Leasing Automobiles Can Be Beneficial

Even though there is low interest financing, cash back offers and other incentives provided by major automobile makers, many people are choosing to lease. Owners of vehicles not only find leasing to be financially a good option, but also preferential in allowing them to drive the newer models. There are several benefits to leasing. 

Benefit No. 1: Staying up to date with the newest models and trends 

Some people choose leasing simply as a lifestyle choice and not for financial reasons. A number of people don't feel at ease owning a vehicle for a long time. Instead they are interested in the newest changes and want to drive a new model every few years. Leasing provides the opportunity to experience the newest safety features and recent electronic advances including DVD entertainment and stereo systems. If you desire to pass up on owning the newest model, but want all the bells and whistles, then leasing is obviously the number one choice. 

Benefit No. 2: Flexibility in Purchasing 

Leasing allows you to use the vehicle without purchasing it. There is no fighting with mechanics about repair bills, huge maintenance costs and concern over depreciation. As long as you can stay within the mileage allowed in the contract and keep the vehicle maintained adequately, you are essentially enjoying a test drive for the entire lease period. Once the lease period is over, you have the option of buying the vehicle or handing in the keys and walking the other way without any questions being asked. 

Benefit No. 3: Money Wise 

Leasing prevents you from having to pay out the huge down payment required on the purchase of a vehicle. The depreciation you pay is calculated on the duration of your lease rather than the whole vehicle cost. Therefore, you will have more cash at your disposal and much lower monthly payments. You can then use this cash more wisely than having it invested in something that depreciates. Anyone who uses their vehicle for work or is self-employed can write off their lease payments as a business expense. 

Benefit No. 4: Negotiation Freedom 

You are free to negotiate on nearly every aspect of leasing. It is possible to negotiate lower monthly payments, a lower purchase price at the end of your lease and change the contract to include extra miles on top of the mileage limit. Leasing also allows you to shop around and compare prices to obtain the lowest price for GAP insurance from the various insurance agencies
