunning. You can combine the overdue items for one
customer or vendor from several company codes in one dunning run and issue the
items in the one dunning notice.

4. Dunning for head office / Branch relationship.

5.Dunning one time accounts.

6.Dunning History

Define dunning keys

With dunning keys, you can limit the dunning level of an item.

Define dunning blocks reasons

Here create dunning block reason for dunning procedure

Dunning procedure.

Enter the following settings that control the dunning program

1.Specify the company code to include in dunning.

2. set up the dunning procedure you want to use.

3. Set the dunning charges.

4. Specify the net payment due date at which a particular dunning level is reached.

6. Specify the dunning notice you want to send to your customers.

1.Define Dunning Area Tr Code OB61

Path: - Spro>Img—>Financial Accounting—=>Accounts Receivable and Accounts
Payable—> Business Transactions—> Dunning-> Basic Settings For
Dunning-> Define Dunning Area

Go to New Entries

Give Company Code VD11

Give Dunning Area Blank

Give Dunning Area Text — Dunning Area For VD11
System Gives Message Enter

2. Define Dunning Procedure Tr Code FBMP

Path: - Spro—>Img->Financial Accounting—>Accounts Receivable and Accounts
Payable>Business ~ Transactions=>Dunning—=>Dunning  Procedure—> Define
Dunning Procedure

Go to New Procedure

Give Dunning Procedure VD11

Give Name Dunning Procedure For VD11
Give Dunning Interval Days 3

Give No. Dunning Levels 4

106



Give Interest Indicator S1 (Item Int indicator)

Select Standard Transaction Dunning

Select Dunning Texts On Application Bar

Give Company Code VD11 Select Customer Enter

Go to New Company Code on Application Bar Give Company Code VD11,Select
separate notice per dunning level ,SAVE Select €onetime

Give YES for the given message

Select Dunning levels button

Diays in arrearslinterest

-
=]

Days in arrears

O w
O =
O =
L

Calculate interest?

Print parameters !

Always dun?
Frint all iterns O O o d

Payment deadline

Legal dunning procedure !

[ Alweays dun in legal dunning proc.

Select Charges button , Give currency : INR ENTER
Select Dunning Texts On Application Bar
Give Company Code VD11 Select Customer Enter

e ~ e et~

Dunning levels | Charges | Minimurm amourts | [k

Mormal dunning procedure
1 F158_DUNN_@1
2 F150_DUNN_B1
3 F150_DUNN_BZ
4

F150_DUNN_B2 @

ooooo

Select € one time SAVE & Ignore the warning message

4. Assign Dunning Procedure to the Customer Tr Code XD02

Give Company Code VD11Give Customer Number 600401
Select Company Code Date On Application Bar
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Select Correspondence Assign Dunning Procedure VD11 Save

5. Sales Invoice posting TR.Code:F-22

6. Dunning Letter Run Tr Code F150

Path: - Accounting=>Financial Accounting=>Accounts Receivable-> Periodic
Processing—> F-150 Dunning

Give
——
Status | 1

Select PARAMETER TAB

Give Dunning and document posted upto, Company code and customer number
SAVE

Select € one time

|EI Schedule || [ Indiv.dunn.notice ||‘£ Dunn.histcun.r|

01.086. 2008 ()

Identification VLA

Status

o  Parameters were maintained Select Schedule button
Select Start Immediately check box

Give Output device LP0O1

Select Schedule button

Keep on cursor until the message display

Dunning Selection is complete
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Dunning
|é’ Change ||Q Dunning printout ||Q Sample printout || 3 Indiv.dunn

p1.06. 2008 )

Idenifcation VIR |

Status | Parameter | Free selection | Additional Log

Status

o Parameters were maintained

(8 Dun.selection scheduled for 28.08.03 at 22:26:32
(8 Dun.selection is complete

Select Dunning print out button

Give Output device LPO1

Select Continue, Select print

Keep on cursor until the message display
Dunning print out is complete

Dunning
& O sampleprintout 3 Indivdunnnotice & Dunnhistory | & Log &

p1.06. 2008 )

Idenifcation VIR |

- Parameter | Free selection | Additional Log

Status

o Parameters were maintained

(8 Dun.selection scheduled for 28.08.03 at 22:26:32
(8 Dun.selection is complete

Q Dun.printout scheduled for 28.08.03 at 22:28:03
Q Dun.printout is complete

Select Dunning history

Give a/c type- D ,Company code- VIJA, and Customer number
Execute

Put Cursor on line item

Select Display Dunning notice

Select print preview

Give Out put device and Select Continue button

ARREARS INTEREST CALCULATION

Step-1 Creating INTEREST RECEIVED A/c: TR.CODE: FS00
Step-2 Define interest calculation types TR.CODE:OB46
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PATH: Up to SPRO Same path—>financial accounting>AR & AP->Business
Transaction—> Interest Calculation—> Interest Calculation Global Settings—> Define
Interest Calculation Types

Select New Entries Button

|_ Int 10 kame Acct no.as IntClelnd Int calc. type Mame

| il ITEM IMT CALC 1 P Item Interest Calculat..

! N SAVE
Step-3 Define number ranges for interest forms TR.CODE:FBN1
Same path next step

Step-4 Prepare interest on Arrears calculation TR.CODE:OBS82

Same path next step
Select New Entries Button

Give Int .Cal indicator , Calender type and the number range you mention in the step
3
SAVE

Step-5 Define reference rate TR.CODE:OBAC

PATH: Up to interest calculation same path—>Interest calculation—> define reference
interest rate

Select New Entries Button

Refint Rate =]

Defmine Reterence Interest Rate

Laong text BAaLMHACTE REFEREMRCE RATE
Short tesxt BAalL A E REFER

Crate fraom 1.4 . Z2003

CUFrE ncy IMR| @

Finan. center

SAVE
Step-5 Define time based terms TR.CODE:0OBS81
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ASSET ACCOUNTING
Create Chart of Depreciation-----ECO08
Specify Chart of Depreciation----
Copy/Delete Chart of Depreciation Areas ----OADB
Assign Chart of Depreciation to Company code ---- OAOB
Specify Account Determination
Define screen layout rules
Define number ranges for dep areas --- AS08
Define Asset Classes --- OAOA
Define Dep Area in the asset class ---- OAYZ
Define 15 G/L Accounts ----- FS00
Assign G/L Accounts for automatic postings to FI-----AO90
Specify Document type for posting of Depreciation ---- OBA7
Specify Intervals and posting rules --- OAYR
Specify rounding off and / or Depreciation ----OAYO
Define Base Method
Define Multi Level Method ---- AFAMS
Define Period Control Method ---- AFAMP
Define Declining Balance Method --- AFAMD
Define Depreciation Key ---- AFAMA
Define Screen layout for Asset Master data
Define Screen layout for Depreciation Areas --- AO21
Create Asset Masters — ASO1
Create SUB-Asset master --- AS11
Asset purchase posting ------ F-90
Sub Asset purchase posting ---- F-90
View Individual Asset ---- AWOIN
View Asset balances by Business Area ----- S ALR 8701 1965
Asset Sale posting --- {-92
Asset Transfer ----- ABUMN
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Asset Scraping ---- ABAVN
Deprecation Run — AFAB
Set Chart of Depreciation ---- OAPL

Step 1: Define Chart of Depreciation [ECO08]
Definition: chart of depreciation in Asset Accounting (FI-AA)

An object that contains the defined depreciation areas. It also contains the
rules for the evaluation of assets that are valid in a specific country or economic
area. Each company code is allocated to one chart of depreciation. Several
company codes can work with the same chart of depreciation. The chart of
depreciation and the chart of accounts are completely independent of one another.

Definition: depreciation area

An area showing the valuation of a fixed asset for a particular purpose (for
example, for individual financial statements, balance sheets for tax purposes, or
management accounting values

Path: Spro>F/A->Asset  accounting—>Organizational  structures > Copy
reference Chart of Depreciation /Depreciation areas.

—>Double click on Copy reference chart of depreciation

—> Select Organizational object menu

—>Select copy organizational object

Frorm Chart of dep. | @
To Chart of dep. 4
v K

Give from COD: 0DE( Maximum, valuation: Germany)
To COD: (your co-code)Enter and Enter(until the message displays copied)
Select € onetime

112



Double click on specify description of chart of depreciation
Select POSITION
Give COD: (YOUR COD)Enter

Chart of Dep Description

V101 Chart of dep for v101

Save
Select € One time
Double click on Copy/Delete Depreciation Areas
Give COD: V101 Enter
Select 03,10,15,20,31,32,41,51
Select Delete & Save
Keep on Enter until the save message displays.

Step 2: Assign Chart of Depreciation to company code [OAOB]
Same path-> Next step
Select Position
Give Company code:
Enter
Co- Co-Name COD Description
c
0
d
e
V101 Vijaya V101 COD For V101
Manufactures
Save

Step 3: Specify Account Determination
Definition: account determination is An automatic function that determines the

accounts for posting amounts in Financial Accounting.

Path: Spro—>F/A-> Asset accounting—> Organizational structures—> Asset
classes=> Specify Account Determination
Select New Entries

Account Name for Account
Determination Determination
V10000 Land
V11000 Buildings
V20000 Plant & Machinery
V30000 Furniture &
Fixtures
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V31000 Vehicles
V40000 CWP

Save

Step 4:Create Screen Layout Rules

DEF: The screen layout specifies the status of the fields in the asset master record.
You use the screen layout to determine if fields are required entry or optional
entry fields, or if they are suppressed completely

Same path—-> Next step

Select 1000,1100,2000,3000,3100,4000

Select COPY AS
Screen layout Name of the screen
layout rule
V100 Land
V110 Buildings
V200 Plant & Machinery
V300 Furniture &
Fixtures
V310 Vehicles
V400 CWP
Save

Step 5: Define Number Range Interval[AS08]
Same path—> Next step
DEF: A range of numbers that you can assign to business objects (or their sub-
objects) of the same type. We can roughly classify our asset portfolio using the
number ranges.
Give Co-Code: V101 ENTER
- Select Change Intervals

- Select Insert Interval
Nu Fro To
mber m Number
Number
Vi 1 1000
ENTER
- Select Insert Interval
Nu Fro To
mber m Number
Number
V2 1001 2000
ENTER
- Select Insert Interval
Nu Fro To
mber m Number
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Number
V3 2001 3000
ENTER
- Select Insert Interval
Nu Fro To
mber m Number
Number
V4 3001 4000
ENTER
- Select Insert Interval
Nu Fro To
mber m Number
Number
V5 4001 5000
ENTER
- Select Insert Interval
Nu Fro To
mber m Number
Number
V6 5001 6000
Save
Step 6: Define Asset Classes [OAOA]

Same path—> Next step
Definition: Asset class in Asset Accounting (FI-AA)

The main criterion for classifying fixed assets according to legal and
management requirements. For each asset class, control parameters and default
values can be defined for depreciation calculation and other master data. Each
asset master record must be assigned to one asset class. Special asset classes are,
for example:

Assets under construction
Low-value assets

Leased assets

Financial assets
Technical assets

Same path—> Next step
Select New Entries
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Assetclass (e

Shoart text

Asset type

Account determ. (=
Scr.layout rule [

Base Linit

Mumber assignment

MMurmber range =1
External sub-no 1

Inwentary data
[TInclude asset

Status of AuC
@ Mo AuC or summary management of Auc

_'Line iterm settlement
) Imvestment Measure

Give Asset class: V10000 LAND

Short text: LAND

Account determination: V10000

Screen layout rule: V100

Number range: V1

Select MIINEue 3588t gjoqy @ NoAUC or summary management of AUC
Select NextEntry

Give Asset class: V11000 BUILDINGS

Short text: BUILDINGS

Account determination: V11000

Screen layout rule: V110

Number range: V2

Select Mnclude asset gojoqq @ NoAUC or summary management ofAuC
Select NextEntry

Give Asset class: V20000 Plant & Machinery

Short text: Plant & Machinery

Account determination: V20000

Screen layout rule: V200

Number range: V3

Select MInclude assetgojeqq @ No AUC or summary management ofAuC
Select NextEntry

Give Asset class: V30000 Furniture & Fixtures

Short text: Furniture & Fixtures

Account determination: V30000

Screen layout rule: V300

Number range: V4
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Select NextEntry

Give Asset class: V31000 Vehicles

Short text: Vehicles

Account determination: V31000

Screen layout rule: V310

Number range: V5

Select IMInclude assel gojecq @ NoAUC or summary management of AuC_

Select NextEntry

Give Asset class: V40000 CWP

Short text: CWP

Account determination: V40000

Screen layout rule: V400

Number range: V6

DeSelect LInelude asset .., 1 Line itern sefflement

Save
Step 7: Determine Depreciation Areas in the Asset Class [OAYZ]

Path: Spro>F/A-> Asset accounting—> Valuation> Determine Depreciation
Areas in the Asset Class

Give COD: V101

Select Position

Give Asset class: V10000
Select V10000 , D.CLICK on Dep areas folder

| Jor. |Dep. area Deact Depky |Use |Per|inde:x Lanyou

| 81 |Book deprec. 1 2EE0

| B2Spec.tax dep o0

| 30 Graup DEM 2Rao| =
=

Save

Select € One time
Same procedure for V11000,V20000,V30000,V31000,V40000

Step 8: Define G/L. Accounts [FS00]
1.Creation of Land a/c
GIL Account Mo, 2000800 @

Give

Cormpany Code  W101 Select

| i w. Ternplate
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Feference Accournt

GIL Account Mo, 100000
Company Code v1EI1|@
i W1E
. v R
Give Enter
Change A/c Group as Fixed assets, Sort key: 018, F.Status group as G067 Save
G/L Name Copy Sort Key F.Status
accou fro group
nt m
numb
er
200005 Buildings 200000 018 G067
200010 Plant & < @ @
Machinery
200015 Furniture & < @ @
Fixtures
200020 Vehicles © < <
200025 CWP © < <
100200 Acc dep on < @ @
buildings
100205 Acc dep on p& m 100200 ¢ ¢
100210 Acc dep on f&f ‘< ‘< ‘<
100215 Acc dep on ¢ ¢ ¢
vehicles
300110 Asset sale 300105 © G052
300115 P.on Asset sale 300110 ¢ G001
400310 L.on asset sale 300115 ¢ ¢
400315 L.on asset scrap 400310 ¢ ¢
400500 Depreciation ¢ ¢ ¢

Save

Step 9: Assign G/L accounts for automatic posting of asset transactions into

FI

[AO90]

Path:Spro—>F/A-> Asset accounting—> Integration with G/L a/c> Assign G/L

a/c’s

- Give COD: V101 Enter

Select V101

D.click on Account determination

Select V10000

D.click on Balance sheet accounts folder
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Give Acguisition:Acquis. and production costs 200000 land
Retirerment account assignment
Loss made on asset retirermeant wio reven. 400315
Clearing acct. rewenue from asset sale JgE110
Gain from asset sale aEE115
Loss fram asset sale 400310 @
Save
Select €2 times
Select V101
D.click on Account determination
Select V11000
D.click on Balance sheet accounts folder
Give Acguisition:Acguis. and production costs 200005buildings
Retirerment account assignment
Loss made on asset retirerment wio reven. 400315
Clearing acct, revenue from asset sale aomto
Gain from asset sale 3EE115
Loss from asset sale 400310 @

D.click on Depreciation folder

Crdinary depreciation account assignmernt
Acc.dep. accntfor ardinary depreciation 100200] @
Expense account for ordinarn: depreciat. 400500

Save

Select €2 times

Select V101

D.click on Account determination

Select V20000

D.click on Balance sheet accounts folder

Give Acguisition:Acguis. and production costs 200010 plant and
machinery

Retirerment account assignment

Loss made on asset retirerment wio reven. 400315
Clearing acct. revenue from asset sale aoni1o
Gain from asset sale 300115
Loss from asset sale 400310 @
D.click on Depreciation folder
Ordinary depreciation account assignment

Acc.dep. acentfor ordinary depreciation 100205 acc dep on p& m
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Expense account for ordinary depreciat. 400500

Save

Select €2 times

Select V101

D.click on Account determination

Select V30000

D.click on Balance sheet accounts folder

Give Acquisition:Acguis. and production costs 200015 f & fixtures
Retirerment accaunt assignment

Loss made on asset retirerment wio reven. 400315
Clearing acct. revenue from asset sale oMo
Gain from asset sale 0115
Loss from asset sale 400310 @
D.click on Depreciation folder
Ordinary depreciation account assignment

Acc.dep. acent.for ordinary depreciation 100210 acc dep on f & f

Expense account for ardinary depreciat. 408500

Save

Select €2 times

Select V101

D.click on Account determination

Select V31000

D.click on Balance sheet accounts folder

Give Acquisition:Acguis. and production costs 200020 vehicles
Retirerment account assignment

Loss made on asset retirerment wio reven. 400315
Clearing acct. revenue from asset sale aom1o
Gain from asset sale 0115
Loss from asset sale 400310 @

D.click on Depreciation folder
Ordinary depreciation account assignment

Acc.dep. accnt.for ordinary depreciation 100215 acc dep on vehicles

Expense account for ardinary depreciat. 408500

Save

Select €2 times
Select V101
D.click on Account determination
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Select V40000
D.click on Balance sheet accounts folder

Give Acguisition:Acguis. and production costs 200025 CWP
Retirerment account assignment

Loss made on asset retirerment wio reven. 400315

Clearing acet. revenue from asset sale 300110

Gain from asset sale 3EE115

Loss from asset sale 400310
Save

Step 10: Specify Document type for posting of Depreciation [OBA7]

Select M Dep. postings
1
Select =
Humber range infarmatian
Select,J g |
Give Co-code: V101
|J? Interdals |
Select
Interval
Select E'—
_Give

Insert Interal

Mew interal
Mo |‘r’ear |Fr|:|m nurnber To nurnber Current nurmber |E}{t
04 2008 10001 10098 o =D
=]
Save

Step 11: Specify Rounding off Net Book value and/or depreciation [OAYO]
Path: Spro>F/A->Asset accounting=> Valuation=> Amount specifications—=>
Specify Rounding off Net Book value and/or depreciation [OAYO]

Select |@ Positian... |
Give Co-Code: V101 Enter
Select V101

D.Click on Rounding specifications folder
Select 01( Book depreciation)

Select ®

@ Rnd to nearest whole
Select

Save
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Step 12: Specify Intervals and posting rules [OAYR]

Select

Giv

Path: Spro>F/A-> Asset accounting—> Integration with G/L a/c>Post
depreciation to the G/L account—> Specify Intervals and posting rules

|@ Positian... |

e co-code: V101 Enter

Select V101
D.Click on Posting rules folder
Select 01( Book depreciation)

Select ©
Select Annual posting

v

wh & B &g
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Dialog Structure Company Code Y181 WYSHU SOFTWARE SOLUTIO.
= [ Company code selectior

Deprec. area a1 Book depreciation
=3 Posting rules

Feriod and method

I Manthly posting
(_'Bi-monthly posting

' Quarterly posting

) Semi-annual posting

' Enter in expert mode Feriod interssl oo

1 8maoathing

Save
Step 13: Define Base method

Path:Spro—>F/A-> Assetaccounting—> Depreciation—> Valuation
methods—>depreciation key—> Calculation method—> Define base method

Check 0014 is there or not
Step 14: Define Declining balance method [AFAMD]

Path:Spro—>F/A-> Assetaccounting—> Depreciation—> Valuationmethods—> depr
eciation key—> Calculation method—> Define DECLINING BALANCE METHOD

Check 001 is there or not

Step 15: Define Multi level method [ AFAMS]
Path:Spro—>F/A-> Assetaccounting=> Depreciation—> Valuation
methods—>depreciation key—> Calculation method—> Define multi level method
Mew entries |

Select




VB > B varatie st
Dialog Structura -lf1|31

Z S Multilevel Method

Level
OiLewels m straight line method
From ardinan
D.Click on Levels folder

newonas |

Select ——————
Give

=mmmmmm g

Select € 1 time

Select m

Dialog structure
= S Multilevel Method
CILevels

D.Click on Levels folder

o Newenies |

Acgaear ve.. |Per|Baseval. |Percent |Rem. life Reduct.
9999 999 1z |24 5, 0000 ]

Give M L
Save

Jl«[»]

Step 16: Define Period control method [ AFAMP]
Path:Spro—>F/A-> Assetaccounting—> Depreciation—> Valuationmethods—> depr
eciation key—> Calculation method—-> Define Period control method

Newentes |

Select
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Give

_|Pra.cm.. |Descriptionofthemethod  lacq [add [Ret [Tm [
B o1 [p6 o6 |06 |[4]

01/06/06506

[] [ [ [ [ [ [+]
Save

Step 17: Maintain Depreciation Key [ AFAMA]

Path:Spro—>F/A-> Assetaccounting—> Depreciation—> Valuationmethods—> depr
eciation key—> Maintain Depreciation Key

Selec

newanes |
Give

Dialog Structure
== = Depreciation Key
[dAassignment of Calcu

_Inacti\.-'e =l

. (1 Azsignment of Caleulation Methods
D.Click on J folder

e |

Selec
Give

Ord.depreciation

From the start of depreciation

Assignment of Calculation Methods
Base method o4 @Ordinaw: explicit percentage (atter end aof life)
Decl-bal. method oo 0.00%S0.0000% f0.0000%
Prd cont elel] 01 f0EDGME
hultilew. meth. W straight line method
Class Straight-line depreciation Z
Save

Select € 2 times

e |
Selec

Give like this
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Dialog Structure
7 =3 Depreciation Key
CJAssignrment of Calculation Methods

_I nactive =l

. (I Assignment of Calculation Methods
D.Click on J

| newanes |

folder

Selec
Give

Ord.depreciation

From the start of depreciation

Assignment of Calculation Methods

Base method ool 4
Decl-bal. method eloh|
Frd cant jela]s]
hultilew. meth. W2

Class Declining-balance depreciatic

Save

Select € 4 times
Select 0000,VY1,VY2

Activate
Select g&we

Step 18: Define screen layout rules for asset master data
Path: Spro>F/A->Asset accounting—> Master data—>screen layout->Define screen

layout for asset master data

D.Click on Define Screen Layout for Asset Master Data

Give V100 land

D.Click on Logical field groups folder
Select 2 Posting information

D.Click on Field group rules
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Dialog Structure

52 [JScreen layout

Sereenlayout V100,

= [ Logical field groups
S Field group rules —I:I
@ 8

e
o

- |
O @

O
[l

|
LCINEN

1l
Ofj®|O

1) () (3 Y]

Select € 1 time
Select 3-Time dependent terms
D.Click on Field group rules

Dialog Structura

52 [15creen layout
=2 [JLogical field groups
S Field group rules

-
i
:
1
a
3
i

(] o (] =

oioioiooloo=ioioiblE
) ) o ] o] ] ) ] ]

.
@)
@]
()
(@)
()
@)
()
(@)
(@)
(@)

.
@]
()
(@)
()
@)
()
@)
(@)
@)
(@)
@)

Save
Select € 2times
Same procedure for V110, V200, V300, V310, V400

Step 19: Define screen layout rules for Depreciation areas
Path: Spro>F/A->Asset accounting—> Master data—>screen layout->Define screen
layout rules for Depreciation areas

Select 2000- Depreciation on asset sub no level
D.click on field group rules
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Dialog Structure

= [ Screen layout
U Field group rules

FG |Field graup name Reg. |Opt.  [Mo Dizp |Class [Mnko |Shno. (Copy

01 [Depraciation keys @ ]
02 [Useful life O | & L
03 |Ord.dep.start date (@S N ) L]
04 |Spec.dep start date (@ N e L]
05 (ntcalc.start date (@I e ) L]
05 |ndex series Repval O | @O L]
09 |Index series by age O O I Y L]
10 |Prop.depvariable (@
11 [Scrap value O @ | O ]
12 |Orig.useful life OO e | O [ L
123 |Str-line chnge-year L@ OO 1

Save
Step 20: Create Asset master record [ASO01]

Path:  Accounting—>F/Accounting>Fixed Assets—> Asset—>Create—> AS01-
Asset

Give Asset class: V20000 (Plant & Machinery)

Company code: V101

Number of similar assets: 1

Enter

Select Master data tab

Give description: Machinery1

Give Capitalisation on 1.4.2008

Select Time dependent tab

B.Area:
Select Depreciation area tab

INTERN-0EED1 m
-uzaana

General | Time-dependent | Allocations | Qrigin § Metworthtax ¢ Insurance Deprec. areas

Waluation

Deact |A.|Depreciation area|Depkly (Usfl life  |Per 0O.dep. start
[ |81|Book deprec. vyl 15 G1.4. 2008 (&

I DE

Save

Create One more Asset master record

Give Asset class: V20000 (Plant & Machinery)
Company code: V101

Number of similar assets: 1

Enter
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Select Master data tab
Give description: Machinery?2
Give Capitalisation on 1.4.2008
Select Time dependent tab
B.Area:

Select Depreciation area tab

INTERN-0AGE1 m
20000

Deprec. areas

Yaluation
Deact |A.|Depreciation areeJDenK\f Lisfl life  |Per 0.dep. start 1]
[ |91|Book deprec. vyl 15 G1.4. 2008 (& [=]
[
Save

It give message Asset 2001 0 was created

Step 21: Create Sub-Asset master record | AS01]

Path:Accounting—> F/Accounting—> FixedAssets—=> Asset—> Create—> Sub

number-> AS11-Asset
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Create Subnumber: Initial screen

| haster data || Depreciation areas |

201 [a)

-'u'1EI1
Number of similar subnumbers 1

Select Master data
Change Description as Motor-1

Select Depreciation areas tab
Deprec. areas

Waluation
Deact [A.|Depreciation area|Depkly [Usfl life  |Per 0.dep. start 1]
[ |o1[Boak deprec. RS 2 0l B4 . 2008 [«]
T T i
Save

It give message asset was created.

Step 21: Asset Purchase posting [F-90]



Path: Accounting—=>F/Accounting—> Fixed
Assets—> Posting=>acquisition—> External Acquisition=>F-90 with Vendor

Document Date 1.4 2008 Type KR Company Code W11
Fosting Date 1.4 2003 Period 3 CurrencylRate INR
First line iterm
Fstky 31 Account [B00300 @(
Enter
wendor EE3EE WP RO Gil Acc 108505

Company Code  W101
WYSHIL SOFTWWARE SOLUTID

Iterm 1§ Invoice § 31
Armount 15000E0 INR
[l calculate tax Bus.placelsectn
Bus. Area WYH
FPayt terms e]ejeh| Daysipercent 4 !
Bline date a1 .04 2008 Fixed
Disc. base Disc. amount
Invoice ref. ¢ !
Frmnt block Frmt Method
Assignment
Text ASSET PURCHASE POSTIMNG Y22 Long text
Mext line item
P stkdy O Account 2O01-0 Sp.GrL Trans.type 1DDI|5'___UEW co.code
ENTER
Amount: * , B-area: VYH, Text: +
Save

Step 22: To View Individual asset [AWO01N]
Path: Accounting=>F/Accounting=>Fixed Assets—> Assets = Asset Explorer
Give Asset number :

Enter
Step 23: To View Asset balances by business areas [S ALR 87011965]
Path: Accounting—>F/Accounting—> Fixed Assets—> Information

system—>Reports on asset accounting—>Asset balances—>Balance lists—> Asset
balances=> S_ALR 87011965 by B-area.

Give Co-code: V101
Business area: VYH

Select @ list assets
Select @

SAP R/3 Controlling (CO) and Enterprise Controlling (EC) Modules
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a)  Cost accounting terminology and concepts as used in the SAP R/3 system;

b)  Management accounting tools provided within the CO and EC modules; and

c¢) Building blocks (master data) contained in the CO and EC modules.

Cost Accounting Terminology: SAP R/3 System vs. Traditional Cost Accounting

As you learn about the SAP R/3 system and its controlling (CO) and enterprise
controlling (EC) modules, you will find that many cost concepts that you have
learned in cost accounting take on new names and interpretations in SAP. Hence,
you need to pay close attention to SAP terminology. :

Cost element

Primary cost element

Secondary cost element

Revenue element

Activity type

Activity price

Statistical key figure (tracing factor)

Fixed costs

Lot-size independent costs

Variable costs

Marginal costs

Imputed costs

Management Accounting Tools in SAP R/3

Management accounting tools in SAP R/3 are contained in the controlling (CO) and
enterprise controlling (EC) modules. The main tools are:

Cost center accounting

Internal orders

Product costing

Activity based costing

Profitability analysis

Profit center accounting

1. Cost Center Accounting (CCA)

The cost center accounting (CCA) module within CO provides the means for
assigning planned costs and actual costs incurred to areas of cost responsibility
within an organization. If a manager wants to know how much it costs to run his
department for the month of April, this module can be used to provide the answer.
The CCA module contains a variety of methods for allocating costs among cost
centers and from cost centers to other cost objects (e.g., internal orders,
production orders, profitability segments, etc.).

2. Internal Orders (10)

The internal order (I0) module within CO provides the means for assigning planned
costs and actual costs incurred to projects (orders) carried out within an
organization. If a manager wishes to track the costs associated with, say, a special
trade show or maintenance project, the IO module can be used to do so.

VVVVVYVYVVYVYYVYY

YVVVVYVYY
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3. Product Costing (PC)

The product costing (PC) module within CO provides the means for developing
different types of cost estimates for a particular product or subassembly, such as
standard cost, future cost, tax cost, or commercial cost estimate. These estimates
may be used for a variety of purposes, including product pricing, production
planning and control, inventory valuation, and income measurement (cost of
goods sold).

4. Activity Based Costing (ABC)

The activity based costing (ABC) module within CO provides the means for
assigning planned costs and actual costs incurred at the cost center level to
business processes that cut across areas of responsibility within an organization.
The costs assigned to a business process can in turn be allocated to those cost
objects (products, services, customers, etc.) that utilize the business process.

5. Profitability Analysis (PA)

The profitability analysis (PA) module within CO provides the means for assigning
planned and actual revenues and costs to a variety of profitability segments,
including customers, sales territories, sales employee groups, product groups, etc.
This module provides great flexibility in defining, both the market characteristics
that are of interest to managers, and the related performance measures (e.g., gross
margin, contribution margin, segment margin) that managers use to evaluate
market segments.

6. Profit Center Accounting (PCA)

The profit center accounting (PCA) module, which is found within the Enterprise
Controlling module, provides the means for assigning planned and actual
revenues, costs and selected balance sheet account balances to areas of profit
and/or investment (rate of return) responsibility within an organization. The
module offers flexibility in defining profit centers, which may reflect
geographical regions, business functions, or product groups.

Building Blocks (Master Data) Relevant to CO

The basic building blocks in R/3 system that will be of interest in this course include:

various organizational elements (client, group, operating concern, controlling area,
company code, business area, profit center, and cost center)

cost elements, and cost drivers (activity types and statistical key figures).

Organizational elements Within the SAP R/3 system, a large number of
organizational entities/elements are introduced to serve different business
purposes.

Client The term “client” refers to the highest hierarchical level within the SAP
system. When a user wishes to work on the SAP system, he/she must log on to a
particular client. A client is a self-contained unit with its own set of master
records and tables. Data processing and analysis are carried out within a client
(and not across clients).

Group Within the context of a “client,” the R/3 system introduces ‘“group” or
“consolidated group” as the entity involving a company’s combined, world-wide
operations. Balance sheets and income statements may be created at the
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“consolidated group” level, which brings together all entities within the client.
The R/3 system provides numerous different organizational breakdowns of a
“group,” which are directly relevant to major functions performed by the CO
module. The following list identifies some of the relevant organizational elements
(the R/3 module in which the element is actually created as master data is shown
in parentheses):

- Operating concern (Controlling)

- Controlling area (Controlling)

- Company code (Financial Accounting)

- Business area (Financial Accounting)

- Profit center (Enterprise Controlling)

- Cost center (Controlling)

Operating Concern A “group” (see above) may consist of one or more operating

concerns. An operating concern is the highest level organizational entity within
CO created for the exclusive purpose of performing profitability analysis (PA). If
a group’s world-wide sales markets have similar characteristics, then the group
may consist of a single operating concern. If not, the group may be divided into
two or more operating concerns. Profitability segments within PA are defined in
the context of a specific operating concern. An operating concern may contain
one or more controlling areas (defined below). Internal financial reporting and
analysis focuses on measuring the profitability of specified market segments
within an operating concern. External reporting does not take place for an
operating concern. Neither income statements nor balance sheets are created for
an entire operating concern.

Controlling Area A controlling area is a self-contained unit within a group in which

cost accounting can be performed. A controlling area is the highest level
organizational entity within CO in which cost and profit analysis takes place
(except for PA analysis which takes place within an operating concern - see
above). A controlling area may contain two or more company codes (defined
below). A controlling area is also broken down into two different “standard”
hierarchical structures: 1) standard cost center hierarchy; and 2) standard profit
center hierarchy - see below. Internal financial reporting and analysis focuses on
measuring the cost or profit results of components of a controlling area, such as
cost centers or profit centers. External reporting does not take place for a
controlling area. Neither income statements nor balance sheets are created for an
entire controlling area.

Company Code A company code is the smallest organizational unit for which a
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complete, self-contained set of financial accounts can be drawn up for external
reporting purposes. Essentially, a company code is used to define a separate,
independent legal entity for external financial reporting purposes. (In the R/3
system, the term “company” may also be used for this purpose.) Two or more
company codes may be combined into a “consolidated” group, which is the
highest level at which financial reporting can take place within the R/3 system. A
company code is created in the financial accounting (FI) module and is assigned



to a particular controlling area. Balance sheets and income statements may be
created within FI for a company code.

Business Area A business area is a component of one or more company codes within

the same controlling area that is set up for internal reporting purposes. For
example, two or more companies that sell the same product line (among other
lines sold) may create a business area to report the combined results of that shared
product line. Business areas are created in the FI module. Balance sheets and
income statements may be created within FI for business areas.

Profit Center Profit centers are similar to business areas, in the sense that they are set

up for internal reporting purposes. However, profit centers are formally defined as
components of a controlling area, not as components of one or more company
codes. Income statements may be created for profit centers, and selected assets
may also be reported for profit centers, but not complete balance sheets (which
can be done for business areas —see above).

Cost Center A cost center is the basic organizational/responsibility component of a

controlling area. A controlling area is broken down into cost centers, which are
organized in a “standard cost center hierarchy.” Cost centers may also be linked to
a specific business area, company code, and profit center (i.e., business areas,
company codes, profit centers and controlling areas may all be viewed as
collections of cost centers).

Cost Elements: A chart of accounts is created for a company (company code) within

the financial accounting module of SAP R/3. In SAP R/3 terminology, cost and
revenue accounts within a chart of accounts that are involved in cost accounting
are referred to as “elements,” which are further divided into primary cost
elements, primary revenue elements, and secondary cost elements (there are no
secondary revenue elements). Primary cost and revenue elements are created in
the FI module and are used both in the FI and CO modules to account for cost and
revenue flows with parties external to the organization. Primary cost and revenue
flows are first recorded in FI and then transferred automatically by the R/3 system
to a cost or revenue object within the CO module (e.g., cost center, internal order,
profitability segment, etc.). Secondary cost elements are created in the CO module
and are used exclusively within CO to account for internal cost flows among cost
objects within a controlling area (e.g., cost allocations among cost centers).

Cost Drivers:The R/3 system utilizes two different types of cost drivers: i) activity

types; and ii) statistical key figures -- SKFs.

Activity types Activity types are production or service activities rendered to a work
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center or cost center that are used to allocate costs. Activity types generally
include different types of labor (e.g., setup, production labor, machine labor, etc.)
that are performed by personnel within a work center or cost center. The measure
of the activity type quantity (e.g., hours worked), which is essentially a cost driver
measure, may be used to allocate all or a portion of the costs of a cost center to
other cost objects (e.g., other cost centers, production orders, profitability
segments, etc.). The cost center in which the activity is performed is referred to as
the “sender,” and the cost objects receiving the allocated costs are called
“receivers.” The allocation is based on an “activity (transfer) price” that is



developed for the activity type. The activity price may be set annually by
management, or it may be calculated automatically using an iterative routine that
explicitly takes into account “cross allocations™ (i.e., allocations back and forth
among two or more cost centers).

Statistical Key Figures (SKFs) SKFs are a second type of cost driver used in the R/3
system to allocate costs from sender cost objects to receiver cost objects. These
cost drivers, which are often referred to as tracing factors, are used in allocation
methods (e.g., distribution and assessment) that do not involve the explicit
development of activity (transfer) prices. Nevertheless, the allocation approach is
quite similar. A lump sum amount associated with the sender cost center is
allocated to receiver cost centers in proportion to the relative amounts of the SKF
associated with each receiver.

Definition: controlling area

An organizational unit within a company, used to represent a closed system
for cost accounting purposes. A controlling area may include single or multiple
company codes that may use different currencies. These company codes must use
the same operative chart of accounts. All internal allocations refer exclusively to
objects in the same controlling area.

Activity Type
Key identifying an activity types describe the activity produced by a cost
center and are measured in units of time or quantity. In activity type planning,

control data determines whether the activity price for evaluation of the activity
type is manually set or is derived iteratively through activity price calculation.

Relation between controlling area to company code
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Relation between company code to controlling area
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There may be 1-1 relation or 1-n relation between controlling area to company

CONTROLLING AREA

code.

Controlling

Area

CompanyCode

COMPANY CODE

CompanyCode

If 1-N relationship wants to maintain between controlling area to company

code we should satisfy the following conditions.

All company codes under that controlling area should have same COA.
All company codes under that controlling area should follow same fiscal year.

There may be 1-1 relation between company code to controlling area

Controlling

Area

CompanyCode

\

wontrolling
Area

/

CompanyCode

CompanyCode

CompanyCode

Note : We can’t assign co-code to more controlling areas. We can assign
controlling area to more company-codes
Step 1: Define Controlling area

[OKKP]




Path:Spro-> Controlling=> Gen.Controlling—> Organization—> MaintainControll
ing area

Copy, Delete, Check Controlling Area

Maintain Contralling Area
Delete SAP Delivery Data

Double click on Maintain
controlling area
Select New Entries

Controlling Area | Controlling area for w1 01
= =3 Basic data
[ Activate componentsicontrol indicators

(O ~ssignme | Assignment Control
CoCd-=C O Area Controlling area same as company code i

Currency Setting

Currency Type 10 COMPARY CODE CURREMCY
Currency INR Indian Rupee [ Diff. CCode Currency
Currfal. Prof, [] Active

Other Settings

Zhart of Accts W1 CHART OF ACCOURNTS FOR W01
Fiscal Wear “Yariant W Apr- March, 4 special periods
CCtr Std. Hierarchy WIJHIER|

Double click on Activate components/control indicators
Give YES for the given message
Select New Entries

Cantralling Area

% [JBasic data
S Activate co
[CJAssignme

Activate Components

Cost Centers Component active ped]
Ab: Activity Tupe

Order Management Component active ]

Commit. Management Companent not active ped]

ProfitAnalysis Component not active e

Actyv-Based Costing Compaonent Mot Active ped]

[v] Profit center

[ Projects

Sales Crders 1w, Commit. Mot

] Cost Objests |
[ ]Real Estate Mgmt

Other Indicators

[w] Al Currencies

[ T[]
Double click on Assignment of company codes
Select New Entries
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Giv

e Company code :V101

SAVE
Ignore and Enter

Step 2: Maintain number ranges for controlling documents [KANK]

Same path next step

In this IMG activity you create number ranges for business transactions in
Controlling or change existing settings.For every posting in CO the R/3 System
generates a numbered document. The document numbers are unique to each
controlling area, since each number is assigned only once. In CO, there are no
legal requirements for a continuous assignment of document numbers. To
improve performance, after each restart of an application server, a maximum of
100 document numbers for each number range are not assigned.Every transaction
that you carry out on the controlling area level has to be assigned to a number
range group.

Give Controlling area : V101

Select maintain groups button

2 % Groups | T3
CO Area Maintain (FE) '31|@

|-$’;r° Intervals | |;:9 Status

|;§9 Intervals |

Select Group menu—> Select INSERT Option
Give text Controlling documents for V101

Humber Range Ohject CO Document
CO Area........... W1E1
Grouging. . ... ...

Insert Group

Mot Assigned )
COIN CO Through-postings fre Text Caontrolling documents for 101

FIFE Payment scheduling Mew interval

JRPU [EE]
TRPY From number To number Current number |E}{t |@|
KABG Automat  WIP/results ar [ 18800 U [«]
KA&EM Manual WIP/results anal [ E'

KAFH Payment data
KAMY Manual cost allocation
K&US Calculate Scrap

K&ZI Actual cost center accr
K&Z0 Down payment @ 3%
K&ZP Plan cost center accru:

Selectf?ﬁﬁnntr‘n]ﬁng documents Tor Y101

Double click on COIN,RKIU,RKP1,RKU1,RKU3
Select EDIT Menu

Select Assign Element Group button
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SAVE

Step 3: Maintain versions [OKEQ)]
Same path next step

Maintain Versions is used to create independent data groupings in planning and in
actual.

In planning, versions display alternative plan scenarios based on different
planning assumptions. For example, you can illustrate varying employment
markets, price and wage increases, or sales programs in different versions with
differing parameters.

Select 0

Dialog Structure General Version Overdiew

~ &3 General version d ™ g cion— [uame Plan |act  [WIF/R&  [variance
gggﬁ::gi ]l,zrDF?: o Flanfactual version

= [ Controlling are 1 Plan wersion: change 1 ] Il
{7 Settings for Each Fiscal vearian Yersion 2 U
Cloettaversil|_P Plan version 3 L] L]

(7 Settings far Pr 4 Plan version 4 ] ] 0

Double click on Settings for each Fiscal year

| Further select cond. || Append ||i’

Enter

Select New Entries
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CO Area Y101 Controlling area for i 01
Yersian 1] Planfact - Version
Fiscal Year 2008

Planning | Price calculation |

General indicators

[ ]wersion Locked

[ ]Integrated Flanning
[ Copying Allowed

Currency translation
Exchange Rate Type wh| @
Yalue Date

SAVE

COST ELEMENT ACCOUNTING (CO-OM-CEL)
Use

Cost Element Accounting is the area of cost accounting where you track and structure
the costs incurred during a settlement period. It is thus not an accounting system
as such, but rather a detailed recording of data that forms the basis for cost
accounting.

Integration

In an integrated accounting system such as the SAP system, you do not need to enter
cost data separately. This is because each business transaction that involves costs
updates the CO component with detailed information on the cost element and on
the account assignment object itself. Each consumption transaction in Material
Management (MM), each billing in Sales and Distribution (SD) (= revenue), and
each external transaction for invoice verification flows directly through the G/L
Account (= cost element) to the corresponding account assignment object.

Features

You can restrict the entry of cost data to part of the valuation differences and
additional costs. While you can transfer depreciation costs from Asset Accounting
for the depreciation of fixed assets, for example, you must use accrual calculation
in cost accounting for management income.

Cost accounting in the system also has the task of identifying the costs incurred in
subareas of the company and tracing the cost flows. The system provides
complete information on the costs for all types of account assignment objects
(such as cost centers, orders, and projects).
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For cross-company-code or cross-business-area cost accounting, the cost flow in
Controlling may require reconciliation between internal and external accounting.
The necessary reconciliation is also one of the tasks of Cost and Revenue Element
Accounting.

Cost element

A cost element classifies the organization's valuated consumption of
production factors within a controlling area. A cost element corresponds to a cost-
relevant item in the chart of accounts

Primary cost element: A cost element whose costs originate outside of CO and

accrual costs that are used only for controlling purposes.

Secondary cost element: A cost element that is used to allocate costs for internal

activities.

Secondary cost elements do not correspond to any G/L account in Financial
Accounting. They are used only in Controlling and consequently cannot be
defined in FI as an account.

Cost Element Accounting, Cost Center Accounting, and Order Controlling are
closely linked together in the SAP System. Every posting to a cost element
account is assigned to an object in cost accounting.

» Primary cost element

You can create a primary cost element, only after you indicate it as a G/L account in
the chart of accounts, and create it as a G/L account in Financial Accounting.

A primary cost element must have a corresponding account in Financial Accounting.
When you create a cost element, the SAP System checks if a corresponding
account was created in Financial Accounting.

» Secondary cost element

A secondary cost element is used only in cost accounting, and may not be created in
Financial Accounting

Cost element category

The classification of cost elements according to their usage or origin.
Examples of cost element categories are:

» Material cost elements
» Settlement cost elements for orders
» Cost elements for allocating internal activities

The cost element category has a technical control function, which determines
whether a cost element can be posted to directly or indirectly.

» Direct posting: You post an amount to each account, specifying the account
number. You can make direct postings to all primary cost elements.

» Indirect posting: The SAP System always determines the account during the
posting transaction. You cannot enter the account number during the posting
transaction.You can only make indirect postings to secondary cost elements

There are 3 ways to create Cost elements
» Through FI (FS00)
» Through CO (KAO01)
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» Through Automatic creation
Make default settings (OKB2)
Create Batch input Session (OKB3)
Execute Batch input Session (SM35)

SET CONTROLLING AREA [OKKS]
Give Controlling area : V101

Step 1: Create Cost Elements through FI [FS00]
Give G/L account number: 400100(Salaries a/c)
Company code: V101
Select Edit Cost element

| &3] | | [«][»]] | Editfinancial statement version | Editset  Edit cost elermnent

Create Cost Element: initial Screen

Master Data

400100

_1.4.2EIEIE @ 3a1.12.99949

Select Master Data
Give Name: Salaries a/c
Description: Salaries a/c
Cost element category: 1
Basic data CECt |Description
CElemn category 1 |1 Primary costsicost-reducing revenues
Attribute mix 3 Accrualideferral per surcharge
4 Accrualideferral per dehit = actual
11 Revenues
12 Sales deduction
22 Bwernal settlement

Functional Area

SAVE

Step 2: Create Cost Elements through CO [KAO1]
Path: Accounting—> Controlling = Cost Element—>Individual processing>KAO01
Create Primary
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Create Cost Element: initial Screen

mMaster Data

Caost Elerment 408160
valid From 1.4.2008 @3 31.12 9999
Select Master Data

Give Name: Salaries a/c

Description: Salaries a/c

Cost element category: 1

SAVE
Step 3: Automatic creation of cost elements
» Make default settings (OKB2)

Path: Spro—>Controlling=>Cost element a/c —>Master data—>Cost eclements—>
Automatic creation of primary & secondary cost elements=> Make default

settings

Give COA: V101 Enter

ACCOUNT ACCOUNT COST ELEMENT CATEGORY
FROM TO

400000 499999 1

SAVE

» Create Batch input Session (OKB3)
Same path next step
Give Controlling area : V101
Valid from: 1.4.2008
Valid to: 31.12.9999
Select EXECUTE
> Execute Batch input Session (SM35)
Same path next step
Select SAPUSER
Select Process
Select Display errors only
Give YES for the given message
Select € one time
Select NO for the given message
Select EXIT BATCH INPUT

Step 4: To/View or Display of Cost element created

[KAO03]
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Path: Accounting—> Controlling—> C.E.A—>Master data—> Cost

element-> Individual processing=> KAO3—Dile51y
|| B L 2 11| |
Cost Elem. | Chic|Short text |Language

200005 300000 |W101 SALES AIC EM
400205 V101 SALARIES AIC EM
400320 V101 PETROL EXPEMSES EN

Cost Element

Step S: Create cost element group [KAHi]
Path: Accounting—> Controlling=> C.E.A->Master data—> Cost

elementgroup—> KAHI-Create
Give Cost Element group: ADMIN

Select o
ADMIN- COST ELEMENT GROUP FOR V100

Select INSERT COST ELEMENT |28 CastElement|
A/C NUMBER :400300 - 400399
Save

COST CENTER ACCOUNTING

Cost Center: An organizational unit within a controlling area that represents a defined
location of cost incurrence. The definition can be based on: Functional

requirements, Allocation criteria, Physical location, Responsibility for costs.

Cost Center Groups: A combination of several cost centers. It is used in the
information system to create reports for selected cost centers, for process multiple
cost centers in a single transaction in Cost center planning, Distribution,
Assessment. The cost center groups are used to build cost center hierarchies,
which summarize the decision-making, responsibility, and control areas according
to the particular requirements of the organization. The individual cost centers
form the lowest hierarchical level. There must be at least one group that contains
all cost centers and represents the entire business organization. This cost center
group is described as the standard hierarchy. You can assign more cost center
groups to the standard hierarchy.

Differences between Distribution and Assessment:

DISTRIBUTION ASSESSMENT
It is a cost allocation tool 1. It is a cost allocation tool for
only for primary cost both primary & secondary
elements. cost elements
2.While allocation of cost 2.While allocation of cost
receiver side details receiver side details does
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sapevent:DOCU_LINK%5CGL:distribution

will be appear on the not appears on the sender
sender side. side.

STEP1.Create Cost Center TR.CODE: KS01
Path: - Spro>  Img—> Controlling = Cost Center Accounting—> Master
Data—> Cost Centers—> Create Cost Centers

Double Click Create Cost Center
Give Department-A Valid From 1-4-2008 LIKE THIS

Master Data

Cost Center DEFT- a8 @
walid Fram B1.04 . 2008 to 31.12.9999
| Reference Enter
Give like this
Basic data | Control | Templates | Address | Gommonication | H
Mames
Mlame DEFPT-A
Cescription DERT-A
Basic data
FPerson Responsible SLUREMDRS
Department ACCOUMNTS
Cost Center Category 1
Hierarchy area YIJHIER
Business Area WIJH
Functional Area
Currency INR| @
Frofit Center
ENTER
IGNORE THE WARNING AND SAVE
Again Double Click Create Cost Center
» Give Department-B Valid From 1-4-2008 Enter
Name Department-B
Cost Center Category Production (1) F4
Hierarchy F4 Business Area VIJH Currency INR Save
Again Double Click Create Cost Center
» Give Department-C Valid From 1-4-2008 Enter
Name Department-C
Cost Center Category Production (1) F4
Hierarchy F4 Business Area VIJH Currency INR Save
Again Double Click Create Cost Center
» Give Service Dep-D Valid From 1-4-2008 Enter

Name Service Dep-D
Cost Center Category Production (2) F4
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Hierarchy F4 Business Area VIJH Currency INR Save

STEP 2. Creation Of Cost Center Group Tr Code: -
KSH1
Path: - Spro>  Img—> Controlling—> Cost Center Accounting—>Master

Data—> Cost Centers—> Define Cost Center Group

Double Click On Create Cost Center Group
Cost Center Group : VIJPROD

Select &
Give like this
WIJPROD production group Tor w’jal

|.3£E Cost Center

Select Insert cost center button
Enter the production cost centers like this
YWIIPROD production group Tor vija
DEPT-& r A
DEPT-E i x Save

Like this create a number of cost center groups as per the requirement.

STEP3. Create field status group as cost center is required TR. Code: OBC4
Select postion

Give F.S.V.—vija

Double click on field status group folder

Double click on G004 Cost accounts

Double click on additional account assignments

Select cost center as required entry. SAVE

STEP4. Assign field status group in cost elements TR. Code: FS00

Give G/L Account : 400100(Primary cost element number)
Co-Code: VIJA

Select change button

Select create/bank/interest tab

Change F.S.G as G004(Cost accounts)

SAVE

Like this assign for the remaining cost elements

STEPS:Posting Of Transaction Tr Code: - F-02
Give Doc Date & Posting date
Give Company code
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Give posting key 40, Account : Rent A/c(primary cost element ) ENTER
Give Amount 100000
Give Cost Center Service Dep A

Text Rent Posting Key 50 Bank A/c Enter
Amount *, Business Area VIJH, Value Date Text + Save

STEP6. How To View Cost Center Wise Report Tr Code: - KSB1

Path: - Accounting—> Controlling>Cost ~ Center  Accounting—> Information
System—>Reports For Cost Center Accounting—> Line Items—> Cost Center Actual
Line Items

)=[ Further Selection Criteria... |

VIJPROD

4061 6

Fosting Data

Fosting Date a1.04. 2008 30.04 2008 [a)

Execute
IT shows the report like this

Dispiay Actual Cost Line ltemns for Cost Centers

S Document | & MasterRecord [ | & F | & F B w1 | B % | T@E | 4| A

Total quantity|P... |...|Offst.acct Mame of offsetting accou

Cost Elern. | Cost element narme “al.in rep.cur.

400100 FAC REMT AMC 100.000,00 S|200102 BARK ACCOUNT
Cost Center DEPT-C DEPT-c dhy= 100.000,00
=m 100.000,00

STEP7. Manual Reposting of Cost Tr Code: - KB11N

You can repost primary costs manually using transaction-based reposting,
whereby the original cost element is always retained. This function is designed
mainly to adjust posting errors.

You should always adjust posting errors in the application component where
they occurred. This ensures that external and internal accounting is always
reconciled. You can only adjust posting errors involving one cost accounting
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object (a cost center or internal order for example) using a transaction-based
reposting in Controlling (CO).

Path: - Accounting—> Controlling—> Cost Center Accounting—> Actual
Postings=>Manual Reposting of Costs

Entry Data

Doc. Date 26 .06 . 2008
Postg Date 26 .06 . 2008 Period =2
Ref. Doc. |a —onfirmm I
Doc. Tesxt
e = -
Itrmlo. (Sctr (old —ost Elerm. Armount =ro =t (e Total cruantity (=]
oooo ODOEFRT- 4001 00 Z500airF ODEFT-m
ooo0 DEFRT-C 400100 25000|IrFR CEFRPT-B =
oooo 1=
oooo I~
oooo 1=
Save
. .
STEPS. Planning Cost Center Wise Tr Code: - KP06

Path: - Accounting—> Controlling—>Cost Center Accounting—>Planning—>Cost and
Activity Inputs—>Change

Layout -1l
Wersion o
From period 1
To period 12
Fiscal year 208
Cost Center DEFT-c
to
or group YIJPROD production aroup for vija

Activity Tvpe
to
or group

Entry
I Free {® Form-Based |

Select Overview Button On Application Bar

Give planned fixed cost for Dep-A 250000 Distribution Key-1
6]
1 12
2oe8
DEPT-A
Costelem... |[Flan fixed costs Dis. . |Flan variable costs Eis._. Flan fixed consu.. E)is... Flan vbl consum... |Dis..
408100 250000 1] =) o,oa |2 o, opa |2 o, a0 (2
Next Combination on Application Bar
Dep-B 240000 Distribution Key-1
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Next Combination on Application Bar

Dep-C 120000 Distribution Key-1
Next Combination on Application Bar
400005,600000 Distribution Key-1

Select Period Screen on Application Bar Save

STEP9.To View Plan/Actual Variance Cost Center Wise Tr Code: -

S_ALR_87013611

Path: - Accounting—> Controlling—=> Cost Center Accounting=> Information System—>
Reports For Cost Center Accounting—>Cost Centers Actual/Plan/Variance
Give the fields like this

(s Data Source...

Selection walues

Controlling area MIJP.@
Fizcal vWear 2086
Fram period 1

To period 12
Plan versian 1]
Waluation

Selection groups
Cost center group WIJPROD

Execute (F8)

8. Secondary Cost Assessment of overheads Tr Code: - KA06

Path: - Spro>Img-> Controlling=>Cost Element Accounting—>Master Data—>Cost
Element-> Create Cost Elements

Double Click On Create Secondary Cost Elements

Controlling Area VIJA
Give 500005 Valid From 1-4-2008 To 31-3-2006
Name Service to Production Give Assessment Element Category — 42

Save

9. Creation of Assessment Cycle Tr Code: - KSU1

Path: - Spro>Img-> Controlling - Cost Center Accounting—> Actual
Postings—>Period End Closing = Assessment—>Maintain Assessment

Double Click on Create Actual Assessment

Give Cycle Name VIJA-1
Start Date 1-4-2008 Enter
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Text Service To Production

Select Interactive

Select Attach Segment on Application Bar
Segment Name — Segment — 1
Description - Service to Production
Assessment Cost Element -500005
Sender Rule - Posted Amounts
Sharing -100%

Select Actual Value Origin

Receiver Rule — Fixed Percentages
Select Sender/Receivers Tab

Service Cost Element Service — A
Receivers Element VIJA-Hierarch
Select Sender Value Tab Version — 0

Select Receiver Tracing Factor —30 A,35B,35C, 0 Save

10. Actual Assessment Tr Code: - KSUS

Path: -  Accounting—>Controlling=>Cost  Center  Accounting—>Period and
Closing—> Single Functions—> Allocations—> Assessment

Give Period 1 To 12

Fiscal Year 2008

Select Test Run
Select Details List
Cycle F4 Execute (F8)

VIJA 1-4-2008 Service To Production
Select Receivers Details Button on Application Bar

11. Create Field Status Variant Tr Code: - OBC4

Path: - Spro>Img->Financial Accounting->Financial Accounting Global Settings—>
Documents—>

Line Item—> Controls—>Maintain Field Status Variant

Select VIJA

Double Click on Field Status Group

Select G004 Cost Accounts

Select Copy As Button (F6)

Change G004 To G002

Cost Accounts/Internal Orders Enter Save

Double click on G002

Double click Additional Actual Assessment

Make Co/PP Order as Required Entry Save
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INTERNAL ORDER

Internal Orders (CO-OM-0OPA)

Purpose: Internal orders are normally used to plan, collect, and settle the costs of
internal jobs and tasks. The SAP system enables you to monitor your internal
orders throughout their entire life-cycle; from initial creation, through the
planning and posting of all the actual costs, to the final settlement and archiving:
An instrument used to monitor costs and, in some instances, the revenues of an
organization.

Internal orders can be used for the following purposes:
» Monitoring the costs of short-term jobs
» Monitoring the costs and revenues of a specific service
» Ongoing cost control
Internal orders are divided into the following categories:

Overhead orders - For short-term monitoring of the indirect costs arising from jobs.
They can also be used for continuous monitoring of subareas of indirect costs.
Overhead orders can collect plan and actual costs independently of organizational
cost center structures and business processes, enabling continuous cost control in
the enterprise.

Ex: Paintings to buildings, Trade fair, Exhibition

Investment orders - Monitor investment costs that can be capitalized and settled to
fixed assets.

Accrual orders - Monitor period-based accrual between expenses posted in Financial
Accounting and accrual costs in Controlling. Use: By Internal orders we can
know the unnecessary expenditure and avoid them in future to get more profits.
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Amount

Reconciliation
ledger

CO application

Controlling objects

Production s
Workshop
Trade fair

Cafeteria 1
Administration

Obhject types: CC = Cost center, OR = Internal order, BP = Business process
Order Type
A description of a simple task or measure within a controlling area. Supports
action-oriented planning as well as monitoring and allocation of costs The order
type contains a range of parameters which affect the way the order is processed.

Order category

The order category determines the technical properties of orders. You need to assign
each order type to an order category, which can have more than one order type

Object class
The object class categorizes Controlling objects according to their business

function and enables you to analyze cost flows within Controlling from different
business perspectives.
The following object classes are available:
» Overhead
» Production
» Investment
Profitability analysis and sales
In General parameters we are having 4 profiles.
1. Settlement profile
A requirement for creating a settlement rule.
Settlement rule:

Rule that determines which portions of a sender's costs are allocated to which
receivers.A settlement rule contains distribution rules, one or more of which are
assigned to each sender. In most cases, there will be one distribution rule for each
receiver.

2. Planning profile
The planning profile brings together the control parameters for cost planning.
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You can control planning with the following parameters: Time horizon, Format,
Detail planning (internal orders, Project System)

period into the past for which planning is possible

period into the future for which planning is possible

cost planning start year

planning of overall/annual/period values

what value is displayed in addition to the plan when accessing the function

decimal places and scaling factor as default values

Cost element group 1. primary costs 2.revenues

Planning parameters].costs 2.revenues

3.Budget Profile

The budget profile brings together the control parameters for budgeting.

Order management within a company usually differentiates between sales-oriented
orders, and internal orders. Sales-oriented orders (production or sales orders) are
intended mainly for the logistical control of input factors and sales activities.
Internal orders are categorized as either:

_ Orders used only for monitoring objects in Cost Accounting (such as, advertising or
trade fair orders)

_ Productive orders that are value-added, that is, orders that can be capitalized (such
as inhouse construction of an assembly line).

Internal order management is the most detailed operational level of cost and activity
accounting.

It can be used for:

_ Cost monitoring, for example, where costs need to be looked at from object-related

aspects, unlike in Cost Element Accounting or Cost Center Accounting

_ Assisting decision-making, when you need to decide between in-house production
and

external procurement An enterprise’s internal orders can be used for different
controlling purposes

MAINTO1

Plant
Maintenance

| |
BidgA | BidgB | Bidg C |

| I I | I |

[ 3| 32 B[ 2| a4 s | 45| 4 |
Painter Lock- Electricia Painter Lock- Electrician Painter Lock- Electricia
smith smith smith
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Step 1: Define Internal order type [KOT2_FUNCAREA]
Path:Accounting—=>Controlling = Internal  orders>Master  data—>Current
settings>S ALR_87005266-Order types

Select New Entries

Give Order category: 01 Enter

iy L Found

v |H|H|BHE| |3
Cat|Cat|Short text

01 |00 Internal Order (Controlling)
Order type: Mew entry 02 00 Accrual Calculation Order (Caontrolling

03 00 Model Order (Controlling)

eI O 11004 00 O Production Order
05 00 Product Cost Caollector
06 00 QM Order

v X

10 00 PF Production Qrder
20 00 Metwork

a0 00 Maintenance order
40 00 Process Order

al 00 Inspection Lot

G0 00 Personnel Qrder
70 00 Shipping deadlines
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Qrdet Type
Order categary Internal Order (Controlling)

Fumber rande interval Mot assigned

[OVE | INTERMAL ORDER YEHICLES

fid

General parameters

Control indicators

Setilerment prof. 0 Partner Update Semi-active E
Strat seq. sett.rule []classification
Flanning profile []Zammit. Management
Execution Profile [ ]Revenue postings
Budget Profile [JIntegrated planning
Ohject class Cwerhead costs E
Functional ares
Model Order
Callective order without automatic goods maov... &
Archiving Status management
Residence Time 1 Maonths Status profile HO00ABEZ Internal orders
Residence Time 2 mMonths [v] Release immediately
@ Status dependent field select.
SAVE ,IGNORE AND ENTER

SELECT Assign /Change intervals
& g8 ElementGroup B

f?fﬁntur‘ pool B - ZZZEZSEREZEY (external)
1800 Int. Order - Motor Fool (Statist.)
CPBOZ
PIDZ
PPBOZ
PEo3
sz

gtd Production Order (ext. number)

Metwork for Customer Proj

Scroll down

D. Click on IOVE

Mot Assigned
I0WE IWTERMAL ORDER YEHICLES
PPC1 Order Type for Costing
PPK1 PP Production Order for Kanban
QME1 aM: Sample Drawing Instruction
NME2 OM: Inspection Instruction
ZCMT Refurbishment Order

Select EDIT MENU
—> Assign Element group
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Select Interval MENU
- Maintain

Step 2: Create Internal order [KOO01]

Path: Upto internal order same path->master
functions—>order->ko01-Create

Give Order type: IOVE
Select Master data

Give Controlling area: V101
Enter

Order: AP02 3392(Vehicle number)
Short text: AP02 3392
B-Area: VIJH

Select Control data tab

Give Currency: INR

Select Statistical order
SAVE

Step 3: Create Internal order group [KOhl].

Give Order group: VIJVEH
Select o

Give

data

>

special

Create Order Group: Structure

P=] B g5 Same Level gf3 LowerLevel gfg Order  Deselect Al

S Order | oo

WIIWEH INTERNAL ORDER GROUP FOR W101|

Select ol Order

WIJIWEH internal order aroup Tor w101

APEE 5555 internal order 2Tor w101
AP10E 3392 internal order for wi1@1

L’ .’

SAVE

Step 4: Create 1 G/Laccount for petrol expenses [FS00]
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GIL Account Mo, 400320

Campary Code Y101

Give

Select

| L w. Ternplate |




G/L number :400300
Company code: V101 ENTER

Change short and long text: Petrol expenses
SAVE

Step 5: Make petrol expenses as a cost element [FS00]
Give G/L account no: 400320

Company code: V101

Select Edit Cost element

| | | 2 | ﬁ | Editfinancial statementversion | Editset | Edit cost element

Give

~ Cost Element 400320
walid Frcm 1.4.2008 @J 31.12.9999

Select Master Data
Cost element category: 1
SAVE

Step 6: Change FSG as internal order is required [OBC4]
Select POSITION
Give FSV: V101 Enter
Select V101
D.Click on Field status groups

Select _G004 Select i

|_ Field status group Text
| |sonz internal orders
Give |_ Enter
SAVE
Double click on G002

Double click on Additional account assignment

Make CO/PP Order as required entry.
Additional account assignments

Suppress Req. Entry Opt. Entry
Settlerment period o
Material number ) ) &
Cost center () ) &
COIPF arder 'S (@]

.....

Step 7: Assign FSG (G002) to petrol expenses [FS00]
Give G/L account: 400320
Co-code: V101

Select Change
Select Create/Bank/Interest

156



Give FSG: G002
SAVE
Step 8: G/L. document posting using Internal Order [F-02]
1.5.2008

_1 JB5 2008

First line item

Pstiy 40 Account 400320 Bn.GIL Trans tipe
Enter
Give

400320

Iterm 1 §f Debit entry 5 40
Arnount soaoo MR

[l Calculate tax
Business place

Qrder AP10 3392
WBS Element Profit. Segment
M etwiark

Sales Order

uantity
Assignment
Text petrol expenses pnsting|
Mext line iterm !
P =thay 50 Account 200100 Sp.GIL Trans.type Mew co.code

Enter

Amount: * , B-Area: Vijh , Text: + SAVE

Step 9: Go & View Internal order wise report|KOB1]

Path: Upto Internal order same path—>Information system—>reports per internal
order—>line items—=>KOB1-Orders(Actual line items)
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Dispiay Actual Cost Line jlterns for Orders - initial Screen

|]E[ Further Selection Criteria... |
 —

Ordergrowp ][

Posting Data

Fasting Date 01 . @6 . 207 ta 30 .06 . 2087
Settings !
Layout 158F Frimary cost posting

| More Settings |

Select @
Step 10: Repost controlling line items  [KB61]

Path: Accounting—> Controlling—>Internal orders—>Actual postings—>Repost line
items—> Enter

PROFIT CENTER ACCOUNTING (PCA)

The profit center accounting (PCA) module, which is found within the Enterprise
Controlling module, provides the means for assigning planned and actual
revenues, costs and selected balance sheet account balances to areas of profit
and/or investment (rate of return) responsibility within an organization. The
module offers flexibility in defining profit centers, which may reflect
geographical regions, business functions, or product groups.

Through PCA we will findout operating profit:

To calculate operating profit there are 2 types of approaches

Periodic Accounting

Cost of sales Accounting

Profita
os ble
Center
Segment Sales
Cost
Object Order/Proj
ect
ﬁ Profit Center
rnal 0
Order .
Production Maintanan
Project/net ce
158vork Order Co. Order
Product
ion Ma:
Order

PrAacaca



A A

Cost of sales Accounting Periodic Accounting

1) It is used to clear on the basis
of quantity sold or expenditure 1)It is used to calculate operating profit
on the basis of period
2) No false operating profit obtain
profit income 2) There may be false operating may get
because either income or expenditure
may consider unsold quantity or last
year sold quantity revenue.

SAP suggests that any organization may follow to get proper operating profit, cost
sales accounting approach in PCA.

Profit centers are similar to business areas, in the sense that they are set up for
internal reporting purposes. However, profit centers are formally defined as
components of a controlling area, not as components of one or more company
codes. Income statements may be created for profit centers, and selected assets
may also be reported for profit centers, but not complete balance sheets

STEP1.Maintain Controlling Area settings: [0KES5]

Here we define the the general control parameters for the current controlling area.

The first step you need to take is to enter the name of the standard hierarchy of profit
center master data.

The dummy profit center receives all the postings in your system to objects which are
not assigned to a profit center. This ensures that your data will be complete in
Profit Center Accounting.

Path: Spro—> Controlling=> PCAccounting=> Basic setting=> Controlling Area
settings—> Maintain controlling area settings.

Give controlling Area - 2011 enter
Standard hierarchy -VIJAYA
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Caontrolling Area Settings

Dy Profit Center

Standard Hierarchy [+

Elirm. of Int, Business Yal.

PCtr Local Currency Type [

Frofit Center Lacal Currency inr

Sior Transacion Cuneney

Waluation Yiew Lenal Yaluation =
ALE Distribution Method Mo distribution to other systems i

The checkbox Elim. of internal business lets you eliminate internal business volume
in your controlling area. If you check off this field, the system will not update
transaction data between objects which are assigned to the same profit center in
account-based EC-PCA.

The field Store transaction currency lets you decide whether the system should also
update the transaction data to Profit Center Accounting in the transaction currency

The transaction data in Profit Center Accounting is updated in up to three currencies:

transaction currency (optional): currency in which the transaction was carried out.

company code currency (mandatory)

the so-called third currency (mandatory): a special profit center local currency

Give Profit center local currency type 20

Save
STEP 2.Create Dummy Profit Center [KES9]

The dummy profit center is updated in data transfers whenever the object to which the
data was originally posted (cost center, order, and so on) is not assigned to a profit
center

The name of the dummy profit center is displayed in the controlling area settings for
Profit Center Accounting

PATH: Spro—> Controlling=> PCAccounting—> Master data—> Profit center—>create
Dummy profit center

D.click on create Dummy profit center

Give Dummy profit center: VIIDUMMY

Description: VIJIDUMMY

Profit center group: Vijaya

Save

STEP 3.Set control parameters for actual data [1KEF ]
PATH: Spro—> Controlling=> PcAccounting—> Basic Setting—> Controlling area

settings—> Activate Direct postings—> Set control parameters for actual data
Select New Entries
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sapevent:DOCU_LINK%5CDS:SIMG.SIMG_CFMENUORK10KE5

From vear |(Locked Line iterms online transfer

2008 |
Save
STEP 4.Maintain Plan versions [0KEQ ]

PATH: Spro—> Controlling=> PcAccounting—> Basic Setting=> Controlling area
settings—> Activate Direct postings—> Plan versions—> Maintain plan versions
Select O(plan/Actual version)

Dialog Structure |
=7 2 General version definitio
[ Settings in aperating
|[:| Settings for Profit Center Accounting

General Version Overview

Mame
Planfactual version

= [ Controlling area setti : Plan version: change 1 Ll L
(3 Settings for Each |12 Pl YoEien £ L

(7 Delta version: Bu ||__12 Plan version 3 L] ]

(1 Settings for Progrescs||  |# Flan version 4 O O O

D.Click on Settings for PCA
Select New Entries

log Structure | W10
[J General version definitio m Planiactual version

[ Settings in operating
&1 Settings for Profit Cer

EC-PCA; Fiscal-vear dependent version parameters

2 [Jcontralling area setti
[ Settings for Each r‘r‘ear Online transfer Yersion Locked Line iterns ER Type
(] Delta version: Bu 2008 | wh
(1 Settings for Progress ] Il | &
Save
STEP 5. Define number ranges for local documents: [GB02]
PATH : Spro> Controlling>  PcAccounting—>Actual  postings—>Basic

settings: Actual=> Define number ranges for local documents
Select Maintain groups

|é’ Groups ||-:S3f Groups |

Maintain (FE

&y Intervals e Status

i Intervals
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{?ﬁﬂ.ct. document fram direct posting with GEEM
LB PC 21

Select
Select Interval menu

Select Maintain

Give CO-CODE: V101 ENTER
Select INSERT INTERVAL

Insert Interal

Text Act. document from direct posting with GBO1

My intereal

fear |From nurmber |T|:| hurmber Current nurmber |E}d

2008 1 1000 i Oe
Save

SELECT € ONE TIME

. Planned doc. from direct posting with GBEO1
Select¥irn

Select Interval menu

Select Maintain

Give CO-CODE: V101 ENTER
Select INSERT INTERVAL

Insert Interval

Text Flanhed daoc. from direct posting with GBO1

Mewy interval

ear |From number To number Current numkber |E}n

2008 101 1099 0] DE

[~]
Save
STEP 7. Create Profit center [KE51]
Path: SPRO->Controlling—>P.C.A->Master data—>Profit center->Maintain Profit
center

D.Click on Create profit center
Give Profit center: Cool drink
Select Master data
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Status  Inactive: Create |- |aB
!Hllﬁﬂlgﬁﬁﬁﬂ Iﬁﬁlliﬁlﬁﬁﬁﬁﬂ

cooldrink
caol drink

Save

Select“

ONE MORE PROFIT CENTER CREATION

Status  Inactive: Create |- |aB
l@nlﬁﬁlﬁﬁﬁﬁi IEIIIEIEEHE'



Select I

STEP 8. ASSIGN Profit center in Cost center [KS02]
Path: Accounting—> Controlling—>C.C.A>Master data—>Cost center—> Indidividual
processing —>change

Give Cost Center: Botelling
Select Master data

Zost Center LIQUIDsGAS
Contralling Area Wl E Contralling area for w1 01
wWalid From a1 .84 . 2002 to 31 .12.99499

Basic data || Contral | Templates | Address || Communication | History |

Mames
MHame liquidigas

Description liquidigas

Basic data

Ferson Responsible [u]
Departtment

Cost Center Category 1
Hierarchy area WIJHIER
Business Area wijih
Functional Area

CUrrency hlalad
Fraofit Center COOLDRINMK I.ﬁ:___‘l
Save

Give YES for the given message ENTER
Change for all the remaining cost centers.

STEP 9. Make SALES A/C as a Revenue Element [FS00]
Give G/L account number: 300000(Sales a/c)
Company code: V101
Select Edit Cost element

| | | 2 | @ | Editfinancial statement version | Edit set | Edit cost element

Give cost element: 300000

Valid from: 1.4.2008 to 31.12.9999
Select MASTER DATA

Cost element category: 11(REVENUE).
Save

STEP 10.Maintain Automatic Account Assignment of revenue elements :
[OKB9]

PATH: Spro—> Controlling=> PcAccounting=> Actual postings=>Maintain Automatic
Account Assignment of revenue elements
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Select New Entries

Co. |CostElerm. |B. |CostCtr Qrder Pri [Proitctr e Yaluation area is mandatar
vl 01 (300000 ] [ ] [COOLDRINK [2 ||2 Business area is mandatal
] W ||3 Profit center is mandatory
Save

STEP 11.Choose Additional balance sheets and p&l a/c’s : [3KEH]

In this activity, We define which accounts or account intervals you want to
transfer to Profit Center Accounting.

WE can define derivation rules that the system should use to find a default
profit center for the additional balance sheet/profit and loss accounts.To
distinguish profit centers according to derivation rule, you have the following
source fields:

Account number or account interval (mandatory)

Company code

Valuation area

Business area

PATH: Spro—> Controlling=> PcAccounting—> Actual postings—> Choose Additional
balance sheets and p&l a/c’s

Choose Accounts
Give controlling area: V101
Select New Entries

-'u'1EI1 Controlling area for w101

Acct frorm Accountto  |Def.Prctr W
10E0EL 299999 COOLDRINK [i«

& o
=l
Select ™ | Prowdet |

‘7| &0 e ] S
Selectjl:I

Step description: Derivation rule for B-Area.
Under source field Give

=]

onfiguration

Pritr det.
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Crefinitian

Source Fields

poner |

| Dst...
paceT |G|
Business Area

Account number

|. Maintain Rule Values

Select
Give YES

Select & On/OF ||

GIVE

Account number  |Acc..

to Account number

to Ac..

Business Area

B..

A |Profit Center

Frofit Center Marme

100800

299599

W 1.JH

=

=|[|COOLDRINE

100800

299999

WI.JB

=||COOLDRINE

Save

STEP 12.Planning Profit center wise report for P&l a/c’s : [7KE1]

Path: Accounting—> Controlling=>P.C.A->Planning—> Cost/Revenues—=> Change

Give like this

Change Plan Costs/Revernires: Characteri:

EE Lavout | [ Fronis |

Layout 8a-111

wariables
Wersion
Fromm period

to
Fiscal vYear
Company CTode
Frofit Center

Account nurmber

to
Account Group

2 Free

o]

1

12

Z2Ooog

W1
COOLDRIMEKE

Ioooon

499990

{® Form-Based

Entry !

Selec




2008
1

W1E1
0]
COOLDRIMK
Account no. PrCtr repc
cjolefayofal SALES ASC SE0ALE
300AE5 SALES A/CE
3001600 INT RECEIVED
2EE110E asset sale
300115 pn.on asset sale
400200 REMT &/0C alalelalale | Save

STEP 13.Planning Profit center wise report for BS a/c’s : [7KE3]
Path: Accounting—> Controlling—=>P.C.A—> Planning—> Balance sheet a/c’s—>Change

|ﬂ Laynut”ﬂ Profile |

Yariahles
Yersion 1] Planfactual version
From period 1 April

to 12 March
Fiscal Wear 2008
Company Sode W1 WYSHL SOFTWARE SCOLUTIONS
Profit Center COOLDRINE coal drink
Account nurnber 100000 SALES AIC

to 299999

Account Grougp

Entry

© Free -8 Forr-Based

Selec
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“iscal Year 2002
2ericd 1 To
Zompany Code W1
fersion 1]
2rofit Center COOLDRINE
Eﬂﬁccnuntnn. |F'rCtr repi
10030 Obc bank loan 200000
0 a/c
20011 Obc bank a/c 200000
5
Save

STEP 14.Expenditure posting for profit center :

[F-02]

TAKING ONE COST CENTER POST SALARIES A/C

STEP 15.Revenue posting for profit center : [F-02]

Post cash sales

STEP 16.To View Profit center wise variance report for B/Sheet a/c’s

[S_ALR_ 87013336 ]

Path: Accounting—> Controlling=>P.C.Accounting—> Information system->reports for

Profit center Accounting—> Interactive reporting 2 S ALR 87013336-

Selection: PrCtrGrp:Balance Sheet Accts Plan/Actual

&

Report selections

From petiod
To period
Fiscal year
Flan version

Profit center group

Qrvalues

BIS account group

Qrvalues

SELECT EXECUTE
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STEP 17.To View Profit center wise variance report for P&1L a/c’s
[S ALR 87013326 ]

Selection: Profit Center Grp: PlanfActual/Variance

P &

Report selections
From period 1
To period 12
Fiscal year 2008
Flan version i

Frofit center group

Orvalues {1n] @

Frof +loss accts grp

Orvalues eiefzlalal] to 399939 @

SELECT EXECUTE

PROFITABILITY ANALYSIS

The profitability analysis (PA) module within CO provides the means for assigning
planned and actual revenues and costs to a variety of profitability segments,
including customers, sales territories, sales employee groups, product groups, etc.
This module provides great flexibility in defining, both the market characteristics
that are of interest to managers, and the related performance measures (e.g., gross
margin, contribution margin, segment margin) that managers use to evaluate
market segments.

Representation of a part of an organization for which the sales market is
structured in a uniform manner.

By setting off the costs against the revenues, you can calculate an operating
profit for the individual market segments that are defined by a combination of
classifying characteristics (such as product group, customer group, country, or
distribution channel). The market segments are called profitability segments.

You can assign multiple controlling areas to one operating concern.

Step 1: Define Operating concern [KEAOQ]

Operating Concern A “group” may consist of one or more operating concerns. An
operating concern is the highest level organizational entity within CO created for
the exclusive purpose of performing profitability analysis (PA). If a group’s
world-wide sales markets have similar characteristics, then the group may consist
of a single operating concern. If not, the group may be divided into two or more
operating concerns. Profitability segments within PA are defined in the context of
a specific operating concern. An operating concern may contain one or more
controlling areas (defined below). Internal financial reporting and analysis focuses
on measuring the profitability of specified market segments within an operating
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concern. External reporting does not take place for an operating concern. Neither
income statements nor balance sheets are created for an entire operating concern.

Characteristics are the segments of your organization for which you want to analyze

your data in CO-PA.

EX: Product wise, Customer wise, Sales employee, sales org, Sales area

The value fields contain values and quantities that were updated or planned
for particular objects. EX: Sales, Raw material cost. There are 2 methods in
valuation of Profitability analysis.

1. Amount based 2. Cost based

Amount based Cost based
1. It reconcile 1. Here we
between Fi-Co consider all cost

elements & Revenue
elements to calculate
profitability analysis

2. Here we 2.Here we use
consider all both characteristics &
expenditure and value fields to
revenue accounts profitability analysis.
to calculate
profitability
analysis.

3.Here we are 3.Both we are
not having Value having
fields only
characteristics

4. We can n’t 4.We can get up-
get up-to date to date reports that’s
reports. the reason  SAP

recommended to use
Cost based P-
ANALYSIS

170

In costing-based profitability analysis, value fields represent the highest level
of detail at which you can analyze quantities, revenues, sales deductions, and
costs for profitability segments in profitability analysis or contribution margin
accounting. You are able to define the revenues and costs that go into specific
value fields for profitability reports or sales and pPYelfi$ planning
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STEP:1 MAINTAIN OPERATING CONCERN [ KEAOQ |

Path: SPRO->Controlling—> Profitability Analysis—> Structures=>Define Operating
Concern—>Maintain Operating Concern
Give

Maintain Operating Concern
oo B Actions L8 Datastructure [

0 Create (F&) - w1 A1

Status (999]

Ignore and Enter
Give Description: Operating concern for V101

Descriptian Cperating concern for 101

Type of Profitability Analysis
Costing-based

Diata structure

AL'-} Create Status OO0 5]

Create data structure|

Select
Give YES for the given message
Select Attributes tab

Give Operating Currency: inr

Data Structure  Attributes k Ernvironment

Currency types for costing-based Profitability Analysis

Qperating concern cuUrrency inr
Company code currency
QpConcern criy, Prctrvaluation N

Comp.Code croy Prcte valuation ]

Fiscal year variant M1
Select DATA STRUCTURES TAB
SAVE
FIRST the status will be in RED

171



Select Data Structure button under data structure
SelectKMVTNR(Sales employee

- Walue fields

Transfer from

rICharacteristic Description

JI{MDRIG Departure Locatian
~ JkMROUT Rotation

@ _II{MSTEE Strat. Business Unit

~ JKMYKEU Sales offiice

Data structure

r Characteristic Description

Sales aroup

o = =0

o~ =8

Select left arrow (transfer fields)
Select Value fields tab
Select VVO010(revenue) & VV140(cost of goods sold)

_ Chars Walue fields

Drata structure ﬂ‘ Capy from 4{
r\!alue field Description ’ﬁ r\!alue figld Description lﬁ
W E O Revenue WA EIE Accrued honus
W1 40 Zost of goods sold W95
@ WA AR Cutgoing freinht
WA 10 Aocrued freight
Wi 20 Dispatch packaing
|E| W1 30 Internal sales Comim. |E|
[=] Wi 140 Cost of goods sold [*]

Select I'

Select € onetime give YES for the given message
Ignore and Enter
Now you get the Status in Green colour

STEP:2 Assign Controlling area to OPERATING CONCERN [ KEKK]
Path : Upto SPRO->Enterprise Structure=> Assignment—> Controlling=> Assign
Controlling area to OPERATING CONCERN

Select Position
Give Controlling area — V101 Enter

COAR (Mame Qpco ﬁme I
YW1E1 |eontraling area far w101 W11 erating cancern far YW1 01
: IC - =c SAVE

STEP:3 Define Profitability segment characteristics [ KEO3]
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Path

Give Operating concern: V101 ENTER

Upto SPRO->Controlling=> Profitabilty analysis=>structures=> Define
Profitability segment characteristics

Char. |Deacnpﬂnn |NntUsed |CnsﬂngEased|CDmEased+Acn_
ARTHR Product O O 8
KNDNR  [Customer @ @) ® SAVE S

STEP:4 Define Number ranges for Actual postings [ KEN1]

Path : Upto Profitability analysis—=>flows of actual values —>Initial steps=> Define

Number ranges for Actual postings
2 S oroups | [

Cperating can Maintain_cF & l31|

|52

Intervals | |f

Status

=

Intervals |

After you get a screen on that select generated group

Wumber Range Object &ctual line items
Operating concern. Y161
Grouping. ... .. ....

win
1
A
B
C
D
E
F
B
H
I

igenerated group

Uzer-Defined RecType
Incoming zales order
Dir . posting from FI
Orderfproj .settlemnt
Overhead costs
Single trans costing
Bi1ling data
Customer agreements
Stat. key figures
Order-rel. project

Option and SAVE

select Interval menu Select Maintain

STEP:5 Activate Profitability Analysis

PATH: Same path next step

Select POSITION

Give controlling area:

V101 ENTER

Change View "Active indicator for Profi
SN

| fco.

Hame

From F*

Qp.c.. fAc

| W01 [controling area for vl 01

2008

W1E1 |4

SAVE
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Campanent not active
2 Component active for costing-based Profitability Analysis
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STEP: 6 Maintain Assignment of SD Conditions to CO-PA Value fields [KE41 ]
Path : Upto Profitability analysis>flows of actual values —>Transfer of billing

documents = Assign Value fields
D.Click on Maintain Assignment of SD Conditions to CO-PA Value Fields
Give Ctyp and Val.Fld

Q. COncern Y101 Cperating concern for %1 01
|_|CTﬁ,rp MHarme Yal. fld Description Transfer +i-
|PRAG Price YYO10 Reverile ]
YPRS|Cost Wh140 Znostof goods sold ]
3 L]
SAVE
STEP: 7 Maintain PA transfer structure for direct postings [KEI2 ]

Path : Upto Profitability analysis=>flows of actual values —=>Direct postings from
FI/MM—-> Maintain PA transfer structure for direct postings

Change View "PA fransfer structures”: Overview
P B @ 3 variable List 2

Dialog Structure r el E
~ QIPA trangfer struct.ures 10 P& settlernent, marketing actys [
¥ GESISQUHUTCEEM 25 20 PA settlement, standard orders [
Cvalue flelds el Sales orders | projects
JEEI Settl struct 1. Activity Alloc
JE1 P& settlerment, production var.
FIi Financial Accounting --= CO-PA
IR Research and Development
53 Structure: Service Providers
SHM Service PA Settlernant Struct.
SP SP: PA Setflement - LIS

Select FI- Financial accounting to CO-PA
Double click on Assignment lines folder

Give Controlling area — V101 ENTER
Select 20- Direct revenues from FI

Double click on source folder

Give from -300000 to 399999
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O wvariable List
Dialog Structare

=2 [JPAtransfer structures
= [JAssignment lines

=1 Source
[(Iwalue fields
Zost Element
From 300000 To 399999 (@)
Eroup

Double click on Value fields

Select NEW ENTRIES

Give quantity/Value , fixed/ variable, and value field SAVE
Select € one time

Select 10- Direct costs from FI

Double click on source folder

Give from -400000 to 499999

Double click on Value fields

Select NEW ENTRIES

New Entries.: Overview of Added Entries
‘2O E B R D varabeLlst |2

Dialog Structure Crerdieny List (CHrl+Fa)
¢ [JPAtransfer structures m

= [(JAssignment lines

7 &ource
=) Walue fields
|Quanttyvalue  [Fvalue s |Name
| auantity fie..m[t w146 =)
I Bl | |
ENTER AND SAVE
STEP: 8 Change field status group as profitability segment as required entry [OBC4]
SELECT POSITION
Give field status group :V101
Select V101

D.Click on field status group folder
D.Click on G004 — Cost a/c’s

D.Click on additional account assignment
Give Profitability segment required entry

175



SAVE

D.Click on G029 — Revenue a/c’s
D.Click on additional account assignment
Give Profitability segment required entry
SAVE

STEP: 9 Assign field status group in sales account [FS00]
Give G/L Account number: 300000

Co-Code: V101

Select CHANGE BUTTON

SELECT Create/Bank/ int tab

Change field status group as G029

SAVE

STEP:10 Create Sales order [VAO1]
Give Order type : OR(Standard order)

Sales organization: VISO

Distribution channel: V1

Division: V1 ENTER

STEP:11 Finished goods transfer to ware house [Mb1C]

STEP:12 Delivery [VIION]

STEP:13 Billing [VFO1]

STEP:14 Expenditure posting through profitability segment  [F-02]

STEP:15 Revenue posting through Profitability segments [F-02]

STEP:16 Define form for profitability report [KE34]

Path: Spro—> Controlling—>P.A->Information system—>Report components—> Define
forms—> Define forms for profitability reports

D.Click on Create FORM

Give Operating concern: V101 ENTER

INTEGRATION

Step1. Define Plant [0X10]

Path: Spro->Enterprise structure—> Definition—> Logistics general->Define Copy,
Delete, Check plant

The plant is an operating area or branch within a company. A plant has the

following attributes:

A plant has an address.

A plant has a language.

A plant belongs to a country.

A plant has its own material master data. You can maintain data at plant level for the
following views on a material master record in particular: MRP, Purchasing,
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Storage, Work scheduling, Production resources/tools, Forecasting, Quality
management, Sales, Costing

Zhoose Activity

Define Flant
Capy, delete, check plant
Cefine plant for cross-systerm goods flow

Ferform the activities in the
specified arder

Double click on Define plant

Select NEW ENTRIES

Give PLANT: VIJP

F/CALENDER: V1

SAVE

Give all the related information on Plant and Press Enter

Step2. Define Division [OVXB]
Same path next step
The division is one of the organizational units in Sales & Distribution and is
also required for business area account assignment for logistics transactions in
Financial Accounting. The business area for the material is determined via the
plant and the division defined in the material master record.
In order to adapt the functional scope of a division to the organization in your
company, you should process the following check list:

Allocate a division to one or more sales organizations.

Allocate a division to one or more distribution channels.

Allocate a business area to a division from a plant. This way, business area account
assignment can be carried out for transactions in Materials Management. As of
Release 3.0, the business area is determined in Materials Management from the
division and the valuation area.

A material is always assigned to one division only. You specify the division on the
first sales & distribution screen in the material master record.

You can define your own master data within a division for customers as well as your
own conditions and pricing.

Double click on Define Division

Select NEW ENTRIES

Division Name

V1 chemicals
SAVE
Step3. Define REGION [OVK2]

Path: Spro>G/L Settings = Set countries—> Insert regions
The region is used for the following functions:
Part of address
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sapevent:DOCU_LINK%5CGL:condition
sapevent:DOCU_LINK%5CGL:distribution_channel
sapevent:DOCU_LINK%5CGL:sales_organization
sapevent:DOCU_LINK%5CGL:business_area

Tax reporting in FI
Pricing in SD (only for tax)
The "region" has a different name in the following countries:
BE: province, CA: province, CH: canton, DE: federal state, FR: department, JP:
administrative district , NL: province, US: state

Select NEW ENTRIES

Country Region Description

IN AP Andhra pradesh
SAVE
Step4. Define Sales Organization [OVXS5]

Path: Spro—> Enterprise structure - Definition—> SalesDistribution—> Define—> Define
Copy, Delete, Check Sales Organization

Sales organization, defines our own master data. This allows a sales organization to
have its own customer and material master data as well as its own conditions and
pricing.

Define our own sales document types within a sales organization.

Assign sales offices and our own employees to a sales organization.

All items in a sales & distribution document, that is, all items of an order, delivery or
a billing document belong to a sales organization.

A sales organization is the highest summation level (after the organizational unit
Client) for sales statistics with their own statistics currency.

The sales organization is used as a selection criterion for the lists of sales documents
and for the delivery and billing due list.

For each sales organization, determine the printer for output differently based on sales
and billing documents. A sales organization cannot share any master data with
other sales organizations. The master data must be created separately. The data for
a distribution channel or a division can, however, be created for several
distribution channels or divisions.

Double click on Define Sales Organization

Select NEW ENTRIES

Give sales Organization: VISO- SALES ORGANIZATION FOR V101

Statistics Currency: INR

SAVE

Give all the information and ENTER

StepS. Define Distribution channel [OVXI]

Same path next step

Within a distribution channel, define our own master data for customers or materials
as well as your own conditions and pricing.

create master data for a representative distribution channel which is then also used in
other distribution channels. To do this, you have to additionally create the
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allocation of the representative distribution channel to the other distribution
channels.

For a distribution channel, determine own sales document types.

determine sales offices for a distribution channel.

All items of a sales document belong to a distribution channel. The entire sales
document is therefore entered for a distribution channel.

The items of a delivery can belong to different distribution channels.

All items of a billing document belong to a distribution channel.

The distribution channel can be used as a selection criterion in lists.

You can determine the printer destination for messages differently for every
distribution channel on the basis of the sales and billing documents.
A distribution channel does not fulfill the following criteria:

A distribution channel does not have its own address.

You cannot allocate your own employees to a distribution channel

Double click on Define Distribution channel

Select NEW ENTRIES
Distribution Name
channel
Vi Direct sales
SAVE
Step6. Define PURCHASE Organization [Ox08]

Path: Spro—>Enterprise structure ->Definition—>Material management—> Maintain

Purchase Organization
The purchasing organization is integrated within the organizational structure

as follows:

A purchasing organization can be assigned to one or several company codes.
(= Corporate-group-wide purchasing) (= Company-specific purchasing

A purchasing organization can also exist without being assigned to a company code.

A purchasing organization can be divided into several purchasing groups that are
responsible for different operational areas.

Each purchasing organization has its own info records and conditions for pricing.

Each purchasing organization has its own vendor master data.

Each purchasing organization evaluates its own vendors using MM Vendor
Evaluation.

Authorizations for processing purchasing transactions can be assigned to each
purchasing organization.

All items of an external purchasing document, that is, request for quotation, purchase
order, contract, or scheduling agreement, belong to a purchasing organization.

The purchasing organization is the highest level of aggregation (after the
organizational unit "client") for purchasing statistics.
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Select NEW ENTRIES

Purchase PO details
Organization
VIPO PO FOR V101
SAVE
Step7.Define Storage location [Ox09]

Same path next step

A storage location is the place where stock is physically kept within a plant. Storage
locations are always created for a plant.

A storage location has the following attributes:

There may be one or more storage locations within a plant and has a description of at
least one address.

It is possible to store material data specific to a storage location, Physical inventories
are carried out at storage location level.

Stocks are managed only on a quantity basis and not on a value basis at storage
location level.

A storage location can be assigned to a warehouse number in the Warehouse
Management System. You can assign more than one storage location to the same
warehouse number within a plant.

Give Plant: VIJP ENTER

Select NEW ENTRIES
STORAGE DESCRIPTION
LOCATION
VISL SL FOR V101
SAVE
Step8. Define SHIPPING POINT OVXD

Path: Spro—> Enterprise structure—> Definition—> Logistics Execution—>

Define, Copy, Delete, Check Shipping point

The shipping point is the top level in the organization for shipping. A shipping point
has an address A shipping point can be allocated to several plants, It can divided
into several loading points.

A delivery is always initiated from exactly one shipping point. Thus, all items of a
delivery belong to one shipping point. Groups of deliveries also belong to exactly
one shipping point.

The shipping point can be proposed automatically during order processing depending
on the plant, loading group and shipping condition.

The shipping point is used as a selection criterion for processing deliveries like
printing, picking or goods issue.

180



Double click on Define Shipping Point
Select NEW ENTRIES

Give sales Organization: VISP- SHIPPING POINT FOR V101
SAVE
Give all the information and ENTER

Step9. Assign Plant to CO-CODE [OX18]

Path: Spro—> Enterprise structure—> Assignment—> Logistics General>
Assign Plant to CO-CODE

Allocation of Plants-> Company Code:-Overview

|ﬁsﬁgn||ﬁnawzeenaﬂs)” Delete

Company code
Plants

oaE1 sAF

QEET

1008 IDES

R
D.CLICK On V101

Mo, of hits:

Y101 company code for wijaya

Select ASSIGN
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Allocation of Plants->Company Code:Overview

Asszign | Anahze error(s) | Delete

Company code
Plants

W1E1 company code Tor wijaya

Allocation of Plants-=Company Code:Plant Selection

[ | Baaz

[]BE98 Fa. Werk fir LO-Customizing-Ku
[ ]1988 Harley

[]1981 Harley

[]388 Corporate - United States
IVIMIJP PLANT

[dle]l

w¥  Cancel

SELECT

VIJP —PLANT
ENTER
SAVE

Step10.Assign B.Area to Plant / Valuation areas [OMJ7]
Same path next step

The R/3 System uses the valuation area and the division to find the relevant
business area for account assignment when material postings are made (e.g. goods
movements in Inventory Management, invoice receipts in Invoice Verification

Valuation level = company code
Maintain the business area assignments separately for each individual plant and
valuation area.

Valuation level = plant

You can maintain business area assignments for all plants and valuation areas
together. To do this, choose Plant/valuation area - Division.

If you want to define different business area assignments for revenue postings and
material postings, maintain these objects separately.

If any assignments are missing for valuation areas, you can copy these automatically
from the plant assignment

Select oo A AMISION

Select NEW ENTRIES
Give
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Fint |Coiarme Bu... |Description

WIJP A ICHEMICALS WIJHHYD B-AREA FOR %101
YWIJP W2 PETROL WIJHHYD B-2REAFOR %101
YIJPWIPIPES YIJHHYD B-4REAFOR %101
SAVE

SELECT € 2 TIMES

Select Yaluation area - division

Select NEW ENTRIES

Give

-Valﬁ« Lol M arme Bu... [Description

WP W1 ICHEMICALS ¥I1JHHYD B-AREA FOR %101
YIIPNWEPETROL ¥1JHHYD B-AREA FOR %101
WI.P W3 PIPES YI1JHHYD B-AREA FOR 101
SAVE

Step11.Assign Sales Organization to Co-Code [OVX3]

Path: Spro—>Enterprise structure—> Assignment—> Sales Organization—> Assign Sales
Organization to Co-Code

Select FIND
Give co-code: V101
D.CLICK On V101

Wo. of hits: 1

Y101 company code for wijava

Select ASSIGN

Sales Qrganizations-=Corr

{WINISD 50 FOR W11

Select ENTER

SAVE

Step12.Assign Distribution channel to Sales Organization [OVXK]
Same path next step

Select FIND

Give co-code: V101
D.CLICK On V101

Mo. of hits: 1

V101 company code for wvijawva
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Select ASSIGN
AsSsign || Analyze erraris) Delete SelectiDeselh

]

| Sales organization
Distribution channels

WISO S0 FOR w181 List.ohanne:
[JC1 Direct Sales
[JR1 GM stare
[JR2 Supermarket
[JR3 Fashion
[JR4 Online store
[JRE Distribution
[JRE Wholesale
153 Services
[w]%1 DIRECT S&LES
[w]%2 WHOLE S&LES
{:{?'I.I'B RETAIL SALES

| [0 [I|
o a Cancel ENTER

SAVE
Step13.Assign Division to Sales Organization [OVXA]
Same path next step
Select FIND
Give co-code: V101
D.CLICK On V101

Mo. of hits: 1

W101 company code for vijawa

Select ASSIGN

Assighn Analyze erroris) Delete Sel

Divisians

Sales organizatii
Diwisions []4@ Power Plant
[]8a NG Machinery
MISO 50 FOR %101 [ ]88 Accessories
[1I1 Media
[]I12 Telco
[]I=z utilities
[1R1 Retail
[152 Services
[w]%1 CHEMICALS
[w] W2 PETROL

{¥i¥3 PIPES ENTER

SAVE

Step14. Setup Sales Area [OVXG]
Same path next step

A combination of sales organization, distribution channel, and division

Select FIND
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Give Sales Organization: V1SO
Select ASSIGN

YWIS0 S0 FOR W1@1

—u1 DIRECT SALES

W1 CHEMICALS

— W2 WHOLE SALES

Y2 PETROL

— W3 RETAIL SALES

Y3 PIPES

ENTER AND SAVE

Step15. Assign Sales Org-Distribution channel-Plant [ OVX6]
Same path next step

Select FIND

Give VISO ENTER

YISO W1 S0 FOR W1@M

YIJP PLANT

YWIS0 W2 S0 FOR w11

WIJP PLANT

WIS0 W3 S0 FOR w1

YIJP PLANT

Step16. Define Rules by Sales area

DIRECT SALES

WHOLE SALES

RETAIL SALES

ENTER AND SAVE

[OVE2]

UPTO Sales 7 Distribution same path - B-Area Account Assigner=> Define Rules by

Sales area
s0rg. |DehiDvMame Rule | |Rule|Rule |Short text
YISO M1 W CHEMICALS (@8 001|000 Business area determination from plantdivision {T134G
YI50 (W2 (WEZPETROL 002 000 Business area determination from sales area (TYTA)
Y150 W32 M2 [PIPES 003 000 Business area det. from sales orgidist. channel itern div,
ENTER AND SAVE
Step17.Assign Purchase Organization to Co-Code [0OXO01]

Path: Spro->Enterprise structure—> Assignment—>Material management —=> Assign
Purchase Organization to Co-Code

Select FIND

Give co-code: V101
D.CLICK On V101
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W101 company code for vijawa

Select ASSIGN
Furchasing Organizatiols
Assign Analyze error(s) Delete 74 Fentraleinkauf EU
12 EKORG 2
Company code [JCc188 Zentraleinkauf

Purchase Organizations [ R180 Retail Deutschland
[ JRZEE Retail USA
¥1@01 company code Tor wijawa {*I¥IPO PO FOR %181

ENTER AND SAVE

Step18.Assign Purchase Organization to Plant [0X17]
Same path next step

Select FIND

Give Purchase Organization: V1PO

D.CLICK On V101

Select ASSIGN

Plants -> Purchasing Organization: Ovel

Assign | Analyze error{s) | Delete | SelectDeselect | De:

Flants-=Purchasing Qrganization: Plar

Purch. organizati
Flants [ |eaaz
[]388 Corporate - United States

YIPD PO FOR 1ot [WIWIJR FLANT
ENTER AND SAVE

Step19.Assign Shipping point to plant [OVXC]
Path: Spro—>Enterprise structure—> Assignment—> Logistics Execution> Assign
Shipping point to plant
Select FIND
Give Plant :VIJP
D.Click on VIJP
Select ASSIGN
Shipping Points -> Plants: Overview
Assicgn Analyze error{s) Delete SelectDeselect Deselect
F1ant Shipping Points -= FPlants: =2 Shipping Foint
Shippi[JR118 Shipping point Stores GER
— [ 1R3EE Shipping point DG RI08
WIJP FPLANT [ ]R2E81 Shipping point DC R3G1
[1R2180 Shipping point Stores US
{“IWISP SP FOR w181
[l¥BE8 Shipping Point Dresden
%8681 Shipping Point Dresden
[1%¥082 Shipping Point Dresden
[1%¥882 Shipping Point Dresden
[1¥%¥@884 Shipping Point Dresden
SeleCt [1¥E885 Shipping Foint Dresden ENTER AND SAVE
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Step20. Maintain CO-CODE for Material management [OMSY]

PATH: SPRO-> Logistics —General > Material Master— Basic Setting—> Maintain
CO-CODE for Material management
To create a material master record, the control record must exist for the company
code for which you want to create your master record. To set up a company code,
enter the current period here. Alternatively, you can do this with the period
closing program.

SELECT POSITION

GIVE CO-CODE: V101 ENTER

Change View "Materials Management View on Comps:

PwE R R
rCn... Campany Marme YWear |[Fe  |Fyr ru1..|FW L.|ABp |DBp |
Y101 lcompany code for vijaya (2008 El|ru1'|:-| o[ 1 O

Give current period
SAVE
UPDATING OF MATERIAL TYPES
A grouping together of materials with the same basic attributes such as raw
materials, semi finished products, or finished products. All materials must be
assigned to a material type which determines:

Whether the material is intended for a specific purpose such as a configurable
material or process material, Whether the material number can be assigned
internally or externally

The number range from which the material number is drawn

Which screens appear and in what sequence

Which user department data you may enter

What procurement type the material has; that is, whether it is manufactured in-house
or procured externally, or both

Material types are used in the following neighboring areas, where they are
also configured in Customizing:
Profit Center Accounting, Product Cost Planning, Sales and Distribution (availability
check)Valuation and Account Assignment (valuation classes),Production: Bills of
material, Routings

TRANSACTION DESCRIPTION MATERIAL
KEYS TYPES
FINISHED FERT
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PRODUCTS

BSX INVENTORY RAW ROH
POSTINGS MATERIAL
SEMI- HALB
FINISHED
GOODS
TRADED HAWA
GOODS
PACKING VERP
MATERIAL
SERVICES DIEN
PERISHABLES FRIP
WRX GR/IR
CLEARING
GBB INVENTORY VOF
OFFSETTING

Step21. Define Attributes of Material types [OMS2]
By selecting the check boxes we are activating the quantity and value
Path: Upto SPRO same path-> Logistics-General->Material master—> Basic
Settings—> Material types—> Define Attributes of Material types
SELECT POSITION
GIVE Material type: ROH ENTER
Select ROH-Raw material
D.Click on Quantity / Value updating folder
SELECT POSITION
Give Valuation area: VIJP ENTER
~Jval...[mat... ity updating |Walue upd...

VLIP [ROH SAVE

SELECT €< ONE TIME

SELECT POSITION

GIVE Material type: FERT ENTER
Select FERT-Finshed product

D.Click on Quantity / Value updating folder

SELECT POSITION

S}ive Valuation area: VIJP ENTER
_|Va|... Mat.. |Gty updating Value upd... |

VP fert SAVE

Step22. Set tolerance limits for Price variances
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Upto SPRO same path->Materials management—>Purchasing>P. Order-> Set
tolerance limits for Price variances
Here we define the tolerance limits for price variances when processing a
purchase order, the system checks whether the effective price of a PO item shows
variances compared with the valuation price stored in the material master record.
In addition, it checks whether the specified cash discount value is admissible.
Variances are allowed within the framework of tolerance limits. If a variance
exceeds a tolerance limit, the system issues a warning or error message.In the
SAP System, the types of variance are represented by the tolerance keys. For each
tolerance key, you can define percentage and value-dependent upper and lower
limits per company code.
The standard SAP System supplied contains the following tolerance keys:
PE Price variance, Purchasing
SE Maximum cash discount deduction, Purchasing

SELECT '|1 EIEIEI|IDES AG |F'E |F'rice vatiance: purchasing

Select COPY AS

Give co-code:V101

Enter and SAVE

SELECT|1 EIElElllDES AG |5E |ru15|}{. cash dizc. deduction (purchasing)

Select COPY AS
Give co-code:V101
Enter and SAVE
Step23. Define Purchase Groups [OME4]
Upto SPRO same path->Materials management—>Purchasing—> Create Purchase
Groups
A key for a buyer or group of buyers responsible for certain purchasing
activities.
The purchasing group is: Internally responsible for the procurement of a
material or a class of materialsThe principal channel for a company's dealings
with its vendors

Select NEW ENTRIES
PURCH DESCRIPTION
ASE GROUP
v1J PURCHSE GROUP FOR
V101
Enter and SAVE

Step24. Maintain Plant parameters
Upto SPRO same path->Materials management—>Inv management & Physical

inventory—> Plant parameters
Select 1000
Select COPY AS
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Give PLANT: VIJP
ENTER & SAVE

Step25. Set tolerance limits [ OMCO]

Upto Inv management & Physical inventory same path->Goods receipt—> Set
tolerance limits

set the tolerance limits for goods receipts.When processing a goods receipt,
the system checks each item to determine whether the goods receipt varies from
the purchase order or the material master data.The different types of variances are
defined by tolerance keys. For each tolerance key, tolerance limits can be set per
company code.

The following variances are checked in Inventory Management:

Variance in the purchase order price quantity

For this variance, two tolerance keys are provided:

Tolerance key B1 (error message)

You use tolerance key B1 to define the maximum percentage variance. If the variance
is greater than the maximum variance, the system creates an error message. The
user cannot post the goods receipt.

Tolerance key B2 (warning message)

Tolerance key B2 defines the percentage variance from which a warning message is
to be issued. It is possible to post the goods receipt.

Variance for the moving average price of the material

(Explanation)

You use tolerance key VP to define the percentage variance from which a warning

message is issued. This warning message indicates a price change.
|Co... |Company Mame |TIky |Description

SELECTmE'E' FES AG |E1 |Orderprice oty wariance (GRVE-MSG

Select COPY AS
Give Co-Code: V101 ENTER & SAVE

SELECT |1 EIEIEI|IDEB e |EE |Drder price gy variance (GRIA-MSG

Select COPY AS
Give Co-Code: V101 ENTER & SAVE
SELECT_|1 EIEIEI|IDES AG |1fF‘ |ru1|:nring average price variance

Select COPY AS
Give Co-Code: V101 ENTER & SAVE

Step26. Maintain default values for tax codes [ OMR2]
Upto SPRO>M.M-> Logistics Invoice Verification = Incoming Invoice—> Maintain
default values for tax codes
Here we determine each company code which tax code(s) the SAP System
suggests when you enter incoming invoices.
Domestic invoices
You can define tax codes for invoices that you receive from within your own country.
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sapevent:DOCU_LINK%5CDS:CHAP.SIMG_XXCONC-OMC0B
sapevent:DOCU_LINK%5CDS:GLOS.3526C0CBAFAB52B9E10000009B38F974
sapevent:DOCU_LINK%5CDS:GLOS.3526B800AFAB52B9E10000009B38F974

Invoices with unplanned expenses
You can define tax codes for invoices with unplanned expenses. These are used if you
post to a separate account in Logistics Invoice Verification
SELECT 1000
SELECT COPY AS
CHANGE TO YOUR CO-CODE: V101
GIVE TAX CODE: A0 ENTER AND SAVE

Step27. Configure Vendor specific tolerances [ OMRX ]
Same path next step
Select NEW ENTRIES
Give co-code: V101

Tolerance group: A(Anything )

SAVE

Step28. Define Automatic status change [ OMRV]

Upto SPRO->M.M->Logistics Invoice Verification>Inv verification in back
ground—> Define Automatic status change

For every company code whether an invoice posted in the background is assigned the
status Verified as correct or Completed.

SELECT NEW ENTRIES
.|C':"" Company Mame Set correct |
[v101 ___¥I__|ENTER AND SAVE

Step29. Set tolerance limits for Invoice verification [ OMRG6 |

Upto SPRO>M.M->Logistics Invoice Verification—=>Invoice block—>Set tolerance
limits

The system uses the following tolerance keys to check for variances:

AN: Amount for item without order reference

If you activate the item amount check, the system checks every line item in an invoice
with no order reference against the absolute upper limit defined.

AP: Amount for item with order reference

If you activate the item amount check, the system checks specific line items in an
invoice with order reference against the absolute upper limit defined. Which
invoice items are checked depends on how you configure the item amount check.

BD: Form small differences automatically

The system checks the balance of the invoice against the absolute upper limit defined.
If the upper limit is not exceeded, the system automatically creates a posting line
called Expense/Income from Small Differences, making the balance zero and
allowing the system to post the document.

ST: Date variance (value x days)

The system calculates for each item the product of amount * (scheduled delivery date
- date invoice entered) and compares this product with the absolute upper limit
defined. This allows relatively high schedule variances for invoice items for small
amounts, but only small schedule variances for invoice items for large amounts.

VP: Moving average price variance
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When a stock posting line is created as a result of an invoice item, the system
calculates the new moving average price that results from the posting. It compares
the percentage variance of the new moving average price to the old price using the
percentage tolerance limits defined.

Select _|1EIEIEI FES AG BD Form small differences autaratically
Select COPY AS
Change co-code:V101 Enter and Save

Select 1 EIEIEI|IDES AG |5T |Date variance {ralue x days)
Select COPY AS

Change co-code:V101 Enter and Save

Step30. Create 3 G/L Accounts [FS00]
Create local purchases(INV Raw Material a/c ]
Give G/L Account number and company code
Select G/L account menu select create option

GIL Account Mo 200115

Company Gode  TATA TATAMOTORS = FE N =)

Typeidescription | Controldata | Createfhankiinterest | Keyword,

Caontrol in chart of accounts

Account group current assets g
[ PE&L staterment acct
® Balance sheet account

Description
Short text 1MW RAW MATERIAL-LOC
GIL acct lang text My RAYY MATERIAL LOCAL A

Consolidation data in chart of accounts

Trading Partner

Select create/bank/interest tab give F.Status group as G006

.
Select 7 Post Automatically only

Save
2.Create GR/IR Clearing a/c
Give G/L Account number and company code
Select G/L account menu select create option
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100510 [a)
Company Coda " T4TA 4ol 2] 10 i}

Typeidescripion | Control data | Createfbankintersst | Keywaorditranslation | Inf. [ [ '8

Contral in chart of accaunts

Account graup c liah prow =]
O PEL staternent acct
® Balance sheet account

Description
Short text GRIR CLEARIMNG AIC
GIL acct long text GRIIR CLEARIMNG ANC

Consolidation data in chart of accounts

Trading Partner

Select control data tab, Give Sort key as : 014
Select create/bank/interest tab give F.Status group as G045

Select ~ Post Automatically
Save
3.Create Raw Material Consumption a/c
Give G/L Account number and company code
Select G/L account menu select create option

&

Typeidescription | Control data | Createfbankinterest | Keywardiranslation o Inf. |||

Contral in chart of accaunts

Account group fm cons ]
® P&L staternent acct
) Balance sheet account

Description
Short text RAvY MATREIAL COMSL.,
GIL acct long text Ry MATREIAL COMSUMPTION

Consolidation data in chart of accounts

Trading Partner

Select create/bank/interest tab give F.Status group as: G003
Save

Step3 1. Group together Valuation areas [OMWD]
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SPRO>M.M->VALUATION AND A/C ASSIGNMENT->A/C

DETERMINATION-> A/C DETERMINATION With out wizard=> Group
together Valuation areas

An organizational unit in Logistics subdividing an enterprise for the purpose
of uniform and complete valuation of material stocks.

The valuation grouping code makes it easier to set automatic account
determination. Within the chart of accounts , you assign the same valuation
grouping code to the valuation areas you want to assign to the same account

Select POSITION
Give Valauation area: VIJP ENTER
CO- COM-NAME CHT/ VAL.GROUP
C ACCOU CODE
O NTS
D
E
V101 VIJAYA V101 VIJA
FINANCE
SAVE AND ENTER

Step32. Define Valuation Classes|[OMSK]
Same path next step
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If a user creates a material, he must enter the material's valuation class in the
accounting data. The R/3 System uses your default settings to check whether the
valuation class is allowed for the material type.

The valuation class is a group of materials with the same account
determination. If a transaction is to be posted to different accounts depending on
the valuation class, create an account determination for each valuation class in the
step Create automatic postings.

The valuation classes allowed depend on the material type. Several valuation
classes are generally allowed for one material type. A valuation class can also be
allowed for several material types.

The link between the valuation classes and the material types is set up via the
account category reference.

The account category reference is a combination of valuation classes.
Precisely one account category reference is assigned to a material type.

SELECT Account categary reference

Select NEW ENTRIES
A/C DESCRIPT
CATEGORY ION
REF
VIJ1 RAW
MATERIAL
V12 FINISHED
PRODUCT



sapevent:DOCU_LINK%5CDS:SIMG.SIMG_CFMENUOLMWOMWB
sapevent:DOCU_LINK%5CDS:GLOS.3526B881AFAB52B9E10000009B38F974
sapevent:DOCU_LINK%5CDS:GLOS.3526B881AFAB52B9E10000009B38F974
sapevent:DOCU_LINK%5CDS:GLOS.3526B884AFAB52B9E10000009B38F974
sapevent:DOCU_LINK%5CDS:GLOS.3526B881AFAB52B9E10000009B38F974
sapevent:DOCU_LINK%5CDS:GLOS.3526B881AFAB52B9E10000009B38F974

SAVE AND ENTER

Select € 2 times
Yaluation Class

SELECT
Select NEW ENTRIES
VAL.CLAS DESCRIPT A/C
SES ION CATEGORY
REF
VIJ1 RAW VIJ1
MATERIAL
V12 FINISHED V12
PRODUCT
SAVE AND ENTER

Select € 2 times
SELECT Material trpefaccount category reference

SELECT POSITION
Give material type ROH ENTER
MATER DESCRIPT A/C
IAL TYPE ION CATEGORY
REF
ROH RAW VIJ1
MATERIAL
SAVE AND ENTER
SELECT POSITION
Give material type FERT ENTER
MATER DESCRIPT A/C
IAL TYPE ION CATEGORY
REF
FERT FINISHED V12
PRODUCT
SAVE AND ENTER

Step33. Configure Automatic posting [OBYC]
Same path next step

In this step, you enter the system settings for Inventory Management and
Invoice Verification transactions for automatic postings to G/L accounts.

Postings are made to G/L accounts automatically in the case of Invoice
Verification and Inventory Management transactions relevant to Financial and
Cost Accounting.

Valuation modifier: It is a combination of valuation areas

Example:

Posting lines are created in the following accounts in the case of a goods issue for
a cost center:
Stock account
Consumption account
SELECT CANCEL BUTTON

195



Automatic Posting

| Account assignment || Simulation ||n;—'> GIL accounts

SELECT A/C ASSIGNMENT
D.Click on BSX( INV POSTINGS)
Give COA: V101

SELECT

Accounts are determined hazed on
DehitiCredit O Mot chanoeable
Yaluation modif
Yaluation class
SAVE
GIVE

YWaluation ... |Valuation c...|Account |

VIJA

v 200135

. — -I SAVE AND ENTER
SELECT € ONE TIME
D.Click on WRX( GR/IR CLEARING)

Give COA: V101

SELECT
Accounts are determined hased on /-f
Dehit'Credit O Mot changeahle
Yaluation modif.
Yaluation class

SAVE

GIVE

Yaluation ... |Yaluation c...[Account |

ViJA
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v 100525 [0 R AND ENTER

SELECT < ONE TIME

SELECT < ONE TIME

D.Click on GBB(Offsetting entry for inventory posting)
Give COA: V101

SELECT




Chart of Accounts W11 CHAR

Transaction GBE | Offset

Accounts are determined based on

Crehit!Credit ]

General madification

yaluation modif.

Yaluation class

SAVE

GIVE

Chart of Accounts Y181 CHART OF ACCOLUNTS
Transaction GEE  Offsetting entry for inven

Account assignment

Waluation ... |General m... Maluation c.. |Accournt

WIJN YER WI.11 4EIEIEIEIEI| = SAVE
Step34. Make raw material consumption as cost element [FS00]
Give g/l account number: 400000
C-Code: V101

Select Edit Cost Element

Give cost element: 40000

Valid from: 1.4.2008 to 31.12.9999

Select MASTER DATA

Give cost element category: 1 (Primary cost)

SAVE

Step35. Define document types

Upto SPRO>M.M~>Purchasing—> PO-> Define document types

Here just we are checking the standard document types
Standard doc.type: NB
External number ranges :41
Internal number ranges :45
SAVE
Step36. Define Number ranges for PO [OMH6]
Same path next step
Select change intervals
Check the number ranges

Step37. Define Vendor/Customer tolerance group [OBA3]
Select NEW ENTRIES

Give CO-CODE: V101

Tolerance group: A Tolerance group for V101
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Save and ENTER

Step38. Create Vendor master record [xkO1]
Give PURCHASE ORG: VIPO

A/C Group: V12

ENTER

GIVE ALL THE DETAILS AND SAVE

Step39. Create Material master [MMO1]
PATH:Logistics>M.M->Materialmaster = Material > Create(general ) >
MMO1-Immediately
Give material : VIIRM
Industrial Sector; Mechanical engineering
Material types : Raw material
Select VIEWS
Select Basic datal,purchasing,general plant data, Accounting 1
Select ORGANIZATIONAL LEVELS
Give : Plant : VIJP
Storage location: VISL
ENTER

[ If any case you are getting any error message goto ECO1 and copy ]
Under BASIC DATA 1 TAB
Give description: RAW Material for V101
Base unit of measure: KG
Material group : 00101
Select Accounting 1 tab
Giving moving price: 100
SAVE
Step40. Define material document types and number ranges  [OBA7]
Give number ranges for WE, WA, RE
Step41. Create purchase order [ME21N]
SAP EASY ACCESS
Upto M.M. SAME ->Purchasing=>Purchase order-> Create>ME21N-
Vendor/Supplying plant known

Give Vendor: Vendor account number
Purchase Org: VIPO

CO-CODE: V101 SELECT| [term ane e
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GIVE THE DETAILS LIKE THIS

Furchasing Ori. YIPOD  pofor syl 01
Furch. Group
Company Code Y101 WYSHL SOFTYWARE SOLUTIC .

aﬂl!ﬂllmmmmmmmpmmn_ Star.Jo

- WI.IRM 1EQ/IMR 1SL

SAVE
Select

Hold 0 Edt  [Ix  cancel |

CANCEL

Go to delivery schedule tab
Purchasing Org. YIPO  poforwd 01

Purch. Group |'|IIJ @pur group for syl 01
Company Code Y101 WYSHL SOFTWARE SOLUTIO..

EBHEMWMWBCBM Cu

Delivery date|Scheduled

Delivery date: Today date
Purchasing group: VIJ
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SAVE
PO NUMBER:4500014497

Step42. Create Goods Receipt [MIGO]

Path: Logistics>M.M—>Inventory management—>Goods movement—>MIGO-Goods

movement

Give Purchase Order number:
Select EXECUTE
SELECT QUANTITY TAB
Give quantity in delivery note: 10
SELECT WHERE TAB

Select
SAVE
Material document 5000006911 posted

[TO View financial doc posted check in MB03
LOCAL PURCHASES A/C DR

GR/IR CLEARING A/C ]
Step43. INVOICE Verification [MIRO]
Path: Logistics>M.M~>Logistics invoice verification=>DOC.Entry=>MIRO-Enter
Invoice

Give: Invoice date : Today date
Ref: 12345

Amount:1000

Select PAYMENT TAB

Base line date: Today date
Payment terms: 0001

Select Details TAB

B-Area: VIJH

Under PO REFERENCE
Purchase order/ Scheduling agreemeéax

SAVE AND ENTER

Ignore the warning message and ENTER

Give text: INV Verification and Invoice posting

Step44. Goods Issue to production/consumption [MBIA]
Path:  Logistics>M.M—>Inventory = management—>Goods  movement—>Goods
receipt>MB1A-Goods Issue

Give Movement type : 201( consumption for c.center from ware house)

Plant: VIJP
Storage location: VISL
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ENTER

Give a/c n0:400000
B-area: vijh

Cost center: Botelling

Movernent type 201 Gl for cost center
GIL Account Ma. 4EALAD
Business Area W H
Cost Center BOTELLINMG
Recipient
lterms
I[tem Material Ciuantity

1 ¥IJRH 10

2 SAVE
Step45. Define Pricing procedures [OVKK]

Path: SPRO->S.D->Basic functions—>Pricing—=>Pricing control->-Goods Issue—>
Define Pricing procedures

D.Click on define pricing procedures determination
SELECT NEW ENTRIES

S0rg. |DChlDyv{DoPr|Cu... |PriPr.  |FPricing procedure CTyp|Condition type
YISO (W1 W18 1 Ry L0801 (Standard FREOPrice
SAVE

Step46. Define Tax determination rules [ OVKI1 ]

Path: Upto basic functions same path-> Taxes—> Define Tax determination rules
Select POSITION

TAX COUNTRY: IN

Tax count.  |Mame Seq. |Taxcateg. |Mame
I India 1 HWST Cutput Tax
SAVE

Step47. Define 1 G/L account [ FSOO ]

Give G/L account number: 300005

Co-code: V101

Select W.Template

Give G/L account number: 300005

Co-code: V101

Change S & long text: Local sales a/c

SAVE

Step48. Assign for automatic postings from Sdto FI [ VKOA]

Path: Upto basic functions same path—>Account assignment costing—>Revenue a/c

determination—> Assign g/l accounts

D.Click on 001
A1 |Eust.Erp!Mater1a1Erp#AcctHey
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SELECT NEW ENTRIES
App|CndTy. |Ch... |S0rg. (A [BAG |Actkly |GIL Account Mo,

Y [KOFT [W1@1|wiso [@1 B3  [ERL BEIEIEIEIE SAVE AND ENTER
Step49. PARTNER DETERMINATION [VOPA ]

The rights and responsibilities of each partner in a business transaction are
defined
Partner functions in Sales and Distribution include:
Sold-to party
Ship-to party
In Materials Management the following partner roles exist:
Ordering address
Supplier of goods

Partner determination procedure

A plan that specifies how, when, and from what sources the system
determines partners in a business transaction, what partner functions are
mandatory or suggested in this transaction, and what rules apply to these partner
functions

Path: SPRO->SD->Basic functions>Partner Determination>Set up partner
determination

D.Click on Set up partner determination for customer master

Double click on partner function folder

Select POSITION

Give Partner function SP

Select SP — Sold to party

Double click on A/C’s group and function assignment

Select NEW ENTRIES

Account Groups - Function Assignment

FPart... Mame Accod.. | Mame

5P Sold-to party i 2 =d customers for Y101
BP Bill-to party W2 =d custormers for 1071
SH Ship-to party W2 =d custamers forW101
P Fayer W2 =d custarmers for %101 IGNORE AND SAVE
D.Click on Partner Determination procedure

Select NEW ENTRIES

Far....|Mame

vyl |PD for Yy

SELECT VY1

D.Click on Partner functions in procedure

Select NEW ENTRIES
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Fartner Functions in Procedure
|Part... |Part.. [Name
Wil |SP Sold-to party
YY1 |BP Bill-to party
¥¥1 |5H Ship-to party

] ] ][]
R|E|=F

Vi1 PY  |Paver SAVE
D.Click on Partner determination procedure assignment
Select POSITION
Give A/C Group : VY2(SD CUSTOMERS) ENTER
Group |Descriptinn |F'arF'r |Name
¥¥2  |sd customers for v 01 W1 (@) farvr SAVE

Step50.Create Customer master record [XDO1]
Step51:Create Material master for finished product [MMO1]
Give material : VIJFP
Industrial Sector; Mechanical engineering
Material types : Finished product
Select VIEWS
Select Basic datal,Sales organization datal,general / plan data,MRPI,
Accountingl,general plant data /storagel
Select ORGANIZATIONAL LEVELS
Give : Plant : VIJP
Storage location: VISL
ENTER
Give Sales organization: VY SO
Distribution channel: VI ENTER

Under BASIC DATA 1 TAB

Give description: Finished product for V101
Base unit of measure: KG

Material group : 00101

Gross weight: 30 kgs

Net weight: 28 kgs

Select Sales Organisation] tab

Give Delivery plant: VYSP

Tax category: 1(full tax)

Select Sales Organisation2 tab

Give account assignment group : 03(Finished product)
Select Sales general/Plant

Give availability check : KP( No check)
Transportation group: 0003 (Containers)
Loading group: 0002 (Manual)

Select MRP1 Tab

Give MRP Type : ND(No planning)
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Select Accounting 1 tab

Give valuation class:

Price control: S(standard cost)
Give standard price:

SAVE

Step52:Create 2 G/L accounts

1. INV FINISHED GOODS-200145

2. INC/DEC IN STOCK-300200

STEP 53. Make sales a/c as a revenue element [FS00]

STEP 54. Assign accounts for automatic posting of material transaction] OBYC]

D.Click on BSX
Give coa: v101
Valuation Valuation Class G/L account
modifier
VIJA V1J 200145
SAVE
Select € one time
D.Click on GBB
Valuation General Valuation G/L
modifier modifier Class account
VIJA ZOF V1] 300200
VIJA VAX VI1J 300200
VIJA VAY V1] 300200
SAVE

NOTE:  ZOF: Goods receipt with out production order
VAX: Goods Issue for sales order without A/C assignments
VAY: Goods Issue for sales order with A/C assignments

STEP 55. Assign shipping point [OVL2 ]
spro—~> logistics execution—>shipping—>basic shipping functions—=>shipping point &

goods receiving determination—>assign shipping point

Select NEW ENTRIES
SC LG [Plnt  [Pr3hP

o1 [@p3 WIJFP WISP SAVE

STEP56:CREATE CONDITION TYPES [VKIT1]
Under SAP EASY ACCESS ->Logistics>SD—>Master data - Conditions—> select
using condition type—> Create
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Give Condition type : PROO

key Cambination |

Select

o

Save

SELECT < One time

Give Condition type: MWST(Output tax)
key Cambination |

Select

Select Domestic taxes
Give country : IN
VALID ON : 1.4.2008 AND VALID TO :31.3.2009

STEP57:Create sales order [ VAO1]

Under SAP EASY ACCESS -—>Logistics>SD—>SALES->ORDER—>VAOI-
CREATE

Give Order: OR

Sales organization: VISO

Dis. channel: V1

Division: V1

Give sold to party: Customer name

PO NUMBER:

Delivery plant :
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Payment terms:

Material : VIJFG

Order quantity : 10

Select GOTO Menu—> Item—> Conditions

Select UPDATE

Select B

Change price: 800

Select EDIT MENU, Select INCOMPLETION LOG
8167—sales order

Step 58.Transfer finished goods to ware houses [ MB1C]

Path: logistics—> material management—>inv management—>goods movement-> goods
receipt > MB1C -ORDER

Give movement type: 521

Plant: VIJP

Storage location: VIJP

To open material period : MMPV

Give from co-code: v101

Fiscal year: 2008

Period: 02

Select Check and close period option
Select EXECUTE

Give material : VIJFG
Quantity :10

SAVE IGNORE AND ENTER

To view FI doc posted
Select other goods receipt menu—>display

Step59.Delivery [ VLOIN]

LOGISTICS>SD—->SALES->ORDER->SUBSEQUENT
FUNCTIONS->VLOIN->OUT BOUND DELIVERY

Give Shipping point:

Order: Enter
Select pricing tab:

Give Pick Quantity: 10

Select post goods issue button

To view doc posted
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Select outbound delivery:—> Display
Outbound delivery IN 80011319 has been saved

STEP60.BILLING [VFO1]

Same path next step
Give Doc number
SELECT EXECUTE
SAVE
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