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	Factoring Broker - Factoring Financial Services

Every businessman is aware of the importance of cash flow to keep a business active. Factoring accounts receivable, invoice discounting and related services ensure that a healthy cash flow is maintained. A Factoring broker is the key person who helps the businessmen to choose the best factor to avail the factoring financial services.

Factoring accounts receivable is an extremely flexible and simple method to maintain a steady cash flow. It can also be highly beneficial if your factoring broker manages to get a good deal for you. Once a sale is made and the invoice is raised the business owner provides the factor with invoice and can get an advance up to 90% of the invoice value. The Factor will then collect the receivable amount from the debtor, deduct the 90% advance amount and their fees and handover any remaining balance to the business owner. Factoring financial services not only helps you to maintain an accelerated cash flow but also works as an effective professional credit control department.

The factors often use different terminologies for factoring accounts receivable and other similar factoring financial services and these creates a confusing scenario. This is where the factoring broker plays a very crucial role. A factoring broker helps to choose the best factor, negotiates the deal and also provides necessary advice about factoring accounts receivable.

It is important for the factoring broker to have access to as many factors as possible and also have experience of understanding the details of the different factoring financial services provided by them. It is the responsibility of the factoring broker to understand the market, the practices of different factors, the financial services, pricing and the funding policies. They then need to explain all the details to the clients and help them choose the right factor.

Factoring Accounts Receivable

Factoring Accounts Receivable is one of the most important financial services provided by a factor. Accounts Receivable factoring is basically same as invoice factoring. Your factor will buy your business invoices outright and pay you cash for them. This is not a business loan. If you are a business owner doing business with other businesses that makes it even easier to get your invoices factored. Factoring accounts receivable would probably be one of the easiest and fastest ways to accelerate the cash flow in your business.

Every small business owner experiences the common struggle to attain sufficient capital to finance their business growth and meet working capital shortages. While it is often difficult to get a small business loan or qualify for other similar financing options, Factoring accounts receivable is definitely an easy way to arrange for funds.

Benefits of Factoring Accounts Receivable

· If you decide on Accounts receivable factoring, you are actually outsourcing your collections department. This frees up resources to be invested in more productive purposes. 

· Factoring accounts receivable allows a company to free up capital tied in inventory and makes more working capital available to the business. 

· Factoring accounts receivable is probably the quickest form of getting finance. You dont need a business plan or any other financial document or tax statement to get a account receivables funding. 

While the cost of Factoring your accounts receivables may vary anywhere around 5% your factroing broker can actully help you to find out a better deal and negotiate terms with the factor to ensure that you pay the least for your factoring financial services.

Reverse Factoring

Reverse Factoring is an alternative usually used in emerging markets where the factor buys the accounts receivable with recourse, which means that the seller still holds the responsibility if the buyer does not pay the invoice. In reverse factoring the seller of the receivables retains the credit risk even after selling the account receivables to the factor


