NET WORTH

In business, Net worth (sometimes "net assets") is the total assets minus total liabilities of an individual or a company. For a company, this is called shareholders' equity and may be referred to as book value. Net worth is stated for a particular point in time.

In personal finance, net worth is also used to refer to an individual's net financial position; similarly, it also uses the value of all assets minus the value of all liabilities (debt).

Net worth in business is generally based on the value of all assets and liabilities at the carrying value, that is, the value as expressed on the financial statements. To the extent that items on the balance sheet do not express their true ("market") value, the net worth will also be inaccurate.

Net worth in this formulation is not an expression of the market value of the firm: the firm may be worth more (or less) if sold as a going concern.

AUTHORISED (NOMINAL) SHARE CAPITAL

The authorized capital of a company (sometimes referred to as the authorised share capital or the nominal capital, particularly in the United States) is the maximum amount of share capital that the company is authorised by its constitutional documents to issue to shareholders. Part of the authorised capital can (and frequently does) remain unissued.

The part of the authorised capital which has been issued to shareholders is referred to as the issued share capital of the company.

ISSUED SHARE CAPITAL

The issued share capital of a company is the total nominal value of the shares of a company which have been issued to shareholders and which remain outstanding (ie. have not been redeemed or repurchased to be held in treasury). These shares, along with the share premium account, represent the capital invested by the shareholders in the company. The issued share capital may be less than the authorised share capital, the latter being the total value of the shares that are available for issue by the company.

PAID-UP CAPITAL

Paid-up capital is essentially the portion of authorized stock that the company has issued and received payment for.
FLOAT

The total number of shares publicly owned and available for trading is FLOAT. The float is calculated by subtracting restricted shares from outstanding shares. 

It is also known as "free float".

For example, a company may have 10 million outstanding shares, but only seven million are trading on the stock market. Therefore, this company's float would be seven million. 

Stocks with small floats of less than three million shares tend to be a lot more volatile than others. 

MARKET CAPITALIZATION

The total dollar market value of all of a company's outstanding shares is Market Capitalization.  It is calculated by multiplying a company's shares outstanding by the current market price of one share. The investment community uses this figure to determining a company's size, as opposed to sales or total asset figures.

It is frequently referred to as "market cap".

If a company has 35 million shares outstanding, each with a market value of $100, the company's market capitalization is $3.5 billion (35,000,000 x $100 per share).

Company size is a basic determinant of asset allocation and risk-return parameters for stocks and stock mutual funds. The term should not be confused with a company's "capitalization," which is a financial statement term that refers to the sum of a company's shareholders' equity plus long-term debt.

The stocks of large, medium and small companies are referred to as large-cap, mid-cap, and small-cap, respectively. Investment professionals differ on their exact definitions, but the current approximate categories of market capitalization are: 

Large Cap: $10 billion plus  
Mid Cap: $2 billion to $10 billion 
Small Cap: Less than $2 billion

LARGE CAP (BIG CAP)
It is an abbreviation for the term "large market capitalization". Market capitalization is calculated by multiplying the number of a company's shares outstanding by its stock price per share. The expression "large cap" is used by the investment community as an indicator of a company's size. For example, a large-cap stock would be from a company with a market-capitalization dollar value of over $10 billion.

Large-cap companies are the big kahunas of the financial world. Examples include Wal-Mart, Microsoft and General Electric. Stocks such as these are also sometimes called "mega caps". 

Keep in mind that the dollar amounts used for the classifications "large cap",  mid cap", or "small cap" are only approximations that change over time. Among market participants, their exact definitions can vary. 

MEGA CAP
Companies having a market capitalization greater than $200 billion

These are the big players of the financial world. Examples include Wal-Mart, Microsoft and General Electric. 

Keep in mind that classifications such as "large cap" or "small cap" are only approximations that change over time. Also, the exact definition of these terms can vary between brokerage houses.

MICRO CAP
Companies with market capitalizations between $50 million and $300 million

Micro-cap stock isn't the smallest classification - Nano cap is even smaller. 

Keep in mind that classifications such as "large cap" or "small cap" are only approximations that change over time. Also, the exact definition of these terms can vary between brokerage houses.

MID CAP
MID CAP is a company with a market capitalization between $2 and $10 billion, which is calculated by multiplying the number of a company's shares outstanding by its stock price. Mid cap is an abbreviation for the term "middle capitalization".

As the name implies, a mid cap company is in the middle of the pack between large cap and small cap companies. 

Keep in mind that classifications such as large cap, mid cap and small cap are only approximations that change over time. Also, the exact definition of these terms can vary among the various participants in the investment business.

NANO CAP
NANO CAP is small public companies having a market capitalization below $50 million.

This is as small as you can get! Nano caps are very risky because they are such small companies. 

Keep in mind that classifications such as "large cap" or "small cap" are only approximations that change over time. Also, the exact definition of the various sizes of market cap can vary between brokerage houses.

SMALL CAP
Refers to stocks with a relatively small market capitalization. The definition of small cap can vary among brokerages, but generally it is a company with a market capitalization of between $300 million and $2 billion.

One of the biggest advantages of investing in small-cap stocks is the opportunity to beat institutional investors. Because mutual funds have restrictions that limit them from buying large portions of any one issuer's outstanding shares, some mutual funds would not be able to give the small cap a meaningful position in the fund. To overcome these limitations, the fund would usually have to file with the SEC, which means tipping its hand and inflating the previously attractive price. 

Keep in mind that classifications such as "large cap" or "small cap" are only approximations that change over time. Also, the exact definition can vary between brokerage houses.

