	Foreign Remittance Process


Applicability
This is applicable to foreign remittance.
Process
· The payment request document is checked to see whether the following requirements are available 
1. TRC Certificate(Tax residency certificate-which shows that the vendor is the Tax Resident of the country he claims to belong to)
2. NPE (No Permanent Establishment Certificate-given by the vendor in their letter head. The validity period is also mentioned sometimes.)
3. Contract Copy or the extract of the payment detail portion and rate of Royalty, of the contract
4. Invoice

5. Vendor Approval form in case of new vendor with following supporting documents.
a. Certificate of incorporation, if applicable


b. TRC

c. NPE

d. VAT Registration Certificate if applicable

e. Address Proof in the form of any current telephone or electricity bill, unless it is mentioned in a ,b or d

and whether the payment request voucher is complete with respect to the following.

a. Currency of payment

b. Track name/Project name,

c. Nature of payment-Royalty/Fees for Technical services/Recharge in case of foreign affiliate payment
d. Agreement date

No recovery/adjustment is possible in case of foreign remittance as the form 15 CA does not support this.
a. The contract / nature of payment will determine the rate of TDS recovery. This may be as per Income tax Act or as per DTAA (Double Taxation Avoidance Agreement).First we check the applicability of DTAA. If the rate as per DTAA is more than the Income Tax Rate, then we deduct tax as per IT Rate. 
b. The rate and the can be determined from the web site link http://law.incometaxindia.gov.in/TaxmannDit/IntTax/WitholdingTax.aspx/and click on Withholding Tax followed by Withholding Tax Rates. 
c. In order to know the rate as per income tax act, one can refer the website http://law.incometaxindia.gov.in/TaxmannDit/IntTax/nrcont.aspx, and click at Taxability of Non-Residents in India. 
d. In order to know the clause/article under DTAA applicable, one can refer to the web site http://law.incometaxindia.gov.in/TaxmannDit/IntTax/Dtaa.aspx   and click on the country to which the remittance will go.
· The Form 15 CB (S/s 195 of IT Act)is filled up (2 copies) for Chartered Accountant’s Certification as per the following checklist.
a. Name of the Remitter and the name and address of the payee

b. Country

c. Currency of remittance

d. Amount of remittance in foreign and Indian currency with exchange rate applied

e. Name of the bank, branch and the BSR code of the bank

f. Propose date of remittance
g. Amount of TDS in foreign currency and Indian currency

h. TDS Rate as per IT Act and as per DTAA

i. Actual remittance in foreign currency and Indian currency, net off TDS
j. Date of Deduction of Tax at source
k. Nature of remittance

l. The clause/Article of the relevant DTAA under which the remittance is covered and the rate of TDS

m. In case of recharge/reimbursement of the expenses incurred by foreign vendor on behalf of the payer, the reason for no TDS to be mentioned
n. The Certificate no. is put by the CA while certifying the form along with the date of certification
· In case of Royalty payment, MRR(2 copies) to be filled up as per the following checklist which has to be certified by the CA.

a. Name and address of the Remitter and Payee
b. Title of the copyright material- Track name as mentioned on  the Green payment request
c. Rate of Royalty based on contract
d. Rate of agreement and its validity period

e. Period for which royalty payable-Advance Royalty

f. Royalty due-which is the remittance amount in foreign currency

g. Gross, TDS and Net Royalty payable
h. This MRR has to be signed by Director Finance

· Form 15 CA has to be filled up online at the website http://www.tin.nsdl.com
a. Relevant details as above have to be put. Apart from that
b. Additional information required are PAN no. and TAN no. of the remitter, email address and telephone no. of Manager Accounts 
c. Email address and telephone no. of a contact person on behalf of payee.
d. Date of form 15 CA certificate and certificate no.

e. Name and address and registration number of the CA

After confirming the above entries acknowledgement no. is generated. This form has to be printed in two copies and signed by the Director Finance.
· Application form of the remitting Bank has to be filled up as per the following check list(normally the bank provide an excel utility software for this purpose.
a. Beneficiary bank account name, address, number, swift code, BIC, IBAN no.

b. Purpose code (selected from the list)and payment purpose

c. Applicant’s name and bank account number

· Once the application is saved, form A2 is generated capturing the detail from above entry. Then one copy of the form is to be printed.
· Form 15 CA, MRR(if applicable) and Form 15 CB are to be send in duplicate along with the form A2, a copy of the vendor invoice, to the remitting bank for submission towards remittance. One acknowledged copy is to be kept for record. 
