5 Things You Must Know for Your Retirement Planning

Retirement planning is considered to be a financial challenge in India. What you have saved throughout your work life can turn out to be less than sufficient for your peaceful retirement years. Due to the increasing life span; inflation which erodes savings and moderate interest rates, people have started to plan their future early. There are certain ways to ensure that you have a financial plan to make your retirement planning.

Set your financial goal:
 This is the most crucial factor in the process of financial planning as your post retirement life will depend on this. As per the current financial scenario, it is important to decide how much fund is sufficient for you to lead a healthy retirement life.

Start saving early: 
The best way to plan your retirement is to start early. The normal rule is to save up to 30% of your salary throughout your work life. Compound interest will ensure that your savings grow in a healthy proportion even if your saving and earning power increases during your career course.

Create a balanced portfolio:
 You should have a balanced portfolio to get high returns. Your portfolio should have a good mix of fixed deposits, stocks, bonds, real estate, mutual funds and gold. You can have larger chunk of your portfolio in riskier assets such as equity based mutual funds and stocks when you are young (about 70%) and as you grow old, move towards more stable portfolio like real estate, fixed deposits and bonds. Due to lack of knowledge, many people put all their savings in one basket without creating a portfolio.

Early leverage:
 You can accumulate wealth in the longer run by taking loans systematically. Home loans are the most common instrument that you can use at the early stages of your life. It is a common practice for people in developed countries to build property assets throughout their life by taking home loans wisely. Many people apply for home loans due to tax advantages.

Managing portfolio:
 It is advisable to take the profits from your ongoing investments and reinvesting them into the lows. It is crucial for the investors to remain calm and flexible in liquidating their assets.

Plan your taxes wisely:
 In order to reap the benefits from your investments, it is important to do your tax planning well. There are certain tax advantages that you can bank on by availing home loans; better way to do tax planning by home loan and 80c benefits.

In order to have a healthy retirement life, seek the assistance of your financial adviser and start planning for your retirement early

