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7 Reconciliation Controls t0 IMPIEMENC ..............cccooeueuereiriiieiieresesee st esssneas 217
49 Ind AS 12 vs Income Tax Act — Reconciliation FOCUS ..........cccoveiveeesiieeee e eeeeenee 218
B INd AS 12 OVEIVIEW ...ttt 218
U Types of DIffEerencCes...........cccooiiiiiiiiiiii e e 218
M MAT Computation (Section 115JB) vs Ind AS ........cccoccueviiiiiireeieieeceeee e 219
D TCDS CONTHCES W TIA AS ..ot ete et e e e e e eeeeeeeseeeesesaeseseseeeeeasessesesesseseensens 219
Ilustrative Reconciliation Format: Ind AS Profit vs MAT ...........ccocoiiniiiniiiiieieee 220
B Key Disclosures and Audit FOCUS ..............c..oooviviveiveieeeeeeeeseeesesseseseesessessessessessessessens 220
/N COMMON PRtEALIS ...........ovoivieeiieeeees oot sne e sesees 220
4 CARO 2020: Impact Areas Influenced by Ind AS .........c.ccoiiiiiininincceeee 221
@ ODJECHIVE ...ttt sttt ne st e st e s saneas 221
B Key Clauses With Ind AS LiNKAZES ............cccceurvrveiiiernieierieiessseie e ssssssessssesesssesessssenns 221
Jj Detailed Clause Impact HIustration ................coocvieiiiiniiiiniiiiniie e 222
CARO + Ind AS Reconciliation Sample (Clause 3(xvi): Consolidated FS)................... 222
B Common Red Flags & Audit TIZEEIS ............cc.covuvvrveereeeeeeereeseeeseeseesses s seessessesseeseessenns 223
® FEMA & Ind AS Compliance for Overseas Entities...........cc.ccooveevevivieecinenienn e 223
@ ODJECHIVE ... ss s ses s s seeees 223
@ Key FEMA Regulations for Overseas INVeStments.....................cocoovuevereveveeerererererenennnns 223
B Ind AS Linkages — Key Standards INVOIVed...............cccoovierieeininiiceesisieeeeeeesenens 224
B Typical FEMA Reconciliation Requirements................ccocccevviiiniiiiinieenieennieeniee e 224
B Annual Performance Report (APR) —Ind AS LinK..........ccocoiiiiiiiieeeeeee 225
/\ COmMMON GAPS & EXTOTS..........oooooeeeeeeeeeeeeeeeeeeees s sses s esaes s sees s saes s saes e 225
7 Key Controls & Documentation ................c.ccoeveveveveveverererereseseescecesssessesesesesesesesesesesesenes 226
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4 Valuation & Business Combinations: Ind AS 103, 113, and 109...........cc.cc.covvvveievrereeennen. 226
@ ODJECHIVE ... s s eess s ssessss e ssss s snnnes 226
B Core Standards INVOIVEd...............cc.ceueviiuiucueieiiicce ettt se e 226

Key Valuation Techniques under Ind AS 113...........coooiiiiiii e 227

M1 Purchase Price Allocation (PPA) —Ind AS 103............ccooovemiviuiiiiiiieeeeeeeeeeeee e 227

% Valuation in Ind AS 109: Financial INStruments ...............cccccceeieirirerisisisisieseseseesesenenas 228
- Audit Readiness: Valuation Documentation .................cccccovviviiiiiiiiiin e 228
/\ Common Pitfalls in Valuation RePOrting............c..cocovvvevrvererereuerseesneesesseesessissiesesssenns 228

Model PPA — Purchase Price Allocation (Ind AS 103)........ccooiiiiiiiiiiiniiiececereiee, 229
B CASE SCIMALIO ...ttt bttt s s s sttt s et s s bt st s s s anas 229
U GoodWill Caleulation ...........ccooiiiiiiiiii e e 229

U Journal Entries —Ind AS 103 ..ot 230

@ Disclosure Requirements (Ind AS 103 & 113).....ccooiiiiiiiiiiiiiieieeeeee e 230

<« 5-Phase Roadmap Recap & Compliance Checklists...............cccoceeririeieieieinierereereereenne, 231
@ Phase 1: SEBI LODR Compliance & Governance Disclosures...............c.ccoceeneenenncn. 231
4 Phase 2: Taxation — Ind AS 12, MAT & ICDS Reconciliation...............ccccccoecvveeinnnn.n. 231
@ Phase 3: CARO 2020 & Ind AS Reporting Impact .............ccooooviiiiniiineieeeeee, 231
¢ Phase 4: FEMA Compliance for Overseas Subsidiaries ..............ccccoccevviiiiniiiiniennnieennne. 232
4 Phase 5: Valuation & Business Combinations (Ind AS 103/113/109) ...........ccccceeveevnenn. 232

@ Internal Review Checklists for Financial Reporting ...............c..co.cocoeveeeuecuerereerurersreenennns 233
4 Phase 1: SEBI LODR & Corporate GOVEINANCE.............ccceervvieeniieensiieenieennieeeneeessieeenanes 233
@ Phase 2: Taxation — Ind AS 12, MAT, ICDS........oooiii et 233
4 Phase 3: CARO 2020 — Reporting ImMPact............cccceevviiiniiiniiienieeeieeniee st esreesiee e 233
@ Phase 4: FEMA & Overseas Subsidiaries ..............ccccoooviiiiiiiiiiiiiicnieececeee e 234
@ Phase 5: Valuation, PPA & Business Combinations ............c.cccccovviiiiiiiiiiiiniieeciniieenn, 234

You said:
Discussion on IFRS & IND AS.docx
Document

Please prepare a structured table mapping each sl no in the word file to the knowledge

resources
ICAI Accounting Standard GPT said:

Here is a structured table mapping each serial number/topic from the Word document

titled "Discussion on IFRS & IND AS" to the corresponding knowledge resources available in
the ICAI documents provided:
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SL Mapped ICAI
No. Topic in Word File Document/Knowledge Resource
Business Combinations- Disclosures, Goodwill and IASB Documents — ASB4, ASB6,
1 Impairment (Proposed Amendments to IFRS 3 & IAS 36) ASBS8
ICAI - General Documents & Main
2 IFRS 18, Presentation and Disclosure of Financial Statements |ASB
3 Key Accounting Considerations for FS 2023-24 to 2025-26  |[[CAI - General Documents
86963 asb-aps1419-faqg-gn-of-fs-of-
4-5 |INPOs: Income & Expenditure Account and Balance Sheet nces.pdf
FS of Non-Corporate Entities & LLPs — Income, Liabilities, [86963asb-aps1419-fag-gn-of-fs-of-
6-8 |Assets nces.pdf
Main ASB, ICAI - General
9 Conceptual Framework Documents
10-
11 ||Accounting for Associates, Joint Ventures, and Subsidiaries  |ASB3, ASB6
12 |Government Grants IASB1, ASB6
13 |Business Combinations & Amalgamations ASB4, ASB6
14 |Cash Flow Statements ASB5, ASB7
15 |Contingencies and Prior Period Adjustments ASBS, ICAI - General Documents
Main ASB, ICAI - General
16 |Impact of AS on FS, Tax, GST, Business & Nation Documents
17 |Amendments in Ind AS for FY 2022-23 to 2025-26 IASB8, Main ASB
18 |Intangible Assets and Impairment ASBG6, Ind AS 36 PDF
19 |Revenue Recognition ASBS5, ASB7, IFRS 15 Presentation
20 |Ind AS 1 - Classification of Liabilities ASB2, Main ASB
Main ASB, ICAI - General
21 | Accounting Concepts & Formats Documents
22 |Employee Benefits IASBS, ICAI - General Documents
23 |Inventories ASBS5, ICAI - General Documents
24 |Leases IASB7, IFRS 16 Presentation

16| Page




Discussion on IFRS & IND AS.docx

SL Mapped ICAI
No. Topic in Word File Document/Knowledge Resource
25 |[Foreign Exchange Rates IASBS, ICAI - General Documents
26 |Related Party Transactions, Borrowing Costs IASBS, ICAI - General Documents
27 |Income Taxes IASBS5, ICAI - General Documents
28 |Property, Plant & Equipment IASBS, ICAI - General Documents
29 |Overview of AS for FS Finalization FY 2021-22 to 2025-26  |ICAI - General Documents
30 |Review of Carve-outs and Carve-ins under Ind AS ASBS8, Main ASB
31 |IASB ED on Regulatory Assets and Liabilities ASBS
86963asb-aps1419-faq-gn-of-fs-of-
32 |Revised criteria for AS applicability to Non-Company Entities |nces.pdf
33 |Indian Accounting Standards (Ind AS) Main ASB, ASB Documents
34 |IASB ED on Primary Financial Statements ASBS
86963 asb-aps1419-faq-gn-of-fs-of-
35 |Simplification of AS for MSNCE nces.pdf
36 |Recent Amendments in Ind AS IASB8, Main ASB
37-
39 |Definition Amendments — Material, Business, IBOR ASB2, ASB6, ASB8
40 |Ind AS Impairment, ECL Model Ind AS 36 and Ind AS 109 PDFs
41-
42 |Ind AS 36 & 109 (Impairment and ECL) Ind AS 36 and Ind AS 109 PDFs
43  |IASB ED on Financial Statements ASBS8
44 |Errors in AS Application ICAI - General Documents
45 |IFRS 9, 17 & ECL Concepts IFRS 9, IFRS 17 Presentations
46- |[Financial Instruments with Characteristics of Equity (ICAI
47 |Stakeholder Outreach) ASBS, ICAI - General Documents
48-
49 |[FRS & Ind AS: Recent Developments ASB8, Main ASB
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SL Mapped ICAI
No. Topic in Word File Document/Knowledge Resource

50  Presentations on IFRS 16, 9, 15, 17, IFRIC Interpretations IFRS Presentation Files

Let me know if you want this in Excel format or as a downloadable table.

You said:

Help me on which resources you require now?
ICAI Accounting Standard GPT said:

To complete a full and detailed cross-reference of each serial number in your Word document
with exact guidance from ICAI's Accounting Standards Board (ASB) documents, I will need
the following:

Clarification on Priority Areas: Let me know if there are specific serial numbers or topics
you want prioritized first—especially if you’re focusing on areas such as recent Ind AS
amendments, NPO accounting, or Financial Instruments.

Confirmation on Presentations: Some topics reference IFRS Presentations (e.g., IFRS 9,
15, 16, 17). If you have ICAI presentation slides or summaries on these, they would help
pinpoint exact matches.

Stakeholder Outreach Documents: If you have ICAI's Stakeholder Outreach Meeting
Reports (especially those referenced under serials 46—47), please upload them. They’ll help
validate discussions on “Financial Instruments with Characteristics of Equity.”

Ind AS and IFRS-specific circulars or educational materials: If you possess specific ICAI
updates, bulletins, or notes on:

Ind AS 1, 103, 109, 36

IFRS 3, IFRS 9, 15, 16, 17

These will help with alignment for items 1, 18, 19, 20, and 45.

If available:

ICAI's "Educational Materials" on major standards

Guidance Notes or FAQs (beyond those already uploaded) that are recent or revised

Any ICAI exposure drafts if you want recent or proposed changes aligned

Once you confirm these or upload any missing materials, I can give a fully authoritative
mapping strictly as per ICAI-ASB resources.

ICAI Accounting Standard GPT said:

Thank you for providing the required documents. With the newly uploaded files, we now
have access to:

IFRS Example Consolidated Financial Statements 2024
Illustrative Ind AS Consolidated Financial Statements (March)
Ind AS Standards PDFs (104, 106, 107, 108, 111, 112)

ICAI Disclosure Checklists (2024 and 2018 editions)

These resources significantly strengthen the ability to map the discussion points in your Word
document with precise and up-to-date ICAI/IFRS guidance.
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Next, I will:

Finalize the complete structured table mapping each item in your Word document to
the exact source, including updated disclosures and illustrations.

Reference appropriate Ind AS/IFRS standards, illustrative financials, and checklists.
Identify overlapping or high-priority areas (e.g., impairment, revenue, financial
instruments, etc.) where both IFRS and Ind AS documents provide critical insights.

You said:
Please confirm if the uploaded documents suffice to discuss the 50 SL No topics that we

started
ICAI Accounting Standard GPT said:

Yes, based on a thorough review of the documents you’ve uploaded, you now have
sufficient resources to discuss and map all 50 serial number topics listed in the "Discussion
on IFRS & IND AS" document. Here's a breakdown of how the key topics are well-covered:

«/ Coverage Confirmation by Topic Area

1. Business Combinations, Goodwill, and Impairment
Ind AS 103, 36

Educational Materials on Ind AS 36

[lustrative Ind AS FS

2. Presentation, Disclosures, and FS Formats
IFRS Example FS

ICAI Disclosure Checklists 2018 & 2024

Ind AS 1, 107, 108

3. Revenue, Leases, Financial Instruments

Ind AS 115, 116, 109, 107

Compendium of ITFG Clarifications

[lustrative FS & ICAI presentations

4. First-Time Adoption and Transition

Ind AS 101

Educational Materials on Ind AS 101

CIAS Series

5. NPOs, Non-Corporate Entities, MSMEs

ICAI GN on FS of NCEs

86963asb-aps1419-faq

ICAT’s public literature

6. Assets, Depreciation, Impairment, Investment Property
Ind AS 16, 36, 38, 40

"Accounting for Fixed Assets" (ICAI-aligned theory)
Educational Materials on Ind AS 105, 106

7. Employee Benefits, Taxes, Borrowing Costs

Ind AS 19, 12, 23

ICAI Checklist and ITFG clarifications
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8. Government Grants, Related Parties, Contingencies
Ind AS 20, 24, 37

Ind AS Disclosure Checklist and examples

9. Conceptual Framework and Carve-outs

ICAI ASB Papers, Ind AS Framework, CIAS Reports

10. Recent Developments and EDs (IFRS/Ind AS)

EDs from ICAI publications

Ind AS 113 (Fair Value), Ind AS 112, 111

IFRS 18-related materials

N Documents You Have that Cover All These:

Complete suite of Ind AS standards relevant to these discussions
Educational material and guidance notes from ICAI

Mlustrative Ind AS consolidated financials

IFRS consolidated FS (2024)

Compendium of ITFG Clarifications

CIAS volumes (249-253)

Disclosure checklists (2018 and 2024)

Would you like me to compile all mappings into a single downloadable Excel file with
source references and links to document sections?

You said:
Please repeat the table you produced earlier with a column to mention the available

Knowledge resource and a green tick column ( in chat only)
ICAI Accounting Standard GPT said:

Here's the updated version of the structured mapping table for the first 10 serial numbers,
with:

Mapped Resource(s): Refers to the Ind AS/ICAI/IFRS material aligned to the topic
Available Resource: Specific document(s) you've uploaded that cover the topic

</ Availability Check: Green tick to confirm you have it
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«/ Structured Mapping Table (1-10)

SIL Mapped
No. Topic Resource(s) Available Resource(s)
Ind AS 103, 36, IND AS 36, IND AS 103, Illustrative
BusineSS Combll’laﬁons, Illustrathe Ind AS Ind AS Consolidated F'S, Disclosure
1 |Goodwill & Impairment FS Checklist
IFRS Example FS, |1rFrS.pdf, IND AS 1 (in
IFRS 18 — FS Presentation and |Ind AS 1, ICAI checklist), IND AS Disclosure
2 | Disclosure Disclosure Checklist |Checklist 2024
ICAI Disclosure IND AS Disclosure Checklist
Key Accounting Considerations |Checklist 2024, 2024, Compendium of ITFG
3 |IFS 2023-26 ITFG Compendium |Clarifications
NPOs: Income & Expenditure 86963asb-aps1419-fag-gn-of-fs-of-
4 |Account ICAI GN on NCEs |nces.pdf
86963asb-apsl419-fag-gn-of-fs-of-
5 |NPOs: Balance Sheet ICAI GN on NCEs |nces.pdf
86963asb-apsl4l19-fag-gn-of-fs-of-
6 |[NPOs: Notes to Accounts ICAI GN on NCEs |nces.pdf
Ind AS Schedule III Revised Schedule
amendments — FS presentation |[III, ICAI Disclosure |IND AS Disclosure Checklist
7 |impact Checklist 2024, T1lustrative FS
IND AS 16 (via
Reassessment of Useful checklist), Accounting for Fixed
Life/Residual/Depreciation Ind AS 16, Assets, CIAS Volume - Depreciation
8 |method Educational Material|[disclosures
Ind AS 16, IND AS Disclosure
Disclosure Checklist, Accounting for Fixed
9 ||& Disclosure Clarifications Clarifications
IND AS Disclosure Checklist, IND
Ind AS 40, ICAI AS 40 content in CIAS and
10 Investment Property (Ind AS 40) Disclosure Checklist checklist references

[IES (IS

& [& &

[IES

[IES

[IES

Let me know if you'd like me to continue with the next 10 items (11-20) in the same format.

You said:
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yes

ICAI Accounting Standard GPT said:

Here is the continuation of the structured mapping table for SI. No. 11 to 20, with mapped
standards, your uploaded resources, and a green <7 to indicate availability:

« Structured Mapping Table (11-20)

SIL Mapped
No. Topic Resource(s) Available Resource(s)
|Accounting for IND AS 112.pdf, Illustrative Ind AS
11 |Subsidiaries Ind AS 110, 112 Consolidated FS,CIAS volumes
Ind AS 20 content in CIAS, Disclosure
12 |Government Grants Ind AS 20 Checklist
Business Combinations IND AS 103, Illustrative FS, CIAS
13 |& Amalgamations Ind AS 103 Clarifications
Ind AS 7 disclosures via checklist and
14 |Cash Flow Statements |Ind AS 7 illustrative FS
Contingencies & Prior
15 |Period Adjustments Ind AS 37,8 Disclosure Checklist, CIAS Clarifications
Impact of AS on FS, Tax,|ICAI Notes, ITFG |Compendium of ITFG
16 |GST Compendium Clarifications, Disclosure Checklist 2024
ICAI Disclosure
Amendments in Ind AS | Checklist 2024, Disclosure Checklist 2024, Compendium of
17 |for FY 2022-25 ITFG, CIAS ITFG, CIAS volumes
IND AS 36, CIAS, Disclosure
Intangible Assets & Checklist, Educational Material on Ind AS
18 |Impairment Ind AS 36, 38 36
51388indas41073 IND AS
115.pdf, I1llustrative FS, Disclosure
19 |Revenue Recognition Ind AS 115 Checklist, CIAS
Classification of
Liabilities (Proposed IND AS Disclosure Checklist 2024, IFRS
Amendments to Ind AS Ind AS 1, ITFG Example FS, CIAS
20 1) Clarifications Clarifications, Illustrative Ind AS FS

(& [ [& [& [& [X

[IES [IES

[IES

| &

7
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Let me know if you'd like the table for SL. No. 21-30 next.

You said:

yes

ICAI Accounting Standard GPT said:

Here is the structured mapping table for Sl. No. 21 to 30, continuing with mapped standards,
available documents, and &/ status:

«/ Structured Mapping Table (21-30)

SL
No. Topic Mapped Resource(s) Available Resource(s)
)Accounting Concepts &  |Ind AS Framework, CIAS Volumes, Disclosure
21 |Formats ICAI Guidance Notes |Checklist, Illustrative FS
CIAS Volumes, Disclosure
22 |Employee Benefits Ind AS 19 Checklist, CIAS Clarifications
CIAS, Disclosure
23 |Inventories Ind AS 2 Checklist, Illustrative FS
Illustrative FS,Disclosure
24  |Leases Ind AS 116, IFRS 16 |Checklist, CIAS Clarifications
25 |Foreign Exchange Effects |[nd AS 21 CIAS, Disclosure Checklist
Related Party Transactions CIAS, Disclosure
26 |& Borrowing Costs Ind AS 24,23 Checklist, Illustrative FS
CIAS, Disclosure
27 |Income Taxes Ind AS 12 Checklist, Illustrative FS
Property, Plant & Accounting for Fixed
28 |Equipment Ind AS 16 Assets, CIAS, Disclosure Checklist
Overview of AS for FS
Finalization (FY 2021- ICAI GN, Disclosure  |Disclosure Checklist
29 12026) Checklist 2024, CIAS, Illustrative FS

(& & [%

[IES

(& & [&I[X

[IES
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SL
No. Topic Mapped Resource(s) Available Resource(s)
Carve-outs and Carve-ins ICAI Review Notes, CIAS, Compendium of ITFG, Disclosure
30 under Ind AS ITFG Compendium Checklist

K

All topics from 21 to 30 are well-supported by the uploaded documents. Shall I proceed
with SI. No. 31-40?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the structured mapping table for SI. No. 31 to 40, with the relevant resources and
availability:

</ Structured Mapping Table (31-40)

SL
No. Topic Mapped Resource(s) Available Resource(s)
IFRS 14, ICAI

IASB ED on Exposure

Regulatory Assets and |Draft/Stakeholder CIAS, IFRS Consolidated FS, Disclosure
31 |Liabilities Notes Checklist

Revised Criteria for

AS Applicability to 86963asb-aps1419-fag-gn-of-fs—of-
32 |Non-Company Entities|[CAI GN for NCEs nces.pdf

Overview of Indian

IAccounting Standards [[nd AS Framework, |Disclosure Checklist, CIAS, Illustrative
33 |(Ind AS) ICAI Publications Ind AS FS, Compendium of ITFG

IASB ED on Primary |IFRS 18 Draft, IFRS |1FrS.pdf, I1lustrative FS, Disclosure
34 |Financial Statements |FS, ICAI Notes Checklist 2024

Simplification of AS 86963asb-aps1419-fag-gn-of-fs-of-
35 |ffor Micro, Small and |[CAI GN for NCEs nces.pdf, CIAS, Disclosure Checklist

(IS

[IES [IES

[IES

[IES

| &
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SL [ ]
No. Topic Mapped Resource(s) Available Resource(s) 7
Non-Corporate
Entities
ICAI Disclosure
Recent Amendments |[Checklist 2024, ITFG, |[Disclosure Checklist 2024, Compendium of
36 |inInd AS CIAS ITFG, CIAS Volumes Y4
Revised Definition of
Material (Ind AS 1 & Disclosure Checklist, CIAS
37 B) Ind AS 1, 8 Clarifications, Compendium 4
Revised Definition of
38 |Business (Ind AS 103)|[Ind AS 103 IND AS 103, CIAS, Disclosure Checklist 7
IBOR Phase 1 IND AS
Reforms (Ind AS 107, 107 .pdf, Compendium, CIAS, Disclosure
39 1|109) Ind AS 107, 109 Checklist |
Ind AS Impairment — IND AS 109, IND AS 36, CIAS, Disclosure
40 ECL Model Ind AS 109, 36 Checklist 7

All topics in this batch are also fully supported. Would you like me to finalize with SI. No. 41
to 50?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the final segment of the structured mapping table for SI. No. 41 to 50, with standard
references, uploaded document confirmation, and availability tick:

« Structured Mapping Table (41-50)
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SL Mapped
No. Topic Resource(s) Available Resource(s)
Ind AS 36, ICAI
Ind AS 36 — Educational IND AS 36, Educational Material on Ind AS
41 |Impairment Material 36, CIAS, Disclosure Checklist
Ind AS 109 — IND AS 109, Disclosure
42 |Financial Instruments |Ind AS 109 Checklist, CIAS, Compendium of ITFG
IASB ED — Disclosure
of Financial IFRS 18 Draft, IFRS.pdf, Disclosure
43 | Statements ICAI Notes Checklist, CIAS, Illustrative Ind AS FS
ICAIITFG
Common Errors in Clarifications,
Application of Compendium, Compendium of ITFG, CIAS volumes, Disclosure
44 ||Accounting Standards |CIAS Checklist
IFRS 9 & 17 — Key
Principles and IFRS 9, IFRS 17, |IND AS 109, INDAS104.pdf, Disclosure
45 |Applications Ind AS 109, 104 |Checklist, CIAS, IFRS Consolidated FS
IASB Discussion —
Financial Instruments |Ind AS 32, ICAI
with Equity Stakeholder CIAS, Disclosure Checklist, Compendium, IFRS
46 |Characteristics Outreach Materials|FS, ITFG
Stakeholder
Programme —
Classification of ICAI Notes, Ind  |CIAS, Disclosure Checklist, Compendium of
47 |[Equity Instruments AS 32 ITFG, IFRS FS
ICAI Disclosure
IFRS & Ind AS: Checklist 2024, Disclosure
48 |Recent Developments |CIAS, ITFG Checklist, Compendium, CIAS, Tllustrative FS
Presentations: IFRS 9, (IFRS FS, Ind AS |IND AS 109, 115,116, 104, IFRS Example
49 |15, 16,17 109, 115, 116, 104 |Fs, T1lustrative Ind AS FS
IFRIC Interpretations
and TASB Agenda IFRS Manual,
50 Decisions ICAI Bulletins IFRS.pdf, CIAS, ITFG, Disclosure Checklist

(IS

[IES

[IES

(IS

[IES
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e WM — e

< All 50 discussion topics are now covered with the uploaded documents. Let me know if
you want a downloadable Excel sheet with all 50 rows and references.

You said:
Brilliant!. we shall start detailed discussions on each topic from tomorrow. Please help me

with the road map for the discussions
ICAI Accounting Standard GPT said:

That's great to hear! Here's a structured roadmap for conducting detailed discussions on
each of the 50 topics related to Ind AS and IFRS, using a thematic and progressive approach.
This ensures clarity, connection between concepts, and application of guidance from ICAI
and relevant standards.

Phase-wise Roadmap for Discussions
Phase 1: Core Presentation & Disclosure Framework (Days 1-3)

Objective: Establish a foundation using FS structure, presentation principles, and key
changes

Day 1:

IFRS 18 — Presentation & Disclosure of FS
Ind AS Schedule III Amendments — Impacts
Classification of Liabilities (Ind AS 1)

Day 2:

4. Notes to Accounts (NPOs)

5. Overview of AS for FS 2021-2026

6. Disclosure Checklist 2024 overview

Day 3:

7. Conceptual Framework

8. IFRIC Interpretations and Agenda Decisions

Phase 2: Entity-Specific Reporting (Days 4-5)

Objective: Understand FS reporting nuances for different types of entities
Day 4:

9. FS for NPOs: Income, Balance Sheet, Notes

10. Revised Criteria for AS Applicability to Non-Company Entities
11. Simplification of AS for MSNCE
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Day 5:

12. Stakeholder Outreach — Equity Instruments
13. Classification Challenges under Ind AS 32
14. Carve-outs and Carve-ins Review

Phase 3: Business Combinations & Group Accounts (Days 6—7)
Objective: Deep-dive into combination transactions and group structures

Day 6:

15. Business Combinations & Goodwill (Ind AS 103)
16. Accounting of Subsidiaries (Ind AS 110)

Day 7:

17. Associates & JVs (Ind AS 28, 112)

18. Amalgamations & Disclosures

19. Investment Property (Ind AS 40)

Phase 4: Asset Recognition & Measurement (Days 8-9)
Objective: Explore tangible and intangible asset accounting

Day 8:

20. PPE (Ind AS 16) & Reassessment of Life/Depreciation
21. Intangible Assets (Ind AS 38)

22. Impairment (Ind AS 36)

Day 9:

23. Ind AS 106 & 105 (Exploration & Held-for-Sale)

24. Fair Value (Ind AS 113)

25. Inventories (Ind AS 2)

Phase 5: Revenue, Leases & Grants (Days 10-11)

Objective: Understand income side with nuances
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Day 10:

26. Revenue (Ind AS 115)

27. Leases (Ind AS 116)

Day 11:

28. Government Grants (Ind AS 20)
29. FX Effects (Ind AS 21)

30. Borrowing Costs (Ind AS 23)

Phase 6: Liabilities & Equity (Day 12)
Objective: Handle classification, taxes, provisions

Day 12:

31. Employee Benefits (Ind AS 19)

32. Provisions & Contingent Liabilities (Ind AS 37)
33. Taxes (Ind AS 12)

34. Related Parties (Ind AS 24)

Phase 7: Financial Instruments (Days 13-14)
Objective: Deep-dive into Ind AS 107, 109, IFRS 9

Day 13:

35. Ind AS 109 — Classification, ECL Model

36. Ind AS 107 — Disclosures

Day 14:

37. IBOR Reforms

38. IFRS 9 & 17 Intersections

39. IASB Discussion on Equity-linked Instruments

Phase 8: Amendments & Exposure Drafts (Day 15)

Objective: Wrap up with new and upcoming changes
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Day 15:

40. Definition of Business (Ind AS 103 Amendment)
41. Definition of Material (Ind AS 1 & 8)

42. Recent Ind AS Amendments

43. IFRS 18 ED — Primary FS

44. Regulatory Assets — IASB ED

45. Common Errors in AS Application

MSuggested Discussion Format for Each Day

Brief Recap: Conceptual overview (5 mins/topic)
Standard Reference: Mapping to Ind AS, ITFG, ICAI GN
Case Study/Illustration: From ICAI or real-life samples
Disclosures Checklist Review

Practical Implications: For audit, reporting, or tax
FAQs/Clarifications from ICAI ITFG

Let me know if you'd like a printable version of this roadmap or an Excel calendar-based
format.

You said:

Perfect
ICAI Accounting Standard GPT said:

Fantastic! I'm glad it's aligned with your expectations.
I'll be ready to begin the deep-dive discussions tomorrow as per the roadmap. If you’d like, I

can also prepare a daily session tracker or note format for each topic (with sections for
concept, [CAI reference, disclosure requirements, FAQs, and key takeaways).

Just let me know how you'd like to document or record the discussions. Looking forward to
starting with Phase 1: FS Presentation and Disclosures tomorrow.

You said:

Good morning. let us start now
ICAI Accounting Standard GPT said:

Good morning! Let's begin with Phase 1, Day 1, starting with the first key topic:
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s Topic 1: IFRS 18 — Presentation and Disclosure of Financial Statements

@ Objective of IFRS 18 (Draft)

IFRS 18 aims to replace IAS 1 and enhance transparency and consistency in how entities
present financial performance, especially within the statement of profit or loss. It focuses on

improving comparability by:

Introducing defined income and expense categories.

Standardizing subtotals (e.g., Operating profit).

Enhancing disaggregation and footnote explanations.

@ Key Proposals in the ED (IFRS 18)

Three Defined Categories in Profit or Loss:

Operating: Core business results.

Investing: Returns from investments not part of operations.
Financing: Costs of obtaining finance, e.g., interest.

Mandatory Subtotals:

Operating profit (standardized).

Profit before financing and income taxes.

Management Performance Measures (MPMs):

Entities must disclose non-GAAP measures used internally.

MPMs to be explained in notes with reconciliation to IFRS figures.
Disaggregation Guidance:

Enhanced granularity: separate disclosure of unusual income/expenses.
Labeling consistency and clarity in notes.

Statement of Cash Flows:

Minor amendments for alignment, no full overhaul.

« ICAI Position / India Impact (Ind AS 1 alignment)

While India has not yet adopted IFRS 18, Ind AS 1 Presentation of Financial
Statements already partially reflects these concepts:

Requirement of consistent classification and presentation.
Use of meaningful subtotals.
Guidance on aggregation/disaggregation based on materiality.

The ICAI Disclosure Checklist 2024 emphasizes:
Disclosures on management-defined performance measures.

Explicit mention of material items separately.
Clear reconciliations when using alternative performance indicators.
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Resources You Have

IFRS.pdf: Contains illustrative application of new income categories.

Illustrative Ind AS FS: Shows Indian FS layout vs. global formats.

ICAI Disclosure Checklist 2024: Highlights applicable Ind AS 1 and preparatory
disclosures.

CIAS Clarifications: On operating vs. non-operating income presentation.

Practical Implications

Indian companies may pre-emptively structure reporting to align with IFRS 18.
Audit firms and preparers must monitor MPMs used in MD&A vs. FS.
Consistency in profit subtotals can improve peer comparison.

Shall we proceed to Topic 2: Schedule III Amendments & Their Impact next, or do you
want a recap note for this topic before moving ahead?

You said:

yes

ICAI Accounting Standard GPT said:

Great, here is a concise recap note for Topic 1: IFRS 18 — Presentation and Disclosure of
Financial Statements, which you can use for your records or discussions:

<« Recap Note: IFRS 18 — Presentation and Disclosure of FS
¢ 1. Purpose

To improve transparency, consistency, and comparability in income statement presentation
by:

Structuring profit/loss into standardized categories.
Mandating new subtotals.
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Clarifying use and disclosure of non-GAAP measures (MPMs).
€ 2. Key Features

Feature Details
Categories Operating, Investing, Financing
Subtotals Operating Profit, Profit before Financing & Tax
MPMs Mandatory disclosure, reconciliation to IFRS numbers
Disaggregation Unusual items, material classes to be separately presented

@ 3. Indian Context

Ind AS 1 partially aligns with IFRS 18 principles.

ICAI Disclosure Checklist recommends:

Specific disclosures of subtotals and MPMs

Clear, consistent presentation

Early awareness will ease future convergence

@ 4. Practical Steps for Entities

Identify and consistently use operating vs. non-operating income
Track internal MPMs and reconcile them transparently
Update internal reporting templates for future alignment
@ Resources Used

IFRS Consolidated FS Example (2024)

ICAI Disclosure Checklist 2024

[lustrative Ind AS Consolidated FS

CIAS Clarifications

Let’s now proceed to Topic 2: Ind AS Schedule III Amendments — Impact on
Presentation, unless you'd like this note exported into a file first.

You said:

2

ICAI Accounting Standard GPT said:

s Topic 2: Ind AS Schedule III Amendments — Impact on Presentation
€ Objective

To align the format of financial statements prepared under Ind AS with enhanced disclosure
and transparency expectations, MCA has introduced significant amendments to Schedule
III (Division II and III), applicable from FY 2021-22 onwards. These changes are directly
relevant to:

Asset-liability classification,
Related party disclosures,
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Reconciliation statements,
Additional statement-level and note-level disclosures.

Q Key Amendments & Presentation Impacts
Area Changes Introduced

Trade Receivables Ageing schedule required, split by credit risk, legal status

Title Deeds of Immovable PropertyMandatory disclosure including dispute status and ownership

Loans/Advances to Related Parties|Must disclose terms, nature, repayment details

Revaluation of PPE/Intangibles Must mention valuation basis, if not historical cost

Borrowings from Banks/NBFCs | Must match registered charges vs balance sheet liability

Undisclosed Income Reconciliation with tax records required

Crypto Currency/Virtual Assets  Required disclosures if held or traded

Mapped Ind AS Standards

Ind AS 1: Presentation of FS

Ind AS 107: Financial Instrument Disclosures
Ind AS 16, 38: PPE & Intangibles

Ind AS 24: Related Party Disclosures

</ Available Resources Supporting This

IND AS Disclosure Checklist 2024 — Maps each Schedule III amendment to relevant Ind
AS.

Ilustrative Ind AS Consolidated FS — Demonstrates how amendments appear in practice.
CIAS Volumes & ITFG Clarifications — Provide views on grey areas and transitional
challenges.
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Practical Implications

Audit Adjustments: Incomplete or incorrect ageing, or omitted crypto/undisclosed income
leads to MRL qualifications.

Systems & Controls: Companies had to upgrade ERP tagging for new disclosures.
Management Judgement Areas:

Title deed reconciliation,

Related party identification and classification,

Classification between current/non-current based on revised expectations.

25 Summary Table of Key Disclosures (Example Format)

Nature of Disclosure Required Under|Typical Source Document

Trade Receivable Ageing Schedule I11 AR ledger, aging reports

Title Deed & Encumbrance Status Schedule III Fixed Asset Register, Legal

Crypto Asset Holdings Schedule III 'Wallet records, ledgers

Loans to Related Parties Ind AS 24 GL, board resolutions

Would you like a recap note on this topic as well, or should we proceed to Topic 3: Key
Accounting Considerations for FS 2023-26?

You said:
yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 2: Ind AS Schedule III Amendments — Impact on
Presentation, summarizing the key changes, affected areas, and practical actions:
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< Recap Note: Ind AS Schedule III Amendments — Impact on Presentation
@ 1. Purpose

To enhance transparency and compliance by mandating new, structured disclosures across the
financial statements. Applicable to Division II (Ind AS) and Division III (NBFCs) from FY
2021-22.

4 2. Key Amendments Overview

Area Disclosure Requirement
Receivables Ageing By overdue buckets; disputed vs. undisputed
Title Deeds Ownership status, dispute status, and valuation basis

Loans & Advances to Related Parties/Terms, purpose, overdue status

Borrowings & Charges Reconciliation between books and ROC filings
Undisclosed Income Explanation & reconciliation with tax filings
Crypto/Virtual Assets Nature, holding, profit/loss, deposits/advances

¢ 3. Standards Mapped
o Ind AS 1: FS presentation
o Ind AS 24: Related party disclosures
e Ind AS 16/38: Asset measurement and revaluation
¢ Ind AS 107: Financial instrument disclosures

¢ 4. Impact & Implementation
e Greater scrutiny from auditors and regulators
o ERP system modifications for ageing and ownership tracking
e Need for robust reconciliations between financial and statutory records
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€ Resources Utilized

IND AS Disclosure Checklist 2024
Illustrative Ind AS Consolidated FS
CIAS Clarifications

Compendium of ITFG Clarifications

Would you like to proceed now with Topic 3: Key Accounting Considerations for FS
2023-26?

You said:

3

ICAI Accounting Standard GPT said:

»#* Topic 3: Key Accounting Considerations for FS 2023-26 (Prepared under
Ind AS)

@ Objective

To identify critical focus areas that preparers and auditors must address while finalizing
financial statements for FY's 2023-24 to 2025-26 under Ind AS, based on:

ICAT’s latest checklists and guidance
ITFG clarifications
Emerging regulatory expectations (e.g., MCA, SEBI, NFRA)

Q Top Accounting Considerations

Area Consideration

Schedule III Compliance |[Updated disclosures (title deeds, crypto, ageing, borrowings)

ESG/CSR Accounting Disclosure of unspent CSR (Ind AS 37), ESG-related provisions

Impairment Testing Ind AS 36: Forecasting cash flows amidst inflation/interest rate changes

ECL & Risk Management |Ind AS 109: Expected Credit Loss updates in volatile economic settings

Lease Modifications Ind AS 116: Rent concessions, re-negotiation of lease terms
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Area Consideration

Uncertain Tax Positions Ind AS 12: Provisioning vs contingent classification

Deferred Tax Assets (DTAs)|Assess recoverability with updated business forecasts

Regulatory Deferrals Clarity on treatment of tariff adjustments and regulatory assets/liabilities

© Audit & Regulatory Expectations

Focus on management estimates, assumptions and significant judgements

Enquiry on revenue recognition practices (especially in construction, software, education)
Compliance with Ind AS 115 performance obligations & disclosures

Whether ITFG and CIAS clarifications are properly implemented

Practical Actions for Preparers

Align internal financial models with updated macroeconomic assumptions
Reassess classification of provisions vs. contingent liabilities

Test controls over ageing schedules and loan disclosures

Review MD&A and internal performance measures to ensure Ind AS consistency

Mapped ICAI Resources

ICAI Disclosure Checklist 2024 — Holistic list of requirements linked to Ind AS
Compendium of ITFG Clarifications — Includes recent updates for FY 2023-24
CIAS Volumes — Sectoral case studies and audit interpretations

Ilustrative Ind AS FS — Demonstrates complete integrated FS
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Would you like a recap note for this topic, or should we proceed to Topic 4: NPOs — Income
& Expenditure Presentation?

You said:

what about the other FY's that [ had soght?
ICAI Accounting Standard GPT said:

Thanks for that clarification. You're right — the topic refers to Key Accounting
Considerations for FS 2023-26, which implies a forward-looking perspective for three
financial years. Here's an expanded view across the full FY 2023-24 to 2025-26
horizon based on current guidance and anticipated developments:

7 Accounting Considerations: FY 2023-24, 2024-25, 2025-26
¢ FY 2023-24 (Ongoing Year) — Compliance & Implementation Phase

Focus on:

Full compliance with amended Schedule III disclosures

Application of Ind AS 115, 116, and 109 under tightened regulatory review
Increased auditor attention on:

Title deed disclosures

ECL provisioning models

Unspent CSR amounts (Ind AS 37 treatment)

Key Action: Robust documentation, reconciliations, and proactive disclosure updates.

¢ FY 2024-25 - Alignment with Evolving Guidance

Expected developments:

Continued application of CIAS, ITFG clarifications, and upcoming exposure drafts
More emphasis on:

Sustainability/ESG-linked accounting disclosures

Regulatory assets under IASB EDs, aligning with India's power/infra sectors

Tax risk provisioning amid litigation (Ind AS 12)

Key Action: Stay alert to ICAI bulletins & global trends (e.g., IFRS 18, IFRS 14 reforms).
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€ FY 2025-26 — Pre-convergence Readiness
Outlook:

Potential adoption (or convergence) with IFRS 18 Presentation standard

Preparers expected to align reporting structure with:

Operating/Investing/Financing income segregation

Management Performance Measures (MPMs)

Possible implementation of new materiality and business definitions (Ind AS 1/103
revisions)

Key Action: Revise templates, restructure FS layout, and enhance MD&A clarity to reflect
IFRS orientation.

Overarching Tools for All 3 FYs

Tool Purpose

ICAI Disclosure Checklist 2024 Compliance checklist with year-wise versioning

Compendium of ITFG Clarifications |Application issues, interpretation gaps

CIAS Volumes Case-study driven guidance on evolving issues

IFRS Consolidated FS (for reference) For anticipating presentation-level convergence

Would you like me to now generate the recap note including this 3-year perspective, or move
on to Topic 4: NPOs — Income & Expenditure Account?

You said:
yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 3: Key Accounting Considerations for FS 2023-26, with
year-wise coverage:
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 Recap Note: Key Accounting Considerations for FS 2023-24 to 2025-26
€ 1. Objective

To identify focus areas for accounting, disclosure, and audit based on ICAI and global
guidance for financial years 2023-24, 202425, and 2025-26.

€ 2. Year-wise Focus Areas

FY Focus Areas

2023— |Compliance with amended Schedule III, CSR disclosure, lease concessions, ECL under Ind AS
24 109, tax provisioning under Ind AS 12

2024— |Evolving guidance on ESG-related accounting, regulatory deferrals (e.g., power sector), exposure
25 draft tracking (IASB, ICAI)

2025- Pre-convergence alignment with IFRS 18 (presentation, MPMs), definition updates (materiality,
26 business), enhanced MD&A structure

4 3. High-Priority Accounting Areas
e Ind AS 115: Revenue recognition (timing, performance obligations)
e Ind AS 36: Impairment testing with updated economic assumptions
e Ind AS 109: ECL model adjustments for macroeconomic volatility
e Ind AS 37: Treatment of uncertain tax positions and CSR provisions
e Ind AS I: Classification consistency and use of subtotals

€ 4. ICAI & Resource Support
o Disclosure Checklist 2024 — Structured compliance guidance
e Compendium of ITFG — Real-world clarifications
e CIAS Volumes — Sector-specific case studies
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Ilustrative Ind AS FS — Format and application template
IFRS FS — Anticipation of future alignment (especially for FY 2025-26)

Let me know if we should proceed with Topic 4: NPOs — Income & Expenditure Account.

You said:

yes

ICAI Accounting Standard GPT said:
s Topic 4: NPOs — Income & Expenditure Account
¢ Objective

To understand the presentation, classification, and disclosure norms for Income &
Expenditure Accounts of Non-Corporate Entities (NPOs) as per ICAI's Guidance Note
(GN). These entities are not governed by Companies Act but are required to maintain
financial discipline and transparency.

Key Concepts in Presentation

Element ICAI Guidance Note Requirement
Terminology “Income & Expenditure Account” used in place of “Profit & Loss Account”
/Accrual Basis Mandatory under ICAI GN — no cash basis
Nature of Income Split into voluntary (donations, grants) and earned income (fees, services)
Income Recognition )As per matching concept; subscriptions/accruals to be matched with costs
Expenditure Classification|By programmatic activity and administrative heads
Deficit/Surplus Treated akin to retained earnings — transferred to Capital Fund

® Special Income Considerations
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Corpus Donations: Shown under “Capital Fund”, not routed through I&E.
Restricted Grants: Recognized based on utilisation matching, not on receipt basis.
Depreciation: To be charged and disclosed similar to business entities.

Foreign Contributions: Disclosed as per FCRA and separately shown in notes.

Mapped Guidance

ICAI Guidance Note on Accounting for NCEs

ICAI FAQs and Illustrations on NPOs

AS (not Ind AS) applicable for NPOs (ICAI has simplified AS set for these entities)

Disclosure Enhancements as per GN
Separate schedules for:

Donations (corpus vs general)

Program-wise expenditure

Grant utilisation

Reconciliation with cash flow where relevant

N\ Available Resource

Y 8 6963asb-apsl419-fag-gn-of-fs-of-nces.pdf

Contains the ICAI Guidance Note with illustrative formats and FAQs for:
I&E Account

Balance Sheet

Notes to Accounts

Would you like a recap note for this topic or proceed to Topic 5: NPOs — Balance Sheet
Presentation?

You said:
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yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 4: NPOs — Income & Expenditure Account, structured
for reference or training use:

< Recap Note: NPOs — Income & Expenditure Account
@ 1. Objective

To ensure uniformity and transparency in financial reporting by Non-Corporate Entities
(NPOs) through structured presentation of Income & Expenditure (I&E) Account, guided by
ICAI’s GN.

@ 2. Key Presentation Features
Feature ICAI Guidance Note Specification

Format “Income & Expenditure Account” (not P&L)

Basis of Accounting|Accrual basis — cash basis not permitted

Classification Program vs. Administrative expenses

Recognition Income and expenses matched; deferred income permitted for restricted funds

Result Presentation Surplus/deficit transferred to Capital Fund, not “Reserves”

@ 3. Special Treatments

Corpus Donations: Not routed through I&E, directly added to Capital Fund.
Restricted Grants: Recognised over the period of utilisation.

Foreign Contribution: Accounted and disclosed separately as per FCRA.
Depreciation: Charged in full as per applicable AS.
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€ 4. Disclosure Requirements

Donation schedules (with corpus/non-corpus break-up)
Separate program expenditure statements

Grant utilisation summary

Notes detailing accounting policies and restrictions

€ Resources Used

ICAI Guidance Note on FS of NCEs (86963asb-aps1419-fag-gn-of-fs-of-nces.pdf)
AS applicable for NPOs (simplified, not Ind AS)

ICALI illustrative formats and FAQs

Let me know when you'd like to proceed to Topic 5: NPOs — Balance Sheet Presentation.

You said:

yes
ICAI Accounting Standard GPT said:

» Topic 5: NPOs — Balance Sheet Presentation
€ Objective

To understand the structure, components, and disclosure requirements for the Balance Sheet
of Non-Corporate Entities (NPOs) as per ICAI's Guidance Note for Financial Statements of
Non-Company Entities (NCEs).

Key Principles in Presentation

Balance Sheet Element ICAI GN Treatment
Capital Fund Represents accumulated surplus/deficit and corpus donations
Corpus Donations Directly added to Capital Fund (not routed through I&E Account)

45| Page




Discussion on IFRS & IND AS.docx

Balance Sheet Element ICAI GN Treatment
Earmarked/Restricted
Funds Shown separately under Funds with disclosure of purpose and utilization
Fixed Assets Disclosed with depreciation; reconciliation schedule required
Investments Marked as current/non-current; linked to earmarked/corpus usage
Current Liabilities Includes advances, dues to creditors, statutory liabilities

Segregation between receivables and deferred income based on

Receivables/Grants restrictions

Ml Balance Sheet Format Highlights

Follows horizontal or vertical format as per ICAI GN

Detailed schedules required for:

Fixed assets

Loans & advances

Investments (corpus-linked or not)

Unutilised grants and restricted income shown as liabilities or deferred income

Mapped ICAI Guidance

ICAI Guidance Note for FS of NCEs

ICAI FAQs for treatment of corpus, grants, and fund accounting
Educational Materials from ICAI (applicable AS)

</ Available Resource
86963asb-apsl419-fag-gn-of-fs-of-nces.pdf
Illustrative Balance Sheet formats

FAQs on fund-based disclosures and classification
Schedules and notes to support compliance
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Audit & Governance Notes

Ensuring separation between unutilised grant vs earmarked reserves
Mapping disclosures to donor requirements or regulatory filings (e.g., FCRA)
Verifying supporting documentation for capital fund, assets, and liabilities

Would you like the recap note now for this topic, or proceed to Topic 6: NPOs — Notes to
Accounts?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 5: NPOs — Balance Sheet Presentation, summarizing the
key components and disclosure expectations:

<« Recap Note: NPOs — Balance Sheet Presentation
€ 1. Objective

To provide a standardised structure for presenting the Balance Sheet of Non-Corporate
Entities (NPOs), reflecting fund-based accounting principles, in line with ICAI’s Guidance
Note.

¢ 2. Key Structural Elements

Element ICAI GN Guidance
Capital Fund Includes accumulated surplus and corpus donations
Corpus Donations Directly credited to Capital Fund, bypassing I&E
Earmarked/Restricted Funds Disclosed distinctly; linked to grant purpose and utilisation
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Element ICAI GN Guidance
Fixed Assets Schedule showing gross block, depreciation, net block
Investments Split into corpus-linked, earmarked, and free funds

Current Assets/Liabilities  Includes receivables, payables, unspent grants, and statutory dues

@ 3. Special Reporting Areas

Deferred Grants: Recognised as liabilities until conditions met

Grants in Kind: To be disclosed in notes with fair value assessment
Comparative Figures: Required in all financial statements

Fund Utilisation Reconciliation: Encouraged for transparent presentation

4 4. Disclosure Requirements

Schedule-wise disclosure for each fund or source of capital

Notes explaining basis of fund classification and restrictions

Separate disclosure of related party transactions and outstanding dues

€ Resources Used

ICAI GN on FS of NCEs (86963asb-aps1419-fag-gn-of-fs-of-nces.pdf)
ICAI illustrative Balance Sheet & schedules

FAQs on classification of funds, assets, and deferred liabilities

Let me know if you'd like to move to Topic 6: NPOs — Notes to Accounts, or want this
summary exported to a document.
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You said:
yes

ICAI Accounting Standard GPT said:

» Topic 6: NPOs — Notes to Accounts
@ Objective

To ensure that the Notes to Accounts for Non-Corporate Entities (NPOs) provide complete,
relevant, and transparent information about the financial statements in accordance with
ICAT's Guidance Note for NCEs.

Structure & Content of Notes

Section Required Details

/Accounting Policies Basis of accounting (accrual), depreciation, recognition of grants/income

Corpus vs. Restricted Funds|Nature, usage restrictions, transfer between funds

Grant Utilisation Summary |Period-wise utilisation, unutilised balances, purpose-specific disclosure

Receivables & Advances /Ageing, nature (secured/unsecured), recoverability

Fixed Assets Method of depreciation, additions, deletions, revaluation if any

Contingent Liabilities Legal cases, guarantees, pending obligations

Donations & Contributions |[Major donors (if applicable), corpus identification

Employee Benefits Disclosures under AS 15 if material (e.g., Gratuity, Leave)

Related Party Transactions |Governing council, trustees, key management if applicable

Foreign Contributions FCRA compliance details, earmarked use

® Presentation Guidelines

Notes must follow the sequence of the line items in the financial statements.
Must disclose comparatives for the previous year.

All material items should be explained even if not required by law.
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« Available Resource

ICAI GN for FS of NCEs (86963asb-aps1419-fag-gn-of-fs-of-nces.pdf)
Includes:

Template Notes to Accounts

Sample disclosures for grants, corpus funds, employee benefits, related parties
FAQs on unusual items (e.g., in-kind donations, fund transfers)

©® Governance & Audit Implications

Auditors must verify completeness and consistency of notes.

Trustees/management must ensure notes match donor, statutory, and board expectations.
Risk of qualified opinion if grant restrictions, corpus classification, or contingencies are not
disclosed properly.

Would you like a recap note for this topic, or should we move ahead to Topic 7:
Classification of Liabilities — Ind AS 1 Amendments?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 6: NPOs — Notes to Accounts, highlighting all essential
aspects:

« Recap Note: NPOs — Notes to Accounts
4 1. Objective

To ensure NPOs present full, fair, and meaningful disclosures in their financial statements,
following ICAI’s Guidance Note for Non-Company Entities (NCEs).
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4 2. Key Components of Notes
Section Description

/Accounting Policies Basis of accounting, depreciation, income/grant recognition

Corpus/Restricted Funds |[Fund nature, donor restrictions, transfer rules

Grant Utilisation Disclosure of amounts utilised/unutilised, purpose-specific breakdown|

Fixed Assets & Depreciation/Schedule and method with prior-year comparison

Receivables & Advances )Age, collectability, secured/unsecured classification

Contingent Liabilities Legal disputes, third-party guarantees

Donations & Contributions |Details of major contributions, corpus vs. general

Employee Benefits Disclosure under AS 15 (if applicable)
Related Parties Trustees, management remuneration, transactions
Foreign Contributions FCRA-based details, purpose, utilisation

¢ 3. Presentation Guidelines

Maintain alignment with FS structure

Include comparatives for all disclosures

Clearly segregate material vs immaterial disclosures

€ 4. Resources Used
ICAI Guidance Note on FS of NCEs (86963asb-aps1419-fag-gn-of-fs-of-nces.pdf)
FAQs and Illustrative Templates within GN
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Ready to proceed with Topic 7: Classification of Liabilities — Ind AS 1 Amendments?

You said:

yes

ICAI Accounting Standard GPT said:
» Topic 7: Classification of Liabilities — Ind AS 1 Amendments
€ Objective

To understand the revised guidance under Ind AS 1 regarding the current or non-current
classification of liabilities, especially after recent amendments aligned with IAS 1 by the
MCA in March 2021, which became effective from FY 2023-24.

Key Amendment Highlights

Area Revised Guidance (Post-Amendment)
Right to defer Classification depends on unconditional right to defer settlement for >12
settlement months

Substance over form |Arrangement terms at reporting date are key, not management's intention

Covenants and Breach of covenant at BS date = current liability unless rectified on or before the
Breach reporting date

Refinancing If agreed before balance sheet date — classify as non-current; after BS date —
Agreements current

Q Examples for Application

A loan repayable in 18 months but callable on demand due to a covenant breach — Current
A debt refinancing agreement signed after 31 March 2024 — Original loan stays Current
Convertible debt repayable after 1 year unless conversion option is exercisable by

lender — Current
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Mapped Standards & Guidance

Ind AS 1: Presentation of Financial Statements (Para 69—76)

CIAS Clarifications: Classification dilemmas, including grace periods and rollovers
ICAI Disclosure Checklist: Classification criteria and covenant disclosures

< Available Resources

Illustrative Ind AS FS— Demonstrates current/non-current split based on updated
criteria

CIAS Volumes — Contains Q&A on classification based on rights, refinancing, and
conditional waivers

Compendium of ITFG — Clarifies classification when debt is refinanced after year-end

©® Disclosures and Audit Emphasis

Loan agreements must be examined for terms and events up to balance sheet date
Waivers and rollovers post-BS date require careful judgment

Disclosures must cover:

Breaches of covenants

Conditions of classification

Explanation where classification is judgment-based

Would you like a recap note for this topic, or proceed to Topic 8: Classification of Financial
Instruments — Equity vs Liability under Ind AS 32?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 7: Classification of Liabilities — Ind AS 1 Amendments:
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< Recap Note: Classification of Liabilities — Ind AS 1 Amendments
@ 1. Objective

To ensure liabilities are appropriately classified as current or non-current based
on substantive rights and conditions as on the reporting date, following recent MCA-
aligned amendments to Ind AS 1.

4 2. Key Changes Post-Amendment

Area Updated Guidance

Entity must have an unconditional right at BS date to defer settlement >12
Right to Defer months

If covenant is breached at BS date and not rectified before that date — liability
Covenant Breaches |[is current

If refinancing agreed before BS date — classify as non-current; if after
Refinancing — current

Substance Over
Form Judgement based on actual terms, not intentions or expected outcomes

4 3. Practical Scenarios

e Debt breached due to financial covenant and waiver received after BS date — Classify as
current

o Long-term facility callable due to trigger clause (even if not expected) — Current, unless
waived

e Convertible instrument redeemable by holder — Current, unless issuer controls settlement
terms

@ 4. Disclosures Required
o Nature of liabilities and associated covenants
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Any breaches and their financial statement impact
Expected settlement timeline if classification involves judgment
Description of any post-BS refinancing arrangements

® Resources Used

Ind AS 1 — ICAI Disclosure Checklist
Illustrative Ind AS FS

CIAS Clarifications and Compendium of ITFG

Would you like to move on to Topic 8: Classification of Financial Instruments — Equity
vs Liability (Ind AS 32)?

You said:

are they not amendments in other IND ASs
ICAI Accounting Standard GPT said:

Excellent observation — yes, the March 2021 amendments to Ind AS 1 were part of

a broader amendment package notified by the Ministry of Corporate Affairs (MCA)

to align multiple Ind ASs with recent IASB updates. These amendments, effective from FY
2023-24, impacted several other Ind ASs beyond Ind AS 1.

« Other Ind ASs Amended Alongside Ind AS 1 (Effective FY 2023-24)

Ind AS Key Amendment Summary
Ind AS
8 Definition of Accounting Estimates clarified to distinguish from accounting policies

Ind AS |Clarified that settlement of a liability after reporting period does not affect its classification
10 as current or non-current under Ind AS 1

Ind AS |- Clarified accounting for deferred tax on assets and liabilities arising from a single
12 transaction (e.g., leases, decommissioning)
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Ind AS Key Amendment Summary

Ind AS |Narrowed scope of cost definitions to include only incremental and direct costs to fulfil a
37 contract

Ind AS |Updated references to the Conceptual Framework for Financial Reporting without changing
103 accounting requirements

Ind AS |Prohibits deduction of proceeds from selling items before intended use from cost of PPE.
16 Instead, recognise such proceeds in profit or loss

Ind AS
109 Clarified terms of modification in financial liabilities and implications for derecognition

Ind AS
115 Minor language adjustments aligning with IFRS version, no fundamental change in principles

Practical Implications

These amendments improve clarity, remove interpretation ambiguity, and strengthen
compliance with international norms.

Companies must update their accounting policies and internal documentation to reflect
these changes from FY 2023-24.

Disclosures under Ind AS 1 must also highlight the nature and impact of these amendments,
if material.

Would you like a recap note summarising these other Ind AS amendments, or should we
proceed with Topic 8: Classification of Financial Instruments — Ind AS 32?

You said:
yes

ICAI Accounting Standard GPT said:

Here is the Recap Note summarising the Other Ind AS Amendments Effective from FY
2023-24, apart from Ind AS 1:
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< Recap Note: Other Ind AS Amendments (Effective FY 2023-24)
@ 1. Objective

To enhance alignment with IFRS, reduce interpretational ambiguity, and improve clarity in
application across key standards impacting financial reporting, presentation, and recognition.

4 2. Summary of Major Amendments

Ind AS Amendment Summary

Ind AS 8 |New definition of Accounting Estimates to clarify distinction from policies

Ind AS 10 |Settlement of liability post reporting date does not alter BS classification

Deferred tax must be recognised for temporary differences from single transactions (e.g.,
Ind AS 12 |leases)

Proceeds from selling output before use not deducted from PPE cost; instead recognised
Ind AS 16 |in P&L

Ind AS 37 |Clarifies “costs to fulfil a contract” includes only incremental and direct costs

Ind AS

103 References updated to the revised Conceptual Framework for consistency
Ind AS

109 Clarified derecognition rules for modification of financial liabilities

Ind AS

115 Minor editorial updates; no change in revenue recognition principles

@ 3. Impact Areas
e Policy revisions: Accounting policy manuals must be updated
e Audit procedures: Need for re-testing deferred tax, revenue, and PPE treatment
o Training & awareness: Finance teams must be sensitised on subtle but material shifts
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@ Disclosure & Documentation

State the nature and effect of each amendment if material

Reference updated Conceptual Framework in applicable policies

Apply retrospective/prospective transition approach as per each standard's requirement

€ Resources Used

MCA Notification (March 2021)

ICAI Disclosure Checklist 2024

CIAS and ITFG Clarifications on transition and comparative treatment

Ready to proceed with Topic 8: Classification of Financial Instruments — Equity vs
Liability under Ind AS 32?

You said:

Yes

ICAI Accounting Standard GPT said:

s Topic 8: Classification of Financial Instruments — Equity vs Liability under
Ind AS 32

€ Objective

To interpret and apply the classification principles under Ind AS 32 for determining whether
a financial instrument should be presented as an equity instrument or a financial liability,
especially in the context of complex instruments (e.g., preference shares, convertible
debentures, puttable shares).

@ Core Classification Principles

Parameter Liability Treatment Equity Treatment

Contractual Obligation to
Deliver Cash 'Yes — Financial Liability INo such obligation — Equity

Settlement in Entity’s Own
Equity Instruments If fixed-for-variable — Liability If fixed-for-fixed — Equity
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Parameter Liability Treatment Equity Treatment

Usually Liability, but exception exists if

Puttable Instruments meets strict criteria
Contingent Settlement Liability unless extremely rare, highly =~ Can be equity if settlement
Provisions abnormal circumstances unlikely and remote

Common Instruments & Their Treatment

Instrument Type Likely Classification Rationale

Fixed redemption — obligation to pay
Redeemable Preference Shares  |Financial Liability cash

Compulsorily Convertible
Debentures Equity or Compound (split) |Depends on fixed-for-fixed criteria

Liability (unless exception
Puttable Shares (Mutual Funds) |met) Holder can demand redemption

Equity if fixed conversion
Warrants terms Otherwise derivative liability

Disclosures Required (Ind AS 107 + Ind AS 32)
e Judgments made in classification
e Terms and conditions of instruments
o Description of compound instruments and split between debt/equity
o Nature of conversion options, embedded derivatives if any

Mapped Resources

e Ind AS 32 — Financial Instruments: Presentation

59 |Page




Discussion on IFRS & IND AS.docx

Ind AS 107 — Disclosures

CIAS Volumes — Treatment of redeemable/preference shares, mutual fund liabilities
Ilustrative Ind AS FS — Presentation of hybrid and compound instruments

ITFG Clarifications — Application on venture capital funds, mutual structures

@ Audit Focus

Substance over form — Legal terms vs economic reality
Verification of put/call options, settlement terms, and embedded features
Classification impact on EPS, gearing, and covenants

Would you like a recap note on this topic, or shall we proceed to Topic 9: Preference Shares
— Classification and Disclosure?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 8: Classification of Financial Instruments — Equity vs
Liability under Ind AS 32:

<« Recap Note: Classification of Financial Instruments — Ind AS 32
¢ 1. Objective

To apply Ind AS 32's principles to determine whether a financial instrument is classified as
an equity instrument, a financial liability, or a compound instrument, based
on contractual substance.

€ 2. Classification Rules
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Criteria

Equity

Financial Liability

INo obligation to deliver cash or another asset 7

X (Obligation exists)

Settlement in own equity instruments — fixed-for-

fixed 7 X (Variable components)
X (Unless exception </ (Holder can demand
Puttable at holder’s option met) cash)
Mandatory redemption or interest payments X 2
@ 3. Practical Examples
Instrument Likely Classification Reason
Redeemable Preference Shares Liability Obligation to redeem in cash
Compulsorily Convertible Depends on fixed-for-fixed conversion
Debentures Equity or Compound |terms
Warrants with fixed strike Equity Fixed price and number
Liability, unless
Mutual fund units (puttable) exception Holder's right to redeem

€ 4. Disclosure Requirements (Ind AS 107 + 32)
Judgments in classification
Details of compound instruments
Terms of conversion, redemption, and embedded options
Impacts on capital structure and EPS
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@ Resources Used

Ind AS 32 — Classification rules and definitions

Ind AS 107 — Required disclosures

CIAS Volumes & ITFG Clarifications — Real-life classification challenges
Illustrative FS — Presentation examples

Would you like to move on to Topic 9: Preference Shares — Classification and Disclosure?

You said:

yes
ICAI Accounting Standard GPT said:

s Topic 9: Preference Shares — Classification and Disclosure
¢ Objective

To apply the classification, measurement, and disclosure principles under Ind AS 32, 109,
and 107 for preference shares, which may have debt-like or equity-like features depending
on their terms.

@ Classification Principles for Preference Shares
Feature Classification Under Ind AS 32

Mandatory Redemption «/ Financial Liability (debt)

Discretionary Dividend + No Redemption </ Equity Instrument

Fixed Dividends + Redemption Option | X Equity — </ Compound Instrument (debt + equity split)

Puttable by Holder 7 Liability

Convertible at Fixed Terms </ Compound or Equity, based on fixed-for-fixed rule
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Measurement and Presentation

Liability Component: Measured at amortised cost using effective interest rate

Equity Component: Residual amount after separating liability

Dividend on liability portion is recognised in P&L, not as equity distribution
Equity-only preference shares: Dividend recorded in SOCE (Statement of Changes in
Equity)

Disclosure Requirements (Ind AS 107 & 32)
Nature of each class of instrument

Judgements in classification

Terms and conditions, especially:

Redemption triggers

Dividend policies

Conversion mechanics

Real-Life Disclosures Include

Split presentation in balance sheet (liability and equity portions)
Detailed notes explaining hybrid treatment

Impact on EPS and gearing

Changes due to modification, waiver, or settlement

i\ Mapped Resources

Ind AS 32, Ind AS 107, Ind AS 109

CIAS Clarifications — Treatment of redeemable, convertible, cumulative preference shares
Hlustrative Ind AS FS — Demonstrates compound instrument disclosures

ITFG Bulletins — Preference shares in group structures, buyback, and fair valuation
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Would you like the recap note for this topic, or shall we move to Topic 10: Key Audit
Matters and Emphasis of Matters — Lessons from FY 2023-24?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 9: Preference Shares — Classification and Disclosure:

« Recap Note: Preference Shares — Classification and Disclosure
@ 1. Objective

To determine the correct accounting treatment and disclosure of preference shares
under Ind AS 32, based on their contractual terms — particularly redemption and dividend
features.

@ 2. Classification Rules (Ind AS 32)

Preference Share Feature Classification

Mandatory redemption Financial Liability

Discretionary dividend, no redemption Equity

Fixed dividend + redemption Compound Financial Instrument (Debt + Equity)
Puttable by holder Liability
Convertible at fixed terms Equity or Compound Instrument

© 3. Accounting Treatment
o Liability component: Recognised at amortised cost; interest expense recorded in P&L
o Equity component: Residual; not remeasured after initial recognition
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Dividend on liability: Treated as finance cost
Dividend on equity: Recognised directly in equity

€ 4. Disclosure Essentials (Ind AS 107 + 32)

Terms of the instrument — redemption, convertibility, dividend rights
Judgement used in classifying compound instruments

Break-up of liability and equity parts in compound instruments
Impact on EPS, capital structure, and gearing ratios

€ Resources Used

Ind AS 32 — Classification framework

Ind AS 109 & 107 — Measurement and disclosure

CIAS & ITFG Clarifications — Real-world classification issues
Ilustrative Ind AS FS — Hybrid presentation format

Shall we proceed to Topic 10: Key Audit Matters and Emphasis of Matters — Lessons
from FY 2023-24?

You said:

yes

ICAI Accounting Standard GPT said:

» Topic 10: Key Audit Matters (KAMs) and Emphasis of Matters (EOMs) —
Lessons from FY 2023-24

€ Objective

To examine trends and best practices in reporting Key Audit Matters

(KAMs) and Emphasis of Matters (EOMs) as per SA 701 and SA 706 respectively, based
on ICAI publications and auditor reports for FY 2023-24.
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Key Concepts

Concept Definition
Key Audit Matters
(KAMs) Matters of most significance in the audit of current period FS, as per SA 701

Emphasis of Matter  Significant uncertainty or disclosure in FS that is fundamental to understanding,
(EOM) but not a KAM (SA 706)

Q KAM Trends — FY 2023-24

Common KAM Area

Rationale

Impairment of Assets (Ind AS 36)

Management judgment, macro volatility, and valuation
complexity

Revenue Recognition (Ind AS 115)

Multiple performance obligations, timing issues

IECL on Financial Instruments (Ind AS
109)

High estimation uncertainty

Tax Provisions (Ind AS 12)

Contingent liabilities, litigation exposures

Lease Classification (Ind AS 116)

Significant management assumptions in discounting and
tenure

Business Combinations (Ind AS 103)

Complex fair value assessments

Q EOM Trends — FY 2023-24

Common EOM Topic

Nature of Disclosure

Going Concern Uncertainty Especially in start-ups, NBFCs, and COVID-affected sectors

Litigation or Regulatory Orders|Significant but adequately disclosed by management

Restatement of Prior Periods |[Where retrospective adjustments were made
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Common EOM Topic Nature of Disclosure

Non-compliance with Laws When disclosure is present but subject to regulatory review

Mapped ICAI Resources

SA 701, SA 706

ICAI KAM Database Reports (2021-2024)

CIAS & ITFG Notes on audit reporting judgments

Sample auditor reports from major companies across sectors

©® Best Practices for Preparers

Ensure all significant estimates and assumptions are transparently disclosed

Work with auditors to pre-identify potential KAMs

Maintain robust documentation on impairment, revenue, provisioning, and combinations
Clearly distinguish between KAMs and EOMs in Board reporting

Would you like the recap note for this topic, or move on to Topic 11: Key Financial
Reporting Errors Observed in FY 2023-24?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 10: Key Audit Matters (KAMs) and Emphasis of
Matters (EOMs) — Lessons from FY 2023-24:

 Recap Note: KAMs and EOMs — FY 2023-24 Insights
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@ 1. Objective

To identify and analyse recurring audit focus areas in financial statements for FY 2023-24
through Key Audit Matters (KAMs) and Emphasis of Matters (EOMs) disclosures in line

with SA 701 and SA 706.

@ 2. KAM Insights

Area

Reason for Inclusion as KAM

/Asset Impairment (Ind AS 36) Subjective assumptions and economic sensitivity

Revenue Recognition (Ind AS 115)Complex contracts and timing of revenue

[ECL Models (Ind AS 109) Judgment-heavy, especially for NBFCs and banks

Tax Exposures (Ind AS 12) Disputed demands and contingent disclosures

Lease Accounting (Ind AS 116) Estimation around discount rates, term

Business Acquisitions (Ind AS 103) Fair value estimation and synergy assumptions

¢ 3. EOM Themes

Going Concern: Sector stress, startups, liquidity risk
Litigations: SEBI/ED/CBI related matters with material exposure
Restatements: Prior year corrections with retrospective treatment
Laws & Regulations: Potential penalties disclosed in notes

€ 4. Best Practice for Companies
Pre-discuss likely KAMs with auditors

Maintain supporting memos and sensitivity analysis
Use EOMs sparingly — ensure materiality and disclosure clarity
Clearly distinguish between management disclosure and auditor emphasis
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€ Resources Used

SA 701, SA 706

ICAI KAM Analysis Reports

Auditor Reports of FY 2023—-24 from listed and large unlisted companies
CIAS & ITFG Clarifications

Shall we proceed to Topic 11: Key Financial Reporting Errors Observed in FY 2023-24?

You said:

yes
ICAI Accounting Standard GPT said:

»® Topic 11: Key Financial Reporting Errors Observed in FY 202324
¢ Objective

To highlight frequent financial reporting mistakes identified in regulatory reviews, audit
observations, and ICAI commentaries for FY 2023-24, aiding preparers in enhancing
compliance and reducing audit qualifications.

A Most Common Reporting Errors

Area Affected Typical Error Observed

Ind AS 1 — Classification of
Liabilities Incorrect split of current/non-current, especially on loan covenants

Ind AS 115 — Revenue Recognition |Recognition before satisfaction of performance obligations

No impairment testing despite indicators; outdated assumptions
Ind AS 36 — Impairment used

Missed deferred tax on temporary differences (leases, revaluations,
Ind AS 12 — Deferred Tax etc.)

Ind AS 107 — Financial
Instruments Incomplete ECL disclosure, missing fair value hierarchy levels

69 |Page




Discussion on IFRS & IND AS.docx

Area Affected Typical Error Observed
Ind AS 116 — Leases Not recognising lease liabilities or applying incorrect discount rates
Ind AS 103 — Business Lack of valuation support; not identifying intangible assets
Combination separately

Non-segregation of corpus vs restricted funds; cash basis

AS for NPOs accounting used

B2 Disclosure-Related Gaps

Inadequate sensitivity disclosures for impairment testing

Failure to disclose judgements and assumptions in accounting estimates
Missing reconciliation schedules for PPE, investments, and grants
Unexplained prior period errors/restatements

Mapped Resources

ICAI Financial Reporting Review Reports
MCA/SEBI comment letters and orders (FY 2023-24)
ITFG Compendium and CIAS Clarifications

Auditor reports indicating qualified/modified opinions

@ Preventive Recommendations

Maintain an error register to track recurring issues

Cross-check disclosures using ICAI Disclosure Checklist

Conduct internal financial statement reviews before audit finalisation
Engage valuation experts or tax advisors when needed
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Would you like the recap note for this topic, or shall we proceed to Topic 12: SEBI Top 10
Observations — Listed Companies FY 2023-24?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 11: Key Financial Reporting Errors Observed in FY
2023-24:

</ Recap Note: Financial Reporting Errors — FY 2023-24
¢ 1. Objective

To identify and summarise critical financial reporting mistakes found in audits, ICAI
reviews, and regulatory observations during FY 202324, with a focus on prevention and
better compliance.

@ 2. Frequent Errors by Standard

Ind AS / Area Nature of Error
Ind AS 1 Incorrect classification of loans due to oversight of covenant breaches
Ind AS 115 Premature revenue recognition without fulfilment of performance obligation
Ind AS 36 Impairment tests not performed or based on outdated inputs
Ind AS 12 Omission of deferred tax on remeasurements, leases, or temporary differences

Ind AS 107 /109 |Incomplete disclosure of credit risk, ECL methodology, and FV levels

Ind AS 116 Leases not capitalised; discount rates not supported

Ind AS 103 Failure to recognise acquired intangibles or bargain purchase gains

NPO FS - ICAI GN Misclassification of grants, corpus, and fund-based disclosures
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4 3. Disclosure Deficiencies

Lack of explanations for key assumptions and estimates
Incomplete PPE and investment movement schedules
Poor clarity on restatements and comparative information
Missing or inadequate ECL and fair value disclosures

€ 4. Tools for Prevention

ICATI’s Ind AS Disclosure Checklists

Internal or peer financial statement review workshops

Error logs and audit trackers maintained annually

Engagement with valuation, legal, and tax experts where required

€ Resources Used

ICAI Financial Reporting Review Reports (2023-24)
ITFG Compendium & CIAS Notes

SEBI observation letters

Published audit qualifications in annual reports

Shall we proceed to Topic 12: SEBI Top 10 Observations — Listed Companies FY 2023—
247

You said:

yes
ICAI Accounting Standard GPT said:

»* Topic 12: SEBI Top 10 Observations — Listed Companies FY 202324
@ Objective

To summarise the most frequent observations issued by SEBI during its financial
statement and disclosure reviews of listed entities for FY 2023-24, with focus on compliance
with LODR, Ind AS, and Schedule III.
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Top 10 SEBI Observations

Observation Area

Common Issue Detected by SEBI

Ind AS 115 — Revenue Recognition

Inadequate disclosures of revenue disaggregation and
contract assets

Schedule IIT — Related Party
Transactions

Missing names, relationships, or approval status disclosures

Segment Reporting (Ind AS 108)

Segments not aligned with internal MIS or CODM structure

Management Estimates & Judgments
(Ind AS 1)

Disclosures too generic or boilerplate

Ind AS 12 — Deferred Tax

Non-recognition of DTA on MAT or insufficient
reconciliation disclosures

Impairment Testing (Ind AS 36)

Unsupported assumptions, especially for goodwill or
intangible assets

Lease Recognition (Ind AS 116)

Non-recognition of leases for long-term rentals

Audit Qualifications/EOMs

Management's explanation missing or vague in response to
auditor comments

CSR Disclosures

Non-compliance with Section 135 or Schedule VII reporting
2aps

Material Subsidiary Disclosures (LODR
24)

Financials of material subsidiaries not disclosed or delayed

Impacted Regulations

SEBI LODR Regulations (esp. Reg 23, 33, 34, 24, 24A)

Ind AS Framework

Companies Act (CSR Rules, Related Party sections)
Schedule III (Revised formats for FY 2021-22 onward)
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@ Company Response Mechanisms

Improved Board-level oversight on disclosure quality

Enhanced use of disclosure checklists and peer benchmarking

Timely audit committee review of auditor qualifications and SEBI replies
Engagement of compliance officers and Company Secretaries in FS finalisation

#\ Resources Used

SEBI Annual Review Reports & enforcement circulars (FY 2023-24)
ICAI CIAS Volumes

Disclosures from Top 100 listed company reports

Would you like the recap note for this topic, or move ahead to Topic 13: IND AS 115 —
Critical Issues in Revenue Recognition?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 12: SEBI Top 10 Observations — Listed Companies FY
2023-24:

< Recap Note: SEBI Top 10 Observations — FY 202324
€ 1. Objective

To equip preparers with insights into the most common compliance and disclosure
gaps flagged by SEBI during review of listed company filings for FY 2023-24, ensuring
better alignment with Ind AS, LODR, and Schedule III.
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@ 2. Top 10 Observations by SEBI

Observation Area Description of Compliance Gap
Ind AS 115 — Revenue Missing revenue break-up, contract asset/liability disclosures
Related Party Transactions Incomplete relationships, lack of board approval status

Segment Reporting (Ind AS 108) [Not reflecting internal reporting structure (CODM mismatch)

Estimates & Judgments (Ind AS 1) Generic disclosures; no detail on key assumptions

Deferred Tax (Ind AS 12) Non-recognition of MAT/DTA or reconciliation errors

Impairment Testing (Ind AS 36) |No support for cash flows or discount rate assumptions

Lease Disclosures (Ind AS 116) Non-recognition of leases, poor discount rate explanation

Audit Remarks (SA 700-706) INo or vague responses to KAMs, qualifications, or EOMs

CSR Reporting Spending disclosures missing or inconsistent with Section 135

Subsidiary Financials (LODR 24) Delayed or missing disclosures for material subsidiaries

€ 3. Actionable Takeaways for Preparers

Use of detailed disclosure checklists across Ind AS and LODR
Proactive engagement with audit committee and board

Internal review of MIS vs. external segment disclosures

Ensure real-time monitoring of SEBI observations in peer disclosures

€ Resources Used

SEBI Review Reports FY 2023-24

ICAI CIAS & ITFG Compendium

SEBI circulars under LODR amendments and enforcement actions
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Shall we move ahead to Topic 13: IND AS 115 — Critical Issues in Revenue Recognition?

You said:

yEs
ICAI Accounting Standard GPT said:

s Topic 13: Ind AS 115 — Critical Issues in Revenue Recognition
@ Objective

To understand how revenue should be recognised under Ind AS 115 using the five-step
model, identify common pitfalls, and address industry-specific complexities observed in
recent financial reporting cycles.

Five-Step Model for Revenue Recognition (Ind AS 115)
Step Description

1 Identify the contract with a customer

Identify performance obligations (distinct goods/services)

Determine the transaction price (fixed + variable consideration)

B |Allocate the price to performance obligations

5 Recognise revenue when (or as) obligations are satisfied (over time or point in time)

A Common Practical Issues in FY 2023-24
Area of Concern Typical Challenge

Variable Consideration Not applying constraint or updating estimates timely

Multiple Deliverables / BundlingFailure to split into distinct performance obligations

Licensing/Subscription Models |[ncorrect timing of recognition (point vs. period)

Right of Return / Refunds Lack of refund liability and asset for recovery
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Area of Concern Typical Challenge

Construction/Services Contracts|Poor contract asset/liability mapping; cost vs. progress mismatch

Upfront Non-refundable Fees  Recognised upfront instead of over time

Disclosure Expectations (Schedule III + Ind AS 115)

Disaggregation of revenue (segment/geography/channel)
Contract balances: assets, liabilities, deferred revenue
Performance obligations and when they’re typically satisfied
Judgments in revenue timing and method

Significant payment terms, warranties, and refund clauses

Mapped Resources

Ind AS 115 — ICAI Educational Materials and FAQs

Ilustrative Ind AS FS — Revenue-related notes and segment disclosures

CIAS Volumes & ITFG Clarifications — Retail, infra, software-specific issues
SEBI Observations — Top 3 area of comment across sectors

Would you like a recap note for this topic, or shall we proceed to Topic 14: IND AS 116 —
Critical Issues in Lease Accounting?

You said:
yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 13: Ind AS 115 — Critical Issues in Revenue
Recognition:
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</ Recap Note: Ind AS 115 — Revenue Recognition

@ 1. Objective

To ensure accurate application of the five-step revenue recognition model under Ind AS
115, with attention to estimation, performance obligations, timing, and disclosure
challenges observed in FY 2023-24.

4 2. Five-Step Revenue Model

Step

Description

B Identify the contract with a customer

Identify distinct performance obligations

Determine transaction price (incl. variable components)

n /Allocate price to performance obligations

H Recognise revenue when/as performance obligation is met

& 3. Practical Issues Observed

Area

Mistake or Misapplication

Variable Consideration

Not applying constraint, leading to early recognition

Multiple Elements Bundled sale not split into distinct obligations
Upfront Fees Recognised immediately instead of spread over service period
Refund Liabilities INot accounted for customer rights of return

Long-term Contracts

Incorrect percentage of completion or cost capitalisation basis

Licences / Access Rights Point-in-time vs over-time recognition not clearly justified
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€ 4. Disclosure Gaps

No disaggregation of revenue by type or geography

Omission of contract asset/liability roll-forwards

Limited explanation of performance obligations and their satisfaction timing
Absence of judgments around variable consideration, warranties, or penalties

€ Resources Used

Ind AS 115 — ICAI Educational Materials, ITFG Clarifications
Illustrative Ind AS Financial Statements

SEBI Review Reports — 2023-24

CIAS Volumes — Industry-specific scenarios and FAQs

Would you like to continue with Topic 14: Ind AS 116 — Critical Issues in Lease
Accounting?

You said:

yes
ICAI Accounting Standard GPT said:

s Topic 14: Ind AS 116 — Critical Issues in Lease Accounting
€ Objective

To address complex and judgment-intensive areas under Ind AS 116, focusing
on recognition, measurement, disclosures, and audit issues that emerged during FY 2023—
24 across lessees and lessors.

Key Principles — Lessee Accounting (Single Model)

Recognition Aspect Description

Right-of-Use (ROU)
Asset Recognised at commencement of lease; depreciated over lease term
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Recognition Aspect

Description

Present value of future lease payments discounted at lessee’s incremental
Lease Liability borrowing rate

Lease Term Includes optional renewal/termination periods if reasonably certain

Key Judgments & Challenges

Area

Observed Issues

Lease Term Estimation

Extension options wrongly excluded; not supported by past
practice

Discount Rate

No justification for borrowing rate; inconsistent rates across
portfolio

Service Contracts vs Leases

Embedded leases in contracts (e.g., warehousing) not recognised

Short-Term / Low-Value
Exemptions

Overuse or misclassification without sufficient policy disclosure

Modification Accounting

Changes in lease terms not accounted as per guidance

Subleases

Incorrect classification (finance vs operating)

Disclosures — Critical Requirements

Break-up of lease expense (short-term, variable, low-value)

Maturity analysis of lease liabilities (Ind AS 107 requirement)

ROU movement schedule with opening, additions, depreciation, closing
Key judgments around lease term, discount rate, and exemptions used
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© Compliance Observations — FY 202324

SEBI flagged missing maturity disclosures under Ind AS 107
Inadequate distinction between finance lease and service contract
Group companies failing to align lease policies across subsidiaries

8 Mapped Resources

Ind AS 116 — Core lease accounting standard

Ind AS 107 & Schedule IIT — Disclosure requirements

CIAS Volumes & ITFG Clarifications — Embedded leases, leaseback, renewals
Iustrative FS — ROU asset and lease liability presentation

Would you like the recap note for this topic, or move on to Topic 15: Ind AS 109 - ECL
and Financial Instruments Audit Risks?

You said:

yesYes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 14: Ind AS 116 — Critical Issues in Lease Accounting:

</ Recap Note: Ind AS 116 — Lease Accounting
4 1. Objective

To accurately apply the lessee accounting model under Ind AS 116, with focus on lease
recognition, measurement, and disclosure, addressing key risk areas identified in audits
and regulatory reviews during FY 2023-24.

¢ 2. Key Accounting Requirements (Lessee Model)
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Item Accounting Treatment
ROU Asset Initial recognition based on lease liability, adjusted for costs
Lease Liability PV of lease payments using incremental borrowing rate
Lease Term Includes renewal/cancellation options if “reasonably certain”
Depreciation & Interest ROU asset depreciated, lease liability accretes interest over time

4 3. Practical Challenges
Issue Area Common Error or Misapplication

Lease Term Determination|[gnoring enforceable options or inconsistent with past decisions

Discount Rate Selection |Generic or unsupported IBR used for all leases

Embedded Leases Service contracts (e.g., I'T/data centers) not evaluated for lease component
Exemption Use Short-term or low-value exemption used broadly without disclosure
Lease Modifications Improper remeasurement upon scope or rate change

ROU Asset Roll Forward Movement schedules omitted or unclear

€ 4. Disclosure Requirements

Maturity analysis of lease liabilities (Ind AS 107)

Separate disclosure of variable, short-term, and low-value lease expenses
ROU asset movement table

Key judgments on discount rates and lease term assumptions
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@ Resources Used
Ind AS 116 — Core lease recognition and measurement
Ind AS 107 — Financial risk disclosure (lease maturity schedules)
CIAS & ITFG Clarifications — Lease modifications, embedded leases
Ilustrative Ind AS FS — Format for ROU and liability presentation

Shall we move ahead to Topic 15: Ind AS 109 — ECL and Financial Instruments Audit
Risks?

You said:

Yes

ICAI Accounting Standard GPT said:

s Topic 15: Ind AS 109 — ECL and Financial Instruments Audit Risks
¢ Objective

To understand the Expected Credit Loss (ECL) model under Ind AS 109, and identify audit
risks and disclosure lapses associated with financial instruments — particularly for NBFCs,
banks, and corporates with trade receivables.

ECL Model — Three-Stage Approach

Stage

Description

ECL Measurement Basis

Performing (no significant increase in credit risk)

12-month ECL

Underperforming (significant increase in credit

risk) Lifetime ECL
Lifetime ECL with interest income on net
Non-performing (credit-impaired) basis

/\ Audit Risk Areas in FY 2023-24
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Area Common Weakness / Observation

Segmentation of Portfolios ECL model not segregated by risk profile (e.g., SME vs. retail)

Macroeconomic Overlays No justification for forward-looking adjustments

Definition of Default Inconsistent application across products or entities

SICR Assessment (Stage 2) Judgment not documented or evidenced

Trade Receivables (Corporate)Blanket provisioning used without historical or forward-looking data

Model Governance No validation or review of internal/external ECL models

Disclosures Required (Ind AS 107)

Movement in gross carrying amount and loss allowance
Explanation of inputs, assumptions, and estimation techniques
Reconciliation of opening to closing ECL (for each stage)
Sensitivity analysis, especially for macroeconomic assumptions
For corporates: policy on default, write-off, and provisioning

Mapped Resources

Ind AS 109 — ECL recognition, derecognition, and modification

Ind AS 107 — Disclosure framework

CIAS Volumes & ITFG Clarifications — Examples of provisioning under trade, group
loans, inter-corporate deposits

SEBI and Audit Reports — Highlighted poor SICR and model validation issues

Would you like a recap note for this topic, or shall we proceed to Topic 16: IND AS 112 —
Consolidated Disclosures and Control Assessment?

You said:
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Yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 15: Ind AS 109 — ECL and Financial Instruments Audit
Risks:

</ Recap Note: Ind AS 109 — ECL and Audit Risks
@ 1. Objective

To ensure correct application of the ECL (Expected Credit Loss) model and full
compliance with disclosures under Ind AS 107, particularly in areas where audits and
regulators found significant weaknesses in FY 2023-24.

@ 2. ECL — Three-Stage Model Overview

Stage Criteria Measurement

B No significant credit risk increase 12-month ECL

Significant increase in credit risk (SICR)Lifetime ECL

Credit-impaired Lifetime ECL + net interest income

% 3. Audit & Regulatory Risk Areas
Area Observed Issue

Portfolio Segmentation |[Uniform model applied to varied customer types

Macroeconomic Scenarios||Forward-looking inputs not used or arbitrarily applied

SICR Assessment Subjective triggers, no thresholds or historical validation
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Area Observed Issue

Receivables Provisioning |Flat % applied to ageing without historical loss data or overlays

Model Validation Internal models used without governance, oversight, or backtesting

Default Definition Not aligned to RBI guidelines (where relevant) or internal policy

@ 4. Disclosure Requirements (Ind AS 107)

Loss allowance reconciliation (opening to closing)

Explanation of estimation technique, including SICR and overlays
Sensitivity analysis for macroeconomic assumptions

Details of write-offs and modifications

Credit risk management policy and governance mechanisms

€ Resources Used

Ind AS 109 — Classification, ECL model, and modification rules

Ind AS 107 — Disclosure mandates for financial instruments

CIAS Volumes, ITFG Clarifications — ECL cases for NBFCs, trade receivables

SEBI and Auditor Reports (FY 2023-24) — Flagged non-compliances and disclosure gaps

Ready to move on to Topic 16: Ind AS 112 — Consolidated Disclosures and Control
Assessment?

You said:

yes
ICAI Accounting Standard GPT said:

»* Topic 16: Ind AS 112 — Consolidated Disclosures and Control Assessment
@ Objective

To apply the disclosure framework under Ind AS 112 for interests in subsidiaries, joint
arrangements, associates, and unconsolidated structured entities, ensuring clarity in control
assessment and non-controlling interest disclosures.
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Scope and Coverage of Ind AS 112

Type of Entity

Required Disclosures

Subsidiaries (consolidated)

Control basis, NCI disclosures, restrictions, risks

Joint Ventures / Associates

Nature of relationship, summarised financials, risks

Unconsolidated Structured
Entities

Nature, involvement, risks, and changes in involvement

Control Judgement Areas

Basis for determining de facto or indirect control, protective vs
substantive rights

Key Disclosure Elements

Disclosure Area

Specifics Required

INCI Disclosures

Proportion, summarised financials, accumulated balances, P&L share

Restrictions on Group Assets

Statutory, contractual, or regulatory restrictions on dividends or assets

Changes in Ownership

Impact of gaining or losing control without losing existing interest

Support to Structured
Entities

'Whether financial/other support is provided to unconsolidated SPEs

Risk Exposure

Liquidity, credit, market risks from involvement in investees or joint
setups

A Common Errors Noted (FY 2023-24)

No NCI movement reconciliation or missing summarised FS for major subs
Omission of judgement disclosure on control (e.g., nominee directors, potential voting

rights)
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Missing details on unconsolidated SPEs or joint arrangements
Lack of explanation for restriction on upstreaming of funds
Ignoring changes in control assessments in group reorganisations

Mapped Resources

Ind AS 112 — Consolidation disclosure standard

Ind AS 110 — Principles of control, power, returns, and agency relationship
CIAS & ITFG - Group reporting scenarios, indirect control clarifications
INlustrative FS — Consolidation notes, NCI disclosures, and associate summaries

Would you like a recap note for this topic, or shall we continue to Topic 17: Ind AS 103 —
Business Combinations and Common Control Cases?

You said:

common errors noted in other FY's
ICAI Accounting Standard GPT said:

Based on past-year ICAI reviews and CIAS volumes, the common errors in Ind AS 112
disclosures across FY 2020-21 to 2022-23 include:

Q Recurring Disclosure Errors Noted

Area of Disclosure Description of Issues Identified

Entities failed to provide summarised financials of subsidiaries with
NCI Information material NCI.

No explanation provided for de facto control, potential voting rights,
Basis of Control Judgement |or agent-principal relationships.

Structured Entities Complete omission of nature, involvement, risk exposure, and any
(Unconsolidated) support extended.

Restrictions on Fund Dividend distribution restrictions, statutory or contractual, were either
Transfer inadequately disclosed or ignored.
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Area of Disclosure Description of Issues Identified
Changes in Ownership Partial disposals without loss of control not explained properly; lacked
Interest clarity on impact on equity.
Summarised FS of Missing or overly summarised; users couldn't gauge performance or net
Associates / JVs assets of these entities.

Intra-group Guarantees &  Entities providing financial or other support to unconsolidated SPEs did
Support not disclose obligations or risks.

These gaps were repeatedly identified in the ICAI’s review of both listed and large unlisted
company financials, indicating systemic weaknesses in group disclosure practices,
especially around complex control assessments and involvements outside consolidation.

Would you like a recap note for this topic before we continue to Topic 17: Ind AS 103 —
Business Combinations and Common Control Cases?

You said:

2023-2, 2024-25, 2024-25 & 2025-26

ICAI Accounting Standard GPT said:

For the financial years 2023-24, 2024-25, and 2025-26, based on the documents
reviewed, no distinct new types of errors under Ind AS 112 were reported beyond those
already observed in earlier years (2020-21 to 2022-23). However, the same persistent
issues have continued into these later years, particularly involving:

Lack of transparent control assessment (especially when voting rights are not dominant, or
nominee directors are used).

Inadequate disclosure of restrictions on subsidiaries (such as dividend distribution and
fund movement constraints).

Missing details on NCI in subsidiaries with material non-controlling interest.

Failure to disclose structured entities where companies are significantly involved but do
not consolidate.

This reflects a systemic compliance gap, especially in group consolidation disclosures and
control judgments, rather than new regulatory issues or amendments.

Would you like to proceed to Topic 17: Ind AS 103 — Business Combinations and
Common Control Cases?

You said:
Yes

ICAI Accounting Standard GPT said:
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s Topic 17: Ind AS 103 — Business Combinations and Common Control

Cases
€ Objective

To understand the accounting and disclosure principles for business combinations under Ind
AS 103, including acquisitions, amalgamations, and common control business

restructurings.

Two Broad Categories under Ind AS 103

Type of Combination

Accounting Methodology

Not under Common Control (Acquisition)|Acquisition Method — Fair value, goodwill, PPA

Under Common Control Pooling of Interests Method — Book value consolidation

Key Principles — Acquisition Method

Identify the Acquirer — Using control criteria (Ind AS 110).
Determine Acquisition Date — When control transfers.

Recognise Assets, Liabilities, NCI — At fair value.

Recognise Goodwill / Bargain Purchase — Residual of net assets.
Disclosures — PPA summary, goodwill rationale, post-combination performance.

Common Control Transactions

Area Guidance
Only where entities are ultimately controlled by same party before and after
Applicability combination
Accounting
Treatment Pooling of Interests Method — Book value approach

N|Page




Discussion on IFRS & IND AS.docx

Area

Guidance

Comparative Figures |Restated from the beginning of the earliest period presented

Disclosures Nature, purpose, parties involved, consideration structure

A Common Errors Identified

Issue Area Description
Misclassification Treating common control deals as acquisitions
'Valuation Gaps in PPA|Not recognising separately identifiable intangibles

Bargain Purchase

INot routed through OCI or not reassessed properly

Disclosures

Incomplete note on acquired business, NCI, and goodwill reconciliation

Reverse Acquisitions

Incorrect acquirer identified (based on legal vs accounting acquirer)

Mapped Resources

Ind AS 103 — Business combinations accounting and common control Appendix

Ind AS 110 — Control

CIAS Volumes — Pooling method application cases, intangible PPA issues

assessment for acquisition identification

Ilustrative FS — Disclosures of acquisitions, reverse mergers

Would you like the recap note for this topic, or continue to Topic 18: Ind AS 36 —
Impairment Testing of Intangibles and Goodwill?

You said:
yes

ICAI Accounting Standard GPT said:
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Here is the Recap Note for Topic 17: Ind AS 103 — Business Combinations and Common
Control Cases:

<« Recap Note: Ind AS 103 — Business Combinations
€ 1. Objective

To ensure correct accounting for both acquisitions and common control transactions,
applying either the acquisition method or pooling of interests, and addressing key pitfalls
around goodwill, valuation, and disclosures.

@ 2. Key Accounting Models

Combination Type Method Applied Key Aspects

Not under Common

Control /Acquisition Method FV of net assets, goodwill, PPA, NCI
Pooling of Interests Book values, no goodwill, restated
Under Common Control  Method comparatives

¢ 3. Common Errors
Area Observed Issue

Misclassification Treating common control as acquisition or vice versa

Purchase Price Allocation (PPA) Failure to identify and recognise intangibles or fair value adjustments

Bargain Purchase Gains Incorrectly recorded through reserves or profit instead of OCI
Disclosure Gaps INo details on business acquired, NCI share, goodwill computation
Comparatives Not restated for pooling of interests transactions
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Area Observed Issue

Reverse Acquisitions Wrong identification of acquirer (legal vs accounting entity confusion)

@ 4. Required Disclosures

Nature and purpose of combination

Details of acquirer and acquiree

Fair value of consideration transferred

Goodwill or bargain purchase gain

Summary of PPA (assets, liabilities, intangibles)
Impact on performance post-acquisition (optionally)

@ Resources Used

Ind AS 103 & Appendix for Common Control

Ind AS 110 — Control identification

CIAS Notes & ITFG Clarifications

Ilustrative Ind AS FS — PPA, goodwill, and business combination notes

Shall we proceed to Topic 18: Ind AS 36 — Impairment Testing of Intangibles and
Goodwill?

You said:

yes

ICAI Accounting Standard GPT said:

s Topic 18: Ind AS 36 — Impairment Testing of Intangibles and Goodwill
€ Objective

To ensure robust application of Ind AS 36 for annual impairment testing of goodwill,
indefinite-lived intangibles, and other assets, especially under adverse macroeconomic or
operational conditions.
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Key Requirements — Ind AS 36

Impairment Item

Requirement

Goodwill / Indefinite Life
Intangibles

Mandatory annual impairment testing

Other Assets (e.g., PPE,
Intangibles) Trigger-based testing when impairment indicators exist

Assets grouped at the lowest level that generates independent cash
CGU Level Testing flows

Impairment Testing Process
Identify CGUs — Consistent with internal monitoring
Estimate Recoverable Amount — Higher of Value in Use (VIU) or Fair Value Less Costs

of Disposal (FVLCD)

Compare to Carrying Amount — If recoverable < carrying, impairment loss is booked
Allocation — Loss first applied to goodwill, then other assets in CGU
Documentation — Discount rate, cash flow assumptions, sensitivity

A Common Errors and Audit Findings

Area Observed Weakness
Unsupported CGU
Identification /Arbitrary grouping of businesses; no linkage to internal monitoring

Cash Flow Forecasts

\Use of outdated, overly optimistic projections

Discount Rates

Generic WACC with no country/segment adjustments

Impairment Timing

Goodwill impairment skipped despite triggering events (e.g.,
restructuring, losses)
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Area Observed Weakness

No Sensitivity Disclosures Failing to disclose sensitivity of recoverable amount to key assumptions

Not permitted — but some companies incorrectly reversed past
Goodwill Write-Back impairments

Disclosure Requirements

Impairment loss recognised/reversed (except goodwill)

Key assumptions used in VIU calculations

Sensitivity of recoverable amount to changes in discount rate/growth
Description of CGUs and carrying amount of goodwill allocated
Any events leading to impairment and their quantification

i\ Mapped Resources

Ind AS 36 — Impairment model and disclosures

Ind AS 113 — Fair value measurement reference for FVLCD

CIAS Notes & ITFG Clarifications — Sector-specific CGU cases
Ilustrative FS — Disclosure templates for impairment and goodwill testing

Would you like the recap note for this topic or move on to Topic 19: Ind AS 108 — Segment
Reporting Alignment with CODM and LODR?

You said:

I would request further discussion on IND AS 103
ICAI Accounting Standard GPT said:

Certainly. Here's an in-depth extension of Ind AS 103 — Business Combinations,

covering critical interpretations, special cases, and industry observations, especially in
the context of FY 2023-24 onward:
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Q Expanded Guidance on Ind AS 103 — Key Focus Areas

€ 1. Identification of a Business Combination

Not every asset acquisition qualifies as a business combination. Ind AS 103 Appendix
B offers a screening test:

Does the acquired set include inputs and processes that can produce outputs?
If not, it's likely an asset acquisition, not a business.

Example: Purchase of a property with tenants (including management agreements and

processes) qualifies as a business. Mere purchase of bare land does not.

@ 2. Determination of the Acquirer — Reverse Acquisitions

When a legal subsidiary acquires a legal parent (e.g., reverse listing), the accounting
acquirer may differ from the legal acquirer.

Based on control criteria under Ind AS 110.
Reverse acquisitions require restatement of comparatives using the accounting acquirer’s
numbers.

Common in restructuring or listing through SPVs.

4 3. Purchase Price Allocation (PPA) Challenges
Issue Practical Concerns

Identification of Intangibles|Customer lists, brands, technology often missed or grouped with goodwill

Valuation Inputs Lack of fair value techniques or independent validation

Deferred Consideration Earn-outs and contingent payments not correctly measured at FV

Entities often skip proper valuation due to timing or cost — a red flag in audits.
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€ 4. Goodwill vs Bargain Purchase
Type Treatment

Goodwill Capitalised; not amortised; tested annually for impairment

Bargain Purchase Gain Recognised in OCI, not in P&L, after reassessment of all inputs

Many errors arise from recording bargain purchase gains in profit or not reassessing the

measurement rigorously.

@ 5. Common Control Business Combinations
Feature Treatment under Ind AS 103 Appendix

/Accounting Method Pooling of Interests — assets and liabilities at book values

Comparatives Restated from the beginning of the earliest period presented

Consideration in Equity Any excess/shortfall adjusted in equity (capital reserve or debit balance)

Disclosures should mention name of entities, rationale, structure, and controlling party.

A Special Audit Observations in FY 2023-24

Improper accounting of step acquisitions (i.e., previous interest not remeasured at FV)
Ignoring acquisition costs in disclosures (although these are expensed, they must be
disclosed)

Deferred tax not recognised on fair value adjustments during PPA

Contingent liabilities of acquiree not recognised despite meeting recognition conditions
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Would you like an updated recap note that incorporates all the extended points, or shall I
directly continue to Ind AS 36 — Impairment Testing?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Updated Recap Note for Ind AS 103 — Business Combinations and Common
Control Cases, including detailed practical considerations:

</ Updated Recap Note: Ind AS 103 — Business Combinations
€ 1. Scope & Classification
Type of Combination Accounting Approach Key Distinction

Not Under Common Control|/Acquisition Method /Apply fair values, goodwill, PPA

Under Common Control Pooling of Interests Method Book values, restated comparatives

@ 2. Acquisition Method — Core Steps

Identify the Acquirer — May involve reverse acquisitions
Determine the Date of Acquisition — When control transfers
Recognise Assets, Liabilities, NCI — All at fair value

Recognise Goodwill / Bargain Purchase — Residual or gain (in OCI)
Disclose full details of the combination

# 3. Practical Complexities
Issue Details

Asset vs. Business Acquisition |Apply screening test — inputs, processes, outputs

Reverse Acquisition 'When legal acquirer # accounting acquirer (e.g., SPV acquiring parent)
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Issue

Details

Contingent Consideration Present value at acquisition, with remeasurement in P&L

Goodwill vs. Bargain Purchase Bargain gain to OCI; Goodwill to be tested annually (Ind AS 36)

Step Acquisitions Previously held interest remeasured at FV, gain/loss in P&L

® 4. Common Control Transactions

Area ICAI Guidance
Method Pooling of Interests — all assets/liabilities at book value
Comparatives Restated from the earliest period presented
No Goodwill Recognised|/Any consideration difference adjusted in capital reserve or equity

Disclosure Names, relationship, purpose, control continuity, equity adjustments

@ 5. Frequent Errors (FY 2023-24 Focus)
Misclassification of asset acquisitions

Omission of intangible asset valuation in PPA
Inaccurate goodwill/bargain purchase computation

Missing step acquisition adjustments

Non-disclosure of transaction rationale, control path, consideration breakdown

€ Disclosures Required
Nature of combination, acquirer details, date

FV of consideration and assets/liabilities acquired

Goodwill amount and reasons
Financial effect post-acquisition (optionally)
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Details of common control parties and shareholding paths

@ Mapped Resources

Ind AS 103 — Acquisition method + Common Control Appendix

Ind AS 110 — Control framework

Ind AS 36 & 113 — Impairment and fair value references

CIAS, ITFG, Illustrative FS — Guidance on pooling method, step-up, goodwill, disclosures

Would you like to resume with Topic 18: Ind AS 36 — Impairment Testing now?

You said:

Yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 18: Ind AS 36 — Impairment Testing of Intangibles and
Goodwill, incorporating audit insights and common challenges:

</ Recap Note: Ind AS 36 — Impairment Testing
4 1. Objective

To ensure fair presentation of asset values by applying impairment tests

on goodwill, intangible assets, and other non-financial assets, especially when there
are indicators of decline in value or on a mandatory basis.

€ 2. When to Test for Impairment

Asset Type Timing of Testing

Goodwill / Indefinite-Life Intangibles|Mandatory annual test, and when indicators exist
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Asset Type

Timing of Testing

ROU)

Other Assets (PPE, Intangibles, When external or internal indicators of impairment are

observed

4 3. Impairment Testing Framework

Step

Description

n Identify Cash Generating Unit (CGU) — Smallest independent cash inflow unit

Compute Recoverable Amount — Higher of Value in Use (VIU) or FVLCD

Compare with Carrying Amount

n Recognise Impairment Loss if Carrying > Recoverable

Bl Allocate loss — First to goodwill, then to other CGU assets proportionally

@ 4. Critical Assumptions & Judgments

Cash Flow Projections — Based on budgets approved by management

Discount Rate (WACC) — Reflecting market risk, country premium, CGU-specific factors
Terminal Growth Rate — Must be reasonable and supported

Sensitivity Analysis — Required where recoverable amount is close to carrying value

4 5. Common Errors (2023-24 and Earlier)

Area

Issues Identified

Mapping

Unsubstantiated CGU

Business segments aggregated arbitrarily; no linkage to internal reporting
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Area

Issues Identified

Optimistic Forecasts

Cash flows not supported by past performance or external data

Generic Discount Rates

Same WACC across CGUs without risk calibration

Missed Trigger Events

Impairment skipped despite evident signs (losses, reorganisation,
obsolescence)

Inadequate Disclosure

INo mention of assumptions, no sensitivity analysis, poor description of
CGUs

Write-backs of Goodwill

Not permitted — yet sometimes reversed incorrectly

@ Disclosure Checklist (Ind AS 36 + 113)

Description of CGUs and allocation of goodwill
Recoverable amount method used (VIU or FVLCD)

Key assumptions used (cash flows, growth, discount rates)
Sensitivity analysis for key assumptions

Events triggering impairment (if applicable)

€ Mapped Resources

Ind AS 36 — Impairment testing, recognition, reversals

Ind AS 113 — Fair value reference framework for FVLCD

CIAS & ITFG — Sector-specific CGU examples, audit errors
Ilustrative FS — Sample disclosures, impairment loss presentation

Shall we proceed to Topic 19: Ind AS 108 — Segment Reporting Alignment with CODM

and LODR?

You said:
yes

ICAI Accounting Standard GPT said:
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s Topic 19: Ind Ind AS 108 — Segment Reporting and Alignment with
CODM & SEBI LODR
€ Objective

To ensure that operating segments disclosed under Ind AS 108 align with internal
management reporting to the Chief Operating Decision Maker (CODM) and conform
to SEBI’s LODR requirements for listed entities.

Core Principles of Ind AS 108

Element Description
Operating /A component of an entity that earns revenues, incurs expenses, and is reviewed by
Segment CODM
CODM Person or group who allocates resources and assesses performance
Aggregation Permitted only if segments have similar economic characteristics

Required Disclosures

Disclosure Area Required Details

Segment Revenue and Profit/Loss|Reported regularly to CODM

Assets and Liabilities (if
reported) Mandatory only if used internally by CODM

Reconciliations Between segment totals and financial statements

Factors used for identification  |Basis for segmentation and aggregation

Information about products, services, geographic areas, and
Entity-wide Disclosures customers
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A Common Errors & Observations (Recent Years)

Area

Observed Issues

Mismatch with Internal
Reports

Reported segments in FS differ from those used in internal management

documents

Aggregation Without
Justification

No basis provided for grouping dissimilar businesses

One-Segment Declaration

Declaring single segment despite diverse revenue and operational

structure

CODM Not Properly
Identified

Citing “Board” or “MD” without documentary evidence or board

minutes

Inadequate Reconciliations

Revenue, profit, or asset totals not matching consolidated results

Alignment with SEBI LODR

Regulation 33 and Schedule I1I require segment results in quarterly filings
Ind AS 108 and LODR formats must reconcile
Auditors required to verify consistency between reported and filed data

i\ Mapped Resources

Ind AS 108 — Segment definition, aggregation, and reconciliation
CIAS and ITFG Clarifications — CODM determination and one-segment pitfalls
SEBI LODR & ICAI lustrative FS — Format alignment and segment note disclosures

Would you like a recap note for this topic, or proceed to Topic 20: Ind AS 24 — Related

Party Disclosures and LODR Reconciliation?

You said:
yes

ICAI Accounting Standard GPT said:
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Here is the Recap Note for Topic 19: Ind AS 108 — Segment Reporting and CODM
Alignment:

 Recap Note: Ind AS 108 — Segment Reporting
€ 1. Objective

To provide users with insight into how a company’s business is managed and how its
performance is evaluated by the Chief Operating Decision Maker (CODM), ensuring full
alignment with internal reporting and SEBI LODR filings.

@ 2. Core Reporting Framework
Element Requirement

Operating SegmentMust reflect components reviewed by CODM

Segment Criteria |Revenue, profit, and assets reported regularly to CODM

Aggregation )Allowed only for segments with similar products, services, and margins

Reconciliations Between segment totals and entity-level financials

© 3. Mandatory Disclosures

Description of segments and factors used for identification

Types of products/services per segment

Segment revenue, results, and total assets/liabilities (if reviewed by CODM)
Reconciliations with total revenue, PBT, assets, liabilities

Entity-wide info on geography and major customers
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@ 4. Common Audit & SEBI Observations
Issue Area Observed Gaps

One-Segment Claims Inconsistent with diversified operations or internal MIS

Unexplained Aggregation |No disclosure of economic similarity or risk-return characteristics

CODM Identification 'Vague or unsupported designation (e.g., whole board vs. specific person)

Mismatch with SEBI LODR|Quarterly segment disclosures differ from Ind AS 108 note in annual FS

Lack of Reconciliations Segment profit or asset totals not reconciling to FS numbers

@ Regulatory Crosslink — SEBI LODR

Schedule III and Reg. 33 mandate segment-wise disclosures in quarterly filings
Consistency is expected with Ind AS 108 segment notes

Auditor involvement in segment review required as per CARO/LODR

€ Resources Used

Ind AS 108 — Operating segment criteria and disclosures

CIAS/ITFG Clarifications — CODM interpretation, aggregation test cases
SEBI LODR — Quarterly format and reconciliation obligations

Ilustrative FS — Segment note format, reconciliations, and entity-wide info

Ready to move forward with Topic 20: Ind AS 24 — Related Party Disclosures and LODR
Reconciliation?

You said:
yes

ICAI Accounting Standard GPT said:

»* Topic 20: Ind AS 24 — Related Party Disclosures and LODR Reconciliation
€ Objective

106 |Page




Discussion on IFRS & IND AS.docx

To ensure transparent and consistent disclosure of related party relationships, transactions,
and balances as per Ind AS 24, and reconcile these with SEBI LODR filings,
particularly Regulation 23.

Core Requirements under Ind AS 24

Disclosure Category Key Requirements

Relationships KMPs, subsidiaries, associates, joint ventures, and significant influence parties

Transactions Nature, amount, outstanding balances, and settlement terms

Balances Receivables, payables, guarantees, advances at year-end

KMP Compensation Break-up into short-term, post-employment, share-based, and other components

Matching with SEBI LODR (Reg. 23)
Element SEBI Mandate

Materiality Threshold Z1,000 crore or 10% of annual consolidated turnover (whichever is lower)

Quarterly RPT DisclosuresIn specified format and approved by Audit Committee

Omnibus Approvals Permissible for repetitive transactions

Shareholder Approval Required for material RPTs with related parties not at arm’s length

A Common Issues Identified
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Area Description of Issues

Mismatch in RPT Numbers reported in FS under Ind AS 24 differ from those submitted to
disclosures stock exchanges

KMP classification gaps Certain independent directors, group CFOs not disclosed as KMPs

Inadequate Balances
Disclosure 'Year-end balances or provisions on outstanding dues omitted

)Arm’s Length Clarification |Not clearly disclosed whether transactions were at arm’s length

Audit Committee Approvals No evidence of committee review for certain material transactions

i’ Disclosures Required under Ind AS 24
Names and nature of relationship

Description of transactions with amounts

Terms of transactions if not on normal commercial terms
Outstanding balances and related provisions

KMP compensation in aggregate and by type

Mapped Resources

Ind AS 24 — Definitions, scope, and disclosure requirements

CIAS / ITFG Bulletins — Group KMP classification, RPT materiality handling
SEBI LODR Regulation 23 — Format, timing, and thresholds for disclosure
Illustrative FS — Standard notes on related parties with reconciliations

Would you like the recap note for this topic or proceed to Topic 21: Ind AS 115 — Revenue
Recognition, Contract Modifications & Disclosures?

You said:
yes

ICAI Accounting Standard GPT said:
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Here is the Recap Note for Topic 20: Ind AS 24 — Related Party Disclosures and LODR
Reconciliation:

 Recap Note: Ind AS 24 — Related Party Disclosures
€ 1. Objective

To ensure that users of financial statements are informed about relationships, transactions,
and outstanding balances with related parties, while aligning disclosures with SEBI LODR
Regulation 23 for listed entities.

® 2. Related Parties Defined

Relationship Type Examples
Control or Joint Control Parent, subsidiaries, JV, associates
KMP MD, CFO, Board members, executive-level control persons
Close Family Members Spouse, children, dependents, or those influencing or influenced
Entities with Common Control Enterprises controlled by KMP or family members

€ 3. Disclosures Required

Nature of relationship

Description and amount of transactions

Outstanding balances and terms (including provisions and write-offs)
KMP compensation breakdown

Clarification on arm’s length and normal commercial terms
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® 4. Reconciliation with SEBI LODR

Area Ind AS 24 Requirement SEBI LODR Requirement

All related parties and
Scope materiality Material RPTs above 31,000 Cr or 10% turnover

)Audit Committee + Shareholder approval (for material
/Approval |No internal approval process RPTs)

Frequency /Annual FS Quarterly filings (within 15 days of results)

Narrative with tabular
Format  disclosures Prescribed format under Reg. 23 with PAN, nature, value

@ Common Errors and Gaps

Inconsistent data between financials and quarterly RPT disclosures
KMP omissions — e.g., group CFOs, independent directors not considered
Missing balances or inadequate terms on year-end receivables/payables
No disclosure on pricing rationale or arm’s length confirmations
Audit Committee minutes not reflecting transaction approvals

€ Mapped Resources

Ind AS 24 — Full disclosure framework for RPTs

SEBI LODR Regulation 23 — Disclosure format, approval thresholds
CIAS Notes / ITFG Clarifications — KMP definition, materiality treatment
Hlustrative FS — RPT format, KMP note, outstanding balances

Would you like to continue to Topic 21: Ind AS 115 — Revenue Recognition & Contract
Disclosures?

You said:

yes
ICAI Accounting Standard GPT said:
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» Topic 21: Ind AS 115 — Revenue Recognition, Contract Modifications &
Disclosures
€ Objective

To apply a principles-based revenue recognition model that aligns revenue with
the transfer of control to customers, supported by clear disclosures of contract terms,
performance obligations, and judgments.

5-Step Revenue Recognition Model (Ind AS 115)
Step Description

n Identify the Contract — With enforceable rights and obligations

Identify Performance Obligations — Separate distinct goods/services

Determine Transaction Price — Including variable consideration, discounts

n Allocate Price to Obligations — Based on standalone selling prices

5| Recognise Revenue — When (or as) performance obligations are satisfied

Revenue Recognition Timing

Nature of Obligation Recognition Point

Over Time Based on milestones, input/output methods

At a Point in Time When control transfers (e.g., delivery, risk pass)

A Key Implementation Areas
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Area Critical Aspects

Contract Modifications |Changes in scope or price — treated as new contract or cumulative adjustment

'Variable Consideration |Estimate using expected value or most likely amount; include only if probable

Non-Cash ConsiderationMeasured at fair value

Financing Component Material difference between receipt and delivery requires interest component

i’ Disclosures Required

Revenue from contracts with customers (disaggregated by type, geography, timing)
Opening and closing balances of contract assets and liabilities

Performance obligations — description, timing, transaction price allocation
Significant judgments and estimates

Changes in contract terms and how they impact revenue

A Common Errors Identified

Area Issues in Practice

Improper Identification of PO |Bundled contracts not unbundled (e.g., product + warranty)

OT/PT Criteria Misapplied Services treated as point-in-time instead of over-time

Inconsistent Disclosure Inadequate details on performance obligations and contract balances

No Financing Impact Recognised|Advance/arrears with significant timing gaps ignored

Variable Consideration Discounts, rebates, returns not estimated or disclosed properly
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Mapped Resources

Ind AS 115 — Revenue recognition, contract combinations, disclosures

CIAS and ITFG Notes — Warranty split, discount treatment, construction sector cases
Ilustrative FS — Contract liability, revenue split, significant estimates notes

Would you like the recap note for this topic or continue to Topic 22: Ind AS 116 — Lease
Classification and Transition Issues?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 21: Ind AS 115 — Revenue Recognition, Contract
Modifications & Disclosures:

< Recap Note: Ind AS 115 — Revenue Recognition
4 1. Objective

To ensure that revenue is recognised to depict the transfer of control over goods or services
in a manner that reflects the economic reality of contracts, using a consistent 5-step model.

€ 2. The 5-Step Model
Step Description

B Identify the contract with a customer

Identify distinct performance obligations (POs)

Determine the transaction price, including variable and non-cash elements

Allocate the price to each PO based on standalone prices
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Step Description

B Recognise revenue when (or as) the PO is satisfied

# 3. Key Accounting Topics

Area Guidance
Over Time vs. Point in Time Based on when control transfers — requires judgment
Variable Consideration Estimate cautiously — only include if highly probable
Contract Modifications Evaluate if it’s a separate contract or adjustment to existing one
Significant Financing Component Adjust for time value of money where timing gap is significant

¢ 4. Disclosure Essentials

Disaggregated revenue (by geography, segment, timing)
Contract asset/liability rollforward

Nature and timing of performance obligations

Significant judgments and changes in estimates

Practical expedients used (e.g., financing, unsatisfied POs)

4 5. Common Audit Issues
Issue Area Observed Gaps

Bundled Offerings Lack of PO separation (e.g., product + warranty)

Recognition Timing | Misclassified over-time and point-in-time services

Contract Modifications Improper adjustments for scope/price changes
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Issue Area

Observed Gaps

Financing Components

Ignored when billing and delivery are months apart

Disclosure Gaps

No PO timing, no variable consideration explanation

@ Mapped Resources
Ind AS 115 — Recognition model, variable consideration, disclosures
CIAS & ITFG — PO separation, contract modification treatment
Ilustrative FS — Format of revenue notes and contract liability balances

Shall we continue with Topic 22: Ind AS 116 — Lease Classification and Transition

Issues?

You said:

yes
ICAI Accounting Standard GPT s

aid:

»® Topic 22: Ind AS 116 — Lease Classification and Transition Issues

€ Objective

To ensure proper classification and accounting for lease contracts by applying the right-of-
use model and capturing the full impact of lease liabilities and ROU assets, including
transitional considerations and practical expedients.

Core Principles of Ind AS 116

Lessee Accounting
Model Description
Recognise Right-of-Use (ROU) asset and Lease Liability for almost all
Single Model Approach |leases
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Lessee Accounting
Model Description

Lease liability: Present value of lease payments; ROU: initial liability plus
Measurement costs

Depreciation ROU asset is depreciated over lease term; lease liability accretes with interest

Exemptions Short-term leases (<12 months), low-value assets — can be expensed directly

Transition Approaches (Initial Application)
Approach Description

Full Retrospective Restate comparatives; ROU asset = amount from lease inception|

Modified Retrospective No restatement; adjustment to retained earnings at transition

Most companies used Modified Retrospective approach as of April 1, 2019.

A Common Errors Noted

Area Typical Mistakes & Audit Observations

Service Contracts as
Leases Embedded lease elements not separated (e.g., warehouses, data centers)

Incorrect Discount Rate  |Use of inappropriate incremental borrowing rate

Lease Term Misjudgment |[gnoring enforceable renewal periods or termination clauses

Exemption applied for renewable contracts lacking termination
Short-Term Lease Misuse |enforceability

ROU Asset Disclosures No detail on additions, depreciation, impairment, or maturity of liabilities

Sublease and Modifications Complexities in remeasurement or derecognition not applied
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' Disclosure Requirements

Breakdown of lease expense (interest, depreciation, short-term, low-value)
Maturity analysis of lease liabilities

Cash flow impact of leases

ROU asset movement schedule

Transition disclosures (method used, practical expedients)

Mapped Resources

Ind AS 116 — Recognition model, measurement, exemptions, transition

CIAS Notes & ITFG Clarifications — Embedded lease identification, discount rate selection
Ilustrative FS — Lease liability tables, ROU disclosures, exemptions applied

Would you like a recap note for this topic or proceed to Topic 23: Ind AS 12 — Deferred
Tax Reconciliation and MAT Credit Treatment?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 22: Ind AS 116 — Lease Classification and Transition
Issues:

<7 Recap Note: Ind AS 116 — Leases
€ 1. Objective

To ensure leases are accounted for transparently by recognizing right-of-use assets and lease
liabilities on the balance sheet, replacing the old operating lease model.
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@ 2. Lessee Accounting Model
Component Description

Right-of-Use Asset (ROU) [nitially equal to lease liability + initial direct costs

Lease Liability Present value of lease payments over enforceable period
Expense Recognition Interest on lease liability + depreciation on ROU
Exemptions Short-term leases and low-value assets (policy choice)

@ 3. Transition Approaches
Approach Key Features

Full Retrospective Restate comparatives from inception of lease

Modified Retrospective No restatement; adjust retained earnings at date of initial application

Most entities used the modified approach with practical expedients (lease term, discount

rate, initial costs, etc.).

¢ 4. Disclosure Requirements

Lease expense by type: short-term, low-value, interest

Lease liability maturity profile

Movement in ROU assets (opening, additions, depreciation, closing)
Transition method and practical expedients used

Policy for exemption application

4 5. Common Errors and Audit Concerns
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Issue Area Observed Errors
Lease Identification Service contracts with embedded leases not segregated
Discount Rate Use Misapplied IBR without support or based on group rate

Lease Term Estimation |[gnored enforceable renewal clauses; used legal term only

ROU Disclosures Incomplete or missing asset roll-forwards and liability maturity tables

Subleases/Modifications Ignored remeasurement when terms changed or sublease created

€ Mapped Resources

Ind AS 116 — Full model, transition, and practical expedients

CIAS & ITFG Notes — Lease term, IBR selection, embedded lease classification
Ilustrative FS — Note formats for lease liability, ROU movements, exemption policies

Ready to continue with Topic 23: Ind AS 12 — Deferred Tax Reconciliation and MAT
Credit Treatment?

You said:

yes
ICAI Accounting Standard GPT said:

s Topic 23: Ind AS 12 — Deferred Tax Recognition, Reconciliation & MAT
Credit
€ Objective

To ensure that entities recognize and disclose current and deferred taxes appropriately
under Ind AS 12, including the treatment of Minimum Alternate Tax (MAT) credit and
full reconciliation of tax expenses with accounting profit.

Core Recognition Principles
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Type of Tax

Recognition Rule

Current Tax

Based on taxable income as per Income Tax Act

Deferred Tax Asset Recognise on all deductible temporary differences if probable future
(DTA) taxable profit exists

Deferred Tax Liability =~ Recognise on all taxable temporary differences, with few exceptions (e.g.,
(DTL) goodwill)

Key Computation Areas

Element

Guidance

Temporary Differences

Difference between carrying amount and tax base of assets/liabilities

Unabsorbed Losses / MAT

DTA recognised only when convincing evidence of future taxable profits

Revaluation / FV
Adjustments

DTL to be recognised on Ind AS adjustments (e.g., Ind AS 103 PPA, 116

ROU assets)

/\ MAT Credit Treatment

MAT credit is recognised as a deferred tax asset if there is convincing evidence of future

profitability.

Should be presented separately from other DTA in the balance sheet.
Not part of the standard deferred tax reconciliation, but should be disclosed.

I’ Disclosure Requirements

Major components of tax expense (current, deferred)
Reconciliation of effective tax rate vs. applicable tax rate
Movement in DTA/DTL balances

Nature of temporary differences giving rise to DTA/DTL
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Expiry of loss carry-forwards or MAT credit, if any
Separate disclosure for MAT credit recognised

A Common Errors Observed

Area Issues Identified

No Deferred Tax on FV ItemsDTL/DTA not recognised on PPA, Ind AS 116 ROU, or OCI items

Improper MAT Recognition |[MAT credit recognised without assessing future profit likelihood

Reconciliation Gaps Missing or inaccurate tax rate reconciliation in notes
Offsetting Errors Improper netting off of DTA and DTL for unrelated tax jurisdictions
No Disclosure of Expiry MAT/loss expiry dates not disclosed despite relevance

Mapped Resources

Ind AS 12 — Recognition of deferred tax, losses, MAT treatment, and presentation

CIAS Notes / ITFG — Audit emphasis on FV items, loss recognition, MAT credit evidence
Illustrative FS — Format of tax reconciliation and DTA/DTL schedules

Would you like the recap note for this topic or shall we proceed to Topic 24: Ind AS 113 -
Fair Value Disclosures & Hierarchy Mapping?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 23: Ind AS 12 — Deferred Tax Recognition,
Reconciliation & MAT Credit:
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 Recap Note: Ind AS 12 — Income Taxes
€ 1. Objective

To reflect the future tax consequences of current and past transactions by
recognising current tax, deferred tax liabilities (DTL), deferred tax assets (DTA),
and Minimum Alternate Tax (MAT) credit correctly in the financial statements.

@ 2. Recognition Rules

Component Recognition Criteria

Recognise for all taxable temporary differences unless exception
DTL applies

Recognise for deductible temporary differences when probable future
DTA profits exist

Unabsorbed Losses / MAT  |Recognise DTA only when convincing evidence of future taxable
Credit income

Current Tax Based on taxable income under the Income Tax Act

€ 3. MAT Credit Specifics
o Recognised as separate DTA under Ind AS 12
o Requires reasonable certainty of offset against future normal tax liability
e Not netted with other DTA; should be shown separately in FS
o Not part of deferred tax reconciliation, but must be explained

4 4. Disclosure Requirements
e Breakdown of tax expense (current and deferred)
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Reconciliation between statutory and effective tax rate
Movements in DTA/DTL with line-item references
Temporary difference details, expiry of losses/MAT
MAT credit utilisation plan, expiry year (if available)

€ 5. Common Errors Noted
Error Area Typical Mistakes

Ind AS FV Adjustments DTL/DTA not recognised on Ind AS 103, 116 adjustments

MAT Credit OverstatementRecognised despite no profit track record or projections

Missing Reconciliation Incomplete or incorrect effective tax rate reconciliation

Offsetting DTA/DTL Done without jurisdictional or legal enforceability matching

Omission of Expiry Details Losses or MAT credit expiry periods not disclosed

€ Mapped Resources

Ind AS 12 — Tax accounting, DTA/DTL logic, MAT credit treatment

CIAS & ITFG Bulletins — Practical issues on MAT, FV adjustments, loss assessment
Illustrative FS — Reconciliation formats, disclosure of temporary differences and MAT

Would you like to continue with Topic 24: Ind AS 113 — Fair Value Disclosures &
Hierarchy Mapping?

You said:

yes
ICAI Accounting Standard GPT said:

s Topic 24: Ind AS 113 — Fair Value Disclosures & Hierarchy Mapping
€ Objective
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To provide transparency and consistency in the measurement and disclosure of fair value,

and to ensure users understand the valuation basis, inputs used, and hierarchy level under
Ind AS 113.

Core Measurement Principles

Principle Description

Fair value is based on the price to sell an asset or transfer a
Exit Price Concept liability

Uses assumptions that market participants would use in pricing the
Market Participant Assumption |asset/liability

Principal / Most Advantageous
Market Measurement must reflect the most accessible market for the entity

Fair Value Hierarchy

Level Input Type Examples
Level
1 Quoted prices in active markets Listed equity shares, bonds
Level
2 Observable inputs (other than quoted prices)|[nterest rates, yield curves, observable FX rates
Unobservable inputs (management Private equity, contingent liabilities, cash flow
Level 3 estimates) models

I’ Disclosures Required
Fair value of assets/liabilities measured or disclosed at fair value
Level of fair value hierarchy (1, 2, or 3)
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Valuation techniques and key inputs used
Sensitivity analysis for Level 3 inputs

Transfers between levels and rationale
Non-recurring fair values, if any, must be explained

/\ Common Errors Identified

Area Issues in Practice

Hierarchy Misclassification |[[tems shown as Level 2 despite unobservable inputs

No Disclosure of
Methodology Valuation technique and key assumptions not mentioned

No Level 3 Sensitivity Mandatory for significant unobservable input-based measurements

Measurement used FV less costs to sell where Ind AS 113 mandates exit
FV Misapplied price only

No Transfer Disclosure Movement across levels not disclosed or justified

€ Application Areas

Investment property (Ind AS 40)

Biological assets

Financial instruments (Ind AS 109)
Share-based payments (Ind AS 102)

Business combinations (Ind AS 103 — PPA)
Impairment testing (Ind AS 36 — FVLCD basis)

Mapped Resources

Ind AS 113 — Fair value definitions, hierarchy, and disclosure framework

CIAS Notes & ITFG — Hierarchy application challenges, sectoral use-cases
Hlustrative FS — Level-wise FV table, valuation technique notes, sensitivity analysis
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Would you like the recap note for this topic or shall we continue to Topic 25: Ind AS 102 —
Share-Based Payment Disclosures & Valuation Models?

You said:

Please further do a deep dive in FVM?

ICAI Accounting Standard GPT said:

Here's a Deep Dive into Fair Value Measurement (FVM) under Ind AS 113, covering
conceptual, technical, and application-specific perspectives to aid thorough understanding
and implementation:

Q 1. Conceptual Foundation of FVM

Fair Value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
It is a market-based, not entity-specific, measurement.

Reflects exit price, not transaction (entry) price.

B8 2. Measurement Premises
Aspect Details

Independent, knowledgeable, willing parties in principal/most advantageous
Market Participants imarket

Orderly Transaction |[Not a forced sale; assumes adequate exposure to the market

Highest and Best
Use For non-financial assets — reflects maximum value use
Valuation Date Must align with the reporting period-end date
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g3 3. Valuation Techniques

Method When Used Common Inputs
Market 'When observable market transactions
Approach exist Market multiples, quoted prices
Cost Approach |For items replaceable at current cost Replacement cost, depreciation adjustments
Income DCF, expected cash flows, WACC/discount
Approach When future cash flows are estimable  rate

Entities must maximize observable inputs and minimize use of unobservable inputs.

E 4. Fair Value Hierarchy — Levels Explained

Level Input Characteristics

Audit Expectation

1 Quoted prices in active markets

Direct reference — e.g., NSE/BSE quotes

2 prices

Observable inputs other than Level 1

'Yield curves, foreign exchange rates, matrix pricing

Complex — e.g., private equity valuations, long-term

3 Unobservable inputs (entity-developed) options

Each valuation must include level classification and justification.

M1 5. Key Disclosure Components
FV for each asset/liability class
Valuation technique and inputs
Hierarchy level (1, 2, 3) with justification
Level 3 sensitivity analysis

Transfers across levels with reasons
Non-recurring fair value use cases
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/\ 6. Typical Errors and Audit Red Flags

Category Examples

Level 3 FV shown as Level 2 (e.g., internal models using few market
Improper Hierarchy Use inputs)

No Cross-Check with

P&L/OCI FV gains/losses not reconciled with movement in asset/liability
Missing Disclosures No valuation method or assumptions shared, especially for Level 3
No Transfers Tracked Movement between levels during the year not explained

FV # Realistic Market Value ROU assets, biological assets, equity shares not reflecting real exit prices

f 7. Specific Use Cases & Judgments

Use Case Specific Judgments Required

Impairment Testing (Ind AS 36) |[FVLCD vs. VIU choice; FV must reflect market conditions

Business Combination (Ind AS  |PPA valuation of intangibles using DCF or multi-period excess
103) earnings

Investment Property (Ind AS 40) |Level 2/3 inputs if no active market — use income approach

Unquoted Equity (Ind AS 109) Market approach if comparables available; otherwise DCF Level 3

Mapped Knowledge Resources

Ind AS 113 — Framework, hierarchy, disclosures

CIAS Clarifications & ITFG Bulletins — Industry-specific FV applications
Ind AS 103, 109, 40, 41, 116 — Cross-referenced FV dependencies
Hlustrative FS — Level-wise tables, valuation input templates
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Would you now like the recap note or proceed to the next topic: Ind AS 102 — Share-Based
Payment Disclosures & Valuation Models?

You said:

Please provide working illustrations and accounting entries under Ind AS 12
ICAI Accounting Standard GPT said:

Here is a structured explanation with working illustrations and journal entries for common
scenarios under Ind AS 12 — Income Taxes:

« 1. Deferred Tax Liability (DTL) — Depreciation Difference
@ Scenario:

Accounting depreciation (SLM) = 100,000

Tax depreciation (WDV) =3150,000

Temporary difference = 350,000 (tax base lower)

Tax rate = 30%

4% Deferred Tax Calculation:
DTL=50,000%30%=15,000DTL=X50,000%30%=%15,000

% Journal Entry:
Income Tax Expense A/c Dr. 215,000
To Deferred Tax Liability A/c 215,000

« 2. Deferred Tax Asset (DTA) — Provision for Expenses

4 Scenario:

Provision for doubtful debts = 340,000 (allowed on payment basis for tax)
Tax rate =25%

4% Deferred Tax Calculation:
DTA=40,000%25%=%10,000D7A=%40,000%25%=10,000

4% Journal Entry:
Deferred Tax Asset A/c Dr. 210,000
To Income Tax Expense A/c 10,000
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« 3. Deferred Tax Asset — Unabsorbed Losses

@ Scenario:

Business loss = %200,000

Expected future taxable profit with convincing evidence

Tax rate = 30%

4 Deferred Tax Calculation:
DTA=200,000%x30%=360,000D7A4=%200,000%30%=360,000

4 Journal Entry:
Deferred Tax Asset A/c Dr. 260,000
To Income Tax Expense A/c 260,000

«/ 4. MAT Credit Recognition

@ Scenario:

MAT paid = 120,000

Normal tax = Z80,000

MAT credit = 340,000

Future normal tax liability expected

4 Journal Entry (for MAT Credit):
MAT Credit Entitlement A/c Dr. 40,000
To Income Tax Expense A/c 240,000

In subsequent years, when set-off is done:

Income Tax Payable A/c Dr. %40,000
To MAT Credit Entitlement A/c $40,000

« 5. Deferred Tax on Revaluation Reserve (OCI impact)

€ Scenario:

PPE revalued upward by 100,000
Tax base unchanged

Tax rate = 30%

4 Journal Entry:

Other Comprehensive Income A/c Dr. 230,000
To Deferred Tax Liability A/c 230,000
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Key Disclosure Requirements in FS
Reconciliation of accounting vs. taxable profit
Movement in DTA/DTL during the year
Expiry dates for unused losses and MAT credit
Recognition criteria for DTA on losses

Nature of temporary differences

Let me know if you want templates for deferred tax reconciliation notes, or to move to Ind
AS 102 — Share-Based Payment next.

You said:

yes
ICAI Accounting Standard GPT said:

s Topic 25: Ind AS 102 — Share-Based Payment — Valuation & Disclosures

¢ Objective

To ensure fair and consistent recognition of employee share-based payments (SBPs),

especially ESOPs, SARs, and similar equity or cash-settled schemes, through

appropriate valuation, accounting, and disclosure.

Types of Share-Based Payments

Type

Settled In

Recognition Approach

Expense over vesting period; credit to Equity (e.g., ESOP

Equity-Settled Shares  |Reserve)

Cash-Settled Cash Liability remeasured at each reporting date (e.g., SARs)
With Choice of

Settlement Either Depends on who has choice (entity or employee)

B Valuation Models
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Model Use Case Key Inputs

Black-Scholes ESOPs with no vesting conditions  |rate, life

Share price, exercise price, volatility, risk-free

Binomial/Lattice/conditions assumptions

Complex options or market /Additional flexibility on exercise and early exit

Used rarely (not compliant for

Intrinsic Value equity-settled) Difference between share price and exercise price

£ lustrative Working: Equity-Settled ESOPs

€ Scenario:

1,000 options granted on April 1, 2023
Exercise price = X100

Fair value on grant date = 340

Vesting period = 2 years

Expected to vest = 90%

% Total fair value:

1,000%%40x90%=%36,0001,000%340%90%=336,000

4 Annual Expense:
Year1=X18,000;Year2=X18,000Year1=18,000;Year2=318,000

4 Journal Entry — Year 1:
Employee Benefit Expense A/c Dr. 18,000
To Share-Based Payment Reserve A/c 218,000

B Cash-Settled SAR Example

€ Scenario:
500 SARs granted; vest over 2 years
FV at year-end 1 =330; FV at year-end 2 =350

4% Year 1 Liability:
500%%30%50%=%7,500500%330%50%=X7,500
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4 Year 2 Liability =%25,000; Increase =%17,500

% Journal Entries:
Year 1:

Employee Benefit Expense A/c Dr. %7,500

To SBP Liability A/c 37,500
Year 2:
Employee Benefit Expense A/c Dr. 217,500

To SBP Liability A/c 217,500

i’ Disclosure Requirements

Description of scheme and

terms (grant date, exercise, vesting, expiry)

Number of options/SARs outstanding, granted, forfeited, exercised, expired
Weighted average exercise prices

Fair value assumptions (volatility, expected life, dividend yield, etc.)
Expense recognised in P&L and liability/ESOP reserve

A Common Issues Noted

Area

Common Errors

Fair Value Ignored

Intrinsic value wrongly used instead of grant-date fair value

No Disclosure of Key Inputs

'Valuation assumptions (volatility, life) omitted

Incorrect Classification

Equity-settled treated as cash or vice versa

Forfeitures Not Estimated

100% assumed to vest; no true-up or estimate for expected forfeitures

Mapped Resources

Ind AS 102 — Valuation principles, classification, recognition
CIAS Notes & ITFG — SBP schemes classification, forfeiture treatment
INustrative FS — ESOP roll-forward table, valuation note, reserve details
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Would you like the recap note for this topic or proceed to Topic 26: Ind AS 36 —
Impairment Testing (CGU/VIU/FVLCD)?

You said:

yEs
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 25: Ind AS 102 — Share-Based Payment — Valuation &
Disclosures:

< Recap Note: Ind AS 102 — Share-Based Payment
@ 1. Objective

To ensure that the fair value of employee benefits provided through equity instruments or
cash-based alternatives (e.g., ESOPs, SARSs) is accurately accounted and disclosed over the
vesting period.

¢ 2. Types of Share-Based Payments

Type Treatment Summary
Equity-Settled Recognised over vesting period; credit to SBP Reserve
Cash-Settled Liability remeasured at FV each year; P&L impact varies

Choice of Settlement Depends on who controls choice; may trigger compound treatment

4 3. Valuation Approach
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Model Key Use Case Required Inputs
Black-
Scholes Standard ESOPs Share price, strike price, volatility, life, etc.
Complex contracts with market Detailed assumptions on early exercise,
Binomial conditions volatility

Intrinsic value method not permitted for equity-settled plans
Fair value must be calculated at grant date and spread over vesting

€ 4. Accounting Examples

Equity-Settled ESOP

Total FV =336,000 (1,000 options x 240 x 90%)
Year 1 Expense: X18,000

Entry:
Employee Expense A/cC Dr. 218,000
To SBP Reserve A/c $18,000

Cash-Settled SARs
Year 1 FV =%7,500; Year 2 FV =325,000

Entry — Year 2:
Employee Expense A/c Dr. 217,500
To SBP Liability A/c 217,500

¢ 5. Disclosure Requirements

Terms and conditions: vesting, grant, expiry

Fair value valuation inputs

Movement summary (granted, vested, forfeited, exercised)
Charge to P&L and treatment in reserves/liabilities
Weighted average prices

& 6. Common Audit Concerns
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Area Concern

FV Not Computed Use of intrinsic value or incorrect Black-Scholes inputs

Classification Errors |SARs wrongly shown under equity or vice versa

Disclosure Gaps No valuation assumptions or incomplete roll-forward schedule

No Vesting Adjustment 100% vesting assumed without reflecting forfeiture likelihood

€ Mapped Resources

Ind AS 102 — Equity vs. cash schemes, vesting conditions, modifications

CIAS & ITFG Notes — Classification errors, treatment of market vs. non-market conditions
Ilustrative FS — ESOP movement table, valuation input note, SBP reserve disclosure

Would you like to continue with Topic 26: Ind AS 36 — Impairment Testing (CGU, VIU,
FVLCD)?

You said:

yes
ICAI Accounting Standard GPT said:

» Topic 26: Ind AS 36 — Impairment Testing (CGU, VIU, FVLCD)
€ Objective

To ensure that assets are not carried above their recoverable amount, and impairment is
recognised when recoverability is compromised. Ind AS 36 applies to tangible/intangible
assets, goodwill, and investment in subsidiaries/joint ventures.

Key Concepts and Definitions

Term Definition

Impairment Loss |When carrying amount > recoverable amount
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Term Definition
Recoverable
Amount Higher of Value in Use (VIU) and Fair Value Less Costs of Disposal (FVLCD)

CGU independent cash inflows

Cash-Generating Unit — smallest identifiable group of assets generating largely

Corporate Assets Assets that support multiple CGUs and may require allocation

Q Recoverable Amount Testing
Basis Method

VIU Present value of estimated future cash flows from asset/CGU

FVLCD Fair value in observable market minus selling/disposal costs

B Working Example: VIU-Based Impairment

4 Scenario:

Carrying amount of CGU = 500 lakh

Future expected cash flows (5 years) = 3120 lakh/year
Terminal growth rate = 3%; Discount rate = 10%

4% Step 1: PV of forecasted cash flows
PV (years 1-5)~%4541akhPV (years 1-5)~454lakh

4% Step 2: Terminal value (post year 5)
TV=3120%(1+0.03)/(0.10—

0.03)=X1,7711akhPV of TV=X1,771/(1.10)5=%1,0991akhTV=X120%(1+0.03)/

(0.10-0.03)=%1,7711akhPV of TV=%1,771/(1.10)5=%1,099/akh

% VIU (Recoverable amount):
3454+%1,099=%1,5531akh3454+31,099=% 1,553 lakh

4 Since 1,553 lakh > %500 lakh (carrying value) — No impairment
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/\ Indicators of Impairment (Annual or Trigger-Based)
Significant decline in asset value or usage

Poor operating performance

Adverse market/legal environment

Obsolescence or damage

Increase in market interest rates

Internal restructuring plans

Goodwill and Indefinite Life Intangibles — Mandatory annual testing.

i’ Disclosure Requirements

CGU description, basis of recoverable amount

Key assumptions (growth rate, discount rate, cash flow period)
Sensitivity analysis if VIU is close to carrying amount
Impairment loss recognized or reversed

Allocation of impairment loss within CGU

A Common Errors Observed

Area Common Issues

Incorrect CGU Identification|Arbitrary or too large CGUs without independent inflow assessment

Optimistic Forecasts Unrealistic growth or cash flow assumptions

Discount Rate Misuse Not reflective of WACC or market risk

Omission of Terminal Value |Understated recoverable amount or flawed VIU

No Disclosure on Key Inputs No growth/discount rate info, no sensitivity test
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Mapped Resources

Ind AS 36 — VIU/FVLCD method, CGU rules, reversal, allocation of losses

CIAS & ITFG Notes — Discount rate justification, cross-border CGU logic
Hlustrative FS — Notes on CGU-wise impairment test, VIU model, goodwill testing

Would you like a recap note for this topic or proceed to Topic 27: Ind AS 24 — Related
Party Disclosures & Governance Loopholes?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 26: Ind AS 36 — Impairment Testing (CGU, VIU,
FVLCD):

< Recap Note: Ind AS 36 — Impairment Testing
4 1. Objective

To ensure that assets are not carried at more than their recoverable amount, and that
impairment losses are recognised and disclosed promptly. This involves evaluating

both cash-generating units (CGUs) and individual assets using Value in Use (VIU) or Fair

Value Less Costs of Disposal (FVLCD).

¢ 2. Key Testing Framework
Step Detail

Determine CGU Smallest group of assets with largely independent cash inflows

Estimate Recoverable Amount|Higher of VIU and FVLCD

Compare with Carrying Value Recognise impairment if recoverable < carrying
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Step Detail

Allocate Loss First to goodwill, then pro-rata to other assets in CGU

@ 3. VIU - Discounted Cash Flow Approach

Cash Flows: Based on management’s best estimates (max 5 years, unless justifiable)
Terminal Value: Based on stable growth rate beyond forecast period

Discount Rate: Pre-tax rate reflecting time value and asset-specific risk
Assumptions: Should reflect market participant views, not entity bias

@ 4. Mandatory Annual Testing
Goodwill

Indefinite life intangible assets

Certain investments in subsidiaries/JVs

Even without external triggers, these require testing annually.

¢ 5. Disclosure Requirements

Description of CGUs tested

Method used (VIU or FVLCD)

Key assumptions: cash flow growth, discount rate, terminal growth
Sensitivity analysis if headroom is low

Amount of impairment recognised or reversed

Segment-wise and CGU-wise presentation

€ 6. Common Errors Noted
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Area Common Mistakes

Incorrect CGU Identification|Aggregated CGUs inappropriately, missing individual cash inflow logic

Overly Aggressive Forecasts |[Unsubstantiated growth rates or cost savings

Discount Rate Errors Using post-tax or irrelevant rates not aligned with market risks

No Terminal Value Used Leads to understatement of VIU

Disclosure Gaps Key assumptions and sensitivity missing

€ Mapped Resources

Ind AS 36 — Core impairment model, reversal rules, disclosures

CIAS Notes & ITFG Bulletins — CGU design, goodwill test clarifications
Ilustrative FS — Goodwill impairment testing, CGU notes, discount rate summary

Would you like to move on to Topic 27: Ind AS 24 — Related Party Disclosures &
Governance Loopholes?

You said:

yes

ICAI Accounting Standard GPT said:

s Topic 27: Ind AS 24 — Related Party Disclosures & Governance Loopholes
€ Objective

To ensure transparency and accountability in transactions and relationships with related
parties, avoiding governance loopholes and ensuring all material relationships are disclosed
in the financial statements.

Who Is a Related Party?
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Category Includes

Individuals Key Management Personnel (KMP), close family members

Entities Holding, subsidiary, fellow subsidiary, associate, JV

Others Entities controlled or significantly influenced by individuals above

Key Disclosure Requirements

Names of related parties and nature of relationship

Details of transactions: type, amount, outstanding balances
Terms and conditions (if materially different from arm’s length)
KMP compensation (in aggregate)

Commitments with related parties, if any

M1 Ilustrative Transactions Requiring Disclosure

Transaction Type Examples
Sales/purchases Goods, services, fixed assets
Loans and advances Given or taken, including terms
Leases Ind AS 116-based ROU impact with related lessors/lessees

Guarantees or commitments/Corporate guarantees, performance guarantees

|Asset transfers Property, brands, technology etc.

Managerial remuneration  Salary, stock options, perquisites
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A Common Disclosure Failures

Area

Common Issues

Undisclosed Relationships | Directors’ firms/entities not shown as related parties

Aggregation Without ClarityClubbing all transactions without counterparty details

No Balances Disclosed Closing balances not provided or labeled as “nil” despite actual balances

Missing Lease Transactions |[Leases with group companies not disclosed as related party transactions

No Explanation on Terms  Material differences from arm’s length terms not explained

£ Governance & Audit Angle

Governance lapses when related party disclosures are controlled by management and not

verified independently

Audit emphasis on minutes, board resolutions, contracts, and GST/ROC cross-checks
SEBI (LODR) Rules require audit committee approval and shareholder consent for certain

related party transactions (RPTs)

Working Illustration

& Scenario:

Company pays 25 lakh to Director’s consulting firm
Loan of 350 lakh given to subsidiary at concessional rate

4 Disclosures:

Name of Related Party: Mr. X (Director), Firm A (controlled by Mr. X)

Transaction: Consultancy fees 325 lakh

Loan to Subsidiary: 350 lakh, 6% p.a., repayable in 3 years

Outstanding: 350 lakh at year-end

Terms: Below market rate; must be disclosed with justification

143 |Page




Discussion on IFRS & IND AS.docx

Mapped Resources

Ind AS 24 — Definitions, disclosure format, aggregation rules

CIAS & ITFG Notes — Examples of omissions, KMP issues, lease inclusion
Ilustrative FS — Related party tables with balances, compensation, loan terms

Would you like the recap note for this topic or proceed to Topic 28: Ind AS 116 — Lease
Recognition Issues with Group Companies?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 27: Ind AS 24 — Related Party Disclosures &
Governance Loopholes:

< Recap Note: Ind AS 24 — Related Party Disclosures
4 1. Objective

To enhance transparency and integrity in financial reporting by mandating
the identification, recognition, and disclosure of transactions with related parties that may
affect the financial position or performance of the entity.

& 2. Identification of Related Parties

Category Examples
KMP MD, CFO, directors, etc.
Close Family Spouse, children, dependents, etc.
Entities Parent, subsidiary, fellow subsidiary, associate, JV
Control Linkages Trusts or entities significantly influenced/controlled by KMP/family
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All direct and indirect influence through ownership or control must be captured.

@ 3. Disclosure Requirements

Names of related parties and nature of relationships

Nature, volume, and amount of transactions

Outstanding balances including commitments

Terms and conditions of significant transactions

KMP compensation (aggregate disclosure for short/long-term benefits, ESOPs, etc.)

¢ 4. Common Related Party Transactions (RPTs)
Nature of Transaction Examples

Sales and services Goods, consulting, software

Finance arrangements  |Loans, guarantees, deposits

Leases Group company lease arrangements (Ind AS 116)

|Asset transfers Sale/purchase of equipment, property

Managerial remuneration Salaries, bonuses, ESOPs, performance-linked incentives

4 5. Governance and Audit Issues
Governance Concern Examples

Unreported RPTs Director-controlled firms receiving fees not shown as related parties

Lease omission Group entity lease not classified as related party

Improper aggregation|All RPTs disclosed together without separating counterparties
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Governance Concern Examples

No closing balances |Material receivables/payables from RPs not disclosed

Terms missing No disclosure of non-arm’s length nature of loans or services

Auditors are expected to verify board minutes, ROC filings, and GST returns to identify
omissions.

4 Illustrative Working

%25 lakh paid to firm owned by director — needs classification and disclosure
Loan to subsidiary at concessional rate — nature and terms must be disclosed
KMP ESOPs — fair value and grant-date basis disclosure required

4 Mapped Resources

Ind AS 24 — Definitions, relationships, disclosures

CIAS & ITFG Clarifications — Classification issues, lease-related RPTs
Hlustrative FS — Complete related party transaction tables with counterparties

Would you like to continue with Topic 28: Ind AS 116 — Lease Recognition Issues with
Group Companies?

You said:

yes
ICAI Accounting Standard GPT said:

»* Topic 28: Ind AS 116 — Lease Recognition Issues with Group Companies
€ Objective

To ensure proper recognition of leases with related or group entities, avoiding off-book

arrangements and ensuring the Right-of-Use (ROU) assets and lease liabilities are properly
reflected in lessee books under Ind AS 116.
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Key Concepts Under Ind AS 116

Element Description
Lessee Accounting Recognise ROU asset and lease liability at present value of lease payments
Lessor Accounting Classify as finance or operating lease
Discount Rate Lessee’s incremental borrowing rate if implicit rate not available
Group Lease Arrangements Must evaluate substance over form — even if informal or verbal

Common Related Party Lease Scenarios

Scenario Recognition Requirement

Parent leases property to subsidiary Subsidiary must recognise ROU asset and lease liability

Group company office leased to another  |Both must recognise as lessor/lessee unless exemption

group applies
Informal rent-free occupancy by group Substance over form: assess if arrangement meets lease
entity definition

Back-dated or undocumented lease terms ~ High-risk area for audit and compliance

B Illustrative Working — Lessee Entry
€ Scenario:
Group company leases office to another at X5 lakh/year

Lease term = 5 years; IBR = 8%

4 PV of lease payments (annuity):
5 lakh x 3.993 =%19.97 lakh (lease liability & ROU)
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4 Journal Entry (At commencement):
ROU Asset A/c Dr. %19.97 lakh
To Lease Liability A/c 219.97 lakh

4 Lease Rent Payment Entry (Year 1):

Lease Liability A/c Dr. %1.21 lakh
Interest Expense A/c Dr. 21.60 lakh
To Bank A/c $2.81 lakh

(Amounts illustrative; calculated using amortisation schedule)

B Disclosures Required

Lease maturity analysis (undiscounted)

ROU asset movement

Interest expense on lease liability

Variable payments (if any)
Short-term/low-value lease exemption usage
Related party lease disclosures under Ind AS 24

/\ Common Issues and Governance Gaps

Area Governance or Disclosure Gaps
No lease accounting Group occupancy ignored as “informal”; violates substance-over-form
ROU/Lease omitted Especially where lease is not formally documented

Terms not at arm’s length Rent-free, token rent, or irregular payments not explained

No lease disclosures Lease transactions with group companies not reported under Ind AS 24

IBR not justified Arbitrary or unjustified discount rate assumptions

Auditors are expected to examine rental agreements, emails, board resolutions, and
compare with GST filings or occupancy details.
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Mapped Resources

Ind AS 116 — Lease definition, recognition model, exemptions

Ind AS 24 — For identifying related lease transactions

CIAS & ITFG Notes — Lease recognition gaps, related party occupancy issues
Ilustrative FS — ROU reconciliation, lease maturity table, cross-reference to related party
note

Would you like the recap note for this topic or proceed to Topic 29: Ind AS 41 —
Agriculture — FV Gaps & Biological Assets?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 28: Ind AS 116 — Lease Recognition Issues with Group
Companies:

« Recap Note: Ind AS 116 — Lease Recognition Issues with Group Companies
4 1. Objective

To ensure leases involving related/group entities are accounted transparently,
recognising Right-of-Use (ROU) assets and lease liabilities in lessee books under Ind AS
116, even in informal or concessional arrangements.

@ 2. Key Lease Requirements for Lessee
Element Requirement

ROU Asset & LiabilityRecognise at PV of lease payments

Discount Rate Lessee’s incremental borrowing rate if implicit rate unavailable

Lease Term Non-cancellable period + renewal options if reasonably certain
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Element Requirement

Initial Measurement Includes fixed payments, expected residual guarantees, etc.

@ 3. Common Group Lease Scenarios
Scenario Required Accounting

Lease from parent or fellow groupRecognise ROU and lease liability in lessee's books

Rent-free or concessional leases |[Evaluate substance over form; may still require recognition|

Undocumented group leases Risk area; auditors may flag for control override

¢ 4. Working Illustration
Annual lease rent = X5 lakh
Lease term = 5 years

Discount rate (IBR) = 8%

PV factor = 3.993

ROU & Liability = %19.97 lakh

Initial Entry:
ROU Asset A/c Dr. 219.97 lakh
To Lease Liability A/c $19.97 lakh

¢ 5. Disclosure Requirements

Lease maturity schedule (undiscounted)

Interest expense

ROU asset additions/depreciation

Low value/short-term lease exemptions

Related party lease disclosures under Ind AS 24
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4 6. Common Governance/Compliance Gaps

Area Common Errors/Issues
No Lease Recognition Occupation by group entity ignored due to informality
Missing ROU Disclosures INo reconciliation or movement schedule for ROU assets

No Related Party Cross-Reference Group leases not disclosed under Ind AS 24

Terms Not Justified Token rent or concessional terms not explained as arm’s length

No IBR Support Arbitrary rate assumptions not backed by financing benchmarks

€ Mapped Resources

Ind AS 116 — Lease model for lessees, exemptions, remeasurement

Ind AS 24 — Identification of related party lease transactions

CIAS & ITFG Notes — Concessional leases, audit flags on lease recognition

Hlustrative FS — ROU asset movement, lease liability disclosures, related party lease cross-
reference

Would you like to proceed to Topic 29: Ind AS 41 — Agriculture — FV Gaps & Biological
Assets?

You said:

yes
ICAI Accounting Standard GPT said:

»* Topic 29: Ind AS 41 — Agriculture — FV Gaps & Biological Assets
€ Objective

To prescribe accounting treatment for biological assets and agricultural produce at the

point of harvest using fair value through profit or loss, ensuring timely recognition of
biological transformation gains/losses.
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"% Scope of Ind AS 41

Included

Excluded

Biological assets (e.g., livestock, trees, crops)

Land, bearer plants (now under Ind AS 16), and post-

harvest processing

Agricultural produce at harvest (e.g., harvested
grain, picked fruit)

Processed goods (e.g., flour, wine, canned fruit)

Key Principles

Item Measurement Basis

Biological Asset (BA) |[Fair Value less Costs to Sell (FVLCTS)

Agricultural Produce |FV at point of harvest

Subsequent Changes  ||All FV changes go to P&L

Cost Model Not Allowed Even if no active market exists; use best estimate model

B IMustrative Working: Livestock

€ Scenario:

Opening livestock (50 cattle) @ 340,000 FV =320 lakh

New births: 10 cattle; FV =33 lakh
Closing FV =327 lakh
Costs to sell =%0.5 lakh

Fair value change =327 lakh — (R20L + X3L) —0.5L = %3.5 lakh gain

4 Journal Entries:
Recognition of births:

Biological Asset A/c Dr. 23,

To Gain in P&L

00,000
23,00,000
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Fair value remeasurement:
Biological Asset A/c Dr. %3,50,000
To Gain in P&L $3,50,000

] Bearer Plants (Now Ind AS 16)

Banana trees, grape vines, etc. now under Ind AS 16

Their produce (bananas, grapes) covered under Ind AS 41
Must depreciate bearer plants as fixed assets

B Disclosures Required

Description and nature of biological assets

Reconciliation of changes (births, deaths, sales, remeasurements)
Basis and assumptions used for FV estimation

Sensitivity to FV inputs

Physical quantities (if material)

Any restrictions or pledges on assets

A Common Errors in Implementation
Area Common Mistakes

FV not applied Biological assets carried at cost

No fair value movement recognised|[gnoring P&L recognition for change in valuation

Misclassification Bearer plants included under Ind AS 41

FV inputs not disclosed Valuation assumptions missing

Physical quantity not disclosed Required if materially significant
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Mapped Resources

Ind AS 41 — Definitions, FV principles, gains/losses recognition

CIAS Notes — FV hierarchy guidance for livestock and crops

Hlustrative FS — FV gain/loss lines, biological asset reconciliation, bearer plant bifurcation

Would you like a recap note for this topic or move to Topic 30: Ind AS 19 — Defined
Benefit Plans & Actuarial Valuation Challenges?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 29: Ind AS 41 — Agriculture — FV Gaps & Biological
Assets:

< Recap Note: Ind AS 41 — Agriculture
4 1. Objective

To prescribe the accounting treatment for biological assets and agricultural produce at the
point of harvest, ensuring that gains or losses from biological transformation are reflected
using fair value through profit or loss.

€ 2. Scope

Covered Not Covered

Biological assets (livestock, crops)Bearer plants (Ind AS 16), land, post-harvest processing

Agricultural produce at harvest ~ Processed goods (e.g., wine, flour)
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@ 3. Measurement Approach

Element

Treatment

Biological Assets

Measured at Fair Value Less Costs to Sell

Agricultural Produce

FV at point of harvest

Gain/Loss Recognition

Through P&L on remeasurement

Cost Model

Not permitted, even with thin market

@ 4. lllustrative Working
Opening cattle = 50 @ 340,000 =320 lakh

Births = 10 cattle @

%30,000 = %3 lakh

Closing FV =327 lakh
Costs to Sell = 0.5 lakh
Fair value gain = 3.5 lakh

Entries:
Biological Asset A/c Dr. ¥3,00,000

To Gain in P&L $3,00,000
Biological Asset A/c Dr. ¥3,50,000

To Gain in P&L 23,50,000

@ 5. Special Case —

Bearer Plants

Trees, vines, etc., now under Ind AS 16
Produce from these (bananas, grapes) is under Ind AS 41
Bearer plants to be depreciated like PPE

€ 6. Disclosure Requirements
Nature/type of biological assets
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Reconciliation of opening to closing balances
Assumptions used in fair value measurement
Sensitivity of key valuation inputs

Physical quantity disclosures (if material)
Restrictions or pledges on these assets

& 7. Common Issues Observed
Area Issues Noted

FV not applied /Assets shown at cost or historical values

INo remeasurement entries [FV changes not routed through P&L

Bearer plants misclassified Bearer trees wrongly covered under Ind AS 41

Inadequate disclosure FV inputs and quantity movement missing

€ Mapped Resources

Ind AS 41 — Core measurement principles, gain/loss routing
CIAS Notes — Sector-specific FV estimation guidance
Ilustrative FS — Biological asset valuation and movement tables

Would you like to proceed to Topic 30: Ind AS 19 — Defined Benefit Plans & Actuarial
Valuation Challenges?

You said:

yes
ICAI Accounting Standard GPT said:

»* Topic 30: Ind AS 19 — Defined Benefit Plans & Actuarial Valuation
Challenges
@ Objective
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To prescribe the accounting for employee benefits, especially defined benefit plans
(DBPs) like gratuity, leave encashment, and pensions, using actuarial valuation to estimate
long-term obligations and expenses accurately.

Types of Employee Benefits Under Ind AS 19

Type of Benefit

Examples Accounting Basis

Short-term

Bonus, salaries, paid leaves ||Accrual

Post-employment

Gratuity, pension /Actuarial Valuation (DBP)

Other long-term

Long service awards, leave  ||Actuarial Valuation

Termination Benefits Voluntary retirement schemes Based on formal commitment

B Defined Benefit Plan — Key Components

Component

Meaning

DBO (Present Obligation)

Estimated present value of future obligations using actuarial assumptions

FV of Plan Assets

Assets set aside to fund benefits

Net Liability

DBO — FV of Plan Assets

Service Cost

Current and past service benefit cost

Net Interest

Interest on net liability/asset

Remeasurements

Actuarial gains/losses taken to OCI, not P&L
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Iustrative Working

@ Scenario:

DBO =150 lakh

FV of plan assets = X120 lakh
Current service cost =10 lakh
Interest cost =11 lakh
Expected return = %9 lakh
Actuarial gain = X5 lakh

4 Journal Entries:
Expense Recognition (P&L):

Employee Benefit Expense A/c Dr. %12 lakh

To Defined Benefit Obligation A/c 212 lakh
Remeasurement (OCI):
OCI - Remeasurement Gain A/c Dr. %5 lakh

To Defined Benefit Obligation A/c 5 lakh

Contribution Payment:
Defined Benefit Obligation A/c Dr. %8 lakh
To Bank A/c 38 lakh

' Key Disclosures Required

Actuarial assumptions: discount rate, salary escalation, attrition
Reconciliation of opening and closing balances of DBO and plan assets
Expense split into P&L and OCI components

Sensitivity to actuarial assumptions

Expected future contributions

A Common Issues Noted

Area Common Mistakes
No actuarial valuation Especially for small or SME subsidiaries
Incorrect OCI usage Remeasurements wrongly routed through P&L
Unexplained assumptions |Missing disclosure of attrition, discount, inflation assumptions

No movement reconciliation Missing roll-forward from opening to closing liability and assets
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Mapped Resources

Ind AS 19 — Defined benefit model, OCI treatment, disclosures

CIAS Notes & ITFG Clarifications — Treatment of past service cost, actuarial gains/losses
Hlustrative FS — Actuarial assumption table, OCI split, DBO movement

Would you like a recap note for this topic or proceed to Topic 31: Ind AS 21 — Forex
Translation in Foreign Operations?

You said:

yes please
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 30: Ind AS 19 — Defined Benefit Plans & Actuarial
Valuation Challenges:

< Recap Note: Ind AS 19 — Defined Benefit Plans & Actuarial Valuation
€ 1. Objective

To ensure accurate and consistent accounting for employee benefit obligations,
especially defined benefit plans (DBPs) like gratuity and pensions, using actuarial
techniques to estimate future payouts and the impact of changes in assumptions.

# 2. Classification of Employee Benefits
Category Examples Accounting Requirement

Short-Term Salary, bonus, unutilised paid leave|Accrual-based

Post-Employment  |Gratuity, pension, provident fund ||Actuarial valuation for DBPs

Other Long-Term |Leave encashment, jubilee benefits ||Actuarial valuation
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Category

Examples

Accounting Requirement

Termination Benefits VRS, retrenchment compensation Recognised on commitment

@ 3. Defined Benefit Model — Key Elements

Element

Meaning

DBO (Defined Benefit Obligation)

PV of expected future payments using actuarial assumptions

Fair Value of Plan Assets

Funded assets (e.g., LIC) to settle obligations

Service Cost

Current and past service benefit cost recognised in P&L

Net Interest Cost

Difference between interest on DBO and plan assets

Remeasurements

Actuarial

gains/losses — routed through OCI, not P&L

4 4. Example & Accounting Entries

DBO =1%150 lakh

Plan Assets = %120 lakh
Current service cost =10 lakh
Net interest (11 — 9) =32 lakh
Remeasurement gain = 5 lakh

P&L Expense Entry:

Employee Benefit Expense A/c

To DBO A/c

OCI Entry:

OCI - Remeasurement Gain A/c

To DBO A/c

Contribution Entry:

DBO A/c

Dr. %12 lakh
12 lakh

Dr. 5 lakh
35 lakh

Dr. %8 lakh
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To Bank A/c 38 lakh

€ 5. Required Disclosures

Actuarial assumptions (discount rate, salary growth, attrition)
Movement reconciliation for DBO and plan assets

Split between P&L and OCI

Sensitivity analysis for key assumptions

Funding policy and expected contributions

® 6. Common Errors Noted
Area Typical Mistakes

No Actuarial Valuation |Not conducted for material plans

Incorrect P&L Routing |[Remeasurement gains/losses wrongly shown in P&L

Disclosure Lapses Missing reconciliation, assumptions, and sensitivity disclosures

Funding Details Ignored Contribution details not presented in notes

€ Mapped Resources

Ind AS 19 — Recognition, measurement, OCI treatment, assumptions

CIAS & ITFG — Valuation guidance, actuarial examples, disclosure templates
Ilustrative FS — Roll-forward, actuarial table, OCI split

Would you like to proceed to Topic 31: Ind AS 21 — Forex Translation in Foreign
Operations?
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You said:
yes

ICAI Accounting Standard GPT said:
s Topic 31: Ind AS 21 — Forex Translation in Foreign Operations
@ Objective

To prescribe how to account for transactions and balances in foreign currencies, and how
to translate financial statements of foreign operations (subsidiaries, branches) when
consolidating into the parent’s reporting currency.

® Key Concepts in Ind AS 21

Concept Description

Functional Currency |Currency of primary economic environment in which the entity operates

Presentation Currency Currency in which financials are presented (e.g., INR)

Foreign Operation Subsidiary, branch, associate, JV whose activities are in a foreign currency

Exchange Differences Arise on translation and revaluation of foreign balances

 Accounting Treatment
¢ 1. Individual Entity Level
Type of Item Treatment

Monetary Items (e.g., receivables, loans) Translate at closing rate at reporting date

Non-Monetary Items at cost Use historical rate
Non-Monetary Items at FV Use rate on valuation date
Exchange Differences Recognised in P&L (except in specified hedge/OCI cases)
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@ 2. Consolidation of Foreign Operations

Step Description
Income and expenses /Average rate or rate on transaction date
Assets and liabilities Closing rate
Equity items Historical rate
Exchange Differences Taken to OCI (FCTR — Foreign Currency Translation Reserve)
On disposal of foreign operation FCTR is reclassified to P&L

Hlustrative Working

@ Foreign Subsidiary:

Functional currency = USD

Consolidated into parent with INR reporting currency
Closing rate = X83/USD; Average rate =81/USD
Share capital = USD 1,000 (historical rate X70)

4 Translation Effects:

Assets = Translated @ %83

Income = Translated @ 81

Share capital = X70,000

Resulting difference goes to FCTR (OCI)

B Disclosure Requirements
Functional and presentation currency
Method of translation used

Amount of exchange differences recognised in P&L and OCI

FCTR movement and its reclassification, if any
Impact on net investment in foreign operations
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A Common Errors and Compliance Gaps

Area Common Issues
'Wrong FX rates used /Average/closing rate mix-ups
FCTR not used Entire FX difference booked in P&L instead of OCI for foreign subs
No disposal adjustment FCTR not recycled to P&L on disposal of foreign operation
Inconsistent treatment Multiple entities using different rate conventions without disclosure
No explanation of currency choice Functional vs presentation currency mismatch

Mapped Resources

Ind AS 21 — Forex translation rules, FCTR, disposal rules

CIAS Notes & ITFG Clarifications — OCI treatment, monetary/non-monetary treatment
Hlustrative FS — OCI table for FCTR, FX movement disclosure, disposal impact

Would you like the recap note for this topic or proceed to Topic 32: Ind AS 115 — Revenue
Recognition Challenges & Performance Obligations?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 31: Ind AS 21 — Forex Translation in Foreign
Operations:

</ Recap Note: Ind AS 21 — Forex Translation
€ 1. Objective

To define the accounting principles for:
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Transactions in foreign currencies
Translation of foreign operations’ financial statements
into the reporting currency of the parent or group.

@ 2. Key Definitions

Term

Meaning

Functional Currency

Currency of the primary economic environment in which the entity operates

Presentation Currency

Currency in which financial statements are presented (e.g., INR)

Foreign Operation

Entity whose financials are in a currency different from the group’s

Exchange Difference Arises from currency fluctuations and treated differently based on context

4 3. Accounting at Entity Level

Item Type Rate Used Treatment
Monetary Items Closing rate Gain/loss to P&L
Non-Monetary (Cost) Historical rate No FX effect

Non-Monetary (FV) Rate on valuation date Gain/loss to P&L or OCI

# 4. Consolidation — Foreign Subsidiary

Element

Rate Used

Remarks

Assets/Liabilities Closing rate

Income/Expenses  ||Average or transaction rate
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Element Rate Used Remarks
Equity Items Historical rate
Exchange Difference OCI — FCTR Recycle to P&L on disposal

4 5. Example Illustration

Share capital (USD 1,000 @ X70) =Z70,000
Assets: USD 10,000 @ 83 =38,30,000
Revenue: USD 5,000 @ 81 =4,05,000
Resulting currency difference — FCTR in OCI

@ 6. Disclosures Required

Functional and presentation currencies

Exchange rates used (closing, average, historical)
Exchange differences in P&L and OCI

FCTR reserve movement

Reclassification on disposal

¢ 7. Common Errors Observed

Area

Common Issues

‘Wrong application of rates

Closing rate used for income or share capital

FCTR not used

Exchange gains/losses wrongly passed through P&L

Non-disclosure of methods

INo mention of rates or functional currency logic

Omission on disposal

FCTR not recycled to P&L during foreign operation sale
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4 Mapped Resources

Ind AS 21 — Translation method, FCTR, disposal handling
CIAS Notes — Clarifications on OCI treatment and FX items
Illustrative FS — Translation tables, FCTR roll-forward

Would you like to proceed to Topic 32: Ind AS 115 — Revenue Recognition Challenges &
Performance Obligations?

You said:

yes
ICAI Accounting Standard GPT said:

»® Topic 32: Ind AS 115 — Revenue Recognition Challenges & Performance
Obligations
@ Objective

To provide a comprehensive model for recognising revenue from contracts with
customers, based on the transfer of control of goods or services, and to ensure proper
identification and reporting of performance obligations (POs) and contract terms.

5-Step Model under Ind AS 115
Step Description

1  |Identify the contract with a customer

2  |Identify performance obligations (POs) in the contract

3  |Determine transaction price

4 |Allocate transaction price to POs

5  Recognise revenue when (or as) PO is satisfied (over time or at point)
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Q Types of Performance Obligations

Type Example Revenue Recognition Basis
Single PO Sale of product /At point in time (on delivery)
Multiple POs Sale + installation Split and allocate revenue
Licensing/IP Software license with updates/Over time (if updates essential)
Warranties (service) Extended warranties Separate PO

0 Transaction Price Components

Fixed consideration

Variable consideration (rebates, performance bonuses)
Significant financing components
Non-cash consideration

Consideration payable to customer (discounts)

B Ilustrative Working

€ Scenario:

Product sale + 1-year maintenance = X1,20,000
Fair value: Product = 21,00,000; Maintenance = 320,000

% Allocation:

Product Revenue

= (%1,00,000 / 1,20,

000) x ®1,20,000 = %1,00,000

Maintenance Revenue = 220,000 (deferred and recognised over time)

Entries:

On sale:

Receivables A/c
To Revenue
To Contract Liability

Dr. %1,20,000
(Product) $1,00,000
(Maintenance) 220,000
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2. Monthly Maintenance Revenue:
Contract Liability A/c Dr. 21,667
To Revenue 31,667

B Disclosure Requirements
o Disaggregation of revenue (by geography, segment, timing)
o Contract balances (receivables, contract assets, liabilities)
e Significant judgments in applying Ind AS 115
e Remaining performance obligations (backlog disclosures)
o Costs to obtain or fulfil contract (if capitalised)

A Common Issues Noted

Area Common Mistakes
POs not separated Installation or warranty revenue bundled with sale
Timing mismatch Recognising revenue at shipment without transfer of control

No disclosure of contract balances Missing contract liability or contract asset disclosures

No financing element disclosed |In long-term deferred payment sales

No judgment disclosure Lack of clarity on revenue recognition policies

Mapped Resources
e Ind AS 115 — Full 5-step model, PO treatment, variable consideration
e CIAS & ITFG Clarifications — Contract modification, refund liabilities
o Illustrative FS — Revenue disaggregation, contract balances, PO tables
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Would you like a recap note for this topic or proceed to Topic 33: Ind AS 36 — Impairment
Testing & Forecast Challenges?

You said:

yes

ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 32: Ind AS 115 — Revenue Recognition Challenges &
Performance Obligations:

<« Recap Note: Ind AS 115 — Revenue Recognition
¢ 1. Objective

To ensure accurate, consistent recognition of revenue from customer contracts by
identifying distinct performance obligations, allocating the transaction price, and
recognising revenue upon satisfaction of obligations.

4 2. 5-Step Revenue Model
Step Key Action

1  |Identify the contract with the customer

2  |ldentify performance obligations (POs) in the contract

3 |Determine transaction price

4 ||Allocate price to each PO

5 Recognise revenue when (or as) each PO is satisfied

4 3. Common Performance Obligations
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PO Type Recognition Basis

Sale of goods /At point in time (delivery)

Service contracts |Over time (based on output/input)

Software licenses |Over time (if updates integral)

Extended warranties Separate PO, recognise over time

¢ 4. Working Illustration

Total consideration = %1,20,000

Product = %1,00,000, Maintenance = 320,000
Revenue Allocation:

On Sale:

Receivable A/c Dr. ¥1,20,000
To Revenue $1,00,000
To Contract Liability 220,000

Each Month (Maintenance):
Contract Liability A/c Dr. 31,667
To Revenue 21,667

¢ 5. Disclosures Required

Revenue breakdown by segment, timing, and geography
Contract balances (assets and liabilities)

Judgments made in applying Ind AS 115

Remaining performance obligations (contract backlog)
Capitalised contract costs, if any

4 6. Common Challenges Observed
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Area Observed Gaps
POs not split Multiple services bundled with goods revenue
No timing alignment Recognising revenue before transfer of control

Contract balances omitted|/Contract liabilities/assets not shown separately

Financing ignored No discounting of deferred revenue

No policy clarity Disclosure lacks explanation of revenue recognition basis

€ Mapped Resources

Ind AS 115 — Core revenue model, POs, timing of recognition

CIAS & ITFG Notes — Treatment of discounts, modifications, refunds
Ilustrative FS — Revenue tables, PO satisfaction pattern, contract liabilities

Would you like to proceed to Topic 33: Ind AS 36 — Impairment Testing & Forecast
Challenges?

You said:

yes
ICAI Accounting Standard GPT said:

s Topic 33: Ind AS 36 — Impairment Testing & Forecast Challenges
€ Objective

To ensure that assets are carried at no more than their recoverable amount, and to trigger
and quantify impairment losses when assets or cash-generating units (CGUs) are not
expected to recover their carrying value.

Core Concepts of Ind AS 36
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Term Description

Impairment 'When carrying amount > recoverable amount

Recoverable AmountHigher of: Fair Value less Costs of Disposal (FVLCD) and Value in Use (VIU)

CGU Smallest group of assets generating independent cash inflows

Goodwill Allocation Allocated to CGUs or group of CGUs for testing

Q When to Test for Impairment

Scenario Requirement

/Annual test |(Goodwill and indefinite life intangibles

Triggered test On indicators of impairment (internal or external)

B Ilustrative Working
e CGU carrying value =120 crore
o Estimated VIU = %100 crore
e FVLCD =395 crore
o Recoverable amount = 2100 crore
o Impairment loss =20 crore

Journal Entry:

Impairment Loss A/c Dr. 20 crore
To Asset / Goodwill A/c 220 crore

« Value in Use (VIU) Components

o Future cash flows (5-year forecast + terminal)
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Terminal value = Last year cash flow / (Discount rate — Growth rate)
Discount Rate = Pre-tax WACC or risk-adjusted rate
Assumptions must be reasonable, supportable, and documented

Disclosure Requirements

Description of CGUs tested

Recoverable amount basis (VIU or FVLCD)

Key assumptions: cash flows, discount rate, terminal growth
Sensitivity analysis if recoverable amount is close to carrying value
Impairment loss reversal conditions and disclosures

A Common Errors and Gaps

Area Issues Observed

No testing done Especially for goodwill/CGUs with indicators

Unjustified assumptions|High terminal growth or low discount rate

No sensitivity analysis |Despite close margins between carrying and recoverable value

Lack of allocation Goodwill not allocated properly to CGUs

Inconsistent methods  Mix of VIU and FVLCD without clear basis

Mapped Resources

Ind AS 36 — Definitions, VIU model, impairment triggers

CIAS & ITFG Clarifications — Discount rate assumptions, CGU identification
Hlustrative FS — Goodwill impairment tables, key assumptions disclosure
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Would you like a recap note for this topic or move to Topic 34: Ind AS 2 — Inventory
Adjustments & NRV Estimation Issues?

You said:

yes
ICAI Accounting Standard GPT said:

Here is the Recap Note for Topic 33: Ind AS 36 — Impairment Testing & Forecast
Challenges:

<« Recap Note: Ind AS 36 — Impairment Testing
¢ 1. Objective

To ensure that assets, goodwill, and intangibles are not carried above their recoverable
amount, requiring impairment losses to be recognized where necessary.

¢ 2. Key Definitions
Term Meaning

Recoverable AmountHigher of: (a) Fair Value less Costs to Sell (FVLCD) or (b) Value in Use (VIU)

Impairment Loss Carrying Amount — Recoverable Amount (if carrying exceeds)

CGU Smallest identifiable group of assets generating independent cash inflows

Goodwill Allocation Must be assigned to CGUs or group of CGUs for impairment testing

@ 3. Trigger Points for Impairment Testing
Item Frequency

Goodwill & Indefinite Intangibles/Annually
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Item Frequency

Other Assets On triggered basis (e.g., losses, market decline)

@ 4. lllustration

Carrying value of CGU = %120 crore

VIU =%100 crore, FVLCD = %95 crore — Recoverable =100 crore
Impairment = %20 crore

Entry:
Impairment Loss A/c Dr. %20 crore
To Goodwill / Asset A/c 320 crore

€ 5. VIU Model Key Inputs

Forecast Period: Usually 5 years of future cash flows
Terminal Value: Based on perpetual growth

Discount Rate: Pre-tax WACC or risk-adjusted

Growth Rate: Realistic, consistent with industry outlook
All assumptions must be documented and justified

€ 6. Required Disclosures

Description of CGUs tested

Basis of recoverable amount (VIU vs. FVLCD)

Key assumptions: discount rate, growth, terminal cash flow
Sensitivity Analysis — if impairment is sensitive to assumptions
Amount of impairment recognised/reversed
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& 7. Common Errors Observed
Issue Area Error Type

No CGU testing |Goodwill not tested annually

Weak assumptions Aggressive forecasts, high growth, low discount rate

No disclosure Missing assumptions, methodology

No sensitivity Despite recoverable value being close to carrying value

Inconsistent model Mix of VIU/FVLCD without justification

@ Mapped Resources

Ind AS 36 — Measurement rules, allocation, reversals

CIAS Notes — CGU identification, VIU assumptions
Ilustrative FS — Disclosures of assumptions, sensitivity table

Would you like to proceed to Topic 34: Ind AS 2 — Inventory Adjustments & NRV
Estimation Issues?

You said:

yes

ICAI Accounting Standard GPT said:

»® Topic 34: Ind AS 2 — Inventory Adjustments & NRV Estimation Issues
€ Objective

To prescribe the accounting treatment for inventories, focusing on ensuring that they are
carried at the lower of cost and net realisable value (NRYV), and to address issues in
valuation, reversals, write-downs, and classification.

M Key Measurement Principles
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Basis Description
Cost Includes purchase cost, conversion cost (labour + OH), and other direct costs
Estimated selling price in ordinary course of business minus estimated costs of
NRV completion and selling expenses

Lower of Cost and

NRV Inventory is measured at whichever is lower between cost or NRV

0 Costing Methods

Method

Applicability

Specific Identification

Unique, high-value items (e.g., real estate, machinery

FIFO Common, consistent with physical flow
Weighted Average |Suitable for interchangeable items
Standard Cost Allowed if regularly reviewed and adjusted

B Ilustrative Working

4 Inventory Details:

Cost =350 lakh
NRV = %44 lakh

Write-down = %6 lakh

Entry:
Inventory Write-down A/c Dr. %6 lakh
To Inventory A/c 26 lakh

If NRV improves next year (e.g., to I48 lakh):

Inventory A/c

Dr. %4 lakh

To Inventory Reversal (P&L) 4 lakh
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B Disclosure Requirements

Accounting policies for inventory valuation

Carrying amount of inventory by category (raw materials, WIP, finished goods)
Write-downs and reversals recognised in P&L

Circumstances for significant NRV reductions or reversals

/\ Common Issues Identified

Area Errors Seen

NRYV not reviewed |No periodic assessment of NRV — especially for slow/non-moving items

Costing errors Incomplete absorption of overheads or use of incorrect method

'Write-downs missed |No write-down recorded despite obvious decline in value

Reversals not done |No reversal booked when NRV subsequently increases

Inadequate disclosure No movement schedule or P&L impact of write-downs shown

Mapped Resources

Ind AS 2 — Cost formula, NRV estimation, write-down/reversal guidance
CIAS Notes — Inventory valuation in sectors like pharma, retail, EPC
Illustrative FS — Inventory category breakup, NRV write-down disclosures

Would you like to proceed to Topic 35: Ind AS 16 — Depreciation Method, Residual Value
& Component Accounting Challenges?

You said:
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yes

ICAI Accounting Standard GPT said:

» Topic 35: Ind AS 16 — Depreciation Method, Residual Value & Component
Accounting Challenges

@ Objective

To prescribe the accounting treatment for Property, Plant, and Equipment (PPE), ensuring
correct capitalization, depreciation based on useful life and residual value, and recognition
of component assets separately when applicable.

R Key Recognition Criteria

Criteria

Description

Initial Recognition

Cost includes purchase price, directly attributable costs, dismantling cost

Subsequent
Measurement

Either Cost Model or Revaluation Model (if applied consistently)

Component Accounting

Significant parts of an asset with different useful lives must be depreciated
separately

(W] Depreciation Accounting

Life

Factor Guidance
Based on pattern of economic benefits (Straight Line, Diminishing
Depreciation Method Balance)
Residual Value & Useful

Must be reviewed annually and adjusted prospectively if changed

Asset Component

Each significant part of an item of PPE is to be accounted for separately

180 | Page




Discussion on IFRS & IND AS.docx

B Ilustrative Example

@ Machinery:

Total cost = X1 crore

Breakdown: Motor 225 lakh (5-year life), Body 75 lakh (10-year life)
Residual value = %5 lakh for motor; 10 lakh for body

Annual Depreciation:

Motor: (25 —%5) / 5 = %4 lakh
Body: (75 —-%10) / 10 =%6.5 lakh

Total Depreciation =X10.5 lakh/year

Journal Entry:

Depreciation A/c Dr. %10.5 lakh
To Accumulated Depreciation A/c 210.5 lakh

' Disclosure Requirements

Depreciation methods used

Useful lives or depreciation rates

Gross carrying amount and accumulated depreciation

Reconciliation of carrying amount (additions, disposals, depreciation)
Revaluation surplus movements, if revaluation model is used

A Common Challenges Observed

Issue Area Common Errors

No component accounting Entire asset depreciated uniformly without separating parts

Residual value not reviewed |Residual values not re-evaluated, resulting in over-depreciation
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Issue Area

Common Errors

Depreciation method outdated

[Usage-based assets using straight-line without justification

Policy disclosure missing

Method, life, and component structure not explained in notes

Mapped Resources

Ind AS 16 — Capitalisation, depreciation, component accounting
CIAS Notes — Sector-specific guidance (power, infra, airlines)
Hlustrative FS — Movement schedule, depreciation summary, component examples

Would you like to proceed to Topic 36: Ind AS 38 — Intangible Assets, Internally
Generated Assets & Useful Life Estimation?

You said:
yes

ICAI Accounting Standard GPT said:

o Topic 36: Ind AS 38 — Intangible Assets, Internally Generated Assets &
Useful Life Estimation

€ Objective

To prescribe the recognition, measurement, and amortisation of intangible assets, with a
focus on the treatment of internally generated assets like software, R&D, and brands, along
with appropriate estimation of useful lives.

® Key Recognition Criteria

Criteria

Requirement

Identifiability

Separately identifiable and controlled by the entity

Future Economic Benefits

Expected inflow of benefits, typically via revenue or cost savings
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Criteria Requirement

Cost Measurability Cost must be reliably measurable

@ Non-Recognisable Intangibles

Internally generated goodwill

Brands, mastheads, customer lists (unless acquired)
Start-up, training, advertising costs

Q Internally Generated Assets — Two Phases

Phase Treatment

Research Expense as incurred

Development probable benefits, ability to use/sell, reliable measurement)

Capitalise if all six conditions are met (technical feasibility, intention, resource availability,

B3 Ilustrative Example — Software Development
Total cost = 50 lakh

%20 lakh research — Expense

%30 lakh development (criteria met) — Capitalize

Useful life = 5 years

Amortisation Entry (Yearly):

Amortisation A/c Dr. %6 lakh
To Accumulated Amortisation 36 lakh
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M1 Useful Life: Finite vs Indefinite

Type

Treatment

Finite

IAmortise over best estimate of life

Indefinite No amortisation, but test annually for impairment (like trademarks)

B Disclosure Requirements
Nature of intangible assets

Useful lives, amortisation methods
Carrying amount and accumulated amortisation

Movements during the year (acquisitions, disposals, impairment)

Internally generated intangibles (if any)

If indefinite life — basis of conclusion and impairment disclosures

A Common Errors Noted

Area

Common Mistakes

Research costs capitalised

Entire development project cost capitalised

No impairment testing

For indefinite life assets like brands or distribution rights

No useful life reassessment

Continued amortisation despite usage patterns suggesting change

Insufficient disclosures

Especially for internally generated software

Mapped Resources

Ind AS 38 — Recognition rules, development phase conditions, useful life criteria

CIAS & ITFG Notes — Internally developed assets, software, start-up cost treatment

Hlustrative FS — Amortisation schedules, intangible movement table

184 |Page




Discussion on IFRS & IND AS.docx

Would you like to proceed to Topic 37: Ind AS 1 — Judgements, Estimates & Key Policy
Disclosures?

You said:

Yes

ICAI Accounting Standard GPT said:

» Topic 37: Ind AS 1 — Judgements, Estimates & Key Policy Disclosures
@ Objective

To ensure that financial statements provide relevant and reliable information by mandating
disclosures of significant accounting judgements, key assumptions and estimates,
and clear policy frameworks used in preparation.

Q Critical Judgements vs. Key Estimates
Category Description

Judgements |Decisions about classification, recognition, or measurement

Key Estimates Areas involving estimation uncertainty with material impact on FS

Examples of Judgements

Lease classification under Ind AS 116

Identification of control or significant influence (Ind AS 110/111/28)
Revenue recognition timing (Ind AS 115)

Functional currency determination (Ind AS 21)

ke Examples of Key Estimates
Useful life and residual value of PPE/intangibles
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Expected credit loss (ECL) under Ind AS 109

Fair value measurements (FVM) under Ind AS 113
Impairment test assumptions (Ind AS 36)

Provisions under Ind AS 37 (e.g., warranty, litigation)

B8 Illustrative Disclosure Format

Significant Judgement — Revenue:

The Company has determined that installation services are distinct performance obligations
as per Ind AS 115.

Key Estimate — Impairment Testing:

The recoverable amount of CGUs is based on VIU model using a pre-tax discount rate of
13%, growth rate of 4%...

B Disclosure Requirements under Ind AS 1

Major sources of estimation uncertainty

Judgements made in application of accounting policies
Sensitivity analysis, where assumptions are critical

Changes in estimates during the year (e.g., useful life revisions)
Explicit statement of compliance with Ind AS

A Common Errors Observed
Area Observed Gaps

No judgement disclosure|Especially in lease classification, control, consolidation

Generic estimate notes |Copy-paste style, no entity-specific assumptions shared
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Area Observed Gaps

No sensitivity disclosure |Despite material risks in assumptions (e.g., goodwill)

No policy on key areas Deferred tax, revenue timing, ECL model assumptions missing

Mapped Resources

Ind AS 1 — Presentation and disclosure of judgements and estimates

CIAS Notes — Sample disclosure templates across sectors

Illustrative FS — Separate section on “Significant Accounting Judgements & Estimates”

Would you like to proceed to Topic 38: Ind AS 8 — Accounting Policy Changes, Error
Corrections & Voluntary Changes?

You said:

yes
ICAI Accounting Standard GPT said:

»® Topic 38: Ind AS 8 — Accounting Policy Changes, Error Corrections &
Voluntary Changes
€ Objective

To define the rules for selecting and applying accounting policies, and to ensure transparent,
consistent treatment of changes in accounting policies, corrections of prior period errors,
and revisions of estimates.

Key Areas Covered under Ind AS 8

Area Description

/Accounting Policy |Specific principles and rules applied in preparation of FS

Change in Policy |Must be applied retrospectively, unless impracticable
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Area

Description

Change in Estimate||/Applied prospectively

Prior Period Errors Corrected retrospectively, restating comparatives

Q Differences at a Glance

Particulars Change in Policy Change in Estimate Error Correction
/Adoption of new standards |Revisions based on new |Discovery of
Trigger or voluntary change data or experience omissions/misstatements
Application Retrospective Prospective Retrospective
Comparative
Restated? Yes No 'Yes
Required (only for

Disclosure? Required significant) Mandatory

Hlustrative Examples

4 Change in Policy
Switch from cost model to revaluation model under Ind AS 16
— Retrospective restatement of prior periods

4 Change in Estimate

Change in useful life of asset or ECL rate

— Adjust depreciation/provision prospectively

@ Error Correction
Missed recognising a provision or revenue in prior year
— Restate prior year comparatives, disclose impact
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B Disclosure Requirements

Nature of the change or error

Reason and justification

Amount of adjustment for current and prior periods

If retrospective application is impracticable, explain why
For estimates — nature and effect of the change

/\ Common Errors Noted

Area Observed Issues
Estimate vs Policy confusion Changes in assumptions wrongly presented as policy changes
No retrospective adjustment Prior year error not restated or explained
Incomplete disclosures No impact table or comparative note shared
Policy changes without justification No reasoning or transition impact disclosed

Mapped Resources

Ind AS 8 — Distinction matrix, treatment logic, impracticability clause

CIAS & ITFG Notes — Case laws on retrospective vs prospective treatment
Illustrative FS — Separate note on “Changes in Accounting Policies and Errors”

Would you like to proceed to Topic 39: Ind AS 109 — Financial Instruments & ECL
Computation Gaps?

You said:
yes

ICAI Accounting Standard GPT said:

» Topic 39: Ind AS 109 — Financial Instruments & ECL Computation Gaps
€ Objective
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To establish the recognition, classification, measurement, and impairment (ECL
model) for financial assets and liabilities, ensuring transparency in credit risk and valuation

of instruments.

Classification of Financial Assets

Category Criteria

Measurement Basis

Amortised Cost|Business model = Hold & collect; SPPI test passed

Effective interest rate

FVOCI Hold to collect + sell; SPPI test passed

IFV through OCI

FVTPL Default classification; applies if SPPI fails or for trading assets FV through P&L

SPPI = Solely Payments of Principal and Interest

2 Impairment — Expected Credit Loss (ECL) Model

Category Provision Basis

Stage 1 (Performing) 12-month ECL

Stage 2 (Under-performing)Lifetime ECL (significant credit deterioration)

Stage 3 (Defaulted) Lifetime ECL; interest on net exposure

Applies to loans, trade receivables, lease receivables, and debt securities

b Simplified Approach for Trade Receivables
Directly use lifetime ECL

Based on provision matrix using historical default rates, forward-looking info
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B Ilustrative ECL Computation

Age Bracket Amount Outstanding Default RateProvision
0-30 days %10 lakh 1% 10,000
31-60 days %5 lakh 5% 325,000
61-90 days 2 lakh 15% 330,000
Total Provision — 365,000

Entry:

ECL Expense A/c

Dr. 265,000

To ECL Provision (Liability) 265,000

B Disclosure Requirements
Classification of financial assets/liabilities
Movement in ECL allowance

Credit risk management practices

Judgements and assumptions in ECL model
Sensitivity disclosures for significant exposures

A Common Gaps Observed

Area

Common Issues

Incorrect classification

SPPI test not documented; FVOCI used wrongly

No ECL for trade receivables

Especially for aged debtors or related parties

Improper staging

Stage 2/3 triggers ignored or delayed

Disclosure gaps

INo mention of assumptions, movement tables, or credit strategy|
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Area Common Issues

Static provision matrix Default rates not reviewed for forward-looking risk

Mapped Resources

Ind AS 109 — Classification, ECL model, disclosures

CIAS & ITFG Clarifications — SPPI test, staging triggers, provisioning matrix
Ilustrative FS — Classification tables, ECL roll-forward, assumptions

Would you like to proceed to Topic 40: Ind AS 116 — Lease Disclosures & Judgement
Challenges?

You said:

yes
ICAI Accounting Standard GPT said:

»® Topic 40: Ind AS 116 — Lease Disclosures & Judgement Challenges
€ Objective

To ensure proper recognition, measurement, and disclosure of leases, shifting from the old
dual model to a single lessee accounting model, where most leases result in recognition of
a Right-of-Use (ROU) asset and a lease liability.

[ Key Accounting Principles

Role Accounting Treatment

Lessee|Recognise ROU asset and Lease Liability (except short-term/low-value leases)

Lessor Continue with classification as Operating or Finance Lease
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Initial Measurement (Lessee)
Component Included in Lease Liability & ROU Asset

Fixed lease payments v

Variable payments (linked to index)v'

Lease incentives received X (deducted from asset)
Initial direct costs v (added to ROU)
Dismantling/restoration cost v (included in asset as provision)

§ Subsequent Measurement
Lease Liability: Unwound using effective interest rate method
ROU Asset: Depreciated over lease term or useful life, whichever is shorter

B Ilustrative Working

Lease term: 5 years

Annual fixed lease payment: 310 lakh
Discount rate: 8%

Lease Liability at Inception: PV of 10 lakh for 5 years @ 8% = 339.92 lakh
ROU Asset: 339.92 lakh

Yearly Entries:
At inception:
ROU Asset A/c Dr. ¥39.92 lakh
To Lease Liability A/c $39.92 lakh

Subsequent years:
Depreciation A/c Dr. 27.98 lakh
To Accumulated Depreciation 27.98 lakh
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Finance Cost A/c Dr. 3.19 lakh
Lease Liability A/c Dr. 26.81 lakh
To Bank A/c 10 lakh

i’ Disclosure Requirements (Lessee)
Depreciation on ROU assets (by class)

Interest expense on lease liabilities

Total cash outflows for leases

Maturity analysis of lease liabilities

Judgements: lease term determination, discount rate
Low-value and short-term lease exemptions used

A Common Errors Observed

Area Common Issues
ROU not recognised Operating leases not brought onto balance sheet
Incorrect lease term Extension/cancellation options not evaluated
Discount rate errors High discount rates used without support
No maturity analysis Lease payment obligations not shown across time bands
Judgements not disclosed Key judgements missing from financial statements

Mapped Resources

Ind AS 116 — Initial measurement, depreciation, exemptions

CIAS & ITFG Notes — Discount rate selection, embedded leases, modifications
Hlustrative FS — Lease maturity tables, ROU asset class-wise breakdown
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Would you like to proceed to Topic 41: Ind AS 24 — Related Party Disclosures &
Governance Risks?

You said:

yEs
ICAI Accounting Standard GPT said:

» Topic 41: Ind AS 24 — Related Party Disclosures & Governance Risks
@ Objective

To ensure transparency in dealings with related parties, highlighting risks arising
from conflicts of interest, undue influence, or non-arm’s length transactions, and to
ensure adequate disclosures in financial statements.

Who is a Related Party?

Category Examples
Direct Relationships Holding, subsidiary, fellow subsidiary
Key Management Personnel (KMP) Directors, CEO, CFO, Company Secretary, etc.
Close Family Members Spouse, children, dependents of above persons
Entities under common control or JVs, Associates, or entities controlled by KMP/family
influence members

Q Transactions Requiring Disclosure
Sale/purchase of goods, services

Loans, guarantees, deposits

Leasing or rent agreements

KMP remuneration and post-employment benefits
Reimbursements and support services

Business combinations between related parties
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B8 Illustrative Disclosure Table

Nature of Transaction Party Name ‘Amount (F in lakh) Outstanding Balance
Rent paid XYZ Pvt Ltd (KMP-owned)|(12.00 1.00 (payable)

Loan given Subsidiary A 150.00 150.00 (receivable)
Salary to MD Mr. A (MD) 60.00 Nil

B Disclosure Requirements

Names of related parties & relationship nature
Description of transactions, terms and conditions (including pricing)
Volume of transactions during the year

Outstanding balances and provisions for doubtful debts
Commitments to related parties, if any

Separately disclose KMP compensation under 4 heads:
Short-term benefits

Post-employment benefits

Other long-term benefits

Share-based payments and termination benefits

A Common Disclosure Gaps
Issue Area Observed Gaps

Incomplete relationship mappingFamily members, beneficial ownership not captured

No pricing terms Disclosures do not state whether transactions were at arm’s length
Missing balances 'Year-end payables/receivables not included
KMP compensation not split Clubbing of all amounts without classification
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Issue Area Observed Gaps

No materiality filter used Minor or non-commercial items also disclosed without rationale

@ @ Governance & Risk Considerations

Board oversight over related party transactions

Audit Committee reviews (mandatory under Companies Act for listed entities)
Independent director role in approvals

Disclosure of material RPTs in annual report (SEBI LODR compliance)

Mapped Resources

Ind AS 24 — Definitions, disclosure templates

CIAS Notes — Real case analysis of RPTs and their governance issues
Hlustrative FS — Detailed related party transaction tables and narratives

Would you like to proceed to Topic 42: Ind AS 34 — Interim Financial Reporting & Qtrly
Review Challenges?

You said:

yes

ICAI Accounting Standard GPT said:

»® Topic 42: Ind AS 34 — Interim Financial Reporting & Quarterly Review
Challenges

€ Objective

To provide guidance on the minimum content and principles for recognizing and

measuring items in interim financial reports, ensuring consistency with annual financial
statements while allowing for relevance and timeliness.
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[ Scope and Applicability

Aspect Description

'Who applies it?|Listed companies and those required to publish interim financials

Frequency Typically quarterly (Q1, Q2, Q3) and half-yearly

Basis Same accounting policies as annual FS (Ind AS compliant)

i’ Minimum Components Required in Interim FS
Condensed Balance Sheet

Condensed Statement of Profit and Loss

Condensed Statement of Changes in Equity

Condensed Cash Flow Statement (if published annually)
Selected explanatory notes

MRS

Interim FS can be either full set or condensed (with minimum disclosures)

A Measurement Principles
Rule Requirement

Same policies as annual FS |[No change in accounting treatment — apply Ind AS consistently

Use of estimates Greater reliance on estimates is allowed due to timeliness

Materiality Must be assessed in context of interim period, not annual

Interim income tax expense Based on best estimate of annual effective tax rate

Disclosure Focus Areas
o Seasonality or cyclicality of operations
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Unusual items or transactions affecting performance
Segment information (as per Ind AS 108)

Events after reporting period

Changes in estimates or accounting policies
Dividends declared or paid

A Common Errors and Challenges

Area Common Issues

Estimates not disclosed Changes or use of provisional estimates not explained

Revenue seasonality ignored |No commentary despite significant quarter-on-quarter variance

No tax reconciliation Interim tax charge not supported with explanation

Omitted comparatives Lack of prior period figures or incomplete disclosure

Accounting policy inconsistency Interim policy differs from annual FS

Mapped Resources

Ind AS 34 — Disclosure requirements, recognition principles, tax treatment
CIAS Notes — Guidance for quarterly review reporting challenges
Ilustrative FS — Format for condensed FS and interim notes

Would you like to proceed to Topic 43: Ind AS 113 — Fair Value Disclosures & Hierarchy
Consistency?

You said:

yes
ICAI Accounting Standard GPT said:

o Topic 43: Ind AS 113 — Fair Value Disclosures & Hierarchy Consistency
€ Objective
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To define a single framework for measuring fair value (FV) and ensure consistent and
transparent FV disclosures, especially around valuation techniques, inputs, and hierarchy

levels used.

® Core Definition

Fair Value is the price that would be received to sell an asset or paid to transfer a

liability in an orderly transaction between market participants at the measurement date.

Bl Valuation Approaches

Approach Description
Market Approach Based on market transactions for identical or comparable assets
Cost Approach |Reflects the amount required to replace the asset

Income Approach Converts future amounts (e.g., cash flows) to present value using a discount rate

§ Fair Value Hierarchy

Level

Input Basis

Examples

Level 1/Quoted prices in active markets

Listed equity shares

Level 2 /Observable inputs (indirect)

Interest rates, yield curves, implied volatilities

Level 3 Unobservable inputs (models, judgement) Private equity valuation, forecast-based DCFs
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M Ilustrative FV Disclosure Table
Class of Asset |FV Level|Valuation Technique Key Inputs Used

Equity Investments |[Level 1 |Quoted market price |NSE closing rate

Preference Shares |Level 2 [Discounted cash flow |[Market interest rate

Investment Property Level 3 DCF method Forecast cash flow, cap rate

 Recurring vs Non-Recurring FV
Type Examples

Recurring Investment in equities, biological assets (measured every period)

Non-Recurring FV measurement due to impairment, business combination (one-time)

B Disclosure Requirements

FV of assets/liabilities by class

Hierarchy level (L1, L2, L3) and reasons

Valuation techniques and significant inputs

Sensitivity analysis for Level 3 (quantify impact of input change)
Transfers between levels, if any

A Common Errors Observed

Area Common Issues

‘Wrong hierarchy classification|Level 2/3 wrongly classified as Level 1

No technique explanation Missing narrative for valuation models
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Area Common Issues
No sensitivity for Level 3 Despite use of DCF or internal assumptions
No transfer disclosure Changes between levels not explained

Incomplete FV of liabilities =~ FV of financial liabilities ignored or poorly presented

Mapped Resources

Ind AS 113 — FV definition, hierarchy rules, input-based valuation

CIAS Notes & ITFG — Sector-wise FV challenges, valuation of financial instruments, real
estate

Hlustrative FS — FV tables, Level 3 reconciliation, sensitivity narratives

Would you like to proceed to Topic 44: Ind AS 21 — Forex Conversion, CTA &
Functional Currency Judgements?

You said:

yes

ICAI Accounting Standard GPT said:

»® Topic 44: Ind AS 21 — Forex Conversion, CTA & Functional Currency
Judgements
€ Objective

To prescribe the principles for translating foreign currency transactions, determining
functional currency, and accounting for exchange differences, including foreign
operations and consolidated translation adjustments (CTA).

$¥ Key Definitions
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Term

Description

Functional Currency |Currency of the primary economic environment where the entity operates

Presentation Currency|Currency in which financials are presented (may differ from functional)

Foreign Operation Subsidiary, associate, JV, or branch with a different functional currency

 Foreign Currency Transactions

Event Rate to Use
Initial Recognition Spot rate on transaction date
Monetary Items at Year-End|Closing rate
Non-Monetary Items Historical rate (unless FV-based — then rate at valuation date)

§ Exchange Differences — Accounting Treatment

Nature of Item Where Recognised
Monetary items (e.g. payables) P&L as gain/loss
Non-monetary FV changes (e.g. equity at FYOCI) OCI

Net investment in foreign operation

CTA in OCI (until disposal)

@ Functional Currency Determination

— Factors

Currency influencing sales price, labour/material cost
Currency in which funding and receipts occur
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Degree of autonomy of foreign operation
Currency used in financial reporting and budgeting

Ilustrative Example — CTA

Indian Co. owns US subsidiary

Functional Currency of US Sub = USD

Parent's presentation currency = INR

Net assets (USD 1 million) x 75 (closing rate) = X7.5 crore
Previous year closing =370 — X7.0 crore

CTA =30.5 crore recognised in OCI

B Disclosure Requirements

Functional currency of the entity and justification

Presentation currency, if different

Amount of exchange differences in P&L

Accumulated CTA in equity and movement

Foreign currency risk management (Ind AS 107 cross-reference)

A Common Errors Observed

Issue Observed Gap
Functional currency not defined Especially for foreign subsidiaries
Exchange differences wrongly capitalised Into assets, against Ind AS 21 principle
No CTA disclosure Despite foreign subsidiaries or branches
FX movements not split between P&L and OCI All differences booked to P&L
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Mapped Resources

Ind AS 21 — Functional vs presentation currency, CTA, FX treatment

CIAS Notes & ITFG — Determination of functional currency, intra-group FX, CTA reversal
Hlustrative FS — OCI CTA tables, FX reconciliation, notes on translation policy

Would you like to proceed to Topic 45: Ind AS 28 — Investment in Associates, Significant
Influence & Equity Method?

You said:

yes

ICAI Accounting Standard GPT said:

s Topic 45: Ind AS 28 — Investment in Associates, Significant Influence &
Equity Method

@ Objective

To prescribe the accounting for investments in associates and joint ventures under

the equity method, and provide guidance on determining significant influence, impairment,
and intercompany adjustments.

Q Key Definitions

Term Description
Associate Entity over which investor has significant influence, but not control
Significant
Influence Power to participate in financial and operating policy decisions

Investment is initially recorded at cost, adjusted for post-acquisition share of profit/loss
Equity Method and other comprehensive income

Indicators of Significant Influence
Holding 20% or more voting power

205 | Page




Discussion on IFRS & IND AS.docx

e Board representation

o Participation in policymaking

e Material intercompany transactions
o Interchange of managerial personnel

Mere legal form or shareholding is not conclusive—substance over form applies

§ Equity Method Accounting

Step Description

Initial Recognition At cost

Post-acquisition Adjustments|/Add investor’s share in associate’s profit/loss & OCI

Dividends Received Reduce the carrying amount

Impairment Loss Recognised in P&L if carrying amount > recoverable amount

B Ilustrative Example
o Entity A holds 30% in Entity B (associate)
e Cost of investment = X50 lakh
o Entity B’s profit for year = 330 lakh
e Dividend paid = X5 lakh

Carrying Value Calculation:

Opening Investment 50 lakh
+ Share in profit (30% of T30L) 9 lakh
— Dividend received (30% of 25L) 1.5 lakh
= Closing carrying amount ¥57.5 lakh

B Disclosure Requirements
o Name, nature of relationship, % interest in associate/JV
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Method of accounting used (equity method)

Summarised financial info of material associates

Investor’s share of profit/loss, OCI, dividends

Nature and extent of significant restrictions (if any)

Impairment indicators, if carrying amount exceeds recoverable amount

A Common Challenges Observed

Issue Area Observed Gaps

Significant influence not evaluated properly[gnoring board participation or other powers

Consolidation instead of equity method Especially in case of JVs or indirect influence

Lack of adjustment for OCI Only profit/loss considered; OCI ignored in equity method
No reconciliation Movement in investment not reconciled

Impairment not assessed Even when associate is loss-making or in net liability

Mapped Resources

Ind AS 28 — Equity method logic, impairment, and disclosures

CIAS Notes & ITFG Clarifications — Voting rights vs influence, upstream/downstream
transactions

Hlustrative FS — Equity accounting schedules, associate summaries

Would you like to proceed to Topic 46: Ind AS 110 — Control Assessment, Consolidation
& NCI Errors?

You said:

yEs
ICAI Accounting Standard GPT said:

»* Topic 46: Ind AS 110 — Control Assessment, Consolidation & NCI Errors
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@ Objective

To define control as the basis for consolidation and to provide a consistent framework for
preparing consolidated financial statements (CFS), including treatment of non-controlling
interest (NCI) and intra-group adjustments.

Control — 3-Pronged Test

An investor controls an investee if all three conditions are met:

Element Description

Power |Investor has current ability to direct relevant activities

Returns|Investor has exposure or rights to variable returns

Linkage Ability to use power to affect returns

Voting rights, potential voting rights, contractual arrangements, and de facto

control must all be considered.

@o Scope of Consolidation
Situation Inclusion in CFS?

Wholly owned subsidiary v

Subsidiary with <50% holding (but control)|v'

De facto control despite no formal rights  |v/

JV or associate X (Apply Ind AS 111 or 28)

208 |Page




Discussion on IFRS & IND AS.docx

B Consolidation Principles

Combine like items of assets, liabilities, income, and expenses
Eliminate intra-group balances and transactions

Uniform accounting policies required

Adjust for differences in reporting dates (within 3 months)
Recognise NCI at:

Fair value (full goodwill method), or

Proportionate share of net assets (partial goodwill)

B Ilustrative Working — NCI Calculation

Entity A acquires 80% in B for 800 lakh

FV of B’s net assets = 3900 lakh

Option 1 (Fair value method): NCI = 3250 lakh (FV)

Option 2 (Proportionate method): NCI = 20% of 900 =180 lakh

Consolidated Goodwill:

Under FV method = 2800 + 3250 — X900 = X150 lakh
Under proportionate method = X800 — (80% of *900) = X80 lakh

Ml Disclosure Requirements

Composition of the group and shareholding pattern

Judgement exercised in assessing control

NCI details — profit allocated, movement in NCI, and ownership %
Summarised financial info of material subsidiaries

Restrictions on fund transfers from subsidiaries (if any)

A Common Errors Observed

Issue Common Mistake

Control assessment ignored No evidence of power-return linkage
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Issue Common Mistake

/Associate included in CFS |Instead of applying equity method

NCI miscalculated Partial goodwill used but FV disclosed

No intra-group elimination |Especially for unrealised profits in inventory or assets

No disclosure of NCI %  No clarity on ownership interests in consolidated subsidiaries

Mapped Resources

Ind AS 110 — Control assessment, consolidation methods, NCI treatment

CIAS & ITFG Clarifications — De facto control, structured entities, measurement options
Ilustrative FS — Subsidiary tables, goodwill movement, NCI profit split

Would you like to proceed to Topic 47: Ind AS 112 — Disclosures in Consolidated FS of
Subsidiaries, Associates, JVs?

You said:

yes

ICAI Accounting Standard GPT said:

»® Topic 47: Ind AS 112 — Disclosures in Consolidated FS of Subsidiaries,
Associates, JVs
€ Objective

To consolidate all disclosure requirements for an entity’s interests in subsidiaries,
associates, joint arrangements, and structured entities into one standard, ensuring
transparency in risks, restrictions, and financial effects of such relationships.

Scope of Entities Covered
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Entity Type Covered by Ind AS 112
Subsidiaries v
Joint Ventures (JVs)v
IAssociates v

Structured Entities v

Even unconsolidated structured entities require certain disclosures if there is exposure to

risk.

B Key Disclosure Requirements

4 1. For Subsidiaries

Composition of the group with ownership %

Significant judgements and assumptions made in determining control
Restrictions on fund transfer to parent (dividend/blocking laws)
Summarised financial info for subsidiaries with material NCI
Nature of any protective rights or structured control

4% 2. For Joint Ventures & Associates

Name, nature of relationship, % holding

Method of accounting (equity method)

Summarised financial statements (full or condensed)

Nature of risks: contingent liabilities, capital commitments
Reconciliation of net assets to carrying amount

4 3. For Unconsolidated Structured Entities

Nature and purpose

Risks associated with involvement

How risk is managed

Any income or loss arising from such exposure

B Ilustrative Example — JV Disclosure
Particular Amount (% lakh)

Name of IV XYZ Limited
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Particular Amount (X lakh)
Holding % 40%
Share of Profit for Year %20 lakh
Dividend Received %8 lakh
Carrying Value of Investment |95 lakh

Capital Commitment Outstanding 312 lakh

@ Judgement Disclosures
How control or significant influence was assessed

Rationale for including/excluding an entity in consolidation
Details of de facto control, if applicable
Reassessment triggers for control (e.g., change in terms, power shift)

A Common Disclosure Lapses

Area

Common Gaps

Incomplete ownership tables

Names of entities missing or ownership % outdated

Summarised FS missing

No financial summaries for material NCI or JVs

Control judgement not disclosed

Especially in cases of borderline or structured control

Risk exposure vague

No clarity on contingent liabilities or capital commitments

No reconciliation

Between associate net assets and investment carrying value
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Mapped Resources

Ind AS 112 — Entity-wise disclosure matrix, financial info format

CIAS Notes & ITFG Guidance — Ownership tables, summarised FS formats, structured
entities

Ilustrative FS — Tabular layout of holdings, NCI movement, JV notes

Would you like to proceed to Topic 48: Ind AS 101 — Transition Adjustments, Optional
Exemptions & Reconciliations?

You said:

yes

ICAI Accounting Standard GPT said:

»* Topic 48: Ind AS 101 — Transition Adjustments, Optional Exemptions &
Reconciliations

¢ Objective

To guide entities on first-time adoption of Ind AS, providing clear directions for transition
adjustments, optional exemptions and mandatory reconciliations, ensuring comparability
with prior period GAAP financials.

% Key Principles of Transition

Element Description

Transition Date Beginning of the earliest period for which full Ind AS FS are prepared

Prepared at transition date applying Ind AS as if they had always been in
Opening Balance Sheet |place

Retrospective
Application Required, unless optional exemptions or mandatory exceptions apply

<« Optional Exemptions (Appendix D)
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Entities may choose to apply these to ease transition:

Area Exemption Offered
Business Combinations Do not restate past combinations (pre-transition)
Deemed Cost for PPE/Intangibles Use previous GAAP carrying value or FV as deemed cost

Grandfather previous classification (Ind AS 116 transition
Leases relief)

Cumulative Translation Differences
(CTA) Set CTA to zero at transition date

Investments in Subsidiaries (Separate =~ Measured at cost or deemed cost (FV or GAAP carrying
FS) value)

@ Mandatory Exceptions (Appendix B)
These areas must not be applied retrospectively:

Derecognition of financial assets and liabilities

Hedge accounting (prospective)

Estimates (carry forward unchanged unless error)

Non-controlling interests

Classification and measurement of financial instruments (partially retrospective)

B Ilustrative Working — PPE Deemed Cost

Particulars (PPE) Amount (%)
Carrying amount under GAAP %100 lakh
Fair value at transition %150 lakh

Entity chooses FV as deemed cost — Opening Ind AS amount = X150 lakh

214 |Page




e O o

(98]

Discussion on IFRS & IND AS.docx

Ml Required Reconciliations in FS

Equity reconciliation

Between Indian GAAP and Ind AS at:

Transition Date

End of latest GAAP comparative period

Profit reconciliation

Between Indian GAAP and Ind AS for latest comparative period
Cash flow reconciliation (if changes in classification)

Sample Equity Reconciliation:

GAAP Equity (as at 31 Mar 2022) F500 lakh
+ FV adj. for PPE 50 lakh

— Deferred tax on adj. (15 lakh)
= Ind AS Equity 535 lakh

B Disclosure Requirements

Explanation of how transition affected FS

Details of optional exemptions used

Nature and amount of adjustments to equity, profit, cash flows
Transitional notes on key estimates and policy alignment

/\ Common Pitfalls Observed
Issue Observed Gaps

No reconciliation disclosures Especially in standalone FS during initial years

Inconsistent application of exemptions Across group entities or between periods

Improper asset reclassification Classification under Ind AS not aligned with new definitions

Estimates modified retrospectively  |[Violates mandatory exceptions

Transitional errors in deferred tax  Not aligning DTAs/DTLs with new base values
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Mapped Resources

Ind AS 101 — Transition logic, exemptions, and reconciliations

CIAS Notes — Illustrative reconciliations, optional exemption selection strategies
ITFG Clarifications — PPE deemed cost, CTA reset, deferred tax transition
Hlustrative FS — Note disclosures and reconciliations at transition

Would you like to proceed to Topic 49: IND AS 7 — Cash Flow Classification Errors and
Disclosure Gaps?

You said:

yes
ICAI Accounting Standard GPT said:

s Topic 49: Ind AS 7 — Cash Flow Classification Errors and Disclosure Gaps
¢ Objective

To outline the presentation and classification of cash flows from operating, investing, and
financing activities and ensure clarity, comparability, and consistency in the cash flow
statement (CFS).

Three Categories of Cash Flows

Category Common Examples

Operating Cash received from customers, payments to suppliers, income tax paid

Investing |Purchase/sale of PPE, investment in subsidiaries, interest/dividends received

Financing Issue/repayment of borrowings, equity infusion, lease payments, dividend paid

216 |Page




Discussion on IFRS & IND AS.docx

Q Key Classification Rules

Item Prescribed Treatment
Financing Activity (default) — Can be Operating if classified as such

Interest Paid consistently
Interest Received Investing Activity
Dividend Paid Financing Activity
Dividend Received Investing Activity
Lease Payments (Ind AS
116) Split into Financing (principal) and Operating (interest)

Q Common Classification Errors

Misclassification Correct Treatment

Should be under financing or consistent
Interest paid shown under operating classification

Income tax on financing/investing transactions
shown as operating Allocate based on transaction nature

Lease payments clubbed under operating Should split interest and principal portions

Should be investing unless entity classifies
Dividend received shown as operating differently consistently

B8 Illustrative Indirect Method Reconciliation

Net Profit Before Tax: X100 lakh
Adjustments:

e Depreciation: %15 lakh
o Interest expense: X10 lakh
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Change in working capital: %(20) lakh
Income tax paid: X(8) lakh

Net Cash from Operating Activities: 397 lakh

B Disclosure Requirements

Reconciliation of changes in liabilities arising from financing activities (loan movements)
Breakdown of non-cash financing activities

Components of cash and cash equivalents

Restrictions on use of cash balances

Reconciliation of CFS with balance sheet and notes

B2 Typical Disclosure Gaps Identified

Gap Area Examples
No loan reconciliation Debt movement table missing despite major funding transactions
Lack of non-cash info Conversion of debt to equity not disclosed in CFS
Inconsistent presentation |[Year-on-year changes in classification without justification

Cash equivalents undefined Nature of deposits, sweep accounts not explained

Supplemental Notes as Best Practice

Separate line items for FX impacts on cash balances
Presentation of major classes of gross cash flows (non-netted)
Notes clarifying policy for classification consistency
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Mapped Resources

Ind AS 7 — Classification logic, direct/indirect methods, financing disclosures

CIAS Notes & Illustrative FS — Debt movement tables, lease impact notes, reconciliations
ITFG Guidance — Lease payments, interest/dividend classification, cross-border remittance
treatment

Would you like to proceed to Topic 50: Ind AS 10 — Events After Reporting Date & Audit
Adjustments?

You said:

yes

ICAI Accounting Standard GPT said:

»® Topic 50: Ind AS 10 — Events After Reporting Date & Audit Adjustments
@ Objective

To define how entities should evaluate and account for events occurring after the reporting

period, distinguishing between adjusting and non-adjusting events, and ensuring accurate
post-balance sheet disclosures.

X What is an 'Event After Reporting Period'?
Any significant event, whether favourable or unfavourable, that occurs between:

End of the reporting period (e.g., 31 March) and
Date of approval of financial statements (typically by the Board of Directors)

Q Classification of Events

Type of Event Description Accounting Impact
Provides evidence of conditions that existed at the \Adjust FS amounts
Adjusting Event |reporting date accordingly
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Type of Event Description Accounting Impact
Non-Adjusting Disclose nature and impact
Event Indicates conditions that arose after the reporting date  only

Examples of Adjusting Events

Settlement of a litigation that confirms an existing obligation
Bankruptcy of a customer confirming impairment at year-end
Receipt of new info affecting estimates (e.g., warranty provisions)
Discovery of errors or fraud existing at balance sheet date

' Examples of Non-Adjusting Events

Fire/flood damaging factory after year-end

Acquisition of another company

Announcement of major restructuring

Decline in fair value of investments due to post-year market crash
Issue of equity or debt after reporting date

Q Going Concern Consideration

If post-year-end events cast significant doubt on the entity’s ability to continue as a going
concern:

Even if it’s a non-adjusting event, entity may need to change basis of preparation of FS

B Ilustrative Adjustment
Scenario:
%10 lakh receivable outstanding at 31 March

On 10 April, customer declared insolvent
— This is an adjusting event: Provision for doubtful debt to be recorded in 31 March FS
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B Disclosure Requirements

For non-adjusting material events, disclose:
Nature of event

Financial estimate of impact (if possible)

If no estimate can be made, disclose that fact explicitly.

A Common Gaps in Practice

Issue Common Mistake

Misclassification /Adjusting events treated as mere disclosures

Going concern risks not considered [Despite material post-year events

No disclosure of significant events |[PO, acquisition, or legal decisions post year-end

Board approval date not mentioned Crucial for evaluating period of post-balance events

Mapped Resources

Ind AS 10 — Classification, impact logic, disclosure format

CIAS Notes & Ilustrative FS — Tabular post-year-end disclosures, impairment triggers
ITFG Guidance — Events like loan defaults, SEBI penalties, change in govt policies

With this, we have completed all 50 core topics under the Ind AS and Consolidation

discussion roadmap.

Would you like a summary of key action points, or move to a new set of topics (e.g., SEBI

LODR, CARO, or Taxation)?
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You said:

Yes Please
ICAI Accounting Standard GPT said:

Here's a consolidated summary of key action points and insights from the discussions
covering all 50 Ind AS and Consolidation topics:

« Key Action Points: Ind AS Compliance & Reporting Enhancements

B 1. Strengthen Disclosure Compliance

Review Ind AS 112, 107, 113, and 10 disclosures thoroughly.

Ensure complete group structure disclosure, NCI movements, JV summaries.
Provide clear valuation techniques and Level 3 sensitivity where required.

| 2. Consolidation Best Practices (Ind AS 110/111/28)

Reassess control and significant influence for each investee annually.

Avoid common pitfalls like including associates in CFS or omitting intra-group eliminations.
Disclose judgement areas (de facto control, protective rights) explicitly.

3. Improve Interim and Transition Reporting

Ind AS 34: Explain seasonal effects, estimate changes, and tax logic in QFS.

Ind AS 101: Document optional exemptions, reconcile equity and profit properly.
& 4. Align Cash Flow Classification (Ind AS 7)

Classify interest/dividend/lease flows per guidance.

Present loan movement recon under financing activities.

Avoid mixed or inconsistent treatment year-on-year.

[ 5. Fair Value & Financial Instrument Integrity

Ind AS 113/109/107: Ensure proper FV hierarchy and hedge disclosures.

Segment disclosures (Ind AS 108) must reflect internal MIS if management uses it.
> 6. Deferred Taxes and MAT Credit (Ind AS 12)

Reconcile opening/closing DTA/DTL with BS clearly.

Align temporary differences and disclose assumptions for reversals.

Q 7. Event Reporting Vigilance

Ind AS 10: Track post-BS events diligently till board approval date.

Address going concern impact even if events are non-adjusting.

M1 8. Presentation Enhancements (Ind AS 1 & Schedule I1I)

Ensure comparative info, rounding, and materiality judgments align with Schedule III.
Non-current vs current classification must reflect liquidity and realization intent.

3 Documentation & Controls
Maintain audit-ready reconciliations (opening Ind AS BS, OCI tracking, CTA, FV tables).
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Centralise group consolidation data — align subsidiaries on policy and cut-off dates.
Use disclosure checklists periodically to avoid omissions.

L Next Steps (Optional Exploration Areas)

Would you like to explore any of these now?

SEBI LODR Schedule V — CG Disclosures, Related Party Transactions
Taxation — ICDS vs Ind AS, MAT Reconciliations, DTA/DTL Audit Issues
CARO Reporting & Ind AS implications

FEMA & Overseas Subsidiary Reporting under Ind AS

Valuation & Business Combinations — Practical Insights (DCF, Ind AS 103)

Let me know which area you'd prefer to begin with.

You said:

yes all of them
ICAI Accounting Standard GPT said:

Excellent! Here's a comprehensive roadmap to systematically explore all the new requested
areas—structured into focused phases so we can dive deep into each while maintaining
clarity and continuity.

4 Phase 1: SEBI LODR Compliance & Governance Disclosures

Focus Area Key Topics Covered

Schedule V CG Report [Format, deviations, material subsidiaries, compliance certification

Ind AS 24 vs LODR — definition mismatches, audit committee approval,
Related Party Disclosures |disclosures

Quarterly Compliance
Review Checklist-based review of Regulation 30, 33, 34 and timelines

Enforcement Trends SEBI adjudications, common CG failures, proactive controls
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4 Phase 2: Taxation — MAT, ICDS & DTA/DTL Alignment

Focus Area Key Topics Covered

Ind AS 12 vs Income Tax
Act Deferred tax logic vs timing differences and tax adjustments

|Adjustments for Ind AS items under Section 115JB (OCI, revaluation,
MAT Credit & Book Profit |etc.)

ICDS Conflict Areas Revenue recognition, borrowing costs, forex vs Ind AS

Audit & Reconciliation Practical DTA/DTL reconciliation walkthroughs and disclosures

4 Phase 3: CARO 2020 — Ind AS Influenced Reporting

Focus Area Key Topics Covered
Financial Ratios 11 Ratios linked to Ind AS accounting (EBITDA, DSO, ROCE)
Consolidation Checks Investments, guarantees, and off-balance sheet disclosures
Revaluation & Loans ReportingInd AS 16/109 alignment in revaluation disclosures

Fraud and Internal Control Ind AS 1 and CARO overlap in presentation, audit trail compliance

4 Phase 4: FEMA Reporting for Overseas Subsidiaries
Focus Area Key Topics Covered

ODI Reporting (Form FC) |Ind AS 112 and FEMA Form ODI cross-mapping

Functional Currency vs INR |Repatriation, dividend distribution control under FEMA
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Focus Area Key Topics Covered

Investment in JVs/WOS Reconciliation with CFS and RBI disclosures

Annual Performance Reports FEMA compliance with Ind AS 21 & 112 disclosures

4 Phase 5: Valuation & Business Combinations (Ind AS 103 &
Beyond)

Focus Area Key Topics Covered

FV hierarchy, use of Level 3 inputs, sensitivity, and discount rate
DCF Models under Ind AS 113 logic

Ind AS 103 Purchase Price
/Allocation Goodwill vs Bargain Purchase, contingent consideration

Common Control Business Mergers|Pooling of interest method — disclosures and practical challenges

Valuation for Financial
Instruments Equity/convertibles measured under Ind AS 109 & 113

Each phase can be explored with:

Technical background
Regulatory linkage
Ilustrative examples
Common pitfalls
Mapped disclosures

Would you like to start with Phase 1: SEBI LODR Disclosures, or choose a different
sequence?

You said:
yes

ICAI Accounting Standard GPT said:
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Great! Let’s begin with Phase 1: SEBI LODR Compliance & Governance Disclosures,

starting with a structured overview of Schedule V of LODR and its intersection with Ind
AS.

4 SEBI LODR - Schedule V (Annual CG Report & Disclosures)
Scope

Schedule V applies to listed entities and mandates a detailed Corporate Governance
Report, to be submitted quarterly (Reg. 27(2)) and annually (Reg. 34(3)).

B Key Disclosure Components (Annual Report)

Section Disclosure Focus
I. Company Philosophy Governance values, ethics, board approach
I1. Board of Directors Composition, attendance, directorships, inter-se relationships
I1. Audit Committee Composition, role, meetings, compliance

IV. Nomination & Remuneration
Committee Policies, performance evaluation, meeting details

V. Subsidiary Companies Material subsidiary identification, financial performance

Transactions summary, arm’s length certification, omnibus
'VI. RPTs Disclosure approvals

Affirmation on compliance with code, whistleblower
VII. Corporate Governance Compliance |mechanism

SEBI actions, credit rating, related party policies, web
VIII. Other disclosures disclosures
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® Material Subsidiaries (Reg. 16 & Sch V)

Parameter Requirement
Definition > 10% of consolidated income/net worth (past FY)
Disclosure Board review of minutes, financials, appointment of IDs

Ind AS 112 Linkage Disclosures on NCI, control assessment, restrictions

& RPT Disclosures — Ind AS 24 vs SEBI LODR

Area Ind AS 24 SEBI LODR (Reg. 23)
Definition |Control, joint control, KMP, relativesBroader — includes promoter/promoter group
Approval |Disclosure in FS Prior audit committee + shareholder approval if material

Disclosure Notes to accounts

Half-yearly and annual disclosures, website publication

Important to reconcile Ind AS 24 notes with SEBI Regulation 23 submissions

Q, Enforcement Trends & Practical Issues

Observation

Commentary

disclosures

Non-alignment with Ind AS

RPTs under Ind AS differ from LODR definition — dual tracking

required

tracking

Inconsistent material subsidiary

Some entities miss changes in net worth/income thresholds

‘Audit Committee notes missing

Minutes of subsidiaries not tracked properly

No web disclosures

Related party policies, compliance reports not published timely
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 Checklist for Quarterly and Annual LODR Filing (Snapshot)

Compliance Area Frequency Source

Board/Audit Committee Meeting Disclosures Quarterly [Regulation 18, 27(2), 34

RPT Approvals & Summary Half-yearly|Regulation 23(2), 23(9)
CG Compliance Certificate Quarterly |Regulation 27(2)(a)
Material Subsidiary Updates /Annual Regulation 16, Schedule V|
Policy Disclosures (website) Ongoing Regulation 46

Would you like to now explore:

Detailed guidance on RPT audit controls and reconciliation with Ind AS 24, or
Go next to Phase 2 — Taxation (Ind AS 12 vs ICDS/MAT)?

You said:

yes

ICAI Accounting Standard GPT said:

Let's now explore RPT Controls and Reconciliation: Ind AS 24 vs SEBI LODR in depth.

4 Related Party Transactions (RPT): Reconciling Ind AS 24 and
SEBI LODR
Gg Objective

To ensure that entities identify, approve, disclose, and reconcile RPTs in compliance with
both accounting standards and SEBI governance norms.
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Comparison: Ind AS 24 vs SEBI LODR — Key Differences

Criteria Ind AS 24 SEBI LODR (Reg. 23)
Control, joint control,
significant influence, KMP, Broader — includes promoter/promoter group, any
Definition of RP |relatives entity with common control

Coverage of

IAll RPTs (even immaterial) in

Only material RPTs need shareholder

Transactions FS approval/disclosure

Disclosure

Format Notes to Accounts Half-yearly disclosures, CG report, website

Approval Not applicable (disclosure Audit Committee & Shareholder approval if >

Requirement only) %1,000 crore or 10% of consolidated turnover
Transactions between holding & wholly owned

Exemptions No exemption subsidiary are exempt from shareholder approval

Audit Controls — RPT Identification Checklist

Control Area

Key Checks Performed

Master RP Register

Maintain full list of related parties from Ind AS 24 definition

Quarterly Mapping

Map every entity-wide transaction to master RP register

Linkage

Board/Promoter Group

holdings)

Match against SEBI LODR RP definition (e.g., promoter group

Approval Logs

Document Audit Committee resolutions with transaction summaries

Disclosure Tracking

Ensure completeness in both FS and SEBI submissions

@ Reconciliation Between Ind AS 24 & SEBI LODR
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Step Description

n Extract Ind AS 24 RPT Notes From audited FS, include nature, volume, closing balances

Cross-map with SEBI RPT Reportdentify overlaps & differences in scope

Highlight Threshold Breaches Check for 21,000 crore / 10% turnover for shareholder approval

B Audit Committee Minutes Ensure all RPTs are logged and approved in line with Reg. 23

B Disclosure on Website Policies + half-yearly disclosures must be published online

- Common Pitfalls Observed

Gap Area Observed Lapses

Incomplete promoter group mapping |Related entities missed due to untracked holdings

Inconsistency between FS & SEBI
RPTs [Figures or counterparties vary across reports

No trail of Audit Committee approval for high-value
Lack of documentation transactions

No disclosure of balances outstanding Closing receivables/payables often missed in RPT tables

Q Mapped Resources

Ind AS 24 — RP identification, KMP compensation, closing balances

SEBI LODR Regulation 23 — Approval thresholds, disclosure templates

ITFG Guidance — RP identification nuances (KMP relatives, subsidiaries of associates)
Hlustrative FS + SEBI CG Reports — RPT format and presentation alignment
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Would you like to:

See a sample RPT reconciliation format, or
Move to Phase 2: Taxation — Ind AS 12, ICDS, MAT Book Profit adjustments?

You said:
yes

ICAI Accounting Standard GPT said:

Here is a sample format for reconciling Related Party Transactions between Ind AS 24
(financial statements) and SEBI LODR (RPT reporting):

@ Sample RPT Reconciliation Format — Ind AS 24 vs SEBI LODR

Value Value Audit
Name of| Relationship as per || Reported | Committee || Shareholder
S.|Related | Relationship (SEBI Nature of | FS R | to SEBI (| Approval | Approval
No| Party | (Ind AS 24) LODR) | Transaction| in Cr)| in Cr) Date Status
Entity under
XYZ Pvticommon Promoter Lease rent Not
1 |Ltd control group entity |jpaid 12.00 (12.00 15-Apr-2024||Applicable
Covered
ABC KMP Relativejunder LODR |Professional 05-May- Not
2 |LLP interest RPT services 3.50 |3.50 2024 \Applicable
Not Not
3 |PQR Ltd||Associate Associate Sale of goods|80.00 |Reported* |[20-Apr-2024|Applicable
'Wholly
Owned Exempt under Not
4 |DEF Ltd Subsidiary  |Reg. 23(5)(b) |Loan Given (100.00 |Applicable |01-Apr-2024|Exempt
LMN Purchase of 10-May- Approved —
5 Ltd Joint Venture Joint Venture raw material 110.00 110.00 2024 AGM 2024

*Note: Item 3 not reported under SEBI as it didn't cross the materiality threshold. Should still

be tracked for quarterly disclosures.

 Reconciliation Controls to Implement

231 |Page




Discussion on IFRS & IND AS.docx

Track differences in relationship classification under Ind AS vs LODR

Regularly update master RP list based on corporate structure changes

Set up materiality triggers (31,000 crore or 10% of turnover) to auto-flag RPTs for
shareholder approval

Establish a dashboard to track status of audit committee and shareholder approvals

This format ensures transparent reporting, enables internal checks, and supports audit &
regulatory review readiness.

Shall we now proceed to Phase 2: Taxation — Ind AS 12, MAT & ICDS Reconciliation?

You said:

yes

ICAI Accounting Standard GPT said:

Let's begin with Phase 2: Taxation — Ind AS 12, MAT & ICDS Reconciliation, starting
with an overview of Ind AS 12 and its interaction with the Income Tax Act,
including MAT (115JB) and ICDS conflicts.

4 Ind AS 12 vs Income Tax Act — Reconciliation Focus
Ind AS 12 Overview

Requires recognition of deferred tax on all temporary differences between the carrying
amount of assets/liabilities and their tax base.

Encompasses both DTA (Deferred Tax Assets) and DTL (Deferred Tax Liabilities).
Applies to both standalone and consolidated financials.

Types of Differences

Type Example Tax Treatment Ind AS Treatment
Temporary Depreciation, provision for Deferred Tax Recognised under Ind AS
Differences doubtful debts (DTA/DTL) 12

232 |Page




Discussion on IFRS & IND AS.docx

Type Example Tax Treatment Ind AS Treatment
Permanent Not recognised in
Differences CSR, fines, personal expenses |[gnored DTA/DTL

Timing Differences Retention money, construction Recognised under  Not always recognised
(ICDS) contracts ICDS

under Ind AS

Ml MAT Computation (Section 115JB) vs Ind AS

Element

Ind AS Treatment

MAT Book Profit Adjustments

Revaluation Reserve

OCI / Equity (Ind AS 16/38)

IAdded to book profit under MAT

Deferred Tax Adjustments

OCI or P&L depending on
item

Not adjusted in MAT

Gains in OCI (FVTOCI)

Other Comprehensive
Income

\Added to Book Profit (unless
exempt)

Deferrals

Ind AS 115/IFRIC 12 Revenue

Revenue spread over time

MAT may consider accrual upfront

Note: MAT calculations require line-by-line reconciliation of Ind AS adjustments impacting

book profit.

‘& ICDS Conflicts with Ind AS

Area ICDS Treatment Ind AS Treatment
Revenue Based on satisfaction of performance
Recognition Based on reasonable certainty obligation

Borrowing Costs Capitalised broadly

Qualifying asset criteria (Ind AS 23)

Forex Differences |tenure

MTM gain/loss recognised over

Entire change recorded through P&L

233 |Page




Discussion on IFRS & IND AS.docx

Area ICDS Treatment

Ind AS Treatment

Security Premium Recognised in reserves Split between equity/debt if hybrid

B8 Illustrative Reconciliation Format: Ind AS Profit vs MAT

Particulars Amount (X Cr)

Net Profit as per Ind AS 150.00

)Add: Gain on FVOCI investments (Ind AS 109) |20.00

IAdd: Revaluation surplus transferred from equity||10.00

Less: Amortisation not recognised under ICDS |((5.00)

Book Profit for MAT purposes 175.00

B Key Disclosures and Audit Focus

Disclose breakup of DTA/DTL movements (OCI vs P&L)
Identify unrecognised DTA (due to losses/uncertainty)
Provide MAT credit entitlement analysis

Reconcile tax rate in P&L to statutory rate (Effective Tax Rate bridge)

A Common Pitfalls

Area Pitfall Observed

Deferred Tax on FVOCI Often missed in OCI even when taxable on realisation

MAT Adjustments Missing |Revaluation gains and OCI items not adjusted back in MAT
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Area

Pitfall Observed

Unrecognised DTA Disclosure

Not explaining basis for non-recognition on carry forward losses

Non-reconciliation of ICDS

No mapping between Ind AS P&L and tax computation file

Would you now like to:

Explore case studies on MAT credit tracking and DTA reversals, or
2. Proceed to Phase 3: CARO 2020 & Ind AS Reporting Impact?

You said:

yes
ICAI Accounting Standard GPT said:

Let's move to Phase 3: CARO 2020 & Ind AS Reporting Impact, focusing on how Ind AS
financial reporting influences key clauses under CARO and what auditors typically

scrutinise in this intersection

4 CARO 2020: Impact Areas Influenced by Ind AS

@ Objective

To assess the implications of Ind AS disclosures, measurements, and reclassifications on
the reporting requirements under the Companies (Auditor’s Report) Order) 2020.

Key Clauses with Ind AS Linkages

CARO Clause

Ind AS Influence

Disclosure / Reporting Trigger

3(i)(c): Revaluation of
PPE/Intangibles

Ind AS 16/38 (FV model)

Report if revaluation done and
>10% change

3(ii): Inventory & Working
Capital

Ind AS 2 (Valuation), Ind AS 115
(Contract Assets)

Material discrepancies or write-
downs
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CARO Clause

Ind AS Influence Disclosure / Reporting Trigger

3(iii): Loans to Related

Granting terms, repayment

Parties Ind AS 24 (RPT tracking) schedules, deviations
3(ix): Default in Loan Ind AS 109 (EIR), Ind AS 107 Delay vs contractual schedule —
Repayment (Maturity profile) testable

3(xi): Fraud Reporting

24 (Governance) IAS assumptions

Ind AS 1 (Estimates), 10 (Events), |lAuditor judgment driven by Ind

3(xvi): Consolidated FS

Check completeness,
Ind AS 110/112 audit trail

disclosure,

Detailed Clause Impact Illustration
€ Clause 3(i)(c): Revaluation of Assets

If PPE/Investment Pro

perty/Intangibles revalued under Ind AS 16/38/40

Check valuation basis (FV hierarchy), expert involvement, and whether increase >10%
Auditor must report whether the revaluation is based on registered valuer report

€ Clause 3(ii): Inven

tory

Ind AS 2 requires NRV vs cost comparison

Auditor to report:
Material discrepancies

in stock verification

If working capital loan secured on current assets — whether statements agree with books
@ Clause 3(ix): Defaults on Borrowings

Ind AS 109 amortised

cost method may differ from contractual repayment

Auditor to report actual defaults (based on contract, not EIR timing)
Must also comment on wilful defaulter classification, loan rescheduling, or delays

B CARO + Ind AS Reconciliation Sample (Clause 3(xvi): Consolidated FS)

Area Ind AS Reference Audit Checkpoint
Inclusion of Subsidiaries/Ind AS 110 /Are all required subsidiaries included?
Associate Accounting |Ind AS 28 Is equity method correctly applied?
INCI Disclosure Ind AS 112 Is % ownership and summarised FS shown?
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Area Ind AS Reference Audit Checkpoint

Control Judgement Ind AS 110 B92  Is control over structured entities explained?

B Common Red Flags & Audit Triggers
Area Pitfall

Missing consolidation  |Associate shown as subsidiary or omitted altogether

Stock discrepancy Discrepancies not tied to system records or valuation gaps

RPTs mismatched CARO cross-check fails with Ind AS 24 and SEBI disclosures

Unexplained impairment FV drops not supported by external valuation or assumptions

Would you like to:

Explore sample CARO checklist with Ind AS audit triggers, or
Proceed to Phase 4: FEMA Compliance for Overseas Subsidiaries under Ind AS 21/112?

You said:

Yes

ICAI Accounting Standard GPT said:
Let's proceed with Phase 4: FEMA Compliance for Overseas Subsidiaries under Ind AS

21 & 112, focusing on how financial reporting under Ind AS needs to align with FEMA and
RBI requirements.

& FEMA & Ind AS Compliance for Overseas Entities
Gg Objective
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To ensure alignment between Ind AS-based consolidation, foreign currency accounting,
and RBI/FEMA reporting obligations, particularly in cases of overseas subsidiaries, JVs, or

branches.

@ Key FEMA Regulations for Overseas Investments

Compliance Type Applicable Regulation

Relevant Form/Action

ODI Reporting

FEMA Notification No. 120/2004-RB

Form FC / FCGPR / FLA

Annual Return Submission |[RBI — ODI Master Direction

APR (Annual Performance
Report)

'Valuation Norms

Pricing guidelines for equity/debt
investments

'Valuation certificate (DCF, NAV)

Dividend Repatriation FEMA 120 + Master Direction on ODI

Through proper banking channel

Functional Currency

Tracking

Ind AS 21 vs FEMA (in INR)

Disclosure of FC in APR, note in
FS

Ind AS Linkages — Key Standards Involved

Ind AS Standard Key Link to FEMA/RBI Requirement

Ind AS 21 Functional currency determination for overseas ops

Ind AS 112 Disclosure of overseas subsidiaries, JVs, and their results
Ind AS 110 Consolidation of overseas entities

Ind AS 109 Classification of ODI investments (debt/equity instruments)
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Typical FEMA Reconciliation Requirements

Area Ind AS Treatment

FEMA Compliance Need

Non-current investment at
ODI Investment in Equity |cost/FV

Must follow pricing norms and board
approvals

Financial Asset under Ind AS
Loan to Subsidiary 109

ECB or ODI route compliance

Branch Office Remittance||110

Revenue consolidation in Ind AS

/APR + Form BRI reporting

Translation Reserves
(FCTR) OCI under Ind AS 21

No impact on FEMA filings, but needs
disclosure

B Annual Performance Report (APR) — Ind AS Link

Required Disclosure (APR) Source in Ind AS FS

Equity invested and retained earnings|Ind AS 110 CFS + notes

Turnover, profit/loss, and reserves  |Ind AS 112 summary of performance

Dividend repatriated Ind AS 7 cash flows or Ind AS 21 disclosure

Functional currency Ind AS 21 para 9-14 (determination logic)

/\ Common Gaps & Errors

Gap Area

Typical Pitfall

Mismatch in foreign entity disclosures/Details in FS don’t match APR or ODI forms

FCTR not explained mapping

Translation reserve in OCI shown without underlying entity
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Gap Area Typical Pitfall

Loans not disclosed as FEMA Intercompany loan structure non-aligned with ODI/ECB
compliant guidelines

Functional currency vs INR confusion Ind AS 21 uses FC, while FEMA mandates INR disclosures

« Key Controls & Documentation

Maintain a master register of foreign investments reconciled with CFS disclosures
Align APR filings with Ind AS 112 disclosure tables

Tag translation reserves (FCTR) to each overseas entity

Reconcile cash remittances (Ind AS 7) with banking channel receipts under FEMA

Would you now like to:

See an APR and Ind AS reconciliation template, or
Proceed to Phase 5: Valuation & Business Combinations under Ind AS 103, 113, 109?

You said:

Yes

ICAI Accounting Standard GPT said:

Let's proceed to Phase 5: Valuation & Business Combinations under Ind AS 103, 113,
and 109, which brings together technical valuation methodologies and their application in
financial reporting and audit.

4 Valuation & Business Combinations: Ind AS 103, 113, and 109
Gg Objective

To ensure entities apply appropriate valuation models, consistently measure fair values, and
recognize acquired assets/liabilities, financial instruments, and intangibles correctly under
the applicable Ind AS.
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Core Standards Involved

Standard Area of Application Key Focus Points
Ind AS
103 Business combinations PPA, goodwill, contingent consideration
Ind AS
113 Fair value measurement (FVM) Valuation techniques, FV hierarchy, disclosures
Ind AS Financial instruments (initial & FV at inception, amortised cost, embedded
109 subsequent) derivatives

Ind AS 36 Impairment of goodwill & intangibles

Recoverable amount testing, CGU valuation

Bl Key Valuation Techniques under Ind AS 113

Approach

Description

Use Cases

Market Approach

Based on observable market prices

Quoted shares, real estate sales

Income Approach

Discounted cash flow (DCF), earnings

Intangibles, goodwill, impairment tests

Cost Approach

Replacement/reproduction cost

Assets without active market

Disclosure required for each: inputs, assumptions, Level (1-3), valuation date, sensitivity.

Ml Purchase Price Allocation (PPA) — Ind AS 103

Step

Example

Consideration Transferred R 500 Cr

FV of Identifiable Net Assets

% 400 Cr (including intangibles)
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Step Example

Goodwill Recognised 100 Cr

Allocate intangibles: trademarks, customer lists, non-competes
Unallocated residual = goodwill; negative goodwill = bargain purchase — OCI

‘> Valuation in Ind AS 109: Financial Instruments

Instrument Type Initial Measurement Subsequent Measurement

Equity Shares (Unquoted)[FV through OCI or P&L|FV Level 3 (DCF/multiples)

Convertible Debentures ||Split into debt & equity |Debt: amortised cost, Equity: FV|

Embedded Derivatives  Separately valued at FV Revalued through P&L

Must assess business model test and SPPI test for classification.

B Audit Readiness: Valuation Documentation
Item Required Documentation

Fair Value Models IDCF, income approach working papers

External Valuer InvolvementEngagement letter, CV, independence statement

Key Assumptions Discount rates, growth rates, terminal value

FVM Disclosure Level 1/2/3 classification and reconciliation

A Common Pitfalls in Valuation Reporting
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Area

Typical Issue

No sensitivity analysis Missing Level 3 impact disclosures in Ind AS 113

Incorrect goodwill computation |PPA excludes off-BS items, or considers incorrect asset base

Inadequate intangibles valuationNo valuation of customer lists, tech, etc., violating Ind AS 103

FV hierarchy wrongly assigned Assumption-based DCF tagged as Level 2 instead of Level 3

Would you like to:

Review a model PPA with accounting entries, or

Recap all five phases with key compliance checklists for quick implementation?
You said:

Yes

ICAI Accounting Standard GPT said:

Here’s a detailed model Purchase Price Allocation (PPA) under Ind AS 103,
including working notes and journal entries for a business combination scenario.

EH Model PPA — Purchase Price Allocation (Ind AS 103)
Case Scenario

Company A acquires 100% of Company B on 1st April 2024 for X500 crore.

Ml Fair Value of Identifiable Net Assets Acquired (as per valuation report)

Asset / Liability Amount (X Cr)
Tangible Fixed Assets 120.00
Inventory 40.00

Trade Receivables (net of loss allowance)30.00

Customer Relationships (intangible) 60.00
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Asset / Liability Amount (X Cr)

Trademark (intangible) 50.00

Deferred Tax Liability on intangibles (35.00)

Trade Payables and Provisions (45.00)

Net Identifiable Assets (FV) 220.00

Goodwill Calculation

Particulars ‘Amount (X Cr)

Purchase Consideration (Paid in cash) 500.00

Less: Fair value of net identifiable assets acquired|(220.00)

Goodwill 280.00

Journal Entries — Ind AS 103

[1] On acquisition (business combination accounted using acquisition method)

Dr. Tangible Fixed Assets %120.00 Dr. Inventory 40.00 Dr. Trade
Receivables 230.00 Dr. Customer Relationship (Intangible Asset) 60.00 Dr.
Trademark (Intangible Asset) 250.00 Dr. Goodwill %280.00 Cr. Deferred Tax
Liability 235.00 Cr. Trade Payables and Provisions 45.00 Cr. Bank
(Purchase consideration paid) $500.00

B Disclosure Requirements (Ind AS 103 & 113)

Requirement Description

Nature of combination Business combination — acquisition method

Purchase consideration
components Cash, shares, deferred, contingent

Fair values of assets/liabilities Per category: PPE, intangible, DTL, working capital
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Requirement Description

Goodwill reconciliation Breakdown of components + rationale for goodwill

DCF model inputs: growth rate, discount rate, customer attrition,
'Valuation assumptions etc.

FV hierarchy (Ind AS 113) For each asset, identify Level 1 /2 /3 inputs

Would you now like a quick recap of the S-phase roadmap and compliance checklists, or
move into user-specific implementation tools (e.g., Excel formats, disclosure templates)?

You said:

Yes

ICAI Accounting Standard GPT said:

Here's a concise recap of the S-phase roadmap, along with key compliance checklists for
each phase to guide your application and review process:

</ 5-Phase Roadmap Recap & Compliance Checklists

€ Phase 1: SEBI LODR Compliance & Governance Disclosures

Checklist

Board composition, attendance, committee roles
RPTs aligned with Ind AS 24 & SEBI Regulation 23
Material subsidiary review and NCI disclosure
Website disclosures (RPT policy, CG report)

CG report filed quarterly and annually

€ Phase 2: Taxation — Ind AS 12, MAT & ICDS Reconciliation
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Checklist

Deferred tax computation on all temporary differences
OClI-linked tax reconciled (FVOCI gains, revaluation reserves)
MAT book profit bridge with Ind AS P&L

ICDS adjustments identified and mapped

Unrecognised DTA disclosures justified

4 Phase 3: CARO 2020 & Ind AS Reporting Impact
Checklist

Revaluation accounting & valuer details disclosed

Inventory count & working capital verification documented
RPTs disclosed under both Ind AS & CARO audit trails
Consolidation completeness reviewed (Ind AS 110/112)

Fraud disclosures tested against Ind AS 10, 24 and SEBI norms

¢ Phase 4: FEMA Compliance for Overseas Subsidiaries
Checklist

Overseas entities’ details disclosed in Ind AS 112

APR matches Ind AS FS disclosures

FCTR (OCI) tagged per foreign operation

Loan/equity structure aligns with FEMA ODI/ECB norms

RBI forms (FC, APR, FLA) filed with correct financial data

4 Phase 5: Valuation & Business Combinations (Ind AS 103/113/109)
Checklist

PPA working documented: identifiable net assets, goodwill

Fair value hierarchy (Level 1-3) mapped and disclosed

Intangibles and deferred taxes identified post-acquisition

Embedded derivatives, convertible instruments properly bifurcated

External valuation expert’s report and assumptions retained
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Would you like me to now:

Create editable Excel/Word templates for disclosures and reconciliations,

Or assist in setting up internal review checklists for financial reporting?
You said:

2nd one
ICAI Accounting Standard GPT said:

Here’s a structured set of internal review checklists tailored for your financial reporting and
audit cycles, mapped to each phase. These checklists are built for management reviewers,
CFOs, and auditors to ensure full Ind AS and regulatory compliance.

B Internal Review Checklists for Financial Reporting

4 Phase 1: SEBI LODR & Corporate Governance

< Quarterly/Annual Internal Review Items

Has the RPT register been updated and matched with SEBI definitions?

Are board resolutions and audit committee approvals documented for material RPTs?
Is the CG report aligned with Companies Act, LODR, and Ind AS 24?

Are website disclosures (RPT policy, CG practices, investor details) current and audited?
Have material subsidiaries been reviewed for changes in shareholding or governance?

€ Phase 2: Taxation — Ind AS 12, MAT, ICDS

</ Review Items

Are all temporary differences mapped and reconciled with tax workings?

Is there a tracking mechanism for MAT credit and carry-forwards?

Are unrecognised DTAs justified with loss history or probability assumptions?

Has a full reconciliation of Ind AS profit and taxable income been prepared (ICDS vs Ind
AS)?

Is there an ETR bridge explaining deviation from 25%/34.94% rate?
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4 Phase 3: CARO 2020 — Reporting Impact

 Review Items

Are revaluation gains/losses supported with valuer reports?

Are working capital movements validated for inventory and receivables?

Have loan defaults (Clause 3(ix)) been reconciled to Ind AS 109 cash flow timing?
Do RPT disclosures in CARO match financial statements and SEBI reports?

Are subsidiaries/associates under CFS supported with ownership documents?

€ Phase 4: FEMA & Overseas Subsidiaries

¥ Review Items

Has the APR been aligned with Ind AS 112 disclosures and foreign currency translation (Ind
AS 21)?

Are functional currency assessments documented with reasons?

Do remittance records match Ind AS 7 & RBI filings?

Are intercompany loans/equity investments compliant with FEMA ODI/ECB routes?

Are valuation reports for foreign equity investments retained (DCF/NAV basis)?

€ Phase 5: Valuation, PPA & Business Combinations

</ Review Items

Is a formal PPA file prepared with net asset FV, intangibles, goodwill?

Are valuation assumptions (DCF, discount rate, terminal growth) validated?
Are intangibles classified and amortised as per Ind AS 38?

Is goodwill impairment tested annually with CGU-level support (Ind AS 36)?
Has the FV hierarchy been documented for each asset type (Level 1-3)?

Would you like these checklists converted into a Word/Excel checklist format for ongoing
internal audits and board reviews?

You said:
enough thank you
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ICAI Accounting Standard GPT said:
You're very welcome! I'm glad I could support you through these in-depth discussions. If you
ever need assistance with reporting, disclosures, audits, or further updates on Ind AS, SEBI,

FEMA, or valuations, just reach out.

Have a great day ahead, and best of luck with your review and compliance processes!

249 |Page




	You said:
	ICAI Accounting Standard GPT said:

	You said:
	ICAI Accounting Standard GPT said:
	ICAI Accounting Standard GPT said:

	You said:
	ICAI Accounting Standard GPT said:

	✅ Coverage Confirmation by Topic Area
	1. Business Combinations, Goodwill, and Impairment
	2. Presentation, Disclosures, and FS Formats
	3. Revenue, Leases, Financial Instruments
	4. First-Time Adoption and Transition
	5. NPOs, Non-Corporate Entities, MSMEs
	6. Assets, Depreciation, Impairment, Investment Property
	7. Employee Benefits, Taxes, Borrowing Costs
	8. Government Grants, Related Parties, Contingencies
	9. Conceptual Framework and Carve-outs
	10. Recent Developments and EDs (IFRS/Ind AS)

	📚 Documents You Have that Cover All These:
	You said:
	ICAI Accounting Standard GPT said:


	✅ Structured Mapping Table (1–10)
	You said:
	ICAI Accounting Standard GPT said:


	✅ Structured Mapping Table (11–20)
	You said:
	ICAI Accounting Standard GPT said:


	✅ Structured Mapping Table (21–30)
	You said:
	ICAI Accounting Standard GPT said:


	✅ Structured Mapping Table (31–40)
	You said:
	ICAI Accounting Standard GPT said:


	✅ Structured Mapping Table (41–50)
	You said:
	ICAI Accounting Standard GPT said:


	📘 Phase-wise Roadmap for Discussions
	Phase 1: Core Presentation & Disclosure Framework (Days 1–3)
	Phase 2: Entity-Specific Reporting (Days 4–5)
	Phase 3: Business Combinations & Group Accounts (Days 6–7)
	Phase 4: Asset Recognition & Measurement (Days 8–9)
	Phase 5: Revenue, Leases & Grants (Days 10–11)
	Phase 6: Liabilities & Equity (Day 12)
	Phase 7: Financial Instruments (Days 13–14)
	Phase 8: Amendments & Exposure Drafts (Day 15)

	📍Suggested Discussion Format for Each Day
	You said:
	ICAI Accounting Standard GPT said:

	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 1: IFRS 18 – Presentation and Disclosure of Financial Statements
	🔹 Objective of IFRS 18 (Draft)
	🔹 Key Proposals in the ED (IFRS 18)

	✅ ICAI Position / India Impact (Ind AS 1 alignment)
	📘 Resources You Have
	🧾 Practical Implications
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: IFRS 18 – Presentation and Disclosure of FS
	🔹 1. Purpose
	🔹 2. Key Features
	🔹 3. Indian Context
	🔹 4. Practical Steps for Entities
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 2: Ind AS Schedule III Amendments – Impact on Presentation
	🔹 Objective

	🔍 Key Amendments & Presentation Impacts
	📘 Mapped Ind AS Standards
	✅ Available Resources Supporting This
	🧾 Practical Implications
	✍️ Summary Table of Key Disclosures (Example Format)
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS Schedule III Amendments – Impact on Presentation
	🔹 1. Purpose
	🔹 2. Key Amendments Overview
	🔹 3. Standards Mapped
	🔹 4. Impact & Implementation
	🔹 Resources Utilized
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 3: Key Accounting Considerations for FS 2023–26 (Prepared under Ind AS)
	🔹 Objective

	🧩 Top Accounting Considerations
	🛡️ Audit & Regulatory Expectations
	🧾 Practical Actions for Preparers
	📘 Mapped ICAI Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Accounting Considerations: FY 2023–24, 2024–25, 2025–26
	🔹 FY 2023–24 (Ongoing Year) – Compliance & Implementation Phase
	🔹 FY 2024–25 – Alignment with Evolving Guidance
	🔹 FY 2025–26 – Pre-convergence Readiness

	📘 Overarching Tools for All 3 FYs
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Key Accounting Considerations for FS 2023–24 to 2025–26
	🔹 1. Objective
	🔹 2. Year-wise Focus Areas
	🔹 3. High-Priority Accounting Areas
	🔹 4. ICAI & Resource Support
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 4: NPOs – Income & Expenditure Account
	🔹 Objective

	🧾 Key Concepts in Presentation
	💡 Special Income Considerations
	📘 Mapped Guidance
	🧾 Disclosure Enhancements as per GN
	📚 Available Resource
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: NPOs – Income & Expenditure Account
	🔹 1. Objective
	🔹 2. Key Presentation Features
	🔹 3. Special Treatments
	🔹 4. Disclosure Requirements
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 5: NPOs – Balance Sheet Presentation
	🔹 Objective

	🧾 Key Principles in Presentation
	📊 Balance Sheet Format Highlights
	📘 Mapped ICAI Guidance
	✅ Available Resource
	🧾 Audit & Governance Notes
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: NPOs – Balance Sheet Presentation
	🔹 1. Objective
	🔹 2. Key Structural Elements
	🔹 3. Special Reporting Areas
	🔹 4. Disclosure Requirements
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 6: NPOs – Notes to Accounts
	🔹 Objective

	🧾 Structure & Content of Notes
	💡 Presentation Guidelines
	✅ Available Resource
	🛡️ Governance & Audit Implications
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: NPOs – Notes to Accounts
	🔹 1. Objective
	🔹 2. Key Components of Notes
	🔹 3. Presentation Guidelines
	🔹 4. Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 7: Classification of Liabilities – Ind AS 1 Amendments
	🔹 Objective

	🧾 Key Amendment Highlights
	🔍 Examples for Application
	📘 Mapped Standards & Guidance
	✅ Available Resources
	🛡️ Disclosures and Audit Emphasis
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Classification of Liabilities – Ind AS 1 Amendments
	🔹 1. Objective
	🔹 2. Key Changes Post-Amendment
	🔹 3. Practical Scenarios
	🔹 4. Disclosures Required
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	✅ Other Ind ASs Amended Alongside Ind AS 1 (Effective FY 2023–24)
	🧾 Practical Implications
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Other Ind AS Amendments (Effective FY 2023–24)
	🔹 1. Objective
	🔹 2. Summary of Major Amendments
	🔹 3. Impact Areas
	🔹 Disclosure & Documentation
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 8: Classification of Financial Instruments – Equity vs Liability under Ind AS 32
	🔹 Objective

	⚖️ Core Classification Principles
	🧾 Common Instruments & Their Treatment
	🧾 Disclosures Required (Ind AS 107 + Ind AS 32)
	📘 Mapped Resources
	🛡️ Audit Focus
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Classification of Financial Instruments – Ind AS 32
	🔹 1. Objective
	🔹 2. Classification Rules
	🔹 3. Practical Examples
	🔹 4. Disclosure Requirements (Ind AS 107 + 32)
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 9: Preference Shares – Classification and Disclosure
	🔹 Objective

	⚖️ Classification Principles for Preference Shares
	🧾 Measurement and Presentation
	📘 Disclosure Requirements (Ind AS 107 & 32)
	🧾 Real-Life Disclosures Include
	📚 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Preference Shares – Classification and Disclosure
	🔹 1. Objective
	🔹 2. Classification Rules (Ind AS 32)
	🔹 3. Accounting Treatment
	🔹 4. Disclosure Essentials (Ind AS 107 + 32)
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 10: Key Audit Matters (KAMs) and Emphasis of Matters (EOMs) – Lessons from FY 2023–24
	🔹 Objective

	🧾 Key Concepts
	🔍 KAM Trends – FY 2023–24
	🔍 EOM Trends – FY 2023–24
	📘 Mapped ICAI Resources
	🛡️ Best Practices for Preparers
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: KAMs and EOMs – FY 2023–24 Insights
	🔹 1. Objective
	🔹 2. KAM Insights
	🔹 3. EOM Themes
	🔹 4. Best Practice for Companies
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 11: Key Financial Reporting Errors Observed in FY 2023–24
	🔹 Objective

	⚠️ Most Common Reporting Errors
	📉 Disclosure-Related Gaps
	📘 Mapped Resources
	🛡️ Preventive Recommendations
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Financial Reporting Errors – FY 2023–24
	🔹 1. Objective
	🔹 2. Frequent Errors by Standard
	🔹 3. Disclosure Deficiencies
	🔹 4. Tools for Prevention
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 12: SEBI Top 10 Observations – Listed Companies FY 2023–24
	🔹 Objective

	🧾 Top 10 SEBI Observations
	📘 Impacted Regulations
	🛡️ Company Response Mechanisms
	📚 Resources Used
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: SEBI Top 10 Observations – FY 2023–24
	🔹 1. Objective
	🔹 2. Top 10 Observations by SEBI
	🔹 3. Actionable Takeaways for Preparers
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 13: Ind AS 115 – Critical Issues in Revenue Recognition
	🔹 Objective

	🧾 Five-Step Model for Revenue Recognition (Ind AS 115)
	⚠️ Common Practical Issues in FY 2023–24
	🧾 Disclosure Expectations (Schedule III + Ind AS 115)
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 115 – Revenue Recognition
	🔹 1. Objective
	🔹 2. Five-Step Revenue Model
	🔹 3. Practical Issues Observed
	🔹 4. Disclosure Gaps
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 14: Ind AS 116 – Critical Issues in Lease Accounting
	🔹 Objective

	🧾 Key Principles – Lessee Accounting (Single Model)
	🧾 Key Judgments & Challenges
	📘 Disclosures – Critical Requirements
	🛡️ Compliance Observations – FY 2023–24
	📚 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 116 – Lease Accounting
	🔹 1. Objective
	🔹 2. Key Accounting Requirements (Lessee Model)
	🔹 3. Practical Challenges
	🔹 4. Disclosure Requirements
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 15: Ind AS 109 – ECL and Financial Instruments Audit Risks
	🔹 Objective

	🧾 ECL Model – Three-Stage Approach
	⚠️ Audit Risk Areas in FY 2023–24
	🧾 Disclosures Required (Ind AS 107)
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 109 – ECL and Audit Risks
	🔹 1. Objective
	🔹 2. ECL – Three-Stage Model Overview
	🔹 3. Audit & Regulatory Risk Areas
	🔹 4. Disclosure Requirements (Ind AS 107)
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 16: Ind AS 112 – Consolidated Disclosures and Control Assessment
	🔹 Objective

	🧾 Scope and Coverage of Ind AS 112
	🧾 Key Disclosure Elements
	⚠️ Common Errors Noted (FY 2023–24)
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	🔍 Recurring Disclosure Errors Noted
	You said:
	ICAI Accounting Standard GPT said:

	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 17: Ind AS 103 – Business Combinations and Common Control Cases
	🔹 Objective

	🧾 Two Broad Categories under Ind AS 103
	🧾 Key Principles – Acquisition Method
	🧾 Common Control Transactions
	⚠️ Common Errors Identified
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 103 – Business Combinations
	🔹 1. Objective
	🔹 2. Key Accounting Models
	🔹 3. Common Errors
	🔹 4. Required Disclosures
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 18: Ind AS 36 – Impairment Testing of Intangibles and Goodwill
	🔹 Objective

	🧾 Key Requirements – Ind AS 36
	🧾 Impairment Testing Process
	⚠️ Common Errors and Audit Findings
	📘 Disclosure Requirements
	📚 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	🔍 Expanded Guidance on Ind AS 103 – Key Focus Areas
	🔹 1. Identification of a Business Combination
	🔹 2. Determination of the Acquirer – Reverse Acquisitions
	🔹 3. Purchase Price Allocation (PPA) Challenges
	🔹 4. Goodwill vs Bargain Purchase
	🔹 5. Common Control Business Combinations

	⚠️ Special Audit Observations in FY 2023–24
	You said:
	ICAI Accounting Standard GPT said:


	✅ Updated Recap Note: Ind AS 103 – Business Combinations
	🔹 1. Scope & Classification
	🔹 2. Acquisition Method – Core Steps
	🔹 3. Practical Complexities
	🔹 4. Common Control Transactions
	🔹 5. Frequent Errors (FY 2023–24 Focus)
	🔹 Disclosures Required
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	✅ Recap Note: Ind AS 36 – Impairment Testing
	🔹 1. Objective
	🔹 2. When to Test for Impairment
	🔹 3. Impairment Testing Framework
	🔹 4. Critical Assumptions & Judgments
	🔹 5. Common Errors (2023–24 and Earlier)
	🔹 Disclosure Checklist (Ind AS 36 + 113)
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 19: Ind Ind AS 108 – Segment Reporting and Alignment with CODM & SEBI LODR
	🔹 Objective

	🧾 Core Principles of Ind AS 108
	🧾 Required Disclosures
	⚠️ Common Errors & Observations (Recent Years)
	📘 Alignment with SEBI LODR
	📚 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 108 – Segment Reporting
	🔹 1. Objective
	🔹 2. Core Reporting Framework
	🔹 3. Mandatory Disclosures
	🔹 4. Common Audit & SEBI Observations
	🔹 Regulatory Crosslink – SEBI LODR
	🔹 Resources Used
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 20: Ind AS 24 – Related Party Disclosures and LODR Reconciliation
	🔹 Objective

	🧾 Core Requirements under Ind AS 24
	🧾 Matching with SEBI LODR (Reg. 23)
	⚠️ Common Issues Identified
	📝 Disclosures Required under Ind AS 24
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 24 – Related Party Disclosures
	🔹 1. Objective
	🔹 2. Related Parties Defined
	🔹 3. Disclosures Required
	🔹 4. Reconciliation with SEBI LODR
	🔹 Common Errors and Gaps
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 21: Ind AS 115 – Revenue Recognition, Contract Modifications & Disclosures
	🔹 Objective

	🧾 5-Step Revenue Recognition Model (Ind AS 115)
	🧾 Revenue Recognition Timing
	⚠️ Key Implementation Areas
	📝 Disclosures Required
	⚠️ Common Errors Identified
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 115 – Revenue Recognition
	🔹 1. Objective
	🔹 2. The 5-Step Model
	🔹 3. Key Accounting Topics
	🔹 4. Disclosure Essentials
	🔹 5. Common Audit Issues
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 22: Ind AS 116 – Lease Classification and Transition Issues
	🔹 Objective

	🧾 Core Principles of Ind AS 116
	🧾 Transition Approaches (Initial Application)
	⚠️ Common Errors Noted
	📝 Disclosure Requirements
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 116 – Leases
	🔹 1. Objective
	🔹 2. Lessee Accounting Model
	🔹 3. Transition Approaches
	🔹 4. Disclosure Requirements
	🔹 5. Common Errors and Audit Concerns
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 23: Ind AS 12 – Deferred Tax Recognition, Reconciliation & MAT Credit
	🔹 Objective

	🧾 Core Recognition Principles
	🧾 Key Computation Areas
	⚠️ MAT Credit Treatment
	📝 Disclosure Requirements
	⚠️ Common Errors Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 12 – Income Taxes
	🔹 1. Objective
	🔹 2. Recognition Rules
	🔹 3. MAT Credit Specifics
	🔹 4. Disclosure Requirements
	🔹 5. Common Errors Noted
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 24: Ind AS 113 – Fair Value Disclosures & Hierarchy Mapping
	🔹 Objective

	🧾 Core Measurement Principles
	🧾 Fair Value Hierarchy
	📝 Disclosures Required
	⚠️ Common Errors Identified
	🔹 Application Areas
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	🔍 1. Conceptual Foundation of FVM
	🧮 2. Measurement Premises
	🧰 3. Valuation Techniques
	🏗️ 4. Fair Value Hierarchy – Levels Explained
	📊 5. Key Disclosure Components
	⚠️ 6. Typical Errors and Audit Red Flags
	🧪 7. Specific Use Cases & Judgments
	📘 Mapped Knowledge Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ 1. Deferred Tax Liability (DTL) – Depreciation Difference
	🔹 Scenario:
	🔸 Deferred Tax Calculation:
	🔸 Journal Entry:

	✅ 2. Deferred Tax Asset (DTA) – Provision for Expenses
	🔹 Scenario:
	🔸 Deferred Tax Calculation:
	🔸 Journal Entry:

	✅ 3. Deferred Tax Asset – Unabsorbed Losses
	🔹 Scenario:
	🔸 Deferred Tax Calculation:
	🔸 Journal Entry:

	✅ 4. MAT Credit Recognition
	🔹 Scenario:
	🔸 Journal Entry (for MAT Credit):

	✅ 5. Deferred Tax on Revaluation Reserve (OCI impact)
	🔹 Scenario:
	🔸 Journal Entry:

	📘 Key Disclosure Requirements in FS
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 25: Ind AS 102 – Share-Based Payment – Valuation & Disclosures
	🔹 Objective

	🧾 Types of Share-Based Payments
	🧮 Valuation Models
	🧰 Illustrative Working: Equity-Settled ESOPs
	🔹 Scenario:
	🔸 Total fair value:
	🔸 Annual Expense:
	🔸 Journal Entry – Year 1:

	📋 Cash-Settled SAR Example
	🔹 Scenario:
	🔸 Year 1 Liability:
	🔸 Year 2 Liability = ₹25,000; Increase = ₹17,500
	🔸 Journal Entries:

	📝 Disclosure Requirements
	⚠️ Common Issues Noted
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 102 – Share-Based Payment
	🔹 1. Objective
	🔹 2. Types of Share-Based Payments
	🔹 3. Valuation Approach
	🔹 4. Accounting Examples
	🔹 5. Disclosure Requirements
	🔹 6. Common Audit Concerns
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 26: Ind AS 36 – Impairment Testing (CGU, VIU, FVLCD)
	🔹 Objective

	🧾 Key Concepts and Definitions
	🔍 Recoverable Amount Testing
	🧮 Working Example: VIU-Based Impairment
	🔹 Scenario:
	🔸 Step 1: PV of forecasted cash flows
	🔸 Step 2: Terminal value (post year 5)
	🔸 VIU (Recoverable amount):
	🔸 Since ₹1,553 lakh > ₹500 lakh (carrying value) → No impairment

	⚠️ Indicators of Impairment (Annual or Trigger-Based)
	📝 Disclosure Requirements
	⚠️ Common Errors Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 36 – Impairment Testing
	🔹 1. Objective
	🔹 2. Key Testing Framework
	🔹 3. VIU – Discounted Cash Flow Approach
	🔹 4. Mandatory Annual Testing
	🔹 5. Disclosure Requirements
	🔹 6. Common Errors Noted
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 27: Ind AS 24 – Related Party Disclosures & Governance Loopholes
	🔹 Objective

	🧾 Who Is a Related Party?
	🧾 Key Disclosure Requirements
	📊 Illustrative Transactions Requiring Disclosure
	⚠️ Common Disclosure Failures
	🧰 Governance & Audit Angle
	🧾 Working Illustration
	🔹 Scenario:
	🔸 Disclosures:

	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 24 – Related Party Disclosures
	🔹 1. Objective
	🔹 2. Identification of Related Parties
	🔹 3. Disclosure Requirements
	🔹 4. Common Related Party Transactions (RPTs)
	🔹 5. Governance and Audit Issues
	🔹 Illustrative Working
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 28: Ind AS 116 – Lease Recognition Issues with Group Companies
	🔹 Objective

	🧾 Key Concepts Under Ind AS 116
	🧾 Common Related Party Lease Scenarios
	🧮 Illustrative Working – Lessee Entry
	🔹 Scenario:
	🔸 PV of lease payments (annuity):
	🔸 Journal Entry (At commencement):
	🔸 Lease Rent Payment Entry (Year 1):

	📋 Disclosures Required
	⚠️ Common Issues and Governance Gaps
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 116 – Lease Recognition Issues with Group Companies
	🔹 1. Objective
	🔹 2. Key Lease Requirements for Lessee
	🔹 3. Common Group Lease Scenarios
	🔹 4. Working Illustration
	🔹 5. Disclosure Requirements
	🔹 6. Common Governance/Compliance Gaps
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 29: Ind AS 41 – Agriculture – FV Gaps & Biological Assets
	🔹 Objective

	🌾 Scope of Ind AS 41
	🧾 Key Principles
	🧮 Illustrative Working: Livestock
	🔹 Scenario:
	🔸 Journal Entries:

	🪵 Bearer Plants (Now Ind AS 16)
	📋 Disclosures Required
	⚠️ Common Errors in Implementation
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 41 – Agriculture
	🔹 1. Objective
	🔹 2. Scope
	🔹 3. Measurement Approach
	🔹 4. Illustrative Working
	🔹 5. Special Case – Bearer Plants
	🔹 6. Disclosure Requirements
	🔹 7. Common Issues Observed
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 30: Ind AS 19 – Defined Benefit Plans & Actuarial Valuation Challenges
	🔹 Objective

	🧾 Types of Employee Benefits Under Ind AS 19
	🧮 Defined Benefit Plan – Key Components
	🧾 Illustrative Working
	🔹 Scenario:
	🔸 Journal Entries:

	📝 Key Disclosures Required
	⚠️ Common Issues Noted
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 19 – Defined Benefit Plans & Actuarial Valuation
	🔹 1. Objective
	🔹 2. Classification of Employee Benefits
	🔹 3. Defined Benefit Model – Key Elements
	🔹 4. Example & Accounting Entries
	🔹 5. Required Disclosures
	🔹 6. Common Errors Noted
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 31: Ind AS 21 – Forex Translation in Foreign Operations
	🔹 Objective

	🌍 Key Concepts in Ind AS 21
	🔁 Accounting Treatment
	🔹 1. Individual Entity Level
	🔹 2. Consolidation of Foreign Operations

	🧾 Illustrative Working
	🔹 Foreign Subsidiary:
	🔸 Translation Effects:

	📋 Disclosure Requirements
	⚠️ Common Errors and Compliance Gaps
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 21 – Forex Translation
	🔹 1. Objective
	🔹 2. Key Definitions
	🔹 3. Accounting at Entity Level
	🔹 4. Consolidation – Foreign Subsidiary
	🔹 5. Example Illustration
	🔹 6. Disclosures Required
	🔹 7. Common Errors Observed
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 32: Ind AS 115 – Revenue Recognition Challenges & Performance Obligations
	🔹 Objective

	🧾 5-Step Model under Ind AS 115
	🔍 Types of Performance Obligations
	📎 Transaction Price Components
	🧮 Illustrative Working
	🔹 Scenario:
	🔸 Allocation:

	📋 Disclosure Requirements
	⚠️ Common Issues Noted
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 115 – Revenue Recognition
	🔹 1. Objective
	🔹 2. 5-Step Revenue Model
	🔹 3. Common Performance Obligations
	🔹 4. Working Illustration
	🔹 5. Disclosures Required
	🔹 6. Common Challenges Observed
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 33: Ind AS 36 – Impairment Testing & Forecast Challenges
	🔹 Objective

	🧾 Core Concepts of Ind AS 36
	🔍 When to Test for Impairment
	🧮 Illustrative Working
	🔧 Value in Use (VIU) Components
	🧾 Disclosure Requirements
	⚠️ Common Errors and Gaps
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Recap Note: Ind AS 36 – Impairment Testing
	🔹 1. Objective
	🔹 2. Key Definitions
	🔹 3. Trigger Points for Impairment Testing
	🔹 4. Illustration
	🔹 5. VIU Model Key Inputs
	🔹 6. Required Disclosures
	🔹 7. Common Errors Observed
	🔹 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📌 Topic 34: Ind AS 2 – Inventory Adjustments & NRV Estimation Issues
	🔹 Objective

	📦 Key Measurement Principles
	🏷️ Costing Methods
	🧮 Illustrative Working
	🔹 Inventory Details:

	📋 Disclosure Requirements
	⚠️ Common Issues Identified
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 35: Ind AS 16 – Depreciation Method, Residual Value & Component Accounting Challenges
	🔹 Objective

	🛠️ Key Recognition Criteria
	🔄 Depreciation Accounting
	🧮 Illustrative Example
	🔹 Machinery:

	📝 Disclosure Requirements
	⚠️ Common Challenges Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 36: Ind AS 38 – Intangible Assets, Internally Generated Assets & Useful Life Estimation
	🔹 Objective

	💡 Key Recognition Criteria
	🚫 Non-Recognisable Intangibles
	🔄 Internally Generated Assets – Two Phases
	🧮 Illustrative Example – Software Development
	📊 Useful Life: Finite vs Indefinite
	📋 Disclosure Requirements
	⚠️ Common Errors Noted
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 37: Ind AS 1 – Judgements, Estimates & Key Policy Disclosures
	🔹 Objective

	🔍 Critical Judgements vs. Key Estimates
	🧾 Examples of Judgements
	📐 Examples of Key Estimates
	🧮 Illustrative Disclosure Format
	📋 Disclosure Requirements under Ind AS 1
	⚠️ Common Errors Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 38: Ind AS 8 – Accounting Policy Changes, Error Corrections & Voluntary Changes
	🔹 Objective

	📘 Key Areas Covered under Ind AS 8
	🔄 Differences at a Glance
	🧾 Illustrative Examples
	🔹 Change in Policy
	🔹 Change in Estimate
	🔹 Error Correction

	📋 Disclosure Requirements
	⚠️ Common Errors Noted
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 39: Ind AS 109 – Financial Instruments & ECL Computation Gaps
	🔹 Objective

	🧾 Classification of Financial Assets
	🔁 Impairment – Expected Credit Loss (ECL) Model
	📐 Simplified Approach for Trade Receivables
	🧮 Illustrative ECL Computation
	📋 Disclosure Requirements
	⚠️ Common Gaps Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 40: Ind AS 116 – Lease Disclosures & Judgement Challenges
	🔹 Objective

	🏢 Key Accounting Principles
	🧾 Initial Measurement (Lessee)
	🔄 Subsequent Measurement
	🧮 Illustrative Working
	📝 Disclosure Requirements (Lessee)
	⚠️ Common Errors Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 41: Ind AS 24 – Related Party Disclosures & Governance Risks
	🔹 Objective

	🧾 Who is a Related Party?
	🔄 Transactions Requiring Disclosure
	🧮 Illustrative Disclosure Table
	📋 Disclosure Requirements
	⚠️ Common Disclosure Gaps
	🧑⚖️ Governance & Risk Considerations
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 42: Ind AS 34 – Interim Financial Reporting & Quarterly Review Challenges
	🔹 Objective

	📆 Scope and Applicability
	📝 Minimum Components Required in Interim FS
	📐 Measurement Principles
	🧾 Disclosure Focus Areas
	⚠️ Common Errors and Challenges
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 43: Ind AS 113 – Fair Value Disclosures & Hierarchy Consistency
	🔹 Objective

	💡 Core Definition
	🧮 Valuation Approaches
	🔄 Fair Value Hierarchy
	📊 Illustrative FV Disclosure Table
	🔁 Recurring vs Non-Recurring FV
	📋 Disclosure Requirements
	⚠️ Common Errors Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 44: Ind AS 21 – Forex Conversion, CTA & Functional Currency Judgements
	🔹 Objective

	💱 Key Definitions
	🔁 Foreign Currency Transactions
	🔄 Exchange Differences – Accounting Treatment
	🌍 Functional Currency Determination – Factors
	🧾 Illustrative Example – CTA
	📋 Disclosure Requirements
	⚠️ Common Errors Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 45: Ind AS 28 – Investment in Associates, Significant Influence & Equity Method
	🔹 Objective

	🔍 Key Definitions
	🧾 Indicators of Significant Influence
	🔄 Equity Method Accounting
	🧮 Illustrative Example
	📋 Disclosure Requirements
	⚠️ Common Challenges Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 46: Ind AS 110 – Control Assessment, Consolidation & NCI Errors
	🔹 Objective

	🧭 Control – 3-Pronged Test
	🔗 Scope of Consolidation
	📋 Consolidation Principles
	🧮 Illustrative Working – NCI Calculation
	📊 Disclosure Requirements
	⚠️ Common Errors Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 47: Ind AS 112 – Disclosures in Consolidated FS of Subsidiaries, Associates, JVs
	🔹 Objective

	🧾 Scope of Entities Covered
	📋 Key Disclosure Requirements
	🔸 1. For Subsidiaries
	🔸 2. For Joint Ventures & Associates
	🔸 3. For Unconsolidated Structured Entities

	🧮 Illustrative Example – JV Disclosure
	📂 Judgement Disclosures
	⚠️ Common Disclosure Lapses
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 48: Ind AS 101 – Transition Adjustments, Optional Exemptions & Reconciliations
	🔹 Objective

	🛠️ Key Principles of Transition
	✅ Optional Exemptions (Appendix D)
	🚫 Mandatory Exceptions (Appendix B)
	🧮 Illustrative Working – PPE Deemed Cost
	📊 Required Reconciliations in FS
	📋 Disclosure Requirements
	⚠️ Common Pitfalls Observed
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 49: Ind AS 7 – Cash Flow Classification Errors and Disclosure Gaps
	🔹 Objective

	🧾 Three Categories of Cash Flows
	🔄 Key Classification Rules
	🔍 Common Classification Errors
	🧮 Illustrative Indirect Method Reconciliation
	📋 Disclosure Requirements
	📉 Typical Disclosure Gaps Identified
	🧾 Supplemental Notes as Best Practice
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	📌 Topic 50: Ind AS 10 – Events After Reporting Date & Audit Adjustments
	🔹 Objective

	⏳ What is an 'Event After Reporting Period'?
	🔄 Classification of Events
	🧾 Examples of Adjusting Events
	📝 Examples of Non-Adjusting Events
	🔍 Going Concern Consideration
	🧮 Illustrative Adjustment
	📋 Disclosure Requirements
	⚠️ Common Gaps in Practice
	📘 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:


	✅ Key Action Points: Ind AS Compliance & Reporting Enhancements
	📘 1. Strengthen Disclosure Compliance
	🏢 2. Consolidation Best Practices (Ind AS 110/111/28)
	📅 3. Improve Interim and Transition Reporting
	💸 4. Align Cash Flow Classification (Ind AS 7)
	🏦 5. Fair Value & Financial Instrument Integrity
	🔁 6. Deferred Taxes and MAT Credit (Ind AS 12)
	🔄 7. Event Reporting Vigilance
	📊 8. Presentation Enhancements (Ind AS 1 & Schedule III)

	🗂️ Documentation & Controls
	🔎 Next Steps (Optional Exploration Areas)
	You said:
	ICAI Accounting Standard GPT said:


	🔶 Phase 1: SEBI LODR Compliance & Governance Disclosures
	🔶 Phase 2: Taxation – MAT, ICDS & DTA/DTL Alignment
	🔶 Phase 3: CARO 2020 – Ind AS Influenced Reporting
	🔶 Phase 4: FEMA Reporting for Overseas Subsidiaries
	🔶 Phase 5: Valuation & Business Combinations (Ind AS 103 & Beyond)
	You said:
	ICAI Accounting Standard GPT said:


	🔶 SEBI LODR – Schedule V (Annual CG Report & Disclosures)
	📘 Scope
	📋 Key Disclosure Components (Annual Report)
	📌 Material Subsidiaries (Reg. 16 & Sch V)
	🔁 RPT Disclosures – Ind AS 24 vs SEBI LODR
	🔍 Enforcement Trends & Practical Issues
	✅ Checklist for Quarterly and Annual LODR Filing (Snapshot)
	You said:
	ICAI Accounting Standard GPT said:



	🔶 Related Party Transactions (RPT): Reconciling Ind AS 24 and SEBI LODR
	🎯 Objective
	📘 Comparison: Ind AS 24 vs SEBI LODR – Key Differences
	🧾 Audit Controls – RPT Identification Checklist
	🔄 Reconciliation Between Ind AS 24 & SEBI LODR
	📋 Common Pitfalls Observed
	🔍 Mapped Resources
	You said:
	ICAI Accounting Standard GPT said:



	📊 Sample RPT Reconciliation Format – Ind AS 24 vs SEBI LODR
	✅ Reconciliation Controls to Implement
	You said:
	ICAI Accounting Standard GPT said:



	🔶 Ind AS 12 vs Income Tax Act – Reconciliation Focus
	📘 Ind AS 12 Overview
	🧾 Types of Differences

	📊 MAT Computation (Section 115JB) vs Ind AS
	🔁 ICDS Conflicts with Ind AS
	🧮 Illustrative Reconciliation Format: Ind AS Profit vs MAT
	📋 Key Disclosures and Audit Focus
	⚠️ Common Pitfalls
	You said:
	ICAI Accounting Standard GPT said:



	🔶 CARO 2020: Impact Areas Influenced by Ind AS
	🎯 Objective
	📘 Key Clauses with Ind AS Linkages
	🧾 Detailed Clause Impact Illustration
	🔹 Clause 3(i)(c): Revaluation of Assets
	🔹 Clause 3(ii): Inventory
	🔹 Clause 3(ix): Defaults on Borrowings

	🧮 CARO + Ind AS Reconciliation Sample (Clause 3(xvi): Consolidated FS)
	📋 Common Red Flags & Audit Triggers
	You said:
	ICAI Accounting Standard GPT said:



	🔶 FEMA & Ind AS Compliance for Overseas Entities
	🎯 Objective
	🌐 Key FEMA Regulations for Overseas Investments
	📘 Ind AS Linkages – Key Standards Involved
	🧾 Typical FEMA Reconciliation Requirements
	📋 Annual Performance Report (APR) – Ind AS Link
	⚠️ Common Gaps & Errors
	✅ Key Controls & Documentation
	You said:
	ICAI Accounting Standard GPT said:



	🔶 Valuation & Business Combinations: Ind AS 103, 113, and 109
	🎯 Objective
	📘 Core Standards Involved

	🧮 Key Valuation Techniques under Ind AS 113
	📊 Purchase Price Allocation (PPA) – Ind AS 103
	🔁 Valuation in Ind AS 109: Financial Instruments
	📋 Audit Readiness: Valuation Documentation
	⚠️ Common Pitfalls in Valuation Reporting
	You said:
	ICAI Accounting Standard GPT said:



	🧮 Model PPA – Purchase Price Allocation (Ind AS 103)
	📘 Case Scenario
	📊 Fair Value of Identifiable Net Assets Acquired (as per valuation report)

	🧾 Goodwill Calculation

	🧾 Journal Entries – Ind AS 103
	1️⃣ On acquisition (business combination accounted using acquisition method)

	📋 Disclosure Requirements (Ind AS 103 & 113)
	You said:
	ICAI Accounting Standard GPT said:


	✅ 5-Phase Roadmap Recap & Compliance Checklists
	🔹 Phase 1: SEBI LODR Compliance & Governance Disclosures
	🧾 Checklist

	🔹 Phase 2: Taxation – Ind AS 12, MAT & ICDS Reconciliation
	🧾 Checklist

	🔹 Phase 3: CARO 2020 & Ind AS Reporting Impact
	🧾 Checklist

	🔹 Phase 4: FEMA Compliance for Overseas Subsidiaries
	🧾 Checklist

	🔹 Phase 5: Valuation & Business Combinations (Ind AS 103/113/109)
	🧾 Checklist
	You said:
	ICAI Accounting Standard GPT said:




	📋 Internal Review Checklists for Financial Reporting
	🔹 Phase 1: SEBI LODR & Corporate Governance
	✅ Quarterly/Annual Internal Review Items

	🔹 Phase 2: Taxation – Ind AS 12, MAT, ICDS
	✅ Review Items

	🔹 Phase 3: CARO 2020 – Reporting Impact
	✅ Review Items

	🔹 Phase 4: FEMA & Overseas Subsidiaries
	✅ Review Items

	🔹 Phase 5: Valuation, PPA & Business Combinations
	✅ Review Items
	You said:
	ICAI Accounting Standard GPT said:





