NATIONAL INCOME
National Income : The national income is the money value of  all the final goods and services produced by a country during the period of one year .National Income consists of a collection of different types of goods and the services ,In this reference ,national income includes those units which perform economic activities and  sell goods and services in the market. Those goods and services are not included into the national income which are not sold in the market .For example ,a  beggar does not perform any economic activity nor sells his services in the  market to earn his income .He only begs the income of the persons who have performed economic activities .Similarly ,other such earnings are also transfer earnings . Consequently ,they are not include into the national income.

Income earning units of a national in a given periods of the time ( usually one year) are classified as under: 

1. Primary Sector: It includes agriculture, animal husbandry, forestry, fishery etc.

2. Secondary Sector: It include Industries sector. Symbolically NNP FC = FID + NFIA (Net Factor Income  from Abroad )

Where FID is factor Income earned in the domestic territory of a country and NFIA is the Net Factor Income from Abroad.

Personal Income: Personal Income may be defined as current income of personal or households  from all services .Personal Income is not a measure of production .It include all receipts from productive services and receipts for which there is no productive  services  rendered .Therefore ,given social security allowances should also be included .Similarly ,contribution of the people to social security ,like Provident or Pension Funds should be deducted .Corporate income taxes have to be deducted .

Disposable Income : All personal income is not at the disposal to be spent on consumption .Individuals have to pay personal direct taxes to the government .They are free to spend only after the payment of taxes .It is the that part of income which is spent on consumption .In brief 

Disposal Personal Income = Personal Income – Persoanl direct taxes .

In this reference disposal personal outlay means what remains with the individual after saving .In other words, disposal income is equal to consumption and saving .On the other hand :

Disposal outlay = Disposal Income – savings.

Only 

3. Tertiary Sector: It is also known as services sector. It is also known as the service sector .It includes transport, communication, insurances, commercial services etc.

BASIC CONCEPTS IN NATIONAL INCOME & OUTPUT
National Income is a part of Micro –economic study .It consists of certain terms which are key terms and after used in the analysis of national income .So let us have some basic idea about those words.

Gross Domestic Products at Price and the Current Price : Gross  Domestic Product is the money value of all the final goods and services produced  in the  domestic territory of a country during  an accounting year. GDP can be estimated on the basis of prevailing prices ,it is called Gross Domestic Product at current prices .For example when we say that GDP of India at the current price in 2003-04 is Rs.1560,978 crores ,we are measuring GDP on the basis of the price prevailing in 2003-2004 .On the other hand ,if GDP is measured on the basis of some fixed prices ,i.e., price prevailing at a point of time or in some base year ,it is known as GDP at constant prices or Real Gross Domestic Product .For example ,when we say that GDP 200.-04 is Rs.986.789 crores at 1990-91 prices ,we are measuring GDP on the basis of the price prevailing in 1990-91.
Net Domestic Product : (NDP)
 While calculating Gross Domestic Product no provision is made for depreciation allowance or capital consumption allowance .Under this situation ,GDP will not show complete flow of goods and services through various sectors .It is a matter of common knowledge that capital goods like machines Equipment ,tools, building , tractors etc.

Get depreciated during the process of production .After sometime these capital goods need replacement .A part of capital is therefore ,set aside in the form of depreciation allowance .When depreciation allowance is subtracted from Gross Domestic Product  we get Net Domestic Product  .

In brief NDP= GDP-Depreciation. 
Gross National Product (GNP)
The aggregate money value of all final products in a country during a year is called Gross National Product. It is also the sum of all factors incomes earned in the process of producing the output of the nation .Suppose that a country produced  x units of wheat , y units of clothes , z units of medical services during the year 2004 .Suppose that the market prices of these 
products were a, b,  c, etc.  respectively .Then the GNP of the country during  2004 was the total of  xa + yb+ zc .

The sum of these series is called GNP at the market price of 2004 .If the GNP at the market prices of any year is measured on the basis of  some fixed prices ,i.e., prices prevailing at a point of time or in some base year it is known as GNP at constant prices.

GNP also include the contribution made by non resident producers by way of wages ,rent , interest , and profits. The non –resident work in some other country and they earn factor incomes .So GNP is sum of the Gross domestic product and the net  factor income from abroad .
In brief 
GNP = GDP + NFIA ( Net factor income from abroad)

Net National Product (NNP)
Net National Product at Factor cost (NNP FC ) Net National Product is 

The capital stock of the country e.g., machines in factories and offices ,depreciates during the process of  production .Some machines may become obsolete capital goods .This part is not available for the consumption or investment by the people .The GNP less the replacement is called Net national Product .

the value of commodities and services turned out during an accounting year counted without duplication .It can also be defined as the net value added at factor cost (by the residents) ,in an economy during  an accounting year .In terms of income earned by the factors of production ,NNP at factor cost is defined as the sum of domestic factor incomes and the factor incomes from abroad .If NNP figure is available at market prices we well subtract indirect taxes and add subsidies to the figure to get Net National Product (NNP FC ) at factor cost.

OR NNP= GNP- depreciation 

For many purposes ,the NNP is more meaningful concept than GNP .Many 
economists use the term national income to mean the NNP .Like the GNP ,the NNP may be calculated at market prices.
