When is your International Credit Card transaction Illegal? 
 

These days’ international credit cards are being issued by all banks and other companies to most of the persons. Most of the online shops and businesses on internet accept credit cards and one can make payments in foreign exchange for any purchase made by through credit cards. However under FEMA, there are certain transactions for which foreign exchange withdrawal is prohibited. The lists of such items are published in the Schedule I of Notification in the Gazette of India on 3/5/2000. The rule came into force from 1/6/2000. The lists of these items are:

1. Remittance out of lottery winnings, 

2. Remittance of income from racing/riding etc. or any other hobby, 

3. Remittance for purchase of lottery tickets, banned/proscribed magazines, football pools, sweepstakes etc. 

4. Payment of commission on exports made towards equity Investment in Joint Ventures/ Wholly Owned Subsidiaries abroad of Indian companies, 

5. Remittance of dividend by any company to which the requirement of dividend balancing is applicable. 

6. Payment of commission on exports under Rupee State Credit Route. 

7. Payment related to "Call Back Services" of telephones.
8. Remittance of interest income on funds held in Non Resident Special Rupee Account Scheme.

It must be added that responsibility lies with card issuers since they are very much in knowledge of the nature of transactions .RBI has issued direction to them vide its circulars that they are not authorized to allow withdrawal of foreign exchange for the purpose mentioned above. However, it is indeed a responsibility for everyone having international credit card to know if they are using the card legally or not.

