EXPORT OREINTED UNIT                       

                                      COMPLIANCE    CHECK LIST


	PARTICULARS
	COMPLIANCE STATUS
	REMARKS

	Letter of Permission(LOP)/Letter of Intent  issued by  Development Commissioner-Export Processing Zone.(EPZ)
	
	

	Legal undertaking executed 

With Development commissioner/Export Processing Zone.
	
	

	Customs  private bonded warehouse license issued  by  IDC
	
	

	B-17 Bond executed with Joint Development Commissioner.
	
	

	DTA sales permission given by Development Commissioner/Export Processing Zone.
	
	

	Rate of duty –for DTA sales

Under relevant notifications
	
	

	Procurement of Duty-Free raw materials /consumables

And   capital goods/spares imported as well  as  indigenously  (under C-T-3)

And   warehousing of the same.
	
	

	Whether capital goods procured duty free, are eligible under EOU scheme and as per LOP/LOI?

What is its end use?


	
	

	Whether  permission/approval  for  procurement of capital goods/ raw materials/ consumables/ spares from the competent authority viz. DC-EPZ and JDC was obtained or not?
	
	

	Whether installation/ utilization of capital goods/ raw materials was done within the prescribed time limit of one year or as extended by the competent authority.
	
	

	Whether the total value of procurement of duty free materials is within the permitted limits.
	
	

	Whether proof of exports and foreign exchange realization was received?
	
	

	Whether re warehousing certificates in respect of inter unit transfer of materials between EOUs received from consignee end (to be verified after 3 months).
	
	

	Whether the unit has achieved NFEP, value addition and fulfillment of export obligation as fixed by DC, EPZ.
	
	

	Whether scrap generated is being cleared on payment of duty.
	
	

	Whether destruction of duty free materials is being done with the approval and supervision of competent authority.
	
	

	Study of quarterly/ annual performance reports submitted to DC, EPZ.
	
	

	Verification of monthly returns (ER2) submitted to R.O.
	
	

	Study of Input – Output Ratio wherever feasible
	
	

	Clearance and receipt of goods for job work/ subcontract production at other units with permission/ approval from the competent authority/ JDC
	
	

	Verification of records in respect of goods manufactured on job-work basis with permission/ approval from the competent authority.
	
	

	Whether EOU and Non-EOU units of the same management are existing in the same premises with separate boundaries – any possible mis-utilisation of duty free goods/ capital goods/ raw materials may be verified through physical verification of warehoused goods , input-output ratio, power consumption, etc 
	
	

	Correspondence of the unit with EPZ, whether any SCN issued by the DC/EPZ, etc.
	
	

	Whether the assessee is availing any other duty exemption schemes such as DEPB, DEEC for which EOU is not eligible.
	
	

	Miscellaneous

· Non receipt of duty free raw materials sent for job work

· Discrepancies in procurement of goods under CT-3

· Suppression of production

· Utilization of duty free RM for R&D purpose

· Check whether any job work is undertaken by EOU on behalf of others

· Inter unit transfers without proper documents/ permission

· Mis- classification of goods involving loss of revenue on DTA sales.

· Undervaluation of the goods cleared for DTA sale.

· Production and export of goods not covered by LOP issued to EOU units.

· Installation of duty free capital goods and non- utilization of duty free raw materials within the prescribed time limit.

· Non-fulfillment fo export obligation and non-achievement of NFEE
	
	


LOP : Letter of Permission

LOI: Letter of Intent

EPZ: Export Processing Zone

DC: Development Commissioner

JDC: Joint DC

IDC: Inland DC

NFEP: Net Foreign Exchange Product

RO: Returning Officer
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