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INCOME TAX

1. Exemption limit for Senior citizens increased to Rs.2.4 lacs from Rs.2.25 lacs per annum. Exemption limit for women increased from Rs.1.8 lacs from Rs.1.9 lacs per annum. Exemption limit for other individuals increased from Rs.1.5 lacs to Rs.1.6 lacs per annum.

The new tax slabs will stand as follows:

	INCOME
	TAX RATE

	For GENERAL taxpayers

	Up to Rs 160,000
	Nil

	Rs 160,001 to Rs 300,000
	10 per cent

	Rs 300,001 to Rs 500,000
	20 per cent

	Rs 500,001 and above
	30 per cent

	For WOMEN taxpayers

	Up to Rs 190,000
	Nil

	Rs 190,001 to Rs 300,000
	10 per cent

	Rs 300,001 to Rs 500,000
	20 per cent

	Rs 500,001 and above
	30 per cent

	For SENIOR CITIZENS

	Up to Rs 240,000
	Nil

	Rs 240,001 to Rs 300,000
	10 per cent

	Rs 300,001 to Rs 500,000
	20 per cent

	Rs 500,001 and above
	30 per cent


2. Surcharge abolished for individuals and  firms.

3. Fringe Benefit Tax and Commodity Transaction Tax abolished.

4. GST to come into effect from April 01, 2010.

5. Sec 40 A(3): Maximum amount of cash payment for lorry freight increased to not exceeding Rs.35,000 from  not exceeding Rs.20,000 (w.e.f. 1.10.2009)

6. Deduction under section 10A and 10B for export profits extended for one more year upto 2010-11.

7. Weighted deduction of 150% on expenditure incurred on in house Research and Development for all manufacturing businesses.

8. Sec 80 E deduction for interest on loans for all studies after completion of schooling.

9. All small businesses with a turnover upto Rs.40 lakh will have the option to declare their income from business at the rate of 8 per cent of their turnover and simultaneously enjoy exemption from the compliance burden of maintaining books of accounts.  As a procedural simplification they will be allow to pay their entire tax liability from business at the time of filing their return by exempting them from paying advance tax.  This new scheme will come into effect from the financial year 2010-11. 

10. Advance tax limit for tax  payable  increased upto Rs10,000 from  

      Rs.5,000.

11. Sec 80 G- Exemption granted shall have perpetual validity.       

12. Sec 282 A- From 1.10.2010,  for all correspondence from Income tax Office and for all correspondence to Income tax office a Document Identification No. shall be allotted.

13. Sec 293 C- The income tax authority having power to grant any approval , shall also be entitled to withdraw the approval.

14. Sec 282- Notice and Summons can be sending by e mail and SMS. (w.e.f. 1.10.09)

15. Donations to electoral trusts shall be allowed as a 100 per cent deduction. 

16. Minimum Alternate Tax (MAT) on book profits increased to 15 per cent from 10 per cent.  Carry forward of MAT credit is extended from 7 to 10 years. 

17. Direct Tax code to be released in 45 days along with discussion paper. 

18. Deduction u/s 80DD (increases to Rs.1 Lakh from existing Rs.75000/- (Deduction in respect of maintenance, including medical treatment, of a dependent who is a person with severe disability) 

TDS

1. For Deduction of TDS on behalf of Companies, surcharge need not be deducted.

2. Sec 194 C- For contractors payments, TDS to be deducted for individuals & HUF 1% -For Companies & firms  2 % (w.e.f. 1.10.09)

3. No TDS to be made for goods carrier if he furnished income tax PA No.(w.e.f. 1.10.09)

4. Sec 194 I- TDS on rent of machinery, Plant & Equipment 2 %. TDS on rent of land, buildings, furniture 10 %. (w.e.f. 1.10.09)

5. *The nil rate will be applicable if the transporter quotes his PAN. If PAN is not quoted the rate will be 1% for an individual/ HUF transporter and 2% for other transporters upto 31.3.2010.
	Nature of Payment (194-I)
	Existing rate
	Proposed rate*(w.e.f. 1-10-2009)
 

	Rent —
 
	 
	 

	a. rent of plant, machinery or equipment 
 
	10% 
	2%

	b. rent of land, building or furniture to an individual and  Hindu undivided family
	15% 
	10%

	c. rent of land, building or furniture to a per son other than an  individual or Hindu undivided family
 
	20% 
	10%

	 

	Nature of Payment (194C)
	Existing rate
	Proposed rate**(w.e.f. 1-10-2009)

	Payment to —
	 
	 

	a. Individual/HUF contractor 2% 1%
b. Other than individual/HUF contractor 
 
	2% 
	2%

	c. Individual/HUF sub-contractor 
 
	1% 
	1%

	d. Other than individual/HUF sub-contractor 
 
	1% 
	2%

	e. Individual/HUF contractor/sub-contractor for advertising 
 
	1% 
	1%

	f. Other than individual/HUF contractor/ sub-contractor for advertising 
 
	1% 
	2%

	g. Sub-contractor in transport business  
	1% 
	nil*

	h. Contractor in transport business 
	2% 
	nil*


6. Sec 200 A- Assessment shall be separately made annually for TDS effected.
7. Where the deductee does not furnish PA No., the deductor shall deduct TDS at the rate applicable or 20% , which ever is higher.

CORPORATE TAX

1. Sec 115 JA- MAT increased to 15% from 10%. Carry forward of tax credit from 7 years to 10 years. 

2. Fringe Benefit Tax abolished

3. For donation to electoral trusts of political parties 100% deduction

GIFT TAX

1. Gifts received in kind from non relatives taxable after Rs.50,000. Earlier gift received from non relatives in cash only was taxable.

WEALTH TAX

          1.   Exemption limit raised to Rs.30 lacs from Rs.15 lacs (w.e.f. 1.4.2010)
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