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Ne$ I)elhi. rhr ).r'l.l)120I6

(;.S.R.-.-... (E)- tn e\d.i\c oJ the po\|a^ .ot1/!rr!d bt.ldrse n, oflth.\cction /l) 01

sectk,t 612 of tlle ('t,Dl)unics icl, 19)6 (l t,/ 195()) rc d *ilh sLttidj ]l0A and srb-
scctkrt (3C) ol section 2l I an.l4 he sditl /1.1 th( (itnftl Gownmcnt, in consulk ion
trith Nationdl ,,ldvilor.y (onl,1itte. an At:co nrng Stttulods, harchy ndkei tht
.lolhwing ntle! to umand the (:unNhies (tlLtx)rnting Stdn.lu ds) ltulct, 20A6, nanatui

L Shon litle and connrencement.'(l) lhcsc rules nay be called the Companies
(AccounlingStandards) Anrcndment Rulcs, 2016.

(2)'lhq. shall comc into lbrce on the date ofrlrcif publicalion in drc Official Gazene.

2. In the Companie( Accounting Sranda s) I(Lrles.2006 (hereirraficr.cf€rred ro as
thc principal rulcs), in rule 2,-
(i) lbr clauses (d and (b). the foLlowing chuses sh!ll bc subslilured. namelv:-

'ld) Account tng Stun.tu ds ea^ thc skn.latlrs ofarcoltntln't ot any otldcndunl
tllercto ar specilie.l in rule 3 ol thes! rulet

(h) tc! medns thc (ihpahict Act. I 9i6 ( I .'l 1 956) or thc (onponics Act. 20 1 3
(tB o[2013), os rhc cuse nm be: :

(ii)lor.tauses kt) dn.t(a), the loth^t, ius L kn6cs sh.tllbt) \rbstit ed.na ety:-

'k, 'l.inonci.tl Statct cnts nefit linuntrul ltatenants as dclined in sub-scction
(.10) oj scctknl 2 tt the Cahipahi.,! /lrt, 2t)13:

(c) Lnterprisc ntans u corlttut us tcline{ id 
'th&ctk"1 

(20) ofsaction 2 ol
Ihe Con\1uni<,s /tct, 2013 ot as l.'tu1!.1 in saclion 3 ofthc (i,npanies *1,
196. as the rav nkt] h":

i. In the pfincipal fulcs. in rulc 4. ir1 sub-rulc (2). tlre \rords 'Concral Purpose" shall bc

L In tlre principals rulcs. in the ANNI.:Xtil{ll. under dre headirg "ACCOtlNl'tNo
STANI)ARl)S". undcf thc sublrading '4. Ceneml Instruc(ions", aller paragmph 4,
lhc fbtlowing pamgmph shall bc nNcrcd I |l]clr-:,

5. lhe rcfercncc to Schedule Vl or '&rnpanies Acr, i956' shall nulatis

'nLrtandis 
mcan Schcdulc III and Conrl)Ilnies Act.201i', rcspectively.

5. ln the principal rulcs, in rhe "ANNEX(jltl-1". undef the hcading "ACCOUNTIN(j
S I ANI)ARDS ' fof "AccoLrrrting Standard (AS) 2 '. rhc following Accounting Standafd
shall be bstilutcd. ||an]clv:-



"Accornting Strnd.lrd (AS) 2

Valuation ol lnlc torics

(lhis lc.auntina Stdn.lar.l it1.ht.Ls pttligtut)h\ \.t in bold italic \pc an.I ploin ty).,
tthi.:ll hdvc eqtu drthoritr ParuEraphs h boll it. i. hpe inllicotc th! tltik pritlciples.
This lccomting Skx1.lo1l rhonl.l hc rcud in thc <r,h,.\I o1 iLr ohjectivc ond lhe Generul
lnstructions conhnt.lin td,t A .t th.,lnn?.trtc b th. NottJicati<r1 )

0bjcctive

A primary issu€ ir 0ccounling fbr inventorics is (hc deternination ol (hc value at which
invenLorics are canied ir lhc financial slllc0rcfts unlil thc rclated rcvenues lre
rccognised. This Standard deals wilh thc detennination of such value. ircluding lhc
ascetainmenr ofcosl ol-invento.ies and any wrile down ther€oflo ncl rcalisable value.

Scope

l. T/nr StnElutl should be antiel i nftountiug fot ntventotiqi olhet thtl:
(a) wo in ptot:tctt triling an.let nnstt\4ion &ntrxct!|, iltltulittg directl! telntul

rct .e Mkhldr (see A!.ounting Stlt tul (AS) 7, Connntcliut Cottmdt;
(h) troth it, progr.$ ntishts i, the otdinrt.tt cottsc ol busi,tcss oJ setric. ptori,lels;
(c) shnr.\t, .lebentu rcs tr.l othet.litwrdt irn uttents heli os stotL-itdtalz; tul
kt) produ.?ts' htvcntories of l^,cstock, nitti<\t lhtot til.lb.cst tio.tnds, an.t

ninerul oils, orc! Ml g6es to the a\trht 
'ot 

the! ore me^Mcrl d nel
reolisahlevoluc in occor.lont. with vc cnthlbhe tfttttit6 ht those
i,flun eri,

2. The invertorics rclcned lo in paragmlih I (d) arc nrcas rcd al nel |ealisable value
at ccrtain stages ol-productiotr- lfiis occrn. li! cxa ple, when agricultuml cfops havc
becn harvested or rrineral oils. ores a d Srscs lrave lrcetr cxtactcd and lale is assured
under a forwad cortmcl or a govcrnnotrt glnlranlee. or when a honrogenous marke!
exists and there is a cgligible risk of f:'il'rre to scll. These ir)ventorics are excludcd
liom the scope ofthis Standard.

I)efinitions

3, Thefoloteing tct'fls u'e lsen in this St(nlu l ltith the nte ni!ry:i speciJie.l:

3.1 !r!!9!tl9Li!t ffe ossets:

fu) lnld Iot snte it' the o.IiruJ, tt'trse of bnsi,tcss;

(b) iI the rruccss of tttodnctit],, .ltu snch satc; or
(c) in thn.fonl of nhtetiils ot sutt,lics 10 he con! nrel h, tha ro uctiotr

ptuL.!\\ nr i't th. rcnhirlx ,y' v [1 ,5.

3.2 Net rcnlistble vdue it the .ltimtel sctli'tg ptirc h the oftlhttt.y courye ol
bu\itrcts lcss the estitturtel c6t:i of conpletion (nl tl,e estitlldel usts
neccsstt-tt to tt,(ke the silc.



4. lf!!rlofics enco rprLss goo{l! fLr!llrs!11 nr lrcid 1in rcsalc. ]b crl||rplc.
rrrtfohrn(lisc purchrsc(l bl, r fcldilcr !n(l rcl(l li,r r!sale. corrD!tcr !rlhvatu hcld li)l
festilc. or hnd ard olhef prcpcn) hckl li'r fcsnl. In!.nldics lso c conrpass lnrishcrl
loods frodrccd- or \!o* rrr frogrtss boins t)roduced. b) ihc e rofprisc and irc[r(tc
nrulefials. Inai (crrn cc ru|plics. co,r!u rab[\ rn(l llnsc k!)ls iw!iting usc iI the

ftr)![rcln,n proccss lfvcnt(ries do not irrc u(1. spdr. fr11s. scf!icir)g equipnrcIl nnl
slrur(lby t!ulfmcnt whiclr mecl rlrc d(liririon ol fofcrly. phnl nrxl cqrlpmcnr rs pcf
AS 10. /)1trr.4i, Pltut dikl I)tltilirtcrt SrLcr itcIrs arc nccou lc(l lir ir accortlIcc
Nirh Acco!lrtirrg Srafdrr'rl (AS) 10. /l?rr1r l,l.ht tnl htuip .hl
Mo:rsr|rc ent ol lovcnlorics

5. htrutorics sho kl hc txhtcrl tt tlt. hrr., ol tdt nnd rd ttlotistlbh, tluc.

Cosl of ltrvctrtories

6. r'h! t1'st oJ in ento .! rhouhl tonr, is! ttt osts ol Ntth \c, Losts ol convetsit,t ( tl
othct tt,s^ incrtal in brirBiug l,a ihvntotits to tltdr peseut bt tion nnrt @mlititrt.

7 ll'. .oes of purchasc cofsist ot t[e t,urchlso t)rice iictrding duties and taxcs (othcl
rhar th()se tubseque ily fecovcrxble by rl)e ! tcr.lr.is. lionr thc lirxing authorities). licighl
inwnRls urln olhci crpcf(lilrLLe di€ctl) dtLribrtNb c lo tlr. cqrLisirion. tiade diseol| ls.
rcb^lcs, dulr drnwiracks ntr(l olher si ihr ilcrrs c deducred ir) dclcnnining rhc cons ol

(losts ot(i,n}ersiorl

8. Ihc.osts ot conlorsion oJ invcnbrics ifoludc cons directl) relar.d ro thc unirs ot'
prlxluo(ior. $dr as drrccl l bour. They als(i lcludc r sysicmalrc a locarion offi\od nd
varirblc t)tr)ducnor ovothcads lh.t arc ifc!ncd in convcrling naLcrials inlo finistrcd goo(is.
Iixcd prliiclion o!. rcr(ls rrc lhosc indirccl cosls of pro(luction rli l fcrraif fehlivcly
co,rslrnl rcg.rdlcss ol lhc !olunrc ol pulocrlon. nrch is dcprccr0ti(f rDd nrainrcn.ncc ot'
ln.l(,\ buildinss .Dd thc cosl of hctd] n1ln,senlcnt and rdtrlinistfttion. v irbt.
p|(fuclior ovcrhc.ds arc thosc itrdirNt.osts ol produclion rh.l v.rry direcrl], or ocr \
drrc.rl), r.;lh thc volunrc o' p(xl!,ction. srch rs iIdirucr nralerinls dnd ;idirect taboul

9 l hf ailoc.rtiolr o! jixcd productjorl ovorlr!'rrrl$ 1ir the pu{)oso ot rheir inctrsiorr i l
thc cosl$ ol convcBidr is based on lhc nornal crpacll) ol lhc producrion 1-acitities.
No nrl capacit) is thc pnxluction c\pecle(l to bc rchieved o'r n vcngc ov.f a DLrnrbcr
o! pcri(xl! or scrso s u|tdcr no ral circulrslllnccs. takir)g i.rro acconnt the kxs ot'
clpnciry resulling firnn plarrtrcd mainrcruocc. lhc actual lclcl ol productio nn),bc
L'scd il it approxirDarcs o nal capacir).'lhc rlrotnr of ixed frodoction ole rca(ts
alk)catcd l(' cach unil ol t)rodoclion is ror iricrc scd as a conscqucncc ollow producri{nr
or kllc pl rt. Un rllocrt0d ovefhcads rc rccogri:ic(l rts an cxpcrisc in the pcrio(l i

lvhLc r tlrc\' .rrc !ncurcd ln fcriodr ol ll) (n nall! high prodtlrtior, rhe amounr ol i]xod
pRxlucljoo overjrerds llll)crlc(l tu ench Init ol pr)ductiorr is dccreased <) lhrrl
In!cntor'res nre ror urcrsrncd abo\ e cost. vnrial)le produclion olcrhcads are assisnc(i 10

cneh rnx ol productkrr on the basis ol I're rctrrl (tsc ot lhc pr'{xirclion lacitilies.



l(l A pf llction prl)cc\s r[] riil( iI nrorf thrn o e |]ruhrcl hclns prodrce(l
si|llulr.ncousl). lhisisrlrcersc. lofc\ nrDlc. $ircn ioirn pro(lrcrs rrrc prcdrced or whcn
rhcfc is a nraitr prcducr flrl r b) poducr \\:lcD rh. costs ofco||,"ersion ofeach prcduct
Ifc nol scpafately idenlilral)lc, lhc) af. rlli'.r1.(l hetrveen lhe p|1xhrcts on .r rariolal arl(l
consislcnt brsis. lhc rlloc.riof nr\ bc brs!(]. lnf.\rDple, of rhir fel rl!c sales !r[!
oj c.rch product eithcr rt (hc slagc iLr lhc t) 1x| crion froccss lvhen 1l)c t)l(Xlucts beconrc
scl)aft1cl) idculillnblc, or'al thc conrplcLio r oj l)rr(luction. Mod l)v-prodIcls a! wcll rs
rcfrp o. \!rstc r)ra|efirls. 1)! thcir nrLufc. rrc n nrlcrlrl. Whcn lhis is rhc casc rhcy rfc
oliLn nrcrsufcd:t |]c|cllisablc v.luc.nd rhi\ \,r[E is dcductcd lionr the cost olrjrr
tlrrin product. ns a |r:strlr. drc carD'ing rnrourt dl thc nlair prxiucr is Dot materirll)
dillcrcnl lionr its cost

O(hof Costs

Ll. Olhcr cosls afe fcludcd in rhe cosl ol rvcrioricsonl) lo lhc cxlcnt that thcy 0rc
inourrcd ir bfinging rhc lrrvcnrories ro lheir present locatior and condilion. Fof exanrplc.
il r)rry be appropriate to inclLrdc overhc|ds olhcr than pfodLrction ovcrheads or the costs
ol dcsigning products lbr specific custonrers irr rhc cost ofinventorics.

12. lntc.cn and orhef borrnvirgcosts re rsurll) considcrcd ar nol fclating to bfirging
lhc invcnt(nics to thcir prcscnt localjof rf(l condition and afc, thereli)rc. urually Iot
inclLlded in thc cosl ol ir)!cn1(n-ics

llxcltrsions liom thr ( i'si ol ltrvcntorics

l,'i lr delernrinirrg thc cosl ol irwcr)('ries in xccoriancc \vith paragmph 6. it is

apprcpriale (o exchrdc ccnain cosls rnd rocog ise (he|n as cxpcDscs in lhe pe.iod i

which they are incurlcd. Lxarrples of nrch costs urc.

(a) abnor al |rrounls ol $nsLed urarcfirls, labo!r, of oLhcr prcduction costsl

(b) stoRgc cosls. unlcss ihose cons il c,rcccssnry i thc pl\xhc(ion pfoccss pri(n
to a fu hcr Drlxluctioll siagci

(c) .dDriDisl'aLjv. olc rcads lhal do nol contribulc to brinrrir)g the nvenl(rics t)
tlrcir prcsc'rl hcation and conditi(nr: rd

(d) !elling and (listrilrorion cosrs.

14. Ilu tost ol inwnt ies oJ item thd u( not o littntib' it't?tthtngeabl( ttul
!:ool:i or serricct urodltctl (nd :el:rclrttul./ot st.li|i( ptuicct! rhoukl hc assinrcl hr
sttciJi( hlenlifutit,' ttthcir in 

^.il 
nl coltt.

l5 Spccific idcnliljcalioI ol cost nr.l s lhll sp0clllc costs nrc rtlributed to identilied
i(c|nsofinlentor). llris is flr pprrprLut. lfcrr .nr lbr itcnrs thal arc segregated fofrl
spocillc ptujccr. fcgrrfloss ol whcthcf thoy h ve becn purchaseil or prlxluced. Howovcf,
whcn thcrc nfc lt'rgc Iunrbe|\ ol itcns ol ln!cnlory which afe ordinafily
inlcrchangeablc. spcclllc identiUcrtion ol costs is inappfopfiltc sincc. irr such
cilcunlstanccs. an cntcrp|ise could obhilr pfcdclernri ed effecls o lhc nct prolit or bss
laf lhc period by sclccrils a parlictrlar r)rcrhod ofascerlaitriDg thc itenrs dul remain in



16. lht ost t,/ inttttk,i.s, othct thti to\c ltu tri t i tu tr tfu 14, shotkl ht
n\lit cl hr usiltx tht,./it!t itl, frt:t ont (l ll.1r, u teri!:hted tvct(r:e .ost f.'nn l .

lhc.ft,nl t uvl lhonhl Nflett tht! lhiu^t tossil)l! nmn.th ttio 10 the coll
itttrrr.d irl htirgilt: lhc itons oj iIr?tlbtl, h thtir I'r'esent h'tttitrt l enlitiotl.

17.,\varict)ol coe lbaDul$ isusedlodelc ni.rc thccost ofinvonorics other than lhose
tnr whi.h specill. nlcnliliearior ol indiYnlunl co\ts ir appropria{.. lhc tinnula uscd nr
dclernriring lhc cosl ol ir itcnr of i',vcnr,lry nccds to l)e selecred r!ith ;r vic$, to providiog
lhe l:iresl possible rfpro\inration to thc cosl inculrcd in brirrgir)g thc it.nr ro its prescIt
k)catior and conditi(J]r. lhc lill-Cl ti|rllLrla t$s |1cs rhat thc ireDs ol inventory $hich
were purchased of pr1)(tLrco(l li|11t afe con\L|no(l o sold illst. rnd oonso.trcnrly rh( itcnrs
fcnralrrifg if invenlory ar the end oflhc fcrkxl lrc Lhosc rnoll fcccntly p fchased ol
pfoduced. Under thc wcighlcd averagc cosl li)frnulit. thc cost ol cach itenr is delefnirrcd
liom ihe u'eighred avcrngc ofthe con ol sin)ilrf ircrrs al thc bcginni|lg ol ,r peuod and
lhc cosl of sinr i ln' irclrs purchased of pllxkrccd dur ing thc pcriod. l t'c avemge may b€
calculated on a periodic basis, or as cacfi additional shiprnenl is |cclrved. depen.iing
upon the circunrsmnccs of the entcrprisc.

l cchniqtres for thr Mensrrcrre tofCost

l8 Techniques lbr lhc nrcrsurenrenl ol lhc cost ol irvcrlofics. such as (hc slanda,rj
cost Inelhod or thc fctail rletlrod. rrlly bc used for conlerrencc lf th(: .csull:r
apPr.o\iDulc thc rcrLral cos(. srandard costs lakc inro accoonl o'rral lcrels (f
consLrnrptioD ofnrarefi:rls a supplies labo r. (lllcicricy and capacit) utilisaiion Thev
art rcg!larly rcviclvcd rnd, ifnecessary. r!!ised in thc light ofcu cnt (onditions.

l9 'lhc rctail nrothod is oltcn used ir) thc rct il ri dc tbr nreasufing inv rrories oflargc
nunrben of rapklly chringing ilems thnl h vc sirriLar mafgi s lr|id lbi which it is
inrprallicable to Lrsc olhcf costnrg ndhods. lhc cosr ol rhc vcnl(ny is detennrned by
rcducrng liolt] thc sal0s v lre ofthe invenrorr rhc lppfoprirtc pcrocntrge gross ]nnrgin
l hc pcrccnlagc uscd hkcs inro considcrlliur irrvcnknl which hrs bccn nrrked do\r. k)
bcloN als ofiginal scllin! pric€ An avcraso FrccDtagc for clch rctiil dclad'ncnr is

Nct llcalisablc Vrlxr

20. 'lhe cosr ol in!cLrlorics r)ra)- not be rcco!erlb c il thosc invc|]nnics arc damag&l, il'
lhcy havc bccom0 wholr or paniall] obsolctc. o, iftlreif sellrng pficcs hc!e dectirred
'I_he cost of in!€nknics rrray also nol bc rccovcftblc il rhc eslinratcd costs ol cornpletio
of the esrinatc.l losts ncccssar) 1() n)ake rhc sfllc hnve iocr€ased. I hc praclice ofR.ritrrg
down invenlofics bck't! cosr to nel realis blc valuc is coDsislcnt wilh lhc vicw lhal
assets should not b. c n ied i| excess or :lrxnrnts c\pected lo bc re lisrd liom rhcn salc

2l Inlenlofies arc usually \uixen down l(, rcl rcalisable valuc or1 .rn ilcn-by ilcnr
basis. ln sonrc cifcunrstarlccs. ho!r'evcr. it |rrll)'bc ppropriate to g|l)up si ilaf of related
ilcurs. This nray be thc case sith itcnrs ol invcnlot rclaritrg ro lfic same prod ct li'rc
thal havc siNihr purposcs of end uses l d arc produc€d and nr *crcd iD thc sanrc



gcogmphical arer l l crnnot b€ pfacticrblt f\'t|lrurc.l s.pni:rteiv liorn other ir€nrs I
llrat p|1!lucl li|lr. Ll is fot ap|rc|Ti tc lo \{Lilc dowL) invcIlofi0s based of rr

ciass fication ol invc rlorl-, lar exar]rple. ll r clrc(l goo.ls. or rll tho invcnlories ir l
|a|1iculal business scgrucnL.

22. lislinrnles ol r)cr ftllisable valLrc rrc basc(l ol rlrc rnosl ltlinble cvidence availablc
rrl lhc tirnc the cstinules are nrade s kr llo arnornr lhe ir)venknics arc expected trt
rcalisc. Ihcsc c\tininlcs take inlo consklcrrtior lluclrations ol pricc of cosl difecll!
felating !o evenrs occurring after thc brllucc slrcet (lrte to thc cxlenl that such cvenrs
rof{iru the cofdili(nrs c\isting at thc brhirce s rccr (L'rrc.

23 Flstimates ol ncL rerlis.blc value.rlso l l(o ir(o consideration the putrose ftn lvhicll
thc invenloD is hel(1. |or exanrple. thc rrct rcl lsrb c valuc ol lhe qurnlity of lnventory
held to satisfy tifrrr salcs ('r service cotrtltcls is trased on the confinol pricc. lfthe salcs
conl'zcts are ,bf less lhan lhe invcntoN qrnnritics held. the net fealisablc valuc of rlrc
cxccss inventory js based on general sclling priccs Conringent losses on firnr sales
conrmcrs in cxccss of inventory quantilies held rn(l corringent losscs on firm purchase
contmcts are deah lvnh in accordance \!ith th! p|inciples en nciatcd in Accounting
S1aIdard (.^S),1. (lonrirgencies ard Illenls Oc!u r|g Allef thc Bal{rrco Sl)eet Date

24. Matcrials and orhcf supplies held ib Lrsc ir thc pfoduction ol irvcnt(nies arc nol
wfitten dowrr below cost il llrc finishcd prod o(s ir, uhich they will bc lncoeomted ait
cxpected to he sokl rl or above cort. lloncvcr. \rhcn thcrc lras bccn a dcclire in the
pficc of nlalcnnl{ tlnd it is estimat€d drat ile cosl ol lhe finishcd p(xlucls will eiceed
ncl realis^bl€ valro. lhc Inalcrials arc \rrilt.n (lo\!n ro nel rcalisnt)lc vnhre h sucl,
crrcurrrstances. the rcplacenrent cost ol lhc rlr l!r l\ nra! be the bon rvailable m3asure
ol-thcif ncl rcalisablc valuc.

25. Af ass€ssmelll is nl dc ol nct rcalisable v,rl[c s at each brlancc shccr .]ate.

26. 1h.lithrttittl n htttnh JhrtLllt:th'\r-
kr) l,( ttcou tin* Nli.:ies &lotkd in .^tting n'tcnto cs, i'tcht hta the c6t

JorDutu sut d
(b) thz tu,ttl cxn),in!: ontutnt oJ iurcnktics ( d its cklssifitr'tion qpnpiutc to

tltc enle4rritt,

27. Inlbrllralion uboIt thc calTy,rrg lrlro rlls lr.ld nr .lirlercnt classillcations of
invcnlories ard lhc cxlcnl ol lhe.hanscs iir lhcse lsscts is usefullo iinancialsldlclr1cnl
{sers. Corxnron clrssific.lions of inven(r'ics r!

(a) Ra$, nratcrial:i and.onrponctrts
(b) wo'l(-i,'-progrcss
(c) l-ioished goods

Gl) Stock-in-tfa(lc (in rcspccr oi Soods ircqu fef li} tfadiug)
(c) Slofes and sp.fos
(l) Loosc rools
(-s) Othcrs (spccily raLurc).".



6 In rhe prilciprl rrlcs. in lhc -ANNI Xl l{l: . un{lcr rhc hcadir3 . A( ( OTJN NC
s fANl)Alll)s" lbr -Accoruri[g Sltl {hr1l (As).1 . rhc tirllo$ing Acco!nrin! Standard
shall be sut)sritulc(i, ntln)ci!:-

"A(c0uIlins st r(llfds (AS) {'
(lontingt rics ind Ivc ts Occurritrg Alicf the l]xlrtrft Shcet t)rl.

tlhi.\ .lL.otunnt,!.lkrtult1kl nLlrlr\ t\t1ryntpll\ \u i, bihl itnh ttp( nnt ptdtn

^1)c. 
thi(lt hur! ?qrd urthorit) l',ntrrlUhs ih hol.l nnlic tty! tnlitl a rh. n,tin

prnrtt)lts llti.\ .l(.u uH Shrkhnl \lrrlrl l)r t.ud in thc.ol!^t tl tha (;audl
Insttrctirrs e,rruir(.1 i1 ptnl .l ol ttu ttn^.\u ! tt) rl1! !\'olilicqtkrl.)

1. 'llris Standard doals with the !rearrnc l i Iina cialstaroments of
(a) conri,rgcncics.afd

(b) c:lcnts occ iigalier thc bal rcf shccl ilatc.

l. l'hc li'llowirrs hiccrs. lvhich nr ) rcsull in cornrrscncics. nrr c\ctu(l({ liou. rhe
scope ol this Siandard in vacw ofspccial consklcrar(nrl nppticabtc to thou:

(a) lillbilirics ol lifc assuruncc rD(l :rcnctul insrnance e crylscs nris,ns rj.$
polrcics issuc(l:

(b) obl grli(lrs Lrndcr rctircnrtnl bcnclir plar\: nd
(c) corif'rlrne ts nrising rioIr lo g-lrrir casc coIrracts.

Delinitio's

3. I he.lolhtrikt kn^ nft usert iD thi\,lhtrtntut eith the nuii,tEs V,c(.iJict:

3.1 / lontingcnc.r i t ton ithrt or situ tio,t.th. nhi,tltte o ont of t hich, t:iht o,
loss, r,ill be knoirt or tl.t.trrinel onlr on th! ocuftar@, or non4r.r1t ucnc\ .,f one
or nute uttcukritt.lit|rc crents_

.l-2 trt,6 o.ottittf: trf!.t th. hahtrc( \h..t ttu, u( thos! li!:niJi.lutt t \41ts, hoth
Jnvouttbl! trl ur/ rotttlll!, th a(1t/ hfnt.n t. hdtah(1,shett dutr nn.t th! rtut. ak
trhich tht ./itltuttid nntu ents dtr qtnD.rt b.r th( Btxurt of DitcLtur.r it, th., t:t$t, ol l
ton ttul.r, .h4, h.\) th. (rit\Nnling tt)plorint! uuthuittl ih tht cNa ol tn.t, otttu cntitr.

Tt t) t.r,tes of!t,?nts un he ituxttilil,l:
(u) tt!olic n'ltich t,fr^:ide tt ho .ritkr,<\, t,f .rtutitiutt tht einat d the

h4hr,trc rhect late; und
(b) tlnsc n'hi(h n.. iltlicuth,e ol ontitit, s thot ntos( rlhs..Fcnt to tt,e

- All firrtrrDh\ ol lh I Slrni ! rlur dcrl \ L 
' 
!rfLnr!.dc'r\ r rpD rclbtc.Dly

olhc' Ar$r rt r! Srtrf {lxr( \ t)r.\crib.d h\ (hc t. lrrt (iL)rcr nr.ir t or crxnpLr
rss.6 nclr r\ I rD{r frc I rL rcccLvxhl$ linnrn \ |trtrrjr\ r.!Iof lj)j
g.r.' 

'c'lh\ 
llrN Slrrrid

ru, rh g\rctrr tri corcr.d b!
It rnt)fi nrcr tl li rrLrrll
b sll Llotrhlttrt dchfl (



hnhtut:! \h.t!t ntu.

1. Co'rli|lgcrcic\

4.I lhclcrnr "coDtir)!rcncici ujcdinthisStlr{h|1ljsrcnriclcdlo.ondiliursor
sil(a{ioDs ar lhc b.l |cc shccl datc lhc lin.ncillctlccl o{ rIich is ro be (lelenlrined b\
lirtUrc cven6 $hich rrra\ or rra\ not o(cL .

4.2 ljstinlulcs af. fr(tIjferl lor dctcrnri ins 1lr( uL ouIls Lo bc qhr!(l i thc ttIarcirl
slirlcr|enls lirr rrlny on -eo rg and ft'cr LLiflr lclivilics ol || cnlc pr s. 0|e nrun,
ho$,cvcf. (lisLing ish bclwccn ar c\cnr wr ch is rcfhir and onc wh ch rr 0rrccrtrin. thc
ihct thar af estinr rc is involved docs nn. ot tscll. crcalc th. lypc ot irc.rl.inty $tich
characlerises a corrlinrcnc). fof c\rnrl)lc. lIc lirct rlral csrimarcs o1 sclirl llli: rrc uscd
lo dclernrinc dcDfccintirnr. does nol nrake dcprcci.rion a contingenc).1 the eventual
erpiry ofthc uscf(|l lilc ol (hc assct is nol |lnccnain. Also. anuxlls o,fcd lbr services
receaved afe not conli|gencies as dcftrcd i|l prra-gmph i.l. cvei rhoLrs| rhr amounts
may have bccn esliniated. as there is Dothing unc.rain about thj t_rcr rtrat thes€
obligations hnve bcc| iIc!rrccl

,1.1 l_he urccrl.rjfl)r fchlrfg io tirtLr|c cvc ls c I be expressed b)r l rnngc ot outcomcs.
fhis rangc nray bo ffcscnted as qu.ntilic(l tntrrhilrics. bur if ]no( c .L!nrsrances_ thrs
slggesls a lelel ol tfccisior thal is ol {l)poned br rhc avlilnblc irrJorlnari(rr 'the
possible ollconre\ crn. thereforc. usurll\ t)c gc ernll] dc!c,ibcd c\ccpl lvhcrc
rcasonablc quanlilierli,n is prnc!icablt

4.,1 Ihe eslirrrtl1!:s ol thc or(conrc a d ol thc lifaIcial ctlccr dt !o linscncies a,c
dctcrmnrcd b), thc l|dgcDenr of thc flrnlgc lcfr ol rhc efterpfjsc. 'this i rdgemenr rs

bas€d on consi,letrrlioI ol inl.,|nrali(!r rvlli|lib]e Up lo rh,i datc on \rht(lr lhe frnafcial
slalcnlcnts rLrpprl)v'rd irnct rvill ifclLrdc I fcv cw ot cvents occ0r ng r)ticf the batancc
sheet date. sr,pplc rcrrlc(l bf crpcricncc ol srrrlirf transacli(nrs fd i sonre.ases.
rcPo'l! l|.(nn rrdepcn(icnr u\f.ns.

5. 4tcounlittg 1rcnh (nt ikntiryent l.l11z|

5.1 l_hc ac.ounting rrc.rrnrcnr of ir coIr gcnt b!! is detennl)ert hr thc crpcclcrl
outcome ot rrre.oIlLngct(.i. It il is li|\el! tlirt.r co rti gcnc) *ill rcslril r a toss ro thc
cnteDrise, then il r pnr{1cIt r1r pr1rv c li)r llurr loss iI tlrc llnancial srrtr0 lcr ts.

5.2 lhe eslrnrarlon ol Llrc rnrooIt oi I c()flirgcIl loss to be pfovilcd tirf ir thc
linaDcial n!tc|rrorls fr.rl bc bis.d on irrli) ,rt of releIed to i]r ptr|agrrph 4.4

5.i lf thcfc is co llicling or iDsrftlcic|r c!i(lcnce fof estrnrari s rhc anrou l ol a
conrirrsent k)ss- thcr) disclosn. is nude ot thc c\in.nce and oattrc ot lhc cooli scncv

5.4 A pot€rtirl loss lo t|r c tcrprisc nra) bc rcduccd or aloidc(t bociUs. r conlingefr
liabilily is nratclrel b) ir fclated co!nter cLrl r or cj lLr againsr I lh { t) rv In such
cascs, drc NnroLIrt ol rhc frcvisi()r is dcrcrrrlirr.(t aticr raking tJrro !c,roUnr rtxr probablc
rccovcry ur.lof llrc chl1l il no !ig|il c|I urlccrtainrv rs lo its rncas|mbility ol
collccrabilitv cxists. Suillbic disclosurc Icgrull rg thc nall[c rn(1 gfoss rnrount ofthe
coftingenl liability iri fllso |nade.



:.j llrc c\istcnc. ar(1 lrnounr of!Ut|flItcfs. oblqrlofs 0isiIg liorr (lsfo!rrled bi]ls
ol rixchange n(l sinririr ol) igxtL(nrs rLnrl. |lie Il)j || |rr.q)risc rrre sonclrll) diic oso(l
irr tirancial st!lcfro|l1s l)y wat ol rolc. cvc I lhoLr!lr thc Ios\ b lil! llllt I loss to tlrc
cr)lcrprise \!ill occ!r. i; rcnnrlc.

5.6 P|o!isnDs laf conrirgcncies rrc rrot Illrlc i resfecl ol gc cltl or UIspcciii.d
busin.ss fisks sincc lho\ do no{ rclat. lo c('rxlili(nr\ or silualiolrs cxislins al thc batnncc

6. ,.|c(tiu n tire 'l rcthit(ut .' l (.rniry.kt Ctin!

(l(nrtirscnl grrirrs lfc rrol rccognisrf irr l lrrcirl natcn)c ls s cc lhc I fccogDilion
n y rcsuLt in thc rccosnitlon ol rcvcn c \!rclr rrrrr. nclcr bcr.rliscd llowcvcf $hen
lhc fcalisalior ol ir g.n is virlualL)' ccnirlr. lrff sUcr g if s Iot l conLingcncr- and
rccounting lbr lhe g in is ippropria!.

7. Detennitntion tt| thc Antounts ot n'hit* (irttingcncics urc inthlel i l:itxncid

7 I l he aL uIrl til whic r x contingcncy is nllcd i thc ljnancirl sll|lcrnerts ls bascd on
lhe iffomaLior whiclr ls available rL thc l01c ('|l !vhicI lhc liulnci l stalcrnc ls arc
npp.ovcd. llvcrts occ rlifg allcf thc bNlancc shcct lal! thal irriicalc that an asset rray
havc been inDaircd. or lhat a liabilil) |lr)'hxvc c\isled. ar rhc baLarlcc lheel date arc,
thcrcfore- lakcn into accornt nr idcDtir'\'in- conlinscncics rnd in dctcrnrhing thc
anrounrs a( \hich such contin-sencies afe ir|elu(led in tinancial srnte ren(s.

7.2 In some cirscs. c.ch coftingcnc) ca bc s.plritel) idcntiticd. and the special
circrmslalccs ol clch siluarion considere(L I rlre delcrr1rinatlo| ot thc anrount oi the
contingcncr' A subslrurLirl lcgrl chin rg insl llrc crLcfpfi!c rray rcprcsc r nrcI I
contingency. Anrofg thc jirclo|'l lakcf inlo lccouIl b\ nranagcnenl i cv.luatirg such l
coltrnge'rc), arc 1l'c progfcss o1 lhc clairn rt lhc dalc on wllich lhe llnnnciat narenren's
rfc appro\ed. the opi idrs. whcrcvcr ec.ssl|r!. ol legal expcrrs or orhcr ad\rsers. thc
c)ipcncncc ol thc ollcrfrisc itr sinilar dscs i||rd lhc c\pcricfte ol olher enlerpriscs in

7.i ll thc uIccrl!inlics !vhiclr ocrLtcd I coftin!rcrc! iI fcst)ccl ot an irrd !idurl
lmnsactron arc con)nrof ro a lafgc IurrL)cr ol sini|[ lransaotions, thcn the amount ot'
lhc conLrngonc! |ccd nor l)c irdividurlly (lclcr Ii cd. bul nray bc blsed or tLc group ol
sinrila. lmIsrcliois. AI c\anrpl. ol suc I conlirrgerrcres rnrr bc the esnnraled
uncol)cclablc porlion ol-accounls rccci!ll)lc Anolhcf.\anrplc ol such conringcncicr
nlay bc rhc \varrrnlics li'r' producrs sold thcsc cosls nrt: unrallr i'rcUncd licqoe tly rnd
cxpefrence prcvdrs ir nreans b) rvhich rh. Nnr)unl ol rhe linbilir) o| loss can bc
cslinratcd $.itli rc sonable trecisrcn xlth('ugI tlrc particular trarsactiorrs thar may.esulr
i]l.t liability or I' loss arc ror idcrtilicd. l)11)vjsio fil tlresc costs resutts in iheil
fcco{niLion in thc s rc lccornling Nfiod I \!hiclr lhc rclatcd rransacrknrs took ptace

!J. h:uts Otttfting dfutt the ltulnt,k Shld l)ttu

8.1 Evenls which oeclr belweef lhc btrlnncc dr.ct d.r. an(l thc d lc on which Lhc

Ii :incial slatcnrcuts ara pprovcd. rr) iidicirle thc nced lbf ftliLrsrrnents to assets and



liabrlrics is rl tho b lanlc shcer datL fr rr r! u(t' irc (lisclo\ufc.

8 2  (ltr sl ncnls lo rtsscls ar)d lirbi l1 t\ irrc rf(l!ircd lbr cvcnls occuf irg aiiof lho
balancc shc0r dalc thrt pruvirle rdlitinrnl inlnrlnalion ratcfirlly llc0tiIg lhe
dctcrlirinrlior ,rl lhc anrounts felrtin! lo eoi(lil ofs cxlstlng at the bah cc shccl (|rtc
Iirf !\rfrplc, r ndiusrnrent nray L)c nl(lelo r loss or ri lrade feceivablc rccourt \vlriclr
is co.tirnrcd l)y lhc insol!.ncy ol a cLrsloIr(r $ |] ich occUr aRer thc brlance shcct drtc

8.1  dioslrnc|lrs lo nssers rld liabilirics rr. |lor rpproJ,rintc lbr cvenrs occln;u rli.l
lfic balaD(c shcet dalc, ifsuch event! do rxn rclntc ro condilioos exasti s lt lhc b:rlancc
shccl (hlc ,^n cxrmplc is thc dcclinc in n)|rkcr valuc of irvcslmenti t)cttlccn lhc
bahncc shecr dx(. and lhe ditc on which lhc tjfancial statencnls rrc lpt)tuvcd.
Ordifur\ llLrclurri{nrs in ulafkcr \alucs (lo tr()l Iornxlly rchlc ro tlrc co!rdillof ol-rh.
irrvesurcllls irr the balance shccL d!tc. brLl .ll.cr circumstanccs ryhiclr hr!c oocLrrc(l in
the lirllowirg pcriod.

8.4 Lvcnls occun-ing aftef the balancc slr..l drlc $hich do not aftict lhc iigurcs iJlatcd

ln the frnanci!l statements would nol nornally fequire disclosure nr the fi ancial
slalcrlcnls irllh0ugh they nla) bc ol such liSn llc.rcc Lhrt lhey nra) reqUjfe I' disck)surc
ir lhe rcporl ol thc appro!irg autlorit) k' enlblc usc|s ol financialsratenrcIls lo rlrakc
propcr cvrhnrnnrs ar)d dccisions

8.5 lhgt arc cvcnts s'hich. althorgh thcj Lrkc placc alrcr (he balancc shccl drlc. are
$nclinlcs rclleclcd in the financial stilcrrrcnts becarse ol-slalulorr rcqLri!crn!irls ol
becaLrsc ol lhcir spccial natrtrc. ror exrrIpl0. L rli\ i(l.irds rtu' d.!lrrc.l !ll0 1lr. hrliItr.c
slj.c! ,l:r(' bul h!li)f. Lh. finrrnfirl strrrnrLr rt\ ,r, rLIr, o\.d ji)f ;!sur. lh{j rli!ldf|,1\ (
LroL fcco$r \frl rs rL lrbiliL! i! thc l)rl rft I rr.1 rlrL. l)r(r!sc o oijligrlior cr sL( irt tlltl
1r|c u|ll({!:r rlnlutr. rcquircs ollr.r\ is( Sr!rLii\i(.trlilfelisclo\cdiILlr.irot.\

8.6 l,vcnls occun irg alicf lhe balnncc s rccL (lltc Inl! irnlicarc rhat the cnrcfF isc oerNcs
to t)e. goirq coDccr.|r A detefiorati(nr if opcrrlirirL resuLts and tinnncial posilio . (ll
unu\ual chrnges rllacrir!: the existcr)cc or srll)\1|1riuor olthc cntcrpiisc .iif| rhc b l,rrcc
slrtc' dare (e g.. dcstrrction of a nraiof t)',d(|.li,,r Itrur by a tirc nflcr thc bllancc shc.t
dnt.) n v indical(, a rced to co sidcr \vhcthcr il i\ propcr to use ll,e li )dr|rcxlal
accourlrr:l rss ruplion ol goitrg conccnr ir lhc prct)irrrtion of tl|c financi:l slalcnrcnls

9l lhc (lisclosuf. rcqunenrents lrcfc I felc cd 1. apply only in rcspecr ol lhosc
continscn!ics or cvcnls lvhich afiect lhc lirrl| c I fosit]orr ro a natcrialcx{0nt.

9.2 l{a colllingcnl k)ss is rrot providc(l li)r, its natIre and rn cstinr.te ol ils lirurrcral
eilecl afc gcrc|'l|lly disclosed by wa), ol rxnc rn css rhc por5ibility ola bss ls rcnrole
(orhcr Lhflr thc circurnnanccs nr€ntiorrcd l ! ri|ru|h 5.5). lla rcliablc csrim lc ol thc
tirnncial cllcct cannot be made. this I;cl is (lisclosc(1.

9. i Whcrr tlc cver)ls occur rg after thc lrnlnrrc shccl dale n.e discbscd in thc rcpon ol
thc app()virrg lLrthorily. the infbnnatiolr Srvcn cl,rnpriies the natuc ofthc evcnts xnd an
eslinrnlc ol lhcir linancial cf{-ccts or a starenrcIl lhirl sLrch rin estimalc cannol bc r)rade.

Mrin l'fiI(iplcs

10



10. Ih! nnurltt ul t lottitil:dt tox\ \lto hl ht! rtorildl lot ht thut!:e i th(
lk fntut 0l t,toJit unl hrs i1:

kt) it is ptobrhlc ,ttue !\:ants ll tonrttrn thnt, t|itl tutki|t irtu, a?'tttl
.tnt rck'ta.l t,tohthl. tctor.ry on ,r]is.t h6 bctn hryoircl a litLilitt- hls
hao intutrcl ut tt th! h(htitt sli!.t d(k', ltul

(h) n rcuso ahh (tti'nttc ol ttu untotu't t,l the rcsulti t: b!! un 1,. ntl ..

I l. Ih! eristentr oJ u ttrttinltcnt lott ltorlll h! tlis(hsal in th../iuln.iul ttlttcrt! t\
il ttith.t o1 ttrc onlitioll ht ttumstuptt tt i\ kot utct, rnlc$ thc tnssihititt ol o h,ss is

12. (i,ntin!:eDt guiD! slio kl not be rcei:uirll i ltc.lituuttit tikienenb.

Ewnts Ocutr,ing ullat the B(ltrk! Shtcl l)d!
ll. A$slts {nl li 

'ilitics 
nto"ll h! tljtnul lb, evcnts ouutring tfiet lhe hotunu

rheet l te td prorila ulditio,nl e|idehu, tut tssist the estin tio oJ anouftts t.thttfu'!
ttt conliti.rrs e\istitlg t th! h n.e sh.d dtk'ot thot iltdi.:atr, ttrtt tha funlnntuktt
rctountini: dssnnttiot! t,J toing tu,ccn (i.t., the conti,na rc oI e\inenk u
suhttrulrnt oflhc c|tctttist) is not on ttiutc.
14. ry t 1ettterpise l!(l r(s d^'ilcttls h lhtt(hokte$ ft.\'th( hahtnle thcet llk',
thc c tctttise shouhl rot tttogniiit thos.. lit'iluls ts ( litrbiht.r fit tht! htk t<a lth?.|
ltttt! n kss ! tt ut? reqtri,(t otheN^(,Sulh lirilrnds sllo|lil ht lisLlosett i notcr.

15. lrisdosu.t shoultl |tc nula in th? tqwr ol the tnni X anthotitt- t,l thov
(rrDts o(raFing t(lcr tl!. hlllnQ shlct l(t! th(t rcp..s4it ntutuitl chm|A ul
t|t utih)tuits tfJ..ti'tlt th( li tut<it'l tositioh tl !he e tery t(

16. U llisdosurc ol unti,tglu<i6 i! t?trtirlt t)t ptft* th lt r]l thi! .\ktuh!ftI, thl
futh",i'ti: inhnn'h,t ltortt hc ttDtith'l:

k,) the k(tue 4 ttk, <r,tti Sc (.r:
(h) the unu !'i ti?s trhi(h nut, u/lix1 th. littutt. outtouc;

k) u estinnte ol th! litkuititt (l/ixr, t n ndenunt th(t sut:h nn .,ihntu,
tttnot he nt(tlc.

17. If rtixcto! rc oJ c|o s t(tftnr!: !4i.t th( htk"tcc stuat Int. n thc r.eott ol t(
(nnritrg nthorit) is rrq|ncd ht ttnn{r(th 15 oJ this Stt ultn, tuc |i'lk,ri t:
i!'lo,n'ntiott sho,kl he fovid.d:

k|) th! Mlure 4 |t fftnt;
(h) tn esti,ndt' ol tl'! fit,tncitt !./lit.l, or a stltt(Drcrt thd \ lh n ?sthnut.

ctnn.tt bc rfuth,"-

7. lrr tlrc frincip.rl rulor.inthc ANNliXlll{1,. undef the hel(l ns -A(l(lotlN llN(i

I1



S IANDAI(DS '. Accourling Slandafd (AS) 6 shall bc omrltcd.

8. In the pfincipal rlrlcs. ir lhe 'ANNI.IXUI{Ij , under thc hcading "ACCOUN llNC
S-lANl)AliDS". for AccoLntirg Slan.lard (AS) 10. lhe following Accounling Srandard
shall bc substituled, nan)clyi

l2

"Accounting stardard (AS) I0

I'roperty, Pln l:r'rd liquipme'rl

(lhis 
'l.cotnting:ittn.lor.l i,lclltdes patugruphs sat in hohl ik ic t.t'p! dnd pldin tyt,e,

which havc e.tual mthotit),. Parusluphs in bold italic 4,pe in.lic!! the noin principle\.
Thi.\ Accounting Slan.luttl thotld be teud h the rohtext ol the Gen.rul Inso ctions
contdine.{ in part A ol the Aknexute ta the Notilicdlio".)

Objective

L l-he objective ofthis Standard is ro prescfibc thc accon ling treatment fof ploperty.
planl and €quipmerl so lhat userc of dre Urxrncial slalemenB can disccrn information
aboul investnrent nrado bylrn enlerpfis€ in its pfoperly, plant rnd cquipmcnt and the
changcs in such invcstnrcnt. lhe principrl issucs irr accounling lbr pruper1y, plant and
equipnlent are the fecognition ofdre asscls. 1hc dcleminalion ofdreir carfying arnounts
and the dcpreciation char'.qcs and inpainrc l hsses to be recogniscd ir relation to thenr

Scope

2. 7 hi!; Stunla l lhoukl be tpplied tu rcco nting lot pt otct t.y, pkltt unl equipnenl
excelt $hert (nothtl Actou ting Stutfutr rcquircs ot Wntits ( lilfercnt rccounting

i. 'lhis Standard does rot apply to:

(a) biological ass€ls related ro agric llt|ml acriviry othcr than bca.cr planls.
this Standafd applies to bearcr plants brt it does not apply to lhe produce
on bearer plantsi and

(b) wasting assers inchrding rnineml rights. cxpendilLrrc on the exploralion fol
and exlraclion of ninerals. oil. nalural gas and sinlilar non regenerativc

llowever. this Slandard applies lo pfopcny, planl and equipnent used to devclop or
mair\tain the assets described in (a) ard (b) abovc.

4. Olhcr Accountirrg Slandads nray rcquirc fecognition ol an ;tcrlr of propefty, plant
aDd cquipnicnt based on af approach diflererl! fiorr ihat in this S(andard. For example,
AS 19, Leases, fequires an enle+rise to evalualc its rccognilion ofan item of lcascd
property, plant and eqLripment orr tbe basis of tlre nintsfef of sks and rewards.
However, in such cascs other aspecr\ ol rhe accounting trcarrrenr fbr these assels,
including depr€ciation, are pr€scfibed by this Standard.



5 Inlcstorent propcrly. lls detined irr AS l:, Arcoo ting lin Invcslnrcn(s, shoLrld b0

nccoonrcd lor onlv ir iicundance wi(h rhc cosr I|( cl prescfibcd in lhis slandard.

Detinitions

(. lh.lblk ti'ry laufi nrc uscd i,t lliis Sttkn(nl wilh the nlet itt$ Veciliel:

Acrituhurol ,1cth'ih' ir tha nantt:d,.rt b! @ utctlt re oJ the hiolof:iul
tmnsfon tio xn h tv of biologiutl tslets lot snltt or for convenio htto
xgri&lttral tnltcc or i,tto (.Uitiot'ul bioloi:ic(l (sscts.

At tictltutnl Prolucc i!; the httvtlttd r)dnd tf hklogicd atselt oI tlte

Be(rer pknn ir u pknt that

( ) is use in the ro.luction or ruppl.t, ofa| cufturul prodtrcc;

(h) is e\pected to hen pmdrcelor ttnrc thm t periol ofhrelw tnot hs; and

(.) h6 n rcnota likelihood o1 bait4! lohl as rytictlt .nl prcduca, e\efl fot
hrcilentul sc/tp s(les.

lhc following a|e noL bearer planrs:

(i) plants cuhivaled to bc haNcsted as agficultual prodrcc (for exarrrple.
rrees 3los1r for r$e as lunrber):

plants c!ltivated lo prcdLrce agriculhn?l producc when there is morc
than a remote likelihood that the enlity wlll alyr ha.vesL and scll the plant as

agricultural produce, other than as ir)cidcntrl scmp salcs (lbf cxample, tfees that arc
oullivaled both fof thcif ll uit and lhcif [rLrbcr). and

(iD

(aiD annutll crops (tof exanrple. mai^ a'rd wheao

When bearer plarts arc no longef rscd rc bcar produce they might be cut down and
sold as scrap, lbr cxample. fof nse as lifcwood. Slch incidenhl scrap sales would
not pfevent thc plarrl fionr salistying thc dcllnirlof ofa beafcr pla t.

ULt!!9gk!U!$g:is a litins lni'nitt ot tkttt.
C(tt|in!. nnlnt ir tltc rnnnnt nt ehith nn 6set is tLognisel ofie. edu.tir,g
o )' nccunu n|c dcttctiution unl uttun,u|(|cd itnp(innent losl?s.

e9tlis the inor t t,l ctsh or e sh eq h,t uts lr(i.l ot the luit vtu'e of the othel
.onsi.lefttion gh'cn k, ncquift 4n ftistt tt the thfle ol itt ucquisition or
conxhuction or, ttherc upplit|hle, lhc tuotrnt afttihulcl h thtt $set Dhen

' r Accouirnrs sli ard .r A-ericrhuUs uidcr rnrnn lalron. rvhiuh lvLrl. irrcr rlia, cover accotrmirg 1br

lvcn€k Titl rlr rnN. rlr  ccornt'n-q Stnndn(lor Ag.rc(ll{trc rs rssuql. rccoudrins lir livdlock nrucrirg
drdcftrnnn, ofPoDcll!.l,h nndaquipnur.$illlrco\ctcdasperASl0(l{cyiscd).ltoperrr,.PlaDr d
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htiti(lb rccogniscd in ttotlnnc( tith th. st'ec|ic rcquirctnants of other
tlo:ountiIIg SItuulu \.

D!L!sil!L!!-!lJl!l!!Li! tht tost ol tu u:iticl ot other uknlnt uthttilntul lor tolt,
lcss its r.rituu'l t'uhte.

Dcprccidiolt ir the s.t:netratit xlhuttit|t ol tlrc letrcci(hle tno nt ol m nsset
oru its useful lik.
Lntem se -specilic ttih? is the prcs. t roltc t'f the cosh flotrs u enterytise
?xpects tt' e se fro the contnutitt!: ts! of(n tsse. andftom it! isttoltl It tha
enl ol its ustl l liJ( o, .xt,eds to itu L,hdt :idtting t lit r it_y.

liit vutue is thc tnknnt lor t,hilh tn 6sct coukl hc cxLhn ge beh,!.en
kno,etertgeuhl!, tei htg t iiet tu trn t!,nt'! lcttgth tt\utstttio .

Grcss cnfftlitu! mtount ofon asset it il:i tost ot onter amount tuhstitutclfor the
con ir the books oJ octount, vitl'ont nmki i: mJ leductit t fot aknnuht,l
lepreciatiu anl rcannlntel hnt ni.ncnt k'sses.

/I imptirrnent lo!;t is the amou t h.r, tthich the cnftfitg ohu,ud of m $sct

^ceeds 
ils 

'ecowt(blc 
xno nt.

Ihpertt,. plttnt ul entipnrcnt urc tu !:ihlc itenls thtt:
(o) urc held fot use ih the Forluction ot suryIr of gootls or sc,vircs,.fu rcntut

kt olha$, orf.| tulnittistrativc pn,N:tcs; (n.l

(h) rc e.\ractctt to be used lurhry noft th ,a petiul of 
^eeh'e 

mon n.

Reove,ahle (mo nt is the highar ol on nssct's net se in!! pricc und i6 vatua in

'Ihe rcrilu(l vtlue of m tsslt iti thc cstindel mnunt thtt on enteryri:tc
ltoukl t fta .t obtuin hon' lititiotitl ol the asset, dln denucti,tg thc
cstintatel corts of distosol, iJ rlk (!i!at vcrc alrcxlf t the uge I in tlte
condition e\rcttzd 4t tttc cnd olitr nrali!l lik.

Utefnl life is:

kt) the Nnod owt trhkh an utsct ili lxt?cte to ba uvlikthle lot se h.tJ ln
e'tleryrisc ; ot

(b) the n ntbct ol t )d ctit'n ot, sitnilu kits Lvectel k, he oht(irrc.l fton th!
lssat b)t (rt entettrise.

llccoenidon

7, The co ofon ittht of Fope r, plutt t'tl tlqtit,te shoukl hc rcog isel as nn
a$et if, nd o U F

(O it it ttoh(hle thnt ./itt rc eutnnit htucJits (lisocitted teith the iteut viU
.lhte h th! enteryrise; I

(b) the con ol the iten, c(n bc tfic!$t !!tl tclit ,tr.
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li. llcms such as spafe pa|1s. slrurd-1)] .(trLiDfrcrrl fd sefvicirrg cqriprrcrrl rrc
recognised in:rccordarrcc \\'illr llris Slrtn(iru1l $hcn rhev nrccl rh. dcllnition ol Uopcrl)',
fllrnl rnd cqulpnlcnL. Otherwisc, suclr il.Drs rei chssllicd ns ir!.nto)

9. 'lhis Slandard docs foi prescf L)c thc urrit ol rrcrrufc lar rccognilion. ic what
corrslitu|cs an iLcn o1-f()pcny. 0lnn1 rfd oqL iprirclt. 'lhus, judgenrenl is fequircd in
lpplyir)g the rccognitnrr crilcrio ro spccillc circunrsllric{s ol an cnrcrfrisc Af cxanrple
ol a'unit ofmcasurc' can be a 'l)|1)i(cr'oj conslrucli(nr of nafriacto|ing plrnr ralhcf
rlrl|n individual assets conrpfisirlg lhc projoll ln Ipprupriate cases fbf the pufposc o1

capilalisation of expenditure incLned durng co|rerrcrion period. Similarl!. it rlrav be

rpp()priate b aggf.late indi!idUall)" iIsignililanl ilcnrs, such as nroulds. tools arrd dics
nnd ro appl) rh€ ctileria lo thc ag-grcgatc trltrL Al cntc'pr;sc rnal dec;dc lo c\pcDse rn
irer)r whjch corld othel1visc hry( bcer irrclode(l ns properl_y". plan( and cquipnrcnr.
becausc rhe amount,ol lhc c\pcnditLrrc is nol urilrerial.

10. An ente|?rise evaluales xndcr lfiis rccosnni(nr prirrciple all ils cosls on propcny,
plan! and equipment at tlre tirre lhcy arr incrrcd. -l'hese 

cosls include costs incurred:

(a) initially to acluife or co slnrcr rn ilcnr ol property. planl and cqxipnrcnt rnd

(b) s bsequcntly 1o ndd tu. rcphce pli ol, or sorvice it.

lnitialCosts

ll. lhe dellrition of frcpe y.phf( rn cqrLiprncnl covers langible items whiclr are

held tbr use or tbr adrninisrrative pury)s.s. lhc l0r1n adninistrative pueoses' has becn
used in \!ider sense Io lncludc irll brLsincss t)urtx)scs othcr tlxrn pfoducrion of supi-ly ol
goods or sefvices or lbf rcrtal li)r orhcN. lhrs, propcrly. planr and equiptr,ent $,oL,ld

include assets used fbf scllnr.s:nd disxibuli(r). lilnlcc and accounring. personnel rrd
othcr funcliors of ar) enreDrisc. ltcnrs ol Dlopcru, phDr and €qr;pnr€nr nray also be

lcqtrircd lbr safer,v of enlironncnlll rcasors. llre acqrisnion ol such prcperL), planr
nDd cquipDr.nt. althoulrh nol dirccll) i|lcrcirsirg thc lirrue ecollofi)ic bcnclirs o! nny
parlicular c\isring ite|ll of propc|r)'. t)lnnr irnd cqui nenr. nuy be 

'rcccssar) 
lirr rn

cnlcrpisc to obtair the nrhre ccoroiric bcnclils lionr its othcr assc6. Such itcnrs ol'
pr1)fcr1y plant and eqriprnenl q(|alilJ li,r'rceosnilrol ns asse(s because thc] crablc r
cDrerprisc ro dcfivc future econofric bcncllls liour rclalcd assels in excess ol whal coukl
be derived l,ad thosc ilenrs not becn Ncq ircd. |or ex nrple, a chemical manulacnner
rlray insiall ne\! chcnrical hrn(llifg proccsscs lo comply with environ enlal
rcqulrcnrcnls lbr thc f(xhrcti{n !n(l slofrge ol ddngcrcus chcDicalsi relaled plant
cnhnrrcements arc rccogniscd as an.sscl L)cc.Usc wilhoul lhenr the enterprise is unablc
1o nrnuui:aclurc and scll chcnricals l lrc rcsulling crtrying anrcLrnt of such I assel and
rcLllled assers is revic!vcd li)r inrpri ncnl lr rtceor'darrcc \!rlh A,S 28. lntttit.ncnt ol

Srbscqtlent Costs

12. Undef the recognitloil prnrciplc in frmlr'rph 7. nr) cnrcryri(c docs nor rccognisc in
lhc cflrlying arlt()ur)t ol an ilcm ofpropert).. ph|]t nnd cquipnrcnt thc costs ofthe day-to-
day scrvicirrg ofthe itenr. I{nrhcf. lhcsc cosrs lrc rccoglisc(l in lhe stalcmcnl ofprcit
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{n(l k'ss rs rircufrcd ( osrs ol dr) n) da\ \cr!iei s irfe prinrnril) the cos{s ol lal)ouf rnd
corrsurrrrhlcs. rrr(lnrat inctudc thc cosl ol srnrll t)ufls lhc pufpose ofsuch crpendilurcs
i\ olien (lcscribcd rs fof rhe 'rcpri$ arr(l rrlliIrc r)c( oltlrcircmol-ptopcrr!.pl nl d

l:1. I'l|r1s ol sornc it.ms ol property. p|.|nt l||l(l equLp rc t lt] rcquire rcphccDrcnl rl
reguhf iflcr\rls. lor .xanrplc. r lirtrncc l|l) flq irc reli ins alrcr a spcciljcd nurnb.f
ol hours ol rLs(. or rircrali illrcri(ns such ls so<rls alll galleys rIaJ'rcqulfc fcplacc r0nr
scvoM linr.s dIring thc lite 01 thc a|iirLLrrc SirlrLr y.nrrioffaftsofcon!cyofsystcnr.
slch rs. conv€yoi bclts. !y fe ropes. er0.. r1rly rcqu fc rcplaccm.nt scv.frl lincs (ILring
rhc llle oflhc.onveyof syslcn. lrcrrs ol p()pcfly. planl and cqulpncnt fray olso bc
rcquircd to frake a lcss lrequently rccu iIg fcpLlccrncnl. such as rcplacnrg Lhc inLcfiol
walls ol a bulldirg. or k) make a norrccunirrS fcphccmcrL. lJndcr thc rccog|iliur
pfinciplc l]l f.Uagfaph 7. aD cnrcryisc fccog|iscs in lhc ca r"ing anrdnr ol arilcrrrol'
pfotlcfl),. plant and cquipnenl thc cosr ol fcplacing pa|1 o{ such an item \!hcn rlrat co(
is incunrd il the rccognition cfilefia nrc rlcl. Thc canling arnoullt ofthosc parls (hal

afc rcplaccd is derecognised in accordancc with lhc derccosnirion provisions of thr.
Srnndard (see paragraphs 74-80).

14. A conditioD ofcontinuing to ol)eMle itcr)r ol prcpenv, planr a,rd equip renl (lbl
clianrplc" ar aircrali) mar bc pcflimning feg lar []irjof lnspecrnrns for faulrs rcgafdlcss
ol whclhcf fnns of lhc ncrr arc rcplacc.l Whcrr ollcl, nrajor inspcction is pcrturnul. ils
cosl s rccogrilcd ln Lhe caryrrrg a llourl ol lhr i(cnr oi p|opcr1!, plant and cquipnrc0t as
a rcplrrceflenl ifrhe ,ecognrtion cfiicfil rrrc arlinje.l /\ny fefraifrng ca yir,g arnounr oj'
rlrc oost ol rhc ffcvious i'rsfcctioll (rs (list r)cl l].o i fhysi{l t)a|ls) is.lerecog|iseo

15. lhc (lcrccognilion 01-thc crfr')'irrg n orLIl as stalcd ir paraguphs ll-14 ocoufs
rcgardlcss ol lvhclhcf thc .o( of tho pfcviorLs p|r1 / i|srcctior was identifod in thc
lmnsacliolr In \!hich lhc ircnr tlas aoqirifc(lor co slr..rclcd. if ir is not prudicable lb an
cnlcrtnisc t,r derctrninc tlrc cxn!inrl ll.urnl ol rhc ruDlaccd parll inspcction il'Dayusc
lhc losl ol lle rcplaccncnl or thc cslinr|lcd con ol ri lulurc sinrii.f nNpccli()n as l|l
indicrlror ol rvhat (hc co( of thc fcplacc,l pan. c\isliI.s uspec{io componcnt !!|s
\vhctr lh€ ileD was acqrilrd or co str'uctcd.

Mcasrrenrent nt Rerognilknl

IL )n itlln oJ |.orcft), pku'l rnrl cq i cttt th(t tt oliliat fu rcco!<nititr, 6 ut
?ttl,l thoukl he ne^|rc xt its.ost.

Iil(nonts ofCost

17. I_1rc cosl ol an itcnr ofpropcrlv. plalll0r)(lcqu tnncnl compriscs:

(r) rts p0fchase pficc. lr.ludl0g inrfor dUties afd ro| rcllLrd.blc

pu.chasc larcs,. rlicr dc(l!clir1gtiadc discou slrnd rcbrles

0t a ! cosls difcclly atlribul blc r(l bfi sing rhc assct to rh. k)c|lio d

condition necessaN li)r il kl bc capablc of operalirr3 u lh€ om ,rel

irtended b'y rnanngur)elr.
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(c) thc iIitirl estirnate of tlrc cosrs ol lisrrrauliing. rc noving the ilcnr aId
rcslu-ing the site on which il is k)calcd. fefefred t) as

'deconrrrlissioning. rcsrorl'rio|i ard sinrilaf liabilitics . (lre obligalao|r

tbr which an enteefise incurs cirhcr when tlrc itc is acquired or s a

conseqrrcncc ol halnrg rscd rlrc itenr dtrring a particrlar period for
pulposes othcr thln ro pR'ducc irvcntories dLrfing lhat period

18. llxanrples ofdireclly atlributablc conl arc:

(a) cosls ofcnrploree belellls (rs dcfincd in AS 15. Fj|nployee Benelits)

arising dircctly liorrr rlr conshrction or acquisnion of rhe iterr of
propeny, planL and cquiplrcltt

(b) costs of site preparalioll

(c) inhial delivery and handlirrg costs:

GD installation and assenrbl! cosrs.

(e) costs ol tesling $,h€!her dre asser is furctionins properly, an0r

deductilg lhe ncr procccds liorn selling an) items prcduced wlrile

brirging lhe asset 10 thnl bcati(D :rnd conditiou (such as saulplcs

produccd when tesiing eqrtiprncnt): a

(l) prcfcssional tbes.

19. An cntcrprise applies AS 2, Valuation ol lnventofics. 1(l llre costs ofobligations lbf
disnrflntling, renroving t|-nd rcstoring the sitc on which an iten is located thal aro
nrcurcd during a palicular period as a co|scqucncc ol having used the item to prodlrce
nrvcntoies drring that pc od. 'lfic oblig(i( s tbf costs a€co ntcd for in accordance
wnh AS 2 or AS l0 ar€ recognised and easured in accordance \!ith AS 2t.
Prcvisions. Contirgcnt l,irrbiliries and Conlirgdnt Assets.

20. Uxanrples of costs lhat afc not costs oJ an itenr ol property, planl and equiprnenl

(a) cosls ol operins a new lircilily of busincss. such as, inaugumlion

(b) cosls of inlfoducing a nc\r pr1)dtrct or scrvicc( including costs of
rd\e irinE "fld t. or'r'r " ,r..r(Li\ iric.)

(c) cosls ol conducti g blsi|css ir a new location or with a new class ol

custonref (including cosrs ol srall lrainirtg): rnd

(d) adminislration and orfief gcncral overhead costs.
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2l lt!!ogfil oI oJ cosls ir th. !ru )irg l||nourt o1 .rr itcn ol propcL1! plalrl afd
c!uipnr.ft ccns.s wh!n lhc ircn ;! ii Lli. locr(i.r irnl condjlnnr .cccssury k,r'il io L)c

capable ofopcfitin.g in llrc ranrei irien(l!(l lr! rrnlragcnrcfi. lhefelbfc. cosls incurfcrl
in usins or fcdcplolir)q nn ilenr 1.. nor irchr(lcd ir thc caryilg arrouil oi lhrr ilcnr For
c\arrrpl€. the tdlkNvil:r cosls irc no( inch(lcd ii lhc c.nliDg:rnurnl ol i| ileln of
Prutert)'. plnnl xnd cqrillDenrl

(a) conl incurcd r\h lc dr irern clt)ablc of opemling iri thc nl rncf
inreridc(l b) n.rnrgc.rc r( lrns )cr tu h. brcughr ir() !s! or is opemted
Il Lcss thrn lirllcap:rcllyi

(b) nitirl opcrxllng losscs. srch iti lhose incuno(1 !vhilc (lcnra d Jof thc
oulpLrl of.n ilcnr brlklt ut,: a rd

(c) .osls {'l rei{)cnlitrg,! f.(!gnrrisins prrt or all ol l[..p.rrliors ol an

enlct).ise

22. SoDre opcmtors occur in connectior Nith thc constructior or devcloprncnt ofan
item of propery. planl and cquipnlcnt. bul afc nol necessary to bring thc ilcn to the
location dnd conditiur ncccssaq lbr l1 ro trc crpaLrle ofopefating in tho rlri )ncf inrcnded
by nianagcllrc,rr |hcsc inci.l.nnl opc|lrti(nrs rnay occuf b0jbr,.i or d!fif!: thc
corrslflrclioLr or'(lcvclopnent acll!iti0s. li)r'c\lrnple. lrcorne nray bc crrrc(l th(trr-qh
usjng a bLrildirg sjlc rs a crr park u.lil corstnrctiof !larIs. Ilecausc inci(lc 1|lopcraLio'is
afe not rre,Jessary ro bfins an ilcnr lo llc k)c|lion and condrtion neccssrrr fu it to bc
capable of opemlnrg itr thc nranrcr xrtcnd.(l by nrnnageDenl. (hc ir)conre.trd rclated
crpenses of ircid(:rtrl openr|ons.r. 

'ccogniscd 
iI thc stalenrent ol pri)lir xnd loss and

included in rheir fcspccrivc classillcarlons ol i cor)re and expense.

2i. Thecostol i scll-consnrcted rsscl is (lclcrnincd lsingrhe sarlrc Ffinciples as fin
an acqLrifed ajrscl. Il rn cnL(rpfisc iraltos sifll r rLsscls fof sale ln the nofnla cou!s. 01'

business, thc con ol Lhc nsscl js usu.rlly Llrc strnrc .s th. cod ol oolrslnrcLin{ af rsscl Jol
slle (secAS2) lhcrclinc ar) inr ltrl prolils rfe elinrinated in nrivins r s ch cosrs
Sirnrlarly rhccosrol .rbnorial anh{nlsol \\'lstcd n,:ttcfial. hbour. of olhcf rcsoLrfccs
incrrrcd in scll conslrucrirg an asscl is .t i ch(lcd i thc cosl ol rhc 

^sscl 
AS 16.

Bonot!;ng aosr\. csrrhlishcs crilcria lirf Ihe ,ccognitio|] of inlercsl ns I cornponenr ol
the can\ inr atrxx|)l ol r sell-conslrucrc(l ircrn ol pror)e(--, plail llr,1 c(tUinnr.nl.

24. llcrrcr pr|rts arc accoLrnled |oi i]l lhc sinc t!a! rs scll co structc,l rtcrrs o1

|fopc.li'. planl r cquiprncnl belbfc thc! rrc in Lhc loc.rtn and condition ncccssary to
bc capablc o1 opcmlr,rg in the Llrrnncr l tcf.lcd bv managoDrc l. Conscquenrlr.
rclcrcnccs to 'condnclion' in this Slrfdu should l)c rcad as coviJrLng acli\,ilies that
arc Decessrry lo oullivalc the bearcr phnls bciirc rhc\ arc in rhc loc lio rn coirdilion
necessarl lo bc ctiplblc ol opcraling ir lhe Inxnncf intended b\' rranrrc|rcnl .

MesDreDcn( of(l,st

-lj. Thecostol aritern('l propcrt\ plt|nt (l eqr iprDcrt is the c.sh ffice cquivalcnt at
the fecognition drlc. ll palnrcnt is dciclTo(] bcyond ofmal credit lcnns. Lhc dlflcrcrcc
between fie crsh frlcc c.tuivalenr rn(l thc lot l paynrcnt is fccog|iscd rs intcrcst ovcr
lhe pefiod ol crcdil lrnlcss {rch iftcrcsl is c pita ise(l if accodancc \yilh ,^S l6

26 (irrcor nrnc ilcrrrsol p.open!. plrrr lrd c(tuipnrcnl may bc Ncquircd in crchansc
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ji)r r ron fronet.f)' rsscr or iissets. of r c(fnl) rrllon ol nron0tur) rn,i non-ilonctrn')
|\sels Ihe follo\ving dlrcossion reiin srnrpl\'1(r an e\chrrrgc oi onc fon monclrry
sscr lbr ar)orlrer. but il rlso applics ro rll c\chafiges descril,c(l in lhe preceding

scnlclcc. lhe cost ol such nrt atenr oiprl)pcfly, plall and cquiDrlrcnt is Incnsrred al liril
val're l||rless (a) thc c\cl)ansc lmnsactioir lrcks cornnrcrcial subsrarcc of (b) the lirir
value ol neithcf thc rNsct(s) receivc(l nor lhc r1r'ct(s) givor LLt s rcliably mcasu|r|blc.
lhc ircquircd ilcnr(s) s/ltrc frc.surcd ln (hi$ il dr) cnterprise c nnol
lrrrnrcdinlcly derecoglisc lhr rsscl gi!crr !p. ii-1hc rcctujrcd iLc r(s) is/lrc not nrcasurc(l
rl lirif valLre, its/thcir .osl is !ncasu!.d 

^1 
thc cll|r'!lng.urorinr ol lhc rssc(s) given Ip.

17. An cntcDfise d.lcrl incs \yhelher rn .\ch.nae lrarrs clio0 has conrrrc|cirl
substancc by corxidcfi|lg rhc c\lcnr ro which iN fuloc cash llo{s rfc expoctcd k,
chnngc as r resrlt ol lhc lfansaction. An exchrngc rransaction hns co|Incfclal subslancc
ifl

(t') the conligLru(ion (risk. linirg a d nrrro r0 ofthc cash llows ofthe ussct
.eceived dilie$ f$m thc corligumtion of the cnsh llows of dre assct
rmnsf-cncd;or

(b) the cnlcrpfisc-spccitic valuc ol rlrc pol1ion ol- rhc opcrarions ol th.
enteryfise allcclcd by dre t|rrrsrcrion changcs as a rcsult of the exchangc;

(c) aDd thc dill'ercnce li (a) of (b) is sigDificant felativc to (hc hir value olthc
asscls cxcIitngec.

for the purFsc ol dc(crmining $hclhcr rin crchangc lransrclion has conrmcrciril
srbslance. lh. cnrcqn-is€ specilic valuc ol the ponion ol op.ralions ol- thc
cnlcrprise affecrcd by lhc lransrclirD shor,ld reflect post-ta\ cash ilol!s. l cenair)
cirses. lhe fcsult ol lhcse analj"scs nn) bc clear withoul arr c lcrpfise haling k)
pcf fbf m deiailed calcrlations.

2S. llretair!alueol rn rsscL is reliabl! ircrsLrfrblc il (a) thc lafidL)ility irr thc mngc ol
rersonablc faif !rLuc rrcrsorenrenrs is nor sisnillcant lbr thrl assd or (b) lhc
prcbabililies of the luri(Ns cstiurates $,ilhir lhc range catr bc rcrsonablv assessed l|nd
usccl lrhen nrcasurirg lair value. lf an cntcrprisc is ablc to rrrc.rsnrc rcliabl,v Lh. liril
lalue ofcithcf thc asscl rcccived of the assct Sivcn up. thcn thc fair laluc ofthe asscl
givcrr up is used t{) rncusurc the cost ofthc rsscl rcccived lnless tlrc fair valuc ol lhc
assct rcceivcd is rrorc cloarly evldent.

29. Whcre sevcral iLcns of propcrL\'. plu|l lId equipnrcnr nrc purchased tbr I
cor)solid.rlcd pricc. thr c(nrsideralion is apfoni rcd ro the varknrs ilcms on t|lc brsis ol'
thcif lcspeclive fair vahrcs aI (he dnte ol ncqoisili(n). l) casc drc lirif vrlLrcs oflhc itcnrs
nc(luifed cannot bc rncas{rrcd rcliablf. lhcsc !ahrcs arc cninlled on a fair ba(i\ ns

dctcrrnined by compcrcnl valucls.

i0. 'l'he cost of an itc r ol properlt. plln rnrl cquipment hcld by a lcsscc undcr rl

linrcc lease is dcrcrnirrcd in accordnnco \t'rlh AS 19. Leases.

il. l he caryir)3 nrxnlrt ol an iteN ol-propcr).. plarnand equiprncnt nrav bc tcdLrccd
by govcrnnrcDt sratrls in {ccordaDce $.ith AS 12.  ccolnlirg lin (n)vernmcnt Orants.

19



Me.rsurement after Recognilion

32. An e'ttery se shouhl choosc eithet it ust nntul nt pftogtuph 33 ot the
rc\:duation nrcIel i't pu tgtut h .t4 6 itt (cloo tilg tolic.t Mrl shoukt apptt thtrl
poli.r h, (n entire cktss 4 ttrrtt.rl.\', phrtt unl atpirncnt.

13. /{ter recognition as nn xsset, tut ikn' oJ trupet)', thnt Md cquipnten. shouu he
co.tiel at its cost lcss (q' nctrnx dltl lcttttittion nnd onj rccumukred

Rcvaluation Modcl

34. After ft.ogniti.n as rn tlsel, uD it. t t'J ttotctq, Mtnn equippnt hosefui.
ruhtc cdu be ne.surcd rcliablr shontu bc .atticrl tt t t."(luad amount, being its ltiir
wlue d lhe dtte of the rewhntiotl ltlss m.y !|hrcqua l Kt nuhled deprccialion and
suhseque t acc nrulatel intti|nte't los:tes. Rewl uti.ns lhoutd be ni.le witll
saf|itient rcgnlnrit to atcute th t the utrying M ,unt doat not diffet nntu aIIj
Iot't tltit trlti,::h wouhl he lete,n,inet usi !: ltit v,htc (t the bnhn.e sheet dde,

35. The fair value ol iteurs ol prop0r1y. plnnt l|r cqL ipLlrc t is usLrally dctcrnincd frorn
Ina (et-based e\'idence by app isrl that is rr)rmrll) undertal(cn by prolcssionally

16. 11 lhcfc is no nra Ql basc.l cviderroc ol hlf vrilrLc bccruse oflhe sp€cidlised nalure
ol lhc ilc ofpropcrly. plaft an(l cquifrrcnl rLrd thc ilcm is rrrcl! sold. excepl as parlo1'
a conlinuil]s busiDess. an enle|pri\c nray ncc(l 1(' eninrlc fair v!luc uring an incoinc
apprcach (for example. based oD discounlcd cash llow proiections) or a depreciated
.cplaccnlent cost appfoach which ,rinrs $ lruking u rcrlisric esrinrale oflhe currcnr con
of acquirirg or consnucting an ilen llal hns thc saric scrvice potential as the existins

:17. lhe fiequencr of rcvahntior)s deper)(ls upon rhc chan-qes itr fair valucs of thc items
ofproperlr', plant and eqripnert being rcvrlu.d. Whcn thc frir vahre ofa.evalued assel
differs nrateriall) fiom its carryi g anrounl, a Iunhcr rcvalLErion is reqtrired Some itcms
ol prcperl). plant and equipnrent cxpcricnce sisnilicant and !olarilc changcs in lair
value. thus necessitating annual reval|latiof. Such iiequ€nt relaLualions are unnecesrar!
for ilerns ofpropeny, plant and equipnrcr)t with only insignjficant changes in faif value
Instead, it Inay be necessary to fevaLue thc iteLn only cvefy three or fr!e )ears.

38. when an itern of prcpefiy, plant af(l c.trLiprncnt
drat asset is adjusted r( the fevaLued arxnrnt. Ar thc
treated in one ofthe following ways

is fclalued. thc carrying anount of
date o1-thc rcvalualion. the asset is

(a) lre gfoss caffylLrlr fi)rorLr| is adiuslcd in a manncf thal is consislenl
\\hh the rclaluatiorr ol thd ornylng anrounL ofthc lssct. Iror cxa ple.
the gfoss canying r1rolrll nny bc r$taled by rcfcrcncc to obscrlable
market dala or Lr frry bc |cslrlod pqrdliona|ely 1{) ihe change in ljre
canling amourl. lhlj rccunrulalcd depfeciation at the date of thc
rclalualion is adirsrcd 1() cqrrl the differcnce bctwecn tlrc gross
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ca ) r)r.:.IIrnrnr iinJ rltc !iI f\ lr! itnl(rttnt ol llle il\scl alic' li|kin! itno
iccounl a.runrul.Ifrl Inti|nrrcll loslcsi or

(1,) rhe nc!r,nulir.(l lLpr.ci.rri(rr is rlirnin.lc(l ngaiIsr tIe gr(\\ cirr\ing
annrnr ol rhf ir\!1.

lhe rnxru]lt ol thc idrrnlrfIt I'i l!( r nlc{l (lcpr0ciiriion Ibnns pan ol lltr
incrclsc or .lccrursc rr lh r is eco||lcd lh ir lcco(L rlc
\! rh t)ralt flii ll ,irri ll

i9. If n it.ittt .l tN\t.ttt, tln t nl .q qnitutt ir tcrt ued, the enlit. lhts\ tl
trnten, tknrt und eq itr (nt to trhitl' thtrt t\stt bclongs shonkl he rcflh.tl.

,10. A clas\ oi propcn). pla l xrnl .!|it,frerl i\ rt !11,uIi -! ol assets ol d rinrilNf Dlhrre
ilrd usc in opcrntionsofrner)rctnir( lhe li,ll(tr\ingrree\anrplesol sepnftrccln!s$

llarinrfr n(l 1l\trf!{t

olll(c c!u prncrrlii[](l

ll lhc iienrs silhin a chss ('l t)n)|cn!. phrl ard cquipnlcnt afe rclulucd
\ir)rultuncousl) to a\oid s.lectir. r.\nhrrriotr ol ls$ts ind the reporting ofnnrounls iD

thc lin r|cial slalenrcrns llur irrr' r n)i\lure ol-(ons nnd lalues as al dilicri|]l dxrcs.
lkn|ever. a class ofasscrs nrn\ hr're\rfucd on a rolling basis prolided i:lalualn ol
thc Ll.s5 ofassels is.oDrplclLll $.ilIir r \hon pcfkxland prolidcd lhc rcvnluntio s arc

12. ln irtt.easc itt th( rortti|X u Lun ol ln ust.,/ xrish,g on rct(h tion shoul ht)
(rclited liuctlt to otncr\' intt't!\tt unltt th( h?a ing 4 r.rtlrntiut tttpl l
llor'der, tht in!rcxse sliorhl b! tttr|uital iu th. skttmrc,tt of ptulit a l htss h tlte
c.tt!,tt tlnt it ruvrses t rcflthtutinn l.tftn\. ol thc t nre ,J.1;tct Feriralib rcu'ptilel
ht th( stntcnlnt ofproJit unl h!\.

4J. .t leuliise i th? (ot,tir!!: unwt t I n utrlt tthing o tc,ah!{tit'n \ho hl he
rhnrgtl k, tht skrt.ncnt ol prolit tnl h^x. lkrr(t'?r, t? tltoeose shotll hc ehitll
lir?Lrlf to n|'nert' itltlrctt.\ utlu tlt! hulitt!: oJ tlt'trhntion saryl s b tht ..ttot t'f
on-\'rrulit holon.. elistit,U in tha turt,htotitr, tutt,lut in rcVect ofthot n$et.

.1.1. lhc rclahrlion s!rplLrs inchdc(l in (^!ncrs ioleresls in respccl ol an il.n) ol
propcrl). planl and cquiIrncnr rM\ hc rrur\lc cd k) lhc rc\enoe reserlcs $hcD lhc irsscl
is dc'('cogniscd. fhis mat in!ol!c trrnsr'.r'ins th. trhole ofthe strrplus \vhcn thc nssct is

rcrned or dispos.d or: llt^\r\ rr. so,nf ol rl,c nnplus r|1{r be lfunllered as rh!' rsser i\

{b}

(')
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rus.(lh\ rin clttryisc lr 1( ch n.,r,e. lh0 irrILrL rt rt tlr! \urptus u0Jrst. !(t $r)rL (i trr ttr!
(lilli.fcrccbct$c.r d.f,.ci!(iL,I l.r!.it ,,I ltr. f.!rlU.d c.n.!in! rnr(urr (,t th. rsser nd
lcprecnrron l)rscl (nr irs ofi,r ul ..!t tri r\'r s Infn ftvntualio {tr.p1[s 1,, ltrc f!1]crIr.
rcscr!!s nrc ol Irr(lc llrrctlgir thc srll. rrcril ol rr)ill j.l oss

15. Iikl' Nrt ol m it. il l,n,Idt, Ithnt tut .quirncnt vi/h e\t tttun ir
\igni/itlutt it, ,(hnin n' . tnttlt o! ol ttn, itrtt ntonkt b. dq,r.ciuk4 \r,t,t,ttt.tr.

r6  I cnlcrpri\c rlkiutc\ rhf i,n,,IIl !rill.rth rrco!niscd rtr r.!pc.r ot rr) rrrnr t,r
tlr()ttn\. phnl .nrl .(tUrIrncnr t. r\ \i!|rri..I J)rrls rn(l defrccrrlr\..trtj \rfh |ftri!|iIrl.l\ Ior c\rrn|1.. r rjr\ h..rt,l]rLjtr lr. l()(1.|f..i tf\cparrrct\rh!iLiriirrn.rrJ
.n!irr.s ()l rrr rir.fill. Nl !.(lro o$rr.L o, ! , e(r r,, J llurce 1..s.

.ll. A \igr lleu t)rn (il rrr itcn ol l,,it. L\ t)ttii1 l (l cqu pnr.nt nl) hr\c u Is!jLrl
iic rn(l rr (lcl)rccillli,)n rIct x{l lhrt Nrr lh( siL rr. xs 1 rr sclirl t a rrr(t th! {t(llrf, irtton
ncrhol oi dnolhfr \! ilicirnl f,Ir Lil tljit .irrIr lcrr Srch fa11\ rlr\ hc r-rrr perl n
Jclcr]'iIing th. (htr(\'irti,n ihd!.

18. lo rhc .\teril lhrl nr .nl.t!r,f (let, (eiirtf\ \ct) x1ct! :(!n. tri\ ('t rI it(fr ol
f11'fcrI\. ph rn,l c(tuinlle|1. it rlso {1.Ir((rir.\:.prratel\ ltre |lrnrrIrd.r ,)l rhc ircn)
lhc r.n'iin(i(r (on\rsrs or rhc lr!t\ i)t lhr ,r.|, rlnt ar! indi\ iduath k,r .i! ilt(rnr l rtr
cntfrprr\e has !0Ir):r (\lr.ctr|lnr\ l(! lljr\. t)i[r\. rItro\inr.li,)n r.ehr]i(lr(- nr,r\ b.
ire.\\[\ k) (lft)re(]rt. lrf r.r'irIi'l.r ir fr.[)nrr th|r lii(hlir \ r.l)rf.o , ltr(
ct'rr\rlrrtili{,1 l)llt(1rr rrrd ,r !.flr rl. Il r: |xr1.

l'). ?\rr crrlcrlnisc IniL\ clr(risc lo,l.trre ,rlr s(prr11.h the taIs ol iI it(.rI rhL]t (lo ril
h.r!c I c(xl llrrl i\ sigDill(! n ri r( rlio I lo Llr( t(,lrl !osL oi lh. ietrr.

5t). lhf tlfltk|i|it\' (h rjt': lot (h t.titrl ltu)|hl h( r(o(n^.l in tht nu ajrnt ol
tJkilit nnl lt\t rh\\ it i\ itklulrl ir tr unliry nn t ol dnnth.l r\st.

i I ll'! ,let)rcr irlr,n rlr.,,!r rir ., t\r i,\l ,.. L'\L,.,ll\ r.co!,,i\cJ ln thc \r .nr.,,r (,t 1,,)til
rtrrl l(^\ ll,^\.\o. \rnrrirk\. ri,. r1,rL,,! .!tr!rnir h.,r.llls.rnho{lir(t i[.rr r,,cr .rrr
rhn)$e.l In l)rlrlu(rn! orho .r\n l! n rIr., ,.Af. rhr (l!t)frciatio fhtlr!. .oNlit0tc\ f.rn
ol lh.coslol llrc ()llr.r rs\.r rri,l ,,in.rLl.(l l) it\ (. \ln!: anrounr l()rf\i rit)r thc
deprecrirlrorr ol nr.rrLrl,rcl(lrn! i' i,,jr .Lrj,l .(t!it) rj.rjl l\ irj(ludc(l r[f L,j\r\ or
(oir\rf\i(iI ol i !(n(inic' (!.. \\ lr sr rirI \. 1lr. J.|r..irliotr ol |rr,t)c1\. I, i it rnl
e!'rrIrncrrl 

'sc(l 
i,'f (1.\,,1!t)r'r..t ir(lr\ 1i.s rirr\ l). r(hderl i lhf con(il Ir ritirrr{hr

l\srl fcco!nr\r.(l Ir n!cor(Li rcr \Llli \\.lr) ,r,rr!,ill, .l\n,/f.

lhDrccixblr Am,'llnl rnrl Deprfri.ti0n l,(rj'xl

I. Ihc tuf,k(hhlL n"'tnn. olnn r\\i ltr l hL tlh\rtttl on n tiu|ttit hn\h oftr

:.1. lh. r.,\i!htul wht tutll thr ut:hl li/. ol n u!\d \ho kl he k4i8\ lt lun nl
eo(h lhut".krt .r.tt-.,ut tttt. i/ t:-tt'. t t i.t,tr tlil/!t J,ou ?r.ritu! c\tinnt(, t!
thnn!:!l!) tho'thl h! n(t)untul /ot n! r (h t:( tu nn k.nnntil{ t'stiuttc itt



tktort[ n(( r'ith .1.\ 5, \?t holit or lt,\\ ltn th? I'cfl 1, lliot l'(tk\t Lo^ u
( htng6 itt .1((tu titrll l't itic\.

5.1. Deprccirlion ls r(co.rrl!.J .\.rr l Lr lJri \rluc o1 1h. ris5rt e\c!c(l: l\ !r|1\irr!
rfnurt..s L()tr! r{ llr. rjr.l \ r.jjLlrt l\.r uf (l(tr\n()l c\cecd ts(r \irj!rrnourt.Rclr.il
rn(l maintctru.cc ol irn ri\d do n,,l nfilJtf I r. l.!J t.ltprtciltr I

ia 1l'!d.l)r(rill'lr,rrin\Irrol.rnl\fti.r!11r'rnin.(lrlicrrlc(h.trn! \r.\nlI.rl \.i!r

i(, lh.re\idLrrl \ir||,1il .rr,r\{.r n,r rirLrr rsr lr' rn rnrorIl fqL lloL, !!rrn.r lhrrr l\
c Dins rnNLrfl ii il (lLi.s (l.t).( rl ,,rr !lr,L ,! ,n rlr rss.t i\ /er) r r.\. rf(l !frr ir\
rf!rdurL !aluc suh\tqLr. 

'l ) 
iIo!r\c\ L(i rrrr'Lr rl hf o$ ls eNr!irr{ nrn{i!rl

51 Dcpiccjuti.,r r)l iLn,s\!l 1,.!i ri $|l.I ir i\ r\rihbl. jar u\t. /,. $lr(r ir s in thc
loerti(nr and con.lili,{ nrr.s\ar\ l(r rr rt) l[ frthbl\.ol opemlins in lhr ni.nDff inrt.(le(l
h\ nritragcnrfnl I).fr..Ir0r,'t xr],,,\rr rfr!!\:n rhc eadicr ol rl'c (lrrrc rh.r rhr iss!r is

nlir!LI liorr neli\c rN..nxl i\ hcl(l l,r Ji\tr)!rl and lhc (Lrk rhnr rhe aiscl i\
(lcrccognised lhcrcli'ff. rleIf!'ciariorr ,l()cs I()r c.nqc trhcn rhe rs\.1 hce,'nrc\ idlc or r\
tclircd Jlonr aeli\f Lr\( rrrl rr)1 lr.l(i ltn (l:t!Nal)rrl.\slh..s:.1 :11 l) {lrtrccirr.(l
llo$!vcr r|(ler Lr\irf. rir.1l!rls,,1 L\rIrcciLriLr r'. &t)recirl (rr rhir!. r.f l). /d(!
\!irilc rhcrr is rro Irrrh fLi(irl

58. Ihc lirrurL.corx,rr( l)rn!llr..rrhol||e(l iI ln nssct.re colnrrr!d l,\ .rD .nlgpns!
prineipalli thr('u!lr ir\ LNc ll(r\.\d. ,'rh(| l:r(l{trs. sueh as r.chni(rl or (onnrcrcirl
(,bsolesceDce rnd \cir rntl rrri \hil( irt ir\\tr rcnxiDs irlle. oli(!r ri!rlr iI rhc
(linrinulior 1\l rh! !.( ,irrir hcrfllr\ rliirr rii,]hr hr\c bc.f.blrin.,l Jlor\r llrr.\\.t
(ir)scqu.rlh'. xll r]l |'llosin! lr(r(!\,r( (rfr' dtr.J in tlctcrnrififg 1l)e rscJirl lilf ol

(r) !\l)f.r.LL Lr\rg. t)l llr. rs:.1 tlsN!. s rssc\s1l l)\ rrjuorcc 1o lh.
(\|(.rLrl crtiril\,)f t)li\\.r oLrrIuloitJre i(r.l

{h) f\t)f!l.J tht\icrl \r.rr rrrl tLrr. $hich dtf.nd\,trr opcrxlir!ral i;(lor\
\rch iN rl[ nunrhr ('f 'hlll\ l(r $hich lhe rssel i! ro ll trsctl .nd ll'L'
tetri,ir ir Dlrinl.fio.c trr('!,rdrnc- rrd ll|c crr.( rrxl trrriDt.nan.. ol
lhc r\\el $ hii. r(ilr

(c) lcclnicrl (if conrnrcffl,rl ,)l)sr)le\ccnce arising iio,r chrrgcs ol
l|nt)ro\,nr.r1\ ill nrolufri,)r. or liofr r chrngc in thr nirkcr dcnIn(l
iiif lh, l)roducl (ir scr\i(! orrtrLl of thc rsscl li\Nclcd lilute
|!\hLrri.fs if lhe.. lirs 1,r ec ol xf ilenr rhrt wrs produccd usin! rrr
r\\tr c({rd in(licrlL rlrr c\l,ccllli(Jr ol rcchnierl of comm.rcill
oh\,h.r.'r(. ol ll( r'\(1. $hich. in ru . rtlilhr rcllcel r rcJucliinr ol
l|1. lftI e e(onornrc b.D(lit' .n)htrlac.l ir) lhc.ts\el.

((ll lfgrl (i, .i,niLn, lin,iri tni rh. Lr{ or'rhe.sscl. \o(h is rhc.\t)ir) d.r.\
ol r.l,r1c(l l.rscs.

59 Ih.usrli lli,)l .r I iLi\rl is d(lir.l irr r. r\or'r\c\t).cled!lililvlollir.nlerprsr
'l he lssel nrrrl.gclrcr)r t)ol r\ ol th. !rir.i|ris! rrr) in!. !e lhc (llsposr ol n\(cls .rfl.| rr

\frcillcd tinre or nlirr (.n\!nrprrni ()r r st'f.ill.l ptr,ponidr ol thc li.trrr. ccononric
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henolils ernhodic(l l lhe issat. lhcral(ira. I rr u\(lLr lilc ol df a\\rl nra\ lr! \||orlu lh
ls .eorr)rnie l le. lhe .{i rt tD ,'l rh. r ((lul iie (,1 lhr rjret is 0 r t.f,,1 iLr(l!.lrrllrnr
brr\cl orr lhc (\|(t cn(r ol lhc crrltq,r \f $ th \ nr lir ssets

6() l.lrr(l un(l brLiklin=s xr( scfrrrl,l. r\\lijrrl t!c a..ourl.d li)J :ftIi,lcl\. c!cI
shcrr lhc\' nrc uequir.Lllogc(lrfr. $it[!fri(.\c.t)(irnrs.such.squ!rifsrnrl \i1.srL\cd
li'r rrdllll. lrrd hn\ ln unLi.rir.Ll !\.lirl lili rj\l rlj.r(lirc i\ rd d.l)rccjrr({l ll!iklirs\
hi\c r lrn!lcd r\clnl lll. rrj(l rlro:ltrr ( Ll(t)r.(rrlrlc rsstti Ar in.ren\r in tr( \rl!.
.i rhc hrxl on $hi.h. brikl|'r! \rrr(1, (i,,c\ n('t nllicr rh! dctcrDrilrrnr) (n rh.
dr|'ecirhl. rrnoutrl of rh. lruikliD!

61. ll rhccoslol hld irrcltrdes lhL et^r\,'l \it.(li!nrnllcm.nt.rcrr)\alandrc\roritidr.
lhut Ioniorl ol lhL hnd rss.l n l.IrecirLl.(l r^tr ttr. fcriod ol bcr!elll! ohlrne(l b\
in(rrifg tliosc e,\t: Ir \)frf.rJf\. Ir. Irti1l ;l'. 1 nr.\ hNe r liDrircd Lr\!lirl lili. in
\hlrhur\clr s(lcpr..xrerl rrrr)rLrrrr! rlriLL f.l1.cL\ | rc hcrcllls lo b. der !r(l llorr l

I)cpfr(i{lion Me(h(,d

62. the lq,rclh h'n t'tcthol utp.l \lto|hl tll.d th! trttcut h' n'hittt th(./ tuh'
at\rtonti! hrn4it\ t'/ th., nsvt ntt !.\l\a1! tt' h?.1rtrmdl hr th( (ttttrtr'h..

h-1. lht l.ttt!.ittti.n nllho4 nfl,likl to tn n\\(t shoekl he uti.t|l tt h'!'1 .x&
li,xutittl flt.nrul nnl. il thtt. hts h(rn t \ignilittnt (h(ng( i,t th? (.V,t\ktl t ftt t
oJ nrnntti.|t t,l th(t tt. t(t,'||'th htutfit\ unho.licd in it d!\.1. Ittc nu'thotl
Itotll h. thtUt.l k, kfllrt tlt. tl'xu!.tl trnu.rn. .\tki n .lltnX. \lltrthl hr xc.rtntll
lot ax u .lt(n!:( iu (n t.t\)lntitX dtitmh iu krnftltutt! trilh .1\ 5.

6l. r\vriel).l ,l.fr.rirti{fr ir).1 !rl\ !rrr l)f !s.ri 1o rll(icrlc thc (lti'lfLrrhlf irrf('r nl ol
dr rsscl or x !\sr.rrr1i( br\ \ o\(r ir\ Lr..ii I lilc. lhcsc rrerho(ls ifclrtrlf Llk slrri!lrl-
I r! fr(1hul. lh( (l rf,ri(hir! b,rirfr. ricl rrl arl lh. ufit! ol fr(!L cli,,rr r'rfl r(\l
\rr.iehl lltrf rl.l)r...l of r.{rLl1\ ir,r .,fr.lirnl $i|f o\fr the usclrrl lrlf I rhr rcsr(lLrrl
\rhrr ol lh( ir\\cr (lo.( fol rlIr!. ll]( Jlrrr \h tr! 1)rlarrce rr!llrr\l .\L,lr' lr ,l

dccRl\in! chrr!,r o\(| rhc u\fl!L lila. llrr rnir. ()l prod cr!!r nr!rh(\l r!{rlr\ rr r
chirrgc l)lsc(l on th,r.\l,cclcrl u\. or (nrlpul. lhc fnlcrpfisc sclecls lh( Inc(h(xl llrnl rrro\l
elos.h r.llccls lh..\|.ct.J frrlun ol .o,r'Urnt)li(rr ol lhc tirlrr! e!on,iIi. bcntllr(
.nrluli.rl nr thr r*.r. Ihil n11li,!l i\ at)t)lr!(if(),i'i\rfnlh liom tdiod k, |.tr\l unl(\\
IlroL is r (lrrr)g( irr rh( c\t.!lfLL l,rrl.rn or cofqLnrplion o1-lho\r trrlfif. .e,'rx!nlc
i,crclir\ ,n'lhr( lhr' rnfrhtJ(l iL rh,rr!((l i | ,L(.or(lirfr. s (h lhr nirlL,l. rri b.\r rcll.cr 1li.
Nrr, lhr rr\5c1 is (0rr\rrrrcrl

65.   de|fe(i11i1, r rr(lh,).llhxl i\ hf\fLlrrr rc\criLr. Lhr( isgcrlcrnlcl h) lrr noi!il\lhNl
in.lrdc{ rhc Lr{'o1 rn!...1 i\r,rr iLt\t, i)t!iril. lhc NcDIc gcn.rNlL'd bl rrrirci !il\ lhirl
rrlc[](l(s rhc usc (jl rrrr\\.1 ix!(!rL\1f1f(Lslr.lor\olIcflhrrrrhcetrr\rrrirtlii!norlh.
..(in,'nric her(lir. o1 rhc :,'.!r l,! f\,,,It,1f. ff\.rir. ! allccl.d h!trl,e, ,r,t)L,l\ xr(l
tn\c(\c\. s(lIr! n!r\ilr.\ rrrl (irrr!.\ ,rr \r1.. \o1!rrre. nn,l f'rff\ I'c pr .e
coirrpor)L'rn ol r(\(lt!',r.r\ l\ ill.rr..l l,\ ri,rl,rri({. $hicb hrIn) hLrri,r! rl).,r rlrt {.\
n $hirh rn r\\ct i' e,lsurD.J

( hrtrg$ in I:\istitrg l)econrnri\\n'rring. lt.\lorxlion and Oth!r l.i.rbiliti(\

66. lhr tr,tt ol ttot'!tlt. tlLutt dDl.tt|irn.nt ntu.t untu\:o thttttxc\ \rhlrttr.nt k, its

l4



dFi\itittn or (do\ltuttit] otl uLtl,uttt tl tltu,t(t\ itt Iitthilitit'\, Itritt tulilt\fiu.n\
<h(ni.!r in dutit\. lhtn!!\ in initinl r\ti,,t t! t'l|tt rut\ Irft,ridcl.1.,t distluuttlini:,
Nnk^.ing. tcttuntiit tutl \iniht lntttt.\ tnl itkht.bl iu th( e\t tl tl|. t\nt itt
Itofthtnu xi t Nntltlttrh 16. \I(t tltt it\ in Qn tltnuhl hr rr.ountll l!r'ir
utro lnnrr thh ttttllhlt,L\ n' hN h(lt\.

n7. ll tlia rchtcl n\vt it ur\ttutrtl utiut 
'( 

tu\t nolcl:

kt) \nhi&t ' th), (htriuf\ iu tl'r lithililr tht' ht h! lltlul 1'. or ?4t t\t
/.or,, thr ro\t o/ tlt. t.httdl n\nt it' th. dtt nt t.'ritrl.

(h) tr nt,,onut llttuL1.d /to,,t th( lnn 4 r. xt\!t \ltrrhl nt,l ..t.rrtl i^
tttr_ritti3 u,'touitt. ll u lrttt 

^( 
iu tl'? lithilitt f.\tr.lt the rtn.tint

trh||htt ol tlt! t\\!t. th! r.rtcl'\ \ltntkl hc tc(o!:niu'l hrnclit tl.t in th!
stutu,tk'In t)/ trllit (Dl h)ss.

k) ij tc ottit\h,.nt /N!tlt i nu ntlilion tn th( en 01 tn t\s?t. tt1.

.nt.ry,ti\r shnlld on\ t, r'ltdhttr thi\ i\ n itt itutitr, thnl thc tt.n
utrlin! nrkmrt tl th( n\w,t o,u.t ,'ut h( lill.t r&ot.arhlr. Il it i\ \u.h nn
ituli.ntion, th( rnl!4'ti\, \hxtll t.\t th. t!\.1 lt,t iurytirrl.nt hl
..\tintuntx i^ rr.1^\'tthl! rnrnnt. dnrl \ltonhl tLllttt .ltt tnl
hut,tiilrlrt h)s\. iu nr!nrlnrt(r'ith l.\ )6.

hll. Il th. tthlt n\\!t i\ tu\t\un\l r\irt: th! n\lrltntiu,' t'lt,h'l:

(htult!\ it' th. Iinhilit) nhlr th( tulll4tritrt flryhtt ot th'litil
I'trt'tr\lt /fL\\:ni\rl ru ttu ot\.t. tD tt n:

li) r rl.tt!d\( in tht,lilhilit.r \ht\tll l\uhi\ltt th)) h. tt(IIi i
nircdl) tt, krtluutitrt vt'?lat itt th( otrt'.t! i,ttrtAt,
t!.t.! trt thrt it rholll hr t!4gnivl ht th( ndlncnl oJ trolil
uul lo\\ b th. !.\lLttt thnl il toe,.\(! n rcwhnhttt lt'li.il
ot lltr,t\\rt lnt w\ lr'lriol/slt r!(ognhrl i,t th( rlal.nrcttl
0/ t'tt'lit tnt h^s:

(ii) tn ino.ns( it! th. ln'hilit_r rhotthl b( rrcqnil.l ir tt^'
\td!n.rt t4 t,k,lit (n h$,.,t(cpt thut it thtuhl he tuhitcl
lir!.ll.t b t.tuhkrthn \uttht! in th( nN'o\'i,tttt61 h th(
.\tcnl t)l nu.t tr(tlit hulmt? !\istit,!: i,t th! r?rutudhtt
\urylus il t!v\\t o/ thtt ttt.l.

in th..vnt thtt I lrth\^r itt th? li|bilit .\(.!tl\ th. tu,1)iltg
t,Innt thtrt tn ll h(t! h(n r.otnis( hxtl th. at\!t hccu tulrtirl
Inllt th! ro\t Dn .l. thr ..\\'!s! sho hl bc t.ttgni\.I ir naliutu'l.r
ir th! \n rnctt ttl trtolit xnl ht::.

t (h(Iu( in th. Iirhilit.t is tr inlienin h t th! tttta nx.t httrt) ht
h( tu \tht.l it rtl.t h).L\tr. thtt lh..irtr'ittg uhltrott th.s ro1
tlillir rr't.ti( t .ltnn thnt tt'iLh trould h! l.,k'/u'i" ^nry.lnilvhk nt th. htlnnk'it11,t tlttk'..1nr luth 

'tit'ntunthrt 
thtuhl hl

tuA.n inro dkornt i lrtu't',tinirtj th. ltutoutttr h he tuken to tt
\h!ttn^\tt ttl tltolit tttl lt\t t .l thl ovnt^' ittu[t tul tu). 4 o
t.tllrttitu! i\ nrt!\\ttt,.tll u\\'t\ tt thnt do\\ rhoohl hr tctrhtr .



69. Th! ttljulitlll t\'t!(i|hl. (n tnt ol thr' \\4 i\.lepre(idttt t,t(t i^ tt4itt q.
Thcr.!|bt!, onrc ttt( r&ttet ts!!t ht\ rca.h th. c'tl tt its useful lilr, nll wthttqucnl
dnnt:$ i thtr li hilitt should h( rru)rni\ itttlr!sk ment oJ ttolit ul h,\\ tt\ ths
ott r. lhit tUrtli<,|uttl.t hnth th. (oe ntrh'ltul th! rtrnluttirrt rtrlL'|.

lmpai|.| rrl
i0. Ii) dLlc nirc \hcllrcr rr ircrn ol t)n)t).11\. l)hfl !nd cquiDncnl is iIrt),rlrud. lri
enr(r'ptisc rtitlic\  \:1. lrrf.lrrr.fr 01 ,\\s(l\. .\s:8 c\plains hoN rn fflfrti.isc
,clic$s lh. cr )'itl! rnrounl ol il\.r\s.l\. lr,$ il dclemin.s lhe rccolclrltr rnrJt|lll ol
xrr asscl. il|ld \!hcr it rccolnis.i. or r.\(rs(s rh! fccos iliur ol:.n 

'n|).|irncnl 
lo(\.

CorrrDcosaln f('rlorpairnrent

71. (\"It,atvti!,1 .tout thitl tut tit\.lot it(,n\ .'l tn,pc4t', pkurt unt .qtil'n'u,t thtl
e(rc intruirql, h':t ot t:iwn utr n4r tl I'r ir(hrl.l it' u !tnt?n.! 1 ol t,rolil ntul h!!
ehcn theL ttfn\ titrt h.(nutt tltli\th|.

7l lrrrt)lifln(|lls of lo\.cs ol ilcrr\ ()l Ir(iIfrr). t)1lrrl and equipnrnl. rclxlc(l cl.inrs li,l
or fa\rrcnls ol eo|npcnslti{nr lirfn rhir(] fi ics xnd.rn) subscqucnl Iurch.r\c ol
collslnrcri(lrr ot fqrllcernert assers rf. \ctiirrrlc ccononric cve l! nd nre n.e('rnr.(l lnl
\eparatcl) rs lolk\\s:

(1) inrprirnrdnJ ot rrrrn\ nl t)rol)(fr\. planl nnd cqxipn.nl rrc rc(r'gnr\cd
ir rccotdtrrcc $ rlh \s lril

(b) (l.rec.!riri(n) ol rlc n' r)l llronerlv. flanl ind c(tuit)rn.rrl rLlirc(l of
(lislxrl ol ir (L.l. rr r.(L n rccor(lnr)cc $ith rh s Stdnl.nli

(c) fo rr|er\rli,fr liorir rhir(l t)rnlcs li)f tcms ol pr)|r![)'. l] irnl lrd
fqu l)nr!nr Llurl $crc rrrtuircd. losl of givcf nf i\ irifllr(lcd rr

(lcl.fninins trolil (! l^s \\lrtri il bcconre! rec.i\llbl.: un(l

((l) rhr .{\r (n ir.nr\ o1 |rri|cil\. 1)lrnl rrrd tquiprDcnr fcnofcrl. tr!rchrscd
(r c,rN,u!r!,1 r',rlJli,ecrncIl\ rs (lercnnin.d ir aeeor(lnree \ilh lhi\
Sl.rnrlrr(l

7-1. ltet,tr ol ltoJ|lttt. trllutt url .tluitrutnl ntit\41 lrottt rrh,? u\r uttn h.kl lot
liUto$l tiho hl b( *ttrtl tt thr hvct 4 ttit .nt'.tittg unxt ut uttl nlt tua'l^nhlr
rtrhtc. ,ln.r MitlahNn i lh^ 

^'!u,11 
thouhl h., lecogriscd i nkliutd.t ht th?

idutrc t ol t't.'Jit tnl h,';t.

l)crcco,rriliur

74. Th. dnhh,E n r,unt il un i|.n' tl tr/tt rtt.t. trhun o d aq iltn,lnt \hottkl hc

(t) o lhtnntt:.t

(h) r'h.r u /utuh, r..huic h.nlJits urc !.tr.dul lt.tut h\ ute ot



:i. lhc !:tin ot h'tt xtisht!! ,1,t,t llk ln\olnitn'n 4 nn ikn t)l tnt,Qtt. t,t nnt
.qairnu,t \honhl h. utLlutrt il rh. \!ltk,ttk' t t4 tt 'lit I h\\ \'|ft\' th( it.,n i\
tltr!(uBnhkl (rtuk\\ l.\ 19, I lt\t.\, 

^ltnik\ 
ttth.tt'i\. tD u ltl. nnt h\t\.hr.A).

Qtin\ \huthl nd hr .lrsti/i!.1 t\ trt mtr, t\ tlrliD n! .t,t 9, lt.vnu. R!.ogrniou.

76. llovtru. nu <,tttt,U'ti!! thrt itl thr ttnt^( ol its otdh trt udititi.!, touti,tdt stll\
it?nts t)/ t rot,ttl.t. tln t rnl q itntut )nt ]t h(l h(ld lt)r ft lt't h' otht\ \ht't!
Llut\l.t \KIt t\trtt ht iavDtntir\ rt thlir (n\ir!: tnltrtht trt th!.t trtk,h h.
tlntdt turt h.(oDk Lrhl lu vrtu. Ihr t'h\1\\L.li1tr1 th. srtr o/ tuth t\srt\ shnnht tt.
tutognlttlin h\\a'hr in ttuo\hutl tirh t\t).ll(rlro. R.oguition.
:7 lh.,li\t\^il ,'l Lir.rr,,1 fr,l\,r\ r'1.,,,r rn(lr,tuifnr.rr nrt\ oc.,,,,,i .,\,,r.r\,,t
$x\\tL!h\\,rl,r.b\tll.Ir)rrito,rtlr.In.l.,r\',\h\do|rtir, )l (l(tdl nrn{tlr
11.1. or di\t!\rl i)r rn ir.rr. .rr .rrdf,tr! .ttll,l.\ rhr crirrria itr \\ 'r t(r ,(!(,.rrr,ir!r.!.n!. In)rrr l[( :rlL (,1 !(],\l' \\ lt). l. r\\. rt)t) (s r(' rl\lu,rl l'\ ..r. .rrrll

l8 ll. urj(lcf 1h! rcc()!r rr(iI t)r r,it\l( irj t,ir,runnr l. rn c|lc |rn,r(cf!|i\c\ n rhc
clr\rng trrll(nrril oj ur ll. rr (il prol,crl\. t)li r1 r(l f(trLit)rlr.Il lhf .on 1)l r rft,jr(!fr!fl
lbr iun ol lhc 1err. 1lrf,r il rl.r!(,i!rri\.s Ih. frI rg irrri)lrnt o] tlrc r1.nlik.il parl
Ic!x less oi $hflhcr rli. r.Il.c.rl pirl li,(l hccf (lcfr.c]rl.l s.pdhr.l\ ll it \ rot
frrcliciblc li,r irf .nlfrirrl\. l(' (l.l.rrriir. rl( rnlT\i ! rino! 1 

',1 
lhe r.t)lree,l irll|1. il

Inr urclh(ro\r (il lh( r(t\h(.lrfrir r.Jrrn,li(rri(rror\h.rrhrc(\r,'l th(r.lr|(((lt1itrr
,\r' .l lhr lrrl( il $.r\.((tuir(J ,,r (,' Inrlr.r!\1

:t). I h? tuitt tt ht\\ uri\nt!./hDt th( tkh\t)i!nitit, 4 on itut r/ t,nt"r1t. thrnt t
.quittltttt shtuht l). tl.ra untul t\ lltr lilli\1rtt.,l)?ttrkn t. 4 tli\t,r\nl thr.td.\,
iJ trn.t, u,ul th( tttin!: t,itount t,/ lhr i 1r.

8(l lhe corr\l(l.rirri.f r.(. !rtr . rrr (l \t!\ul ol ll,j l1ctrr ,il l)rit)ul\. Ilrrr1 af(l
.!'Lipnrerrl s trco!fi\.(l if r..t) llNrirr $ r lIL l]f rfitl.s .frn(irlfr i ^\ 

0

lll. 7-h!.lintut(iol \k!tdt.n^ thothl liilo\(. lor.n(lt (h\\.tl lrtot'.rtt, trltu anl

tu) th., nt&^uftnlut t,t\A 1i.... !o\t n lcl ot ,erthtutio" utxld) \.1
.lot ldutitinin!: th! tto\s unlin{ nnur:

(h) th L, l.t, lt iditrr rklllol.\ u*i:
(t) thr r\!/nl h'(\ rt thf lft,k\'httio rut?s ntul. In ut\. th? rs.ltl

Ihls ot thc lrt)tfci. itrt t\'h,! n\.d nrc tilJ.rcnt ltuu, thnv V,.\'ilicl
in th! \tiltt! !:otatritr! thc.nkatthe, it I'ouhl t',ttAt'o V,rli|i.
,tNnit)tt r)l thlt /tr t:

kt) th. !n\\ tttt.tit}i t|tt,ltx nn th. (tartntth d l.l'r(it iotl
tui:gn|ltkfl nith t(.ut'ltl(tul i,,!t/ti n.nt k^\.s) xt u h(ti nin!
u,tt .'tut u/ t! t'.ait,t ttut

(t) r h\rtt<iliutidt t)/ ttr.tttriw ununt ut tt. h!!lit'uit'!: tutl rul ol
th! It.titrl \hornr!::



(il tttfulilio \:
(i, n!s!^ ttti! e ]io,n ulh.t 6e ud hchl lt,t livnlut:
tiii) tLttui!hn)t\ tLtlatgtt hnxi,t.ss conhinntiont :
(h) inu!trs|a lAt!tr\t: r(iulti g lnrtl rttutnuti'nr ntcl

ultktt:ttq,lt\ .tt, 1: t 4.1 a t ftu it,1t tifl,kr,,t h,r\!s
tulngni\ l ot ^!a l litcdl.t: in t.vhr'tiott flry ut in
k0khn(! \'ith .l\ 28;

(t) n't'tnjknt h^t(s tt.wtis&l in fic \tutln rnt ol t,n,/it ont
h'\\ nt a(thhnk\, r,ith l.t 2E:

Oi) irhtii.ttknt h^!\ ,.tcrlal ill tl,c \totc,tkatt ol t,tu,lit nt
hts\ in nulnlni(! nith tS 28:

hii) Ietrc.inth,n:

(iii) th. nd 
^1ltu,'l:t, 

lilJ?tunles trtiri t: ott tlt! tt ntlnthn .tf
tht /intn.itl ttttt! tdtts 0J x on-itu?!:'1rl lueiRn ol,rfltiott
in ttLott(utt hith ..1,1 ll, Tlte Etkt:tx ol (lung.t in
IitciltD l:.\.h n!! Roh's: nnl

(i.\) othrt L+nngr.\.

82. lhclirnrkitrl stut.ltt,uts sli,ihl tl\t iisd'\!:
(I) th! ..rit/euL? dnl lDtottns t'l .!:tittitns on titlt, (nl fnry \

thrtt und uttit lut I'h4!!!tl u! s&urit.r [trt litrhilitict:

(b) thc ttttututt tl c.V'(ntlitut. tr.o{lni\cl in thc .1tt/.t'ht| anutnt ol 4n
it!,t, t,/ I,rot,ot.t, th 't unl .4uit,,nent i th( (n 

^t tt its
.1'1\lfadion:

k) th. urt tnt ol onntdtutl .o|tnitnent\ fol th( t..tri\ititn of
I'n)Put). t,IIn| uuI api|nk, |;

( ) il it is not li\.losut \tt,t'l tit on ttt? ln.e oJ th.' stdtltn. o! tttolit
n loss. tht xt,'ou t t'J t\rrycnwi."t Itor', thirl Ftrtit\ .tor it.n's ol

ptotrut.f. tkutt.tn dttitn,tut thtt t.rc in|tahel, hlt ot !tit'!t,' nt)
thd it iichul.l in . nutur.nt ol ptolit nn.l htt!; ml

(c) th( It,|,utu r,l u\!tt.\ tui l /,\'tt' utti'e use od hlhl lnt i\to\tl,

8l Sclocll(rr ol lhe dcf|cc iriof rretlr( l|(l .\tinrnlior ol rhc \olirl litc ol Issct\ arc
nraxer ol iud!drcnr lhcrclbr. (li!.1.\flr', (,1 thc Irethods adoItetl rnd llre c(irrr ted
rusclirl li\c\ or drIr!eirlro,r ,Ik'i In\iJ(\ 0\r^ (,1 lluncialnare rc t\ \!irh irli)rnrlnnr
lh l alb\\s ll.u lo rc\i.$ llr t,'li(ics ..l.et.(l b\ nrdnirgcnrcnt Lnnblc\
coDrf.rilD\ ro hc tr,rdr \itl,,nlN r .,trr\., li)r \n.ilnr rcr\trF. ir i. nec.r.i^ k'

(u) (l.tr.(i.rion sli(rltrr rf!()!rri\c(i n rhe 5larc,nqrr ol |l)llr ir(i os\ ol
,r\ r l),11 ol rlr. r(\r ol ,,1lro r\s.tr. durirg r fcri( : rD(l

(b) r(uL|rlrilcd d.t)rcr rrl,i l1 llrr crr(l ol the pufio(1.

28



ll.l. lI accofdancc $rl r /\\ 5. r|l cfrcr|Lr\!
ir nI accoloti.rr cstiru c thar h!\ :ri dlict
rr,.lli.l in srbscqtr.rr l)criod,. l ,n pF'|{n\
rrsc lioD chanllr\ iI (srltrnrcs $irlj rf\t).rl

drs!kr!c! rhe nalurc iu)d cl1err ol a !hi rgc

il lhe currenl pcriod of i\ e\pecled lo hii\rc
. tlirn aDd cqriptr)c t. \uch discbsurc n' \

(r)

(b)

('l )

85. If ik ^ tt thry! .t, ttnnt nrt.ttnip ,rt |t! st ttl ltt,o lnttt t|,lt,u,tt\. th.
lnlh^ainr: sho ll h( li!(h)t(t:

lhc .\r nrlc(l .(als i,l rli$rnrtlir1l. rcnlr\in! of rc\1.rjr)! l. r\ o1'

t,rt)irfrr\. t1 N,i1 i rr !!,!t\ri,eri1.

(lcf,c!iilinn nrlh.{l'

thc !1J((ti1, l.ttt, oJ th( 
^.\thtrth,t:

vhdh.t n itul.ti.rl.nt n u( r' \ itr\lt. :

th. n'cthols @l \itri.lit t \\ltntptid,s t,tt,li.! in atimntint: litil
rnlut,\ tt t( iknlr:

U) tlt? !.\t!nt kt thittt.lui1 t\nurs t,l th( it.n't n'.k llttt tintd littt .t
h.r' t r:/tt,:tttt tt) oh!'\tl ( p,itt.\ in tnt (th'! m *et or tt\\ut
DxtrAlt tutnsnLlitrt! tr trut's llngth l?rnt! trr t'!r! ?\titnul.l tli,tg
othr, r.thntidt t?(hnhttu\: tr"1

ft) th( r.\\ttndi ' \Lrpht\. i' li.dntq I'e.lnttc_lot thc trcn,l (n
.f ftn di.Dts o th? tli\trihttk\t oj tht hnh ,.tt k, shnkhohl.^.

86. ln accoKlnrct \'rlh,\s 18. rn erilcrIfi\r Jisclosr! ir)li,11n:rrlorr oI irrrfrirr(l
l)J1)pc11). plant aDrl .qrlt,riorl n ,trlLiil orr o ric rlirrnarirrn rcqulr!d lr\ prrng(rlJh ltl
(c). (r\), (!).rnr (v )

87. An cnt.. isr is en(i'rrr|rctl ro (li\.lL\.lh( k,ll{N\ing:

(a) rh. lnff\ns irrrotrnr ol r.Irpomril.v idlc prlpcn)
.ltliturcnt:

lh. gr(\s.an\ing d roufl ol in) lull) drprcciatcd propen!. flrnt rtr(l
cql|ilrnrcnr rhrl i\ slil D r \!t
liir rrch f.!rlu.d ch\\ r)l t|1)fcr1\. pl!nt rrrd oquifDrenl. the c.r'""iil.r
itnnrrrt thrt $ould hirc hecn rccogniscd hxd lhc rsscls been cd i.(l
run(lcf rhf con nxrJcl:

lhc elrAins a|nortrl ol t)rrped\. plarrr rnd c(tuipnrenr r.tircd liol)
leri!c Lr\r flrd nor h(l(l lir (lisposal.

'l r{nsili(}nal l'for isiors

8ll. l+lrcrc u .ntit-t' hxs ht txst t!(ognizr xn utehditurc in th? ttdment af foJit
ml h,ss tohich is eli*ihfu k, h? it,Lltt&ll (\ t Nrt oJ th! to of ( rojctt _lbt
.lltstrttction oJFotttrt-t. tthtnt ond fquiqttutt in lcurdmc( Eith th( rutttiHnent:t ttl

(b)

{rr }

2.)



yrrurnt,h 9, it rt.,; lo u) rctn^tt(rtill\ l \n(h t,toittt. lh( 4/d \n(h
k'tn,\ll.ttI.( nttttlkltthut t'l thh tr4uihr,trt't. \houhl h! nr.1,!uirul d-r/-t .t itt

tt9. Ih. t..tnir.ntu tt\ t)/ trt tl;tutt,l'\ :6-:3 h,Nthliry th! i itiul nltsttuatunt.t tr
ikrtt t)l t1rop.rl.t, t,l!'rt rrl r\tliutr' t adt i,.l in ru !.\\'hnnk o/ t\\rt\ rhtnwrth'
\ht.tthl Ir! x ili. tro\t,t'rtillt t,rlr h t r\rtth,nx utctut htlo nltu thi! StLt tlltlt
hrt tD'?.\ Did,latul.
qlt. (rt thc dtrL, 4 th^ .\tonttnftt h.(nnin! nuntunr'.|, tlk, !t,r1, t,t,r\, n,hiti hih.tn
n\,.1' htntg ttc.ttcl n\ irrfntu, unttu t.\ :. I tht itrt ol h^,tntu.i?t, trnd rk, nrn
tu!tri'a,.| to b..tt'ih h.l iu dilrhltnk tith th. t.ttuit.uttnt\ ol rhit.\tutitt nt.
\tlothl b! fqitu i\.\l ut thrit t.\t,tLlirr tdtt.riti! nntu t\. th. \trr\, !'trt^ !'
ttt'itu ilctl tlt||hl h( l.ttttidt\l n*t th.it knnhtitt!! \L'lrl tir.\ I'rDVt\ji\\ ns

l)., 1h(,.quitun.nt.\ t)/ tLi \tuntukl.

91. lh. rcqtit.n.nts i/ ttrturnUrh .t: n l trur'titt t\.14 11 tquati"s th!
tnhtutit,L'totl *trtltl 1,. rtrtrlid t)ti\tt(ti|lt. ln co!(, u tttr dntt t'/ rhi\

.\fttnl t h?tunlh\: tutrlrtut.1. ur rrkrlr'i.lo.\ not t nt thr tu \ tuti nlttut n\
it\ tLL\mtini: pli.t t,nt rh. tttt\il'! trwtnt ol it.Drts).1 ttt,tt..t.r, fu nnt
.ltt!,ttttrtt ftll.,tr! nrt tt,(+ion, turdl4ntion il \lto ltl uli ! k,nnknnt out\tu lint
in nt! r(lohunitr' tt\!t.t. ngtitltl th! tt' ..ti li ntktrnt ol thnt itu,,t. unrtkt, th.
( tt.tittg nnmtit ttl tl,ut ikr't thonll nrr(t hr h,tt th nJ.sithrtl t'uhq..ln) ctt(tx tt/
th! u,lturt ntt\hrrli ! l\ ft\ltlurtiut ttwit or(t th? .nft.tit: trnr4nt d thlt itt t
thorkl h! otli!\tlt i,, tcr

Itl . unJer lhc irer(lir! \((()L\tl\(i
\\) lr. rh. li,ll(n\in! r\.(orrling \r.nrlakJ

'',\((ounlinjl s!irdNrd (^S) I-!

\ocr'unlin! lirf ltrr (\t' rnrr

ttht\ litautlttt: \t, rl,r,l 1,ilt,l, \ t\r,'!tt,b.\tt ) ho n ln t\t\' .nLl t,l,rr
^'pt 

\tltnl) lnt\,rttrlr trtttt t l.r'r\,ttt^ t't t,,)lJ ndrt 
^t\',nli.dtt 

!ltr Drltl
t)t!r,tt)lr\ lht\ t,,,)l'trt \tt)t,itr | \ltrtiit', t 'Ll ,t tltt \,, t\t t, tlL t;trtt,tl
ll trn tu t nrt: 1 t,tdit^,t |t t'! t I I t,l I ln I tr n \ rt \ tt) thr \ t)/i ti ttjtrt t

i. lhr.slrnd.r{l (|t.]\\\itlr r,.,![l I!r,,r if\(\rn].|1\ irr thc llnrrjcrr \tr(.r|.r .ol
.,'lLtri{\.Irlrrl .'l.r ' ,,. .'r,,, ', 'l

9. In lhc princit)il ,ulf.. in lh. .\\\l \l
sl Nl) RDs.'. 

'af 
\L(,irilinj -\l rl J I

\l'rl h. ,ubsrnurr,l ,r.,,Icl\

' \hflc\ (l.h.rluj.\ .r Li ., \LL !\ t tn ixl(j L

r.i,jri.rL.l,lr,r',\r llr(rrrrj.'rlrrrrlr.r1...J,,,tri.,
' 1r \^Li\rLl | , ' 

jtr(l .lrr.rftr. lrlr , ),rnlrr jr
| \(. f.n\ ,\.rlr,n !l\ l\ rr,r .r I \frrr, \1, l.r, ,i1'!Lnr rlLrI r.\ 

'(hLrx,. 1!, ,rfn '.ihl. I L\ ,rh.lrrL. !l ,{r' ,.,i r r ,.J | ..trt1rr'r'rJr \ Lr .trr 11!

rrill.Irfr\r:rt{! l'.Lltr lr. \rrr Lltr(



] Ilrjs Slxrxiu l(hc\ rol dfir urllr:

(i) llic h,r\cs ii,r r!(i!rririLni,,l liir(i.r. Lli\l(l.n(l\ rrl .0nrrts cxrre(tr{ jf\f\l er1\
\hrcli f .,\tr.f l,\ \i!iLrf r!\rrrr(1.ir(1,'r,n U$cnuc ttfcr)!riilititr.

lbl,,t).rJlrl'l,r' lir.Urr. lfr\f.
{.r in!e\rr c t. t,l r. r.rrdn h(DL tlr thl..rnd lilL in\u[l|)(c rlllert]r i\!\: lr)d
(Ll) rrururl lLrj'(l\.rj(l \i,11rt!.Ll) ir tLjrr\l\ trlo' llrr !!liLlf(t iL\\.t InxniNr|. l

!(!r'|]r,i,f.. b,L kr r.(l tr lr i. I riiL r( ll in\rir!ri(r* Iii(irell Lrr(ld r ( .irrx .r
Slirrr (,r)\( rfr. rl Art (ir .1, rlcf iL fL Lrn, (f I r' (i) It)rriic\ A.t. tl) t r

.J. l h(.lt'lh^ri,,!: tu n\ trt, r\it in tLi\ \tnn(tuhl nith th( | xnh,t\ tr\tigu.tl:

.t.l htttsnn.nl\ u4 n\\.^ h.hl t't t, rrt.rt,ti\( lor.umint honx ht r1r. t,l
l^it!ct,tl\. i,ttt,k5t. xnl ntul\. lot ttt,itttl tt,tnlindrt, ot_ftt otl4r'h.n4itr h] tlk,
inurti g.ntutr'i.- t\\.t\ hlkl n. \htl-i t'ltl. ut. not h^\'\ n. t\'.
.t.: | 'ltt nt irrt\Itn!lil t\ ttt irr,\nftrt tltr! t\ 1'.t it\ rnt't trtlilt t,ittt\,tl't, r,t
is i,ttul.l tt, l,( h(ltl / tit r"rr thtn' tnt: t!( liun !h! ln!. or ihirh ir(ll
iur\.xttucnl i\ t,ltkh',

.t,.1 .1 hrl! lctpt intr,.\tt,tutl i.\ (r itrl\trltrl nlh( Itnn n &rturt ittt.rltr( .

.1.4 .1n it|trttnut ntop.tl i\ tr irrtsn r t h hnl ot buihlint\ tLtt rn, nnl
int..nldl t.' hr'nlltttirtl \rh\klttilllr lta uv ht. t)t in thr ot,cftttiin\ ol, th( irte\tin{

1.5 Lt!.LJ!.!!!! h 1r rhtutnt /n' Btrith nn a\\!t toutt ht t\.hnnsl h!hr..r I
A,lotrl.l|cnhl!, r'illit! hu.trt rll t Anottlrt\:tthlr, bi i,tg \.11./ i x uDr'\ I.ngth
thrntuttilr'. Itulu tt,ttotti r rittnt\t(n(!.\, xlAtt rtrlu! trr r.t tur,lirthh' rul t

I't, idc\ tn (titlru.r,t./uir uht.-
t.h V,t .t hrlt i tt ,ur'hri rlari)'rt'lr.lttau tht , t rl tr intr\tuhltr i, ,,t\'I
h!:Aat, nd t)l (rtt.n!\ t!.dr11il| tr tu n^ uttd on nr h.lt,r. li\t'r\nl.

fornrs of In\ (\r Ir(trts

I I ritf D (cs lr()LLl ri\.\rnr.nr\liirJ\fr\!f.|\L|r\ l,)r !,rrrf (rjtert)fisr\. ir\.\tnrtfl
rcLivil) i!rsigrlljfrll(lclrcrrr,,r'(it).rl||l,irj\.rjr(l i$s.\srrrefl ,,1 llr. t)erii)nn rcc ol rljc
.flcrl)ri:c rnl\ |rf{.1\.. n,l.\.JrtfLjL r'rLljcr|r!1clfr!Ults,'l lhi!xcli\11\

: soIrc ]n\Lsrrir.nrs hr\! in) t) i\!i!rLl c\in(|c. rr(l rr. frtff\rri(c(l nrc,eh L\\

!.rriliearcs or nnrlir Ji'.u, .rI. t!!.,lr ..r $hi{c orhcN c\i\r Ir,r fht.icxl rnrnl
(e S - buikling\r lhc n.'rur. ,n in !n\fn,redt Inr\ l). thrr ol x d.bl. ,,rhcr rhd ! shorr ol
lorrg l.rnr bih or ir lfr(lf (lrbr. r.prf\crl|n! ir nr( (l N arroInt o$ i g lo rhL holdcr rnrl
usualh b.irin! irlcf.\r: rh.rDrrl!fl\ ir trr.r\ bc i, \rrkc nr rhe fenrh\.ur(l n.r r\\.ls,,r rn
crIrtIsc such l( ir]r .(t( rt\ !hr,. Nlo!t i|\!\ ir!rt\ r'pescrt tiflDcirrl felit\. h!l $ e

n,.l.rrgible. \uclr Ns r. lr r\.(lndrr: n h !l (,r huil(|rg\

6 Iofsorcrr\.slrircrl\.rr r(l\c rlr \rL.\\ls lio.rwhi.I l Iutl\.t \rlrccJ \
c\lahli!lrcl l(r \r!h ri\(slrlrcrr\. lrl .(l \rlLrr !( cr,rlh tro\i(lc\ llrf ).st .!(l.nc.r)l'



liir u[ic. l(,r inho rr\.\L ]rrrn\..rrlrl\\ rr, \rlLl.rsrrol .\ril lrrLi ,)Llr.r rr'.irr)art
L,s.{l lo del.rnr|rrf ixir !r[.
( hssifi.rtion ol ltrr c\l,nrnr\

I lr)lc|tt ire. I c..rl lrirr(i.rl '1.rr.'r! rr.lhrl .lrs\i1\ li\cd.rs\.r\ r\c.rnifir\ jirl
cUrlcrrl r\s.ls irn(' \.f ijl. r.rlrr(,r1... lrr\r.l|n(nl\ iIe ehrlilit(l r. l('rrg tenn
rrr\((lrl]enl\ il|xl (!I.rl ro\.\rncIr\ ( ur(rjr Ir\f\rn)fnr\ rfa ri lh. lrlurf 0l !un.nl
.,x{\. ahhoul, rl,f ci,,i,rr,' |,.r.i,r. n'.1\ l\ rt, i|.lrk[ rl'rrr rf ii\.n ri.rill
s ltr!esrtrrent\ (it|., ll,x,cur.rr i\.\L ,,(,rr\,.,1x\.ill.lir\l,inrlctrjrir\r'rnr.rjr\.
e\enlhouglilh.\ r,,r\ j\' frdrl) rirrrl.(,Lr(.

(l6t of ln\ csltrrcnl!

t) lh..oll(,l ijrirj\(\r rtrr frh(lf\.((Lrl..rlorcllrse(\rchl|\ r)L.fr!. ifr:.rr(l

lr). ll rn in\!srnrcrl tr.r.(llir.\1.,! frrtl\ r\q!Icd. i\ Ihr i\nr.,,1 \hrr.. or.rhrl
'r.uririe\. !hc re(tui'iriLri .,,\r i, rl,r lli' \r1,tr ,ir rl,. \.ru,irn\ irn'.(l r$hi(l|. ri rt\t'ol,rirr.

)ri. al b. in.ll(ire( b. rhr i\.r. |ri.. i\ rlel(rriin.(1 l)\ st.luro.\ .rir[,ir]1.\r. lhe l,rr
\.loc,nir n.r ,ireesitriL$c fLtrr rl, rlif,ri,r ir Lr |rr \alur oi th. \.crrr(t\ i\nL.Ll.

l. ll irn ir!f!1ll!rir i(N(rtrLi c(l iir .\rlLrrr,rf. rn fxrlcxclrurrcc. li,r rx)lhctrsn'1, Ilr.
re{llisitior co\l ('1 1h. ir\f\rn.f1 i.,1.r./ ri f((l b\ rciercrce 1,i l|( Lir r \rl,L. ol rh.
x\\.1 gi\fn rl). ll ,rri\ h( !t,tr,'tJrirlr r,i (,,)\r(l.r lhc lirif \rli. ol th!. rn\.sLnr.nl
icquircd il il isr!!(Ll(Jl\ .\rd.rr

rl lnrLacjl. di\i,l(rr(i' rr(j ,.nnl\ ,.ffi\rhl(\ ir .onnccli\rr $ilh rn iI\cs(,rrd'l rrr
!.r.r:rll! rrg ,,cd i\ r!.i,1. li.iD! rIf rfr,r,, (tr' tIc itr\csltrr.trr ll()Ne\t,. ii u'.
iirc!nrslinc.i.su.Iirl1,r\!!!t)r!i.fl.r'.!L\.r\tir.()\lrfdd.riotl{rlitrrlol ntrnnt tnr
c\{nrplc. $lrcri u||r (l r1.r!\r hrs rrrrL.LI \'ln c thr ncriul\il (!r tir rrr irl.rL\l h€rrlng
in\cslrnenl rn(l \ llrcr(rri c r. L!1.(l iri li. ) fr fri(l li) the itrrc\uref1. lhr rrbstqr.nl
rc.ciIr of inrcre\( srLlL)crrr(1 bcr\\c.rr trr-n.r L i\ilirnr r tl to( rcq! siririn |.ri,trls: lhc t)r.-
iLr{tuisili,rr t)(i,1!)d : {lr(furr.(l ii(in,,,\1. \\ l).ii (li\i,lrrrls or e(tril\ ir( (tr(l.rcd 1trln t,c-
i(luisilj(!r trolils. r s trr lir rfcrlnrc,,l rix\r||! ll l is dlillculr r(r rlrl'f nrth rn rlk,..lion
.\ecfl or ar hrlrrr\ hr\1\. lhc !1\r {,1 iir\e\lnrcnl i\ r(nrrrll! rerllcc(l b\ di!idcntl\
,(ci\able oil) il rlr\ rl.rrlr r.prcsrnr r Rei{.r\ .1 . f.rl ol lhc co\t

.t $hcDfighr \h.re\ olr'. .J ar. .!1,\.r [(l lin thceonol lh! riirhl slrrf.. is x(ld.(l
lo the c rlIiS xtr)(\,rit r)l Llr. o,ii,.,rl I'olLli,ig. lr fghls rr. for {rl\.ll).(i lar lrul !r.
!' (l ln thc rlii|lk!1. rlr. \ir. t]ro.ccJs rr( rrker lo rh. tJrolil nId l()s\ sll|(cr)rcr1. ll(\r.\.r.
r!herc Iire irrvcsllllcrrrs nrc nfqui((l r)rr (r|rn-r slrl hns \ dnl 1li. f rkrl vxluc ol'
ifvcnnrenls rnrllcrlill(l\ rLlref rl,cif lrf.(iririrs (\ fighr is l(trler lltri lhr (o1l ii)r \lii.lr
th.t \.rc acqulfe(i. it r)r\ h..ftrofrirlc L,, rt)| \ thc s.lc tr'(icec(i\ ol rfl)l\ lo reduc!
lhc ciIT\ ing nrniirl ('l \rch ir\!\lnrrrl! 1o rh. o ..l \alu.
( {rrtiDg Atrx,trrl ol ln\.\ltrrrnl\
I rttr,tl lr\\'\1 t)1t tt\

' \,.r.! llrltntr,r, ! ,1.,
n, !lrirrrJ. r(rr\ trtr

. lr r,l , r\.irr,.,l



14. The carrying amount t'br currenl invcslnrents is the lower ol"cost and thir valuc. lr
respect of investments lbr shich ao activc market exists. market value generally
provides the best evide ce of fair value. lhe valuation ofcurrent inve$menrs al lower
of cost and fair vahE provides a pnrdent rrerlxid ofdetermioing the carrying amount to
be st.ted in lhe balance sheer.

15. valuation of cufient inveshcnts on olerall (or global) basis h nol considered
lpproprisle. Sometines. dre concerrr ofan enrcrl'|ise Inay be wilh lhe value ofa cal€gory of
r€lat.d cuffent investmc ts and nol wi(h erch individual investmenr. and accordingly thc
investments nay be crried xr the lo$cr ofcost md fair value computcd categorywis€ (i.€.
tquity shares, p.efercrrcc shar$. convenihle deb€nn'rcs. etc-). Ilowever, the morc prudenr
and apprapriale meihod is ro cmj" invesr'ncrrs individually ar rhe lower of cosr and fak

16, For current invest ents. any rcduclion to lhar value and any reversals ofsuch
reductions are included in the proflt and loss sratement.

Lon 2-l4 th, Itveslnrcfi lr
17. Long-lerm inves0ncnls.rc us allv crnied al cost. However. rvhen lh€re is a

decline, odrcr than tenrporary. in dre vah|c of a long term investhenl the carlvins
anount is reduced to rccognase lhe declinc, ||rdicato.s ofrhe vahre ofan ;nveshent are
obtained by refcrencc to its market vahre, the irvestee's assels aDd resohs aDd lhe
cxp€cled cash flows fiom thc investnrenl. lhc type and extent oflhc investor's slake in
the inveslee are also lakc inlo accounl. Reslfictions on dislribulions by the inresiee or
on disposal by the invost(n maj aflecr the vrlue artribrted to the investmenl-

18. Long-term inveslnenrs are ltsuallr" oI individual irnportance to rhe invesling
enleipris€. The carrying aDrounl ot longrenn inveslnrents is $ercfore detennined on an
iDdividual iovestmcnl basis.

19. Where there is a decline. other rhan le0rporary. in the carrying amounts of long
tenn invcstments. lhc resultant reduclion in the carrying anrount is charged to the prollt
and loss statemeni. l'he roduction in cnrrying amount h revers€d when there is a rise in
fte value ofthe inves(men(. or iflhe rcnsons fbf the rcduction no longer exist.

lnvestnent Properties

20. An investment prcpen' is accoLrnled lbr in accordance wilh cost mod€l as

prescribed in Accounting Srandard (AS) 1 0. /'r'{)pcr.t,, P I ant and Equ i?n e . The cosr of
any shares in a co-operative society. of ii cofipany. the holding ofwhich is directly
related !o the righl 10 hold lhe in\csin)enr propefty. is added to the carrying amouni of
the lnvestment propcrly,

DispocNl df lnvest|ncnls

21. Onhisposal ofan investmenr. rhe dill€rence belween the carrying amount and the
disposal proce€ds, nel ofcxpenses, is recognised in th€ profil and loss statement.

22, When disposing ol .r pan ol the holding ol an indjvidual inveslment. drc carlying
amount to be allocated 1o rhat part is lo be deternrined on the basis of the averagc
caFying amounl ofthc roral holdrne ofrhe invesfinent.'

3 In r.spmr of shaEs, tuh.nrrrcs .nd orlF \c.urnB h.kl {s slock-in-lrod., rhs corl ol ilc\s disposcd of N
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llrrlrrsifi calion r)l lr)r c\l nrurls

ll Wh.r. knrs ldtrr ir\.nnr.Dr' rrr rtfl,r,\ill.J ,r\.!11enr iD\r\lrtl.nl\. lrrn\rcr\ rr.
tri(lc rl lhc lo$q ot (ott irnrl .drt ir.r rtrr\[l in th. d.l. ol lrxn{l!f.

-r.l \lltcfc in\'rsln).nl! irfr rcrlri! llfLl lro)i cl|n.rri to loig lern. lrnn\lcrs rr. rlrir(lr
rLl llr( orcfolcosl iur(l llir \ir[]f irr Ir! (lrlr ollrt r\lir.

-'i lIc lolkr\!ir'! (lr\.1{\u,rs ir lirirnfi.rl 'lirr.nrcnrs in rrlNti,nr ro in\L'irrrorl\ r,!

rrr lhcr.roonlrtr!\,ll.r.ir,rth.drr.r ririri, .J.dr\nrgitrrr!rlrilin!.\lnr.nril
(h) tlrc a|lx,rfl\ i reh c(l iI t,,ollr rir(l lt^s slalcrnenr li)f

( ) inl!|\L. (l \' ,l(nd' (nrttr\ i! {ct)nrrtel} dlv . rls Inrn !!b\l(l f\
!oIrtrLrtr\') xri(l rrirrrl\ (rr ir\!(mfnls showirg sepxrilcl\ {rch iri(orrr(
lidn iori,r lcrir rfJ .rfr. rr l|\fnnrcnls. (irols incorre \hrlJ hc (rrle(|.

lhc Ir!tr!,r ol irKrnr. |r\ ,lL(lu(lud nl e,!r.c lrcir! i|lchdcd undcl

'1(l\rn!r lr\r\ |riJ:
lii) t)tolll{ , rrl l(\... ,fr ,l \|(i'rl or' (ur.rir irr!.sr )rcrrl\ rrr(l chrrn!!\ in

crn\ Lrilr x rr.rLn( ol s!cl rl\(:l rr(ril\:

(iii) trollls rrr(l los\cs oii ,Li\t),,(tLl L)l long'ldnr ir\eslrncrirs .r(l .hrrgc\ iri

llic cxf\ f! rrnorrrl rn \ .h iri\cslrrcrrr(:

(cl signilicdnl re:Ii.lnrr( on lh. r!hr ol (^\ncrslil). rcrlirubjlit) ,'1 in!.sltrretrl\
or rhc rernilr,rtrc ol in.nnr. rnLI |R'(c.Js or disposnl:

(d) rhc n3grugrrf rnNrIr ol qr,'r.(l r'xi unqNl|d in\c(nrrnls. gi\in! lhc
r!greg.ttc tr rl\.1 \rlu. ol !o,rle(l rr\cslrnerrl\:

(c) othef discl('slrf\ rs spcciliriLll\ fc(trircd )t thc f.ltvanr slirlrrc !ov€rlrirrs rhf
cnlefprisc

Nhin l'rinciplcs

( ht\sili.ntion of htf{'!t,nuu\

2(). .,ln entcryi\c shottltl h(lo!( .nnlnt int\tnert\ onl ltrtg-tcrnt itttcrttnctttll
dilth'. -t it' its.litut .itIskn.urn^.

27. Iutthet (ht\\ilit:dit' ol utNnt unl k,t!:-t. 1 ih,trnnott lholkl be nl
U,t'LiJic in th! tntutt gt,lLrli',! th! tntol,ri\(. Itt th. trhr.tr(. t,l u rhttttk)tt
..quhtn'.nt, su.h ./itthlt !h!s\ili<1 it,n \hotld li\thrc, ,:harc otrylilnhh',

tu) Gor nD,r'tu nt ltu\t\ltttitit\
(h) .\huk:i, (huttt^ tt ho,lx

rllritrifril h\ rtD!r,tr rtr ,ti!,.llrt -.r l, , L i Lf ,, lr! r, ln\l{{i
ldtrjtrlN rrr th! j. c n\ rlr\. \rrrllcLl r \r(uiirr! \lJ rri 11\l :. r r!\fr!r fl \rltrdi,,r i,l



(c) h^.!^tnlutt ltnNttir\
OI) oth.rs sprt i/.tn,ll rttutr.

( t,n ol htenn,tnts

28. lh( ost t,J (n inv\tnt.Dt \ltorhlin(htu,u.quiitilrr tht.t:c\ sarh !t\ h/t'A. tg.,

-'1r. U rD iut.\t"rrtt i\ tn,ltlitrtl.,,t tIt'ttt tqui'tl. l't th. ^\u. t4 \hdtu,\ tt ttttt'
\.,uritirr. nt. r<qui\itirh .,t\t \tr,\tltl tu rhr lttit tdt11r tl trt \.et,i1it,\ i\\a.n tvhith hl
dtltruPtitttL' In\.\ Dr\ t). irtlittklt ht tht j\rt. t't^. n\ l.krn'itt.l trt \n rhtl
tnthorili!\). l-h. litir rdttt nrt.t urt nrtf\rtitt trr.tlunt h tltu,nonitutl d pnt tnlu. oltht
\artiti!! het.rl. I/ tr11 inr\trrltt i\ d,ttrirrtl iu..t.htut!. l.t rtuth./ (\!.1. np
n(ttu^itnrl on t)/ th. hrr'\hrrnt \h.tttt trr .ttamirkl bt ft,|.tu tr. t ttu lrn vtul ol
tha d\!.t !!i\11 nt). .thtr]dtil h, th. h tlri\itn'u I n\t t'l tlk iurlvntkt rfut.t bt l?t.nrirttl
\nh tufcttr.t tt) th. /dtt n nr n/ thr irinrr\ t(rttin\t i/ it it rr"\, tlt\tr^ rrill! .

ht\'.\|nki t l\1l\1lit\

Jll. .ln c tt \r'Lr holtlii! iu(\tutt,nt t,nIhllit'\ \hntrhl .!t.o t.ht thdn itr
at\r,tkut(c rith ton nx)lfl t\ I,t\r'ih(l ilt t.\ tt), l',otut.t, I'hnt tn l4fiir1t( 1.

(i'nJittg.b,1.rt I tl I'trt\| fltt.\

ll. httcxtt .nt! (hlt\illul 6 trttrrl iutt\trru^ n'whl h( rtuittl ili th. /ititn.il
\tutenlot! ut th. h,Ra tl (n\t t,tl /rit tnht! tllt(tltin.,l <,ith.,t nu ltu i l^ilhtul
itr.sfi't t hxtit ot h.t tt,lutt tl ilr(ttttt 

'1. 
hlt ot nn u ot?fltl (t)t ihth(l) 1,4\is.

-t:. lnvnndtr\ rhtsilill t\ llnt!! hutt iIt(\t',ttrl|t \l'ouhl hc (.rtitl ilt th.
li un.i.tl st .n!nts tt e\t. llr"\.\1, t,/trititr' /ot liDtir(titn nuu h.,wh h)
rcloeDhc u rl..litrr,, othlt thtn t.rttrt rt. iI thr rnht. ttl thf itrl,rtrttnh. iklt
rcdntlittt hcitlg tltllrrn'rl tnl hrrh lr/.^h nr\\tuio ittdiirlodU.t.

( hthit.\ h' ( t,rtit't: trt,ut't\ r/ lDr\t"tttt\

-l-1. lt'.t rulattitrt nt ntr tut^in! tnurtnt (nl
nxrtkl h. thnrlt .r .trlitt4 h, thr thlit nrl h^\

L i \ t'ur o I t'f I n I ti! t t | | r t t I \

-11. 0't li\p\.tt tl ru iurr\nu.rt. tttr tlilltttrxl
't.t 

liqos(l trtor!. \ \ht,fihl I)! thtt'!.1ot (dih\l

rn.r ,.rr^rl\ t4 wkh tfln(titr,\

hlln|or th( (nrryitt nrrnDn tnd
tt, thr tfltftt anl lor\ \tutn'fut.

ti. I L, lull \ irS iDl'r tnttitt \h'rl,l t't J;1, L^.\l iI tht luhu^ itl vrhrttr^:

thc n.o ntin! t)nl i. liu ltkal,,iltntion tl (trt/.tiug u,'|xtut

ch^\i/i.rtit,t tl iuvnntuns tt Itt:(ilirtt ilt tttttttqh\ z6 tut 27 (hor.:

th! nntdnns itrlal.tlir trt)lit nrl h,tt stnl.nttnt L)t:

li) iltn\t, thittunl\ l\hofiuU efroltt.l.t tliillnds ./ rn ! bsiliot.t
(ontt)|nir.\). uttl t(ltktlt ott int.shndtt.\ hotit! \tJ,(ft!t!l.t \utlt



ilto|t! liout bfie lr t n olr(nt i, L netrtr, Gro\r htto t( shqall
h( \trtfl.lhc nrw"l t,l i,,(t) tL't(\ luluctc ut lource hciry ithtdal
xnld rl nlc lit-rc\ l\itl:

(ii) t'k,li^ tltl L':\,\ tti\t,x"l t,J .n't iacst'n.',t\ a, .hdns6 in
th!.ttttiig nDkrtli t,J lttlt it't.\tuentl;: and

liii) t tlil; .r l h)i\.! on lirry\ul ol lon{ tenr it,t,.\tntutt! nn dn st\ in
th. lutttinJ: onrrtDt t)l rr(h int(\ttt<itt.\,

signi/iLltnt r(hiditrt\ nu ltr ti|ht t'l o"rt.tlhi,, t.trli\uhitit.t t4
it't'f.\t,ttrkl! ot th. Nnittnn( tl iktrn! Ml fJh)ccrl! ttl tli\,ortl:

'th. tggt.!:ot. tntuunt ol ludtll nnd unquot.tl iu]?.n,tk'nts, tirin! the
lE|r.gdh Dktt^tt trhh ,'t,tr,,h,l int,\ 

^.otho tli\dtt\Iltti (s \ttttilnltlh ruFitutl h.r thz rcltlvnt ndntu Nor?.t,itgtt

l0 Lr lIe ffln(itrl nr]|\ nthf .\NNl \l Jli . rLr(].flhe hur(ii e A( (()liNIlN(i
\ lANllARl)S_. litr A(.(trr rri ru SLdrlrtrl li\S) ll. llie li)l[Nirig  ccrrLrl] g stnndrrl
shrll bc srL)slirule(1. f.fr.l):

Accol|'rriIg sl'r'rrhrd (AS) l{
,\rconnlin! litr .\||ralgnnratiofl s

ttlri\ l.(,trttn( St.t^b,i urltJ,\ t\rtlttt,lt\ st1 nt hnu itnli. trt,r,rt.l t,ltrl
t\).. \ltnh h^t "tl,r! ,rttlrIt^ l',r',4r\ttlt\ tlt h,'l.l itdln t\,r itklj.ttt tl]t rt,l,
tr'itlttt)|.\ 'll1i.\ lt\rrr rt! \triilt l\1")|itl lr, ttitl lrt IlL Ltrttr\t,)l tltt (;r)Lrnt
lDnrtutirt\ ttr,ttIrtl rt tdr .1 ,l tltt Itrt \tu tt) lltr i\trtli(titrt )

l. Ihis slandr|1l (lcris \ith !(.ouritlnt iir irirlsrrulion- dnd th! lrcnlmcnl ol an)
|1i$lrrIl good$ill ,)r 11\cr\er. lhi\ \rr!r(ilr1l is dircded pflnciprlh ro c(,npdIics
ahhou3h sonre ol rts rcquikrrerrl\.ln' ilpt)h k, financial \lalcrrrcnl\ ol orhcl

:. lh;s thnd.r.l d,'$ nor deal $irh exrc\ ol lcqrisiiions \vhich.ri\e whcn rhcre is a

t!fch.scbyonccon'pirr\(r'lcne{il(r.rslherc(tui'ingcompan)')ofrhc\fholeofparrof
thc tharcs. or thc $holc of part ollhc rss.ls. ol rnother conrfrrrf (rclcrred ro rs the

acquircd conrp{r}) in c(nrsldcrrrior liir t)r\ rcr( in crslr or bj" iscrLe ol shrtr.s or orhcr
secufilies in the acqulfing eompi|\ or t)r l\ iI ore lo|nl and tarlly n lhc olhcf. lhe
dislrnguishing lerirLrr|il rn rcqulsr(ioI s rl)irr rhr r(quired conrt)rn) is nol (li\\olved
rnd its scpnrNlc crllil\ c(!niru.s 10 .\ \r

-t. Th?folh\"ittg t.rltt t.. t!. i,' thi *nnlonl nith the Dtaotfitlts !t'.tili..l:
(u) ..ltt'ulunnti!,n rcaut uu tDutll:tlt'.tti.rt trrsuant to th! ltr.t'iti.rt\ .)f th.

(\rnyrnir.\ ltt, :t)1-l ot x .t o t.,t tknuk vhith tn|.t h! tqitli(thlc k'
t1)ntuu itt In.l i't.lulft'nk\:u .

(b) Ijortsltrot cnnrunt nktlt llta Dtt,r|t thith i\ u nlgnnnt?l il o



(nolttf (ot,u,t't.t.

k) I 
'_!!ttl!Lr_!!!t)l)!!JL 

t,tt\|t\ tl!! ot,tt'un.t i"tt' \'hitlt u ltunsJlror t1'ntryn
i\ unulgntutt.l.

(t) R.\trr. rr\th\ tht t,,h,l ol otlra!!\. rrlri?t\ or ott'o \uqnr\ t]l nu

?Dtctprit! (r'ltlthtr Lrtittl o, trr uq tt'?tu,1'ritt.4 b_t th. nnnaN.m.nt lot
d xenctut ot t tl,.iln I'utt t\( t'th( tl't,t t pn^,i\it"t lor ltt,tt(it iu,' (r
li titnti it th( rulut t'l u\\r^ or /tr't An(Nt li|hili[.

(!) lnnlldrLttitrt iI th. rttuk rl n'11lo i\ tD unutluututittt t hi.lt \uti\lit,\
n I I th ! /i,lhr r,h tE I n1 itli h t t\.

(i) 1I th. tr\\r^ nnd lirhilitit\ tl tL! ntn\l.rot <ottu\ult h!@n..4kr
ulrtlttuutirt, tht r\\tt\ antl lidhilith,\ tl tht tltn\l!t.t rtl,trt.

(ii) Shtrt hthl(tt hthliit! tkn l(\\ rlnn t)0'), .t th(.lnL( t,ullt ol th( ?quir'
shtk.\ ol it n1n\/t!trt tlrrttto.t (out.t n th..qritl \hok\ nltrtul.t'
h?hl thlrti , i urllirttl.t htli)tt thc unltlgnntrtior, h.t th! thrns/!t!!
LlrtNr.t rt it.\ \uhtilintit'.\' rt tht,it rtnt,ti !(t) hrtlrr. utuitt
nutuhnlht.\ t,/ th! ttto\/.'rr L\x,tt,tn.t h.t ti,tut) of th(
ttn|ttllttLrtnlrL

(iii) 1h. tnn\nh'tttitrt .lrt thr nrttlgtDrrtitrt t!rtil!hl( ht tho\t, ?4uitt
\htt1'hnhlrt\ t'J thr trutiit'k't touttlut.t n*t, lt!( n) h.rour' .qrit.t
rhnrcrnllrttt'llltrthtrtl!tu\'tt|\ttut.ti.\tlitdta,{ulh.tth(ttnn\/ctc!
lnDt)in.t riht'll.t t't tltr itsLl ttttlitt \htt.r in th. th!r\/t:t?!
L\rtttirt. t\trt,r thtr tt\h trt.t h? rid ir \|fd t'/ rrt rlklitrtnl

ti, Ihr hu\iltr\\ rl t. trtnt/l!1)r er'ttntt.t 
^ 

htkrltl.l 1r h. rutidl on.

oltt tht, ou,tl{nnrnrn.l,t tht th1n\/o1\' roruwt.t.

6) \t dii\trr\'t i\ i, rrl.l h) t'! ,tuh h' th( hool tnh'r\ ul th. t\\.tt
tnl litbilititt ul th! nn,\h'ttt (o,,4,tx,.r thfn th.t tr! iNottrnndl
in thr /iutnritl vrk'kn^ t)l th( tn',1\l(k\'.onttnt .\rrtt tr !n\u'f
un ilo rt,tit.t rl (rroa u I i,t :: t'r l'Lit \.

A ,lpurllmutitn in tht: ndhlk' ol t,itkl|t\( i\ nn ,t,\lutntiD nhiLlt ot:\

ttot *tti\lt tttt ottt or rrr't rl '! tonfitn \:t..iliul iti sttblttttgtq'h (.)

k) <ibituarti, lt\ 1r ttltlltrnltinr ntr\u^ tl!. qlg..txlt t'J thr \hntB und
oth.t \r.utiti\ i\u(l drtl 1! t't,tur1't tual! i,t tht ./n.nt t'l t!\h nt nthll
(\tctt L.t tt trrr\ktr rrrtt\ur' tt t. tt.hohl \ tt th( ttdrlluor

lh) Iitir rtlur i\ th! t nnnt lt)t rhi(h un tt\rt <t'tth! h( .\rhlrgrl hlbetr t
ktnrt.tlgtl 'l!, r'illittr ht.trt nnl n lt nttlrl::.thh. ti?itll: \.I.r it tn
4ru's l.ngth ttun\a Ii.u,

(i) l'uolhtlt ol iutu'1^ri i\ | uk thrt ol nt.o utin!: lu untulxn,'tatit,nt thc objetl
ol tltit* i\ tt' utt: nt lor ttit rurlxnuxtio" \ il tht \!u(r tc h !in?s!t!\ t)l
th? tnulg ,tiutinE ttrt|,nnir\ r\'t! i,1tu .l tt) lt( .otttinncl h.t th?

\\dclf.d ' \\:l ( r, lrLrlr ,\.1 \L (,\



tta ,rferee un\tu|.|, Acco lingl.t, on\, nthtlnul chtuges orc nn(e I
aggrcgating tlrc lndltldu(l fi, t litl stotcntents of the fi|rlg(muthtg
compttrie,

Exphnelion

Types ofAmalgonati(nrg

4. Cencmlly speaking. rtn.lga'nori(rE lall irto two broad oateSories. ln the tirsl calegor)
are tho3e amalgomalions whrre lhere is r genuine IxDlinS nor mgely of the assers and
liabiliti€s ofthe alnalgnmating coml'arics b t aho of rhe shnrcholdeA inr€rcsls and ofll|e
businesses ofthese conrpinies. Srch Inulgarnlions arc amalgamations \rhich arc in lhe
natur€ of'mergcr' and thc accounlirg rre.hcnt of such 0malgamarions should ensne lhal
the rcs lt8nt figures of nssets, lil|bilitics. c.pirnl and r€servcs morc or less r€pr€sent the srm
of lhc relevant figures of thc ntrnrlganrati'rg companies. In lhe s€cond crlegory are those
hmalgamstions which are in ellect a mode bt \vhich oDecompany acquires anolheroonrpany
and. as a qonsequeDce. rhe sharchoklors ol rhc conrpany whioh is acquir€d nonnally do nol
continue to havc a proporlknr lc sharc in rhc equjty of lhe co'rbined compan). or the
b siness'of lhe compnny \vhioh is acquired is nol intended lo be conlinled. such
amrlgamaiions are amalgnnratiors ir thc nfltrrc ol 'pnrchasc'.

5, An amalgamation is classified as an amalgamation in the nalure ofmcrger' wherl
all the conditions listed in pardgraph 3(c) are satistied. Ihere are, however, differing
vie\rs regarding lhe nalure ofany |unher condhions that may apply. Some believe that.
in addirion ro an erchange ofcq iry sh rcs. it is necessary thal rhe shareholders ofthe
ransfercr company obhin a subsla tinl share in lhe lransferee company evcn to th€
exre that it should not bc possiblc to identili any one pany ss dorninant therein. This
bcliefis based in parr on the vicw rhat the exchange of control ofone company for an
insignificant sharc in a larycrcompanl_ does not amount to a mulual sharing of risks and
benefits.

6. Olhers believe that rlre subslance olan arnalgamalion in the naiure of merger is
evidenced by meeting cenain criteria rcgardirg the relarionship oflhe parlics. such as

the former independence of the amalgmaling companies. the manner of their
amalgamdion. lh€ absence of planned lransactions that would undermine th€ effecl of
the amalgmaiion. and rhe conlinuing participation by the managemenl ofthe transferor
conpany in lhe managenrenr oftlrc rransl€ru'lr company afterthe amalganalion.

Methods of Accounting for Amrlgrmations

7. There are two nrain Inethods ofaccounting fof amalgamalions:

(a) rhe pooling of inrererts mcdrodl irnd

(b) the purchase method.

8. The ose ofthe pooling of interests ,nethod is confined io circumshnces which meet
the criteria refened to in pamgraph j(e) ibr an amalgamation in the natureofmerger.

9. The object ofthe purchase method is to accoull! for the amalgamation by applying
lhe same principles as are applied ir lhe oflnal p rchase ofassets. This rnethod is us€d

in accounting for arnnlgarnations in the nature ofpurchase.

The Pooling of h@e s llcthod

10. Under thc pooling ol inrercs$ nrclhod. the assets, liabililies and rcscrves of the
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lransferor company are recorded b! the lnn$f€rce cornpany at lheir existing carrying
amounts (after making the adilstments required in paragraph I l).

ll. lf, at the time of lhe anulganulio0. rlrc transfercr and the tranrferee companies
have conflicring accounting policies. a unilbnn set of accounting policies is adopted
following lhe amalgamation. The ellects on the financial statements ofany changes in
accounting policies arc reponed in accordance wilh Accounting Staddard (AS) 5. Nel
Profit or Loss for the Period. Prior Period ltcnrs and Chang€s in Accounting Policies.

Th( Purchase Method

12. Under the purchase nrcthod. the lranslef€€ company accounts for the amalgamation
either by incorporating the assets and liabili(ies al lheir existing carrying amounts or by
allocating the considcmtion to individual identifiable asseis and liabiliiies of lhe
rransfercr company on the basis ofrheir fair values al ihe date of amalgamalion. The
identifiabl€ assets and liabilities ma) include nssets and liabilities noi recorded in the

finalcial statemerts ofthe trlusferof compa y.

13. Whcrc assets and liabili(ies are restnted otr the basis of th.k fatu values, the

delerminador of fair valucs rna! be inflftnced by the int€nlions of tftc transf€rec company.
For example, lfie lransferee company may havc a sp€cialis€d use for an ass€1, which is not
available ro other porenrinl buyers. The lmnsleree company may intmd lo effecl changes in
the aclivili€s ofthe lransferor cornpany whicl necessilal€ lhe creation ofspecific provisions
for the exp€cted cosls. c.g. plsnned employcc rorlninalion and plant rclocation costs.

Considcralioo

14. Thc considemtion tbr e amalgainolion may consi$ ofsecudties, cash or olher assels.

In d.t rmining ihe valuc of the considemljon. an assessmenl is nlade offte fair value of ils
elemenls. A variety oflechniques is applied ariving at fah valu.. For€xamPle, when thc

consideration includes securities. fie !alLre llxcd by the statutory aulhotilies may be taken to

be the fair value. In case ofotler assels. the fhir value Inay be delermined by reference lo the

markel value ofthe assets gilen up. Whtre lhe nMrket value oflhc ass€ts given up cannot b€

rcliably assessed, such aslec n|ay be lalucd at their rcspectiv€ net book valu€s.

15. Many amalgamations rccognise lhat adjushenls may have to be made 1o the

coNidemtion in lhe light ofone or Drore fulure events. When the addilional paymenl is
probable and can reasonably be enimated at the date ofamalgamation. it is included in
the calculation ofthe corrsjderation. In all other cases. the adjustment is recognised as

soon as dre amount is delermiDable [see Accounting Standard (AS) 4. Contingencies

and Evenls Occuning Alicr tfie Balarce Sheer Datel.

Trertmcnt of Reserves on Amalgrmition

16. Ilihe amalgamatioD is an amalgamation in lhe nature of merger', the idenlity of
the r€serv€s is preserved and lhey appeaf in the financial statedents ofthe tmnsferee

company in the same forn in rvhich they appeared in the financial statements of the

transferor company. Thus. for example. thc Ceneml Reserve ofth€ t-ansferor compan,
becomes the Ceneral Reserve of the transGre€ company, the Capital Reserve of drc

rmnsfcroJ company becomes lhe Capital Reserve of the lransfcree company and the

Revalualion Reserve oftlle transfercr comDany becomes ih€ Revalualion Reserve ofthe
transfere€ company. As a result ofprcser.',ing th€ idenlity, reserves which are available
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for distribulion as dividend betbrc thc aDalgarlration tyoutd also be availabte for
distribsrion 6s dividend after rhe anrnlganlalion. the difference belwe€n the amounr
.ecorded as share capital issrpd (plLL( rn) additioDat considerarion ir the fonn ofcash or
olher assels) and the imount ofsha'.c cupirat of rh€ tmnsferor company is adjusted is
reserves in the llnancial statenrents ol-tfic n.rnstcree company.

17. lfthe anralgantalion ii an.amalgiltra(iotl in the nature ofpurchase.. the idenlitv of
rhe rescr\es..ther rl,r',.'r(.r,,1. ,{\ rc{1\e. Jutr wirh iI pir.rgnrfh .R. i. nor
preserved.'lhe anmLrnr ofrhe considemrn)n is doducled tiom rhe vatu;oIthc net assers
of lhe translbror conrpant acqujred b) rhc l|ansl-eree company. lf rhe resr,lt of rhe
compuftilion is negativc. rhe diferencc is dcbircd ro goodwi arising on annlgamalion
and deall wilh in the manner sr.red j|l paragraphs ]9-20. tfthe resuh ofrhc compuhrion
is positive. the diflbrence.is credired ro C piral Rc$rve.

18. Certain reserves may have been cr€arcd li),the transfemr company pursrmnt to the
requir€menb of. or to avail of rfu hcnrli(s under. rhe Inconrc-tax Act. t96t: for
example, Developmenl Allowance ReseNe. or Investment Allowance Reserve. The Act
rcquires that rhe identily of the reservcs should be preserved ibr a specified perjod.
Likewise. cenain other reserves may have becn created in lhe flnancial statements ofthe
transfefor company in terms of t he requ irc mcnrs of orhe. sralures. I hough. normally. in
an amalgamation irr lhe nalure ofpLrrchaTe. lfte identiry ofreserves is nor preserved. an
exceplion is made in respect of reseNcs ol rhe aforcsaid narure (refered ro hereinaner
as -slatllory reseryes') and such reserves relain dteir identiry in drc financial staremenrs
ofthe transfcree conrpariy in the sam€ lbr|n in which lhey appeared in rhe ftnancinl
statements of lhe transtbror company. so long as lheir ideniiry ir requircd to be
mainFined to conrply $irh tlrc relevanr starutc. t'hh €xception is nrade only in (hose
amalgamations where dre requa.entcn(s ofdrc rclevanl statute for recordjng lhe statuior!
reserves in Ihe books ol-rhe transferce colrrpany afe complied with, In srch cases the
statutory reserves afe rccorded in lhe Jlnanciolslatetnenrs oflhe transferee compary by
a coresponding debil to a suitablc account hcad (e.8.. .Amalgamation Adiusrmenr
Reserve') which is pres€rrred as a s€parate linc itern. When the idenliry of t|le stalutory
reserves as no longer required ro bc maintained. both the reserves and the aforesaid
accoun! are reversed.

Tre{tme||t ofGoodwill Arisirg on Amrlgsmrtion

19. Coodwill arisilg on rmalga'narion represents a payment made in anlicipation of
fulure income and it is appropriate to ireat it as an asset to b€ amo(ised (o income on a
sysrematic basis over its useful life. Due to the nature of goodwill. ir is fiequently
difficult to estimate its useful life with rcasonable ce(ainty. Such estimation is.
therefore, made on a prudenl basis. Accordingly, it is considered appropriate to amortis€
goodwill over a period not exceeding five years unless a somewhat longer period can be
iuslified.

20. FactoN which may be considercd in esrimaling the useful life ofgoodwill arising
on amalgamation include:

(a) the foreseeable life ofthe busiNss or indusrry:

(b) the effects of product obsolcsceme. chargcs in dennnd and other €conomic

(c) ihe servicc lite expeclancics ol key individuals or groups ofemployees;
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c\l)ed((l rrli')n\ h\ (o r)flrlor'\ rrr l)tr1e0l ril I conpclrk)r'\: i||l(l

lcgrl. r!!tLrl,rr,f\ 1f c{!rlrr!ru.rlfri,\i,rrr.:rllicrilr lh. ri\.llrl lilf

'r[rL]frll\r.Llr,{ l,l!ri1rn'u,. rrl!,r'r11 r,.rtr(r\! rl l

,tl

({l)

Brhnc. of Pr,)lil ,rn{l l.o\\ .(,)trnl

ll. Inlhccrtsf (il 
i i r r ' r r r r i I I ij il r r r l | 1,f r llr! rnluc ol n.r.r.r'. lh. birllrrrt oj llt. l)1)tl1

.!r(l l.oss Accrnrjl .t)tr(f ift if lI jirrLrL \lltrjrrcrlt\ oi llrc lfr11sj.r1,r (rjfrt)rrrr\ \
lg!rcs'lle(l \rlh lh. e(' r.{t)ofdrn.! birr trf r!\tlfl lirr i!r rh. llimr rl :lrl(rir.rrl\ ol llrc
trrrrrilrftc e,) rrprrl\ Alfrrrri\.\.ll i' rrr\l! ,{l 1,i lhc (;freril ltc\er!!.il Jr\

ll In rhe !.rsc ol r,r 'ri),rlrrnriri.r ir (hr irirrL. ,'l turclrrs. lhe hrlari(c ol rhc I,roJjr
.rnd l.o\s '\e.,r|rl iffr.rin- in rhf lh.!nirl \rrr.1rctrrs ol lhr liin\lirr c,in|.n\.
sh.rhef.Jcbir orcr.(lrr. lL,\L\ ir\ d.|'rir\

Ik\ttrk)tt t)l llrr^r,.\t',\iitt,/ii.l \,l, rr ,)l l,t,tl!tDitrr!

li Ilresfhen.,il irrr!rnrrl (rr \irrrfli,,r., L|r(l.r llic tro\isors ('l llic ( ofrt)rnl.\
r\(1. 1956 or !rl\ (nh(r \111rr. Dr) tlr\(r )( l rc l .rlrr.rt lo bc !i!er) lr) th( r.so\e\ ol'
lhc nrtrsliior.onit)rr\ Jll.r ilr rrrrltr rrrr rri \\ir.f. th.lrcrlnrcnr i\ s) t[cs.r]bcd. lh.
sanr. is lollo$c(l ln !'nrr cr\u\. L r. { rfrrf ol .!nr!lsrrrrlior \rrr(lio re(l urder r
slilulc nr.\ l)rc\.rih. n {lillir.rl r (rIitr1u 1,, br !r\ff to thc rcscr!c\,'l llic Lrin\lerol
mntlrn\ nllcr rll.ll!:rr!\un i\ i,{rt]{((i r(' the requircnr.rl\ ol rhi\ \l,sxh.d lhll
\otrkl hn\c h((l l.ll(\\.Li h!(l ,!, r,Qrnr!r'r IJL(,, p,c\cribed bt ll'. {eh.r"f lr \tr.h
cxi.r. lI. |;lktr\itr! (lr.(lL,\rrr\ rr. rrx(l! ,r lhr lir\l riDrneial slrr!,ncnr\ I',ll('\i,ig rh.

(rl i\ (1.\!ritli,if ol llr. ,r((rtr nl tr! lr.rLnrnr gi\.rr to rhc r.\er\e\ irr(t lhe
rers(\ris io, r1' l,\\iritr. r tr r fflrir{i1 (lillafe|t UorD rhll t) tser bc,l ir lri\
Slrrrdrr(l

(b) l)r\iulion\ n lhr r.coLrrl i! lr(,LLr)i.rrr gi\.n n) llr. fc\crri rs 1)Rs!rihc(l h)

ilrc \ch(rf. oi irnrrl!rrrri,li,if \ rrr(1i,irr((l Lrnduf lhc \rrlulc ir! c,) nirrrrc(l lr, th.
r.(tuif.rirerir\ LiL rlii\ sr!rrl,L J 11i,, \(nrl(lii,r\rbccnliillo\.lhrLlri.rfrlnr.rrl
hccn t)fc\., rh.tl l.\ th. \.Ifrr(

(e) |h. linrr.i.rl.Jr..l rl ru)t irr\r)1(hr. L,.u(h dclialror

:1. lr'r r lr,rull\rirrli,,.! rh. l.1l,i$ t (l\c.iurcs rre corr\rlcf.Ll irt)t!t,tnrr'i. n

n ri,.r r;, '.r, r.,r.,., . ,,.,r ,'i,i.
(r) rrrrir\Nf(j!.rr.rxlrrrtf,e()l liLr i.\\ol llic i'.srnrrrngcrtrrl)irfrr!:

{hl cilcfr \c (|11. i)l .|r rl!rfrri r r lir ,Lfri'1r'l rg I)ur't!i\c\.
(.) lh. rirfl]lrl ,,1 r.cornlrr! L,\',(l rt' \rl.cl 1h( r,rirlSanr.li[ ,rt(l
(d) |]r e!1r,.('l rl,t '.lirnr! \.,rtrri(ri.,l,,rtrl.r r \l.nrlc.

la l,,r rtn.r[r,i.,ri,!F ti!\irrLl r(! ,rnl.r rltr t),\)li'rg,'l i,,re,a.t\ n,.rir\l rht
l('llo\in! r(l(lir (rrrl J.cl,^urc. .rr. rLrt..,lr,.'l ifprJtri.t. n lh. ri,n rirrr,r.ixl



dirlenrcnl\ lailo\!rL):r.l rf rrrl.rlgi r.ri t'f:
(1.'L rt'r (r, Ir(l rj!trr1.( t'l \lri,rf\ i\sr.J tog.llx.r \irh ttrf t)crffnhlfol.r(hror,trtr\ ..qrir\.1r.f...\(l,,urlfdr,,el1iL(rl\ciU,,,,t,.r,rrrrrr(!,.

{br rk.rr,!j0,t ol in\ 1lrtr.,i,r(. hrrsL'rn thc c,!r\idrr. i(ir .Jrrt lh.
(" trfl rrlfrlrri,ihl.,r!..t..rr{t||,ri. trl tl( 1r!rt'IcIt thfr.L'J

16. Iiir ,rl|rLl!rIi iL,n. rcrt\LL I.r iL' | |Jfr llr. t)Lirclrr\e Ir.lh,\l rh(
idJililnrl lis.lo\r R.\ rrc .of\i,l!tr,,1 rL )t!(ilr rt. ir th. ll\l ljrrrri.itLl
n,ikNIr! thc irrrrl,rirrri LiL,ri

(r) ..d\ rlcrrr irr ar rlr. .rrr)r !r. j,rt ,,! ,Ij(l ir J.\criptir!r ,, thr rrjn\ir].r,ni1"r
prrdof!L,rr r!frl \|.,\.,.r i r1

(h) rhc rrn('rir'r ()l .rrr (lilrirrr(r i\.r\e(n lh. (onsidcrrri(D,,,r(l th. \.,t|. or
nl(nt'lhhl! x...t. r.quir.J .,,tr1 r1,( rr.ntnr.nr rh.r.ot inelkl,r)! lirr f.ri(\t
.un'rrlr\irlrnr r'l rn\ !,!rl\rll l|l i.rr| r!r irtr lq.nrrtion

\nrrlg{nritiotr nli(r llrr llllrD(( \hf(r l)rlr
li \|hdi rrr .frirl!rr.tr,]r .,rl(iI., llr th! hirlrft. \hceL (lrt. rL IJ(r,n. llir
i\\u.ricc oi lhe l;rjirf \r,rlrfrr j1\ Lil ril rr t,r I t,i l]jr inr.lgrnrilirjr. rl sc (^r rc i\ nrr(1.
in .ccor&f.! \r1h r\\ .1. ( frtrr!(f.r.\ irrl l.\fril\ Oecu i l'l ,\1]cr th. tnklrc Sh..l
l)rlc - bul ll'e xirrl!iniilr\{i i\ i(iL trL!1,1!.r1rLl if th. tlr.r.irl nrt(|frnt\ Ir c.rfuir
rr.crltslrnccs. lii( rriir lirnirli.r rrr[ .rl!, trr,^r\lr rd(iiliNrdl ir)li)rtrln rrj ill.rt]n! lh.
llrrn.iirl shtencnr\ lh.rxrh.i. l.r iI\lrn.e. h\ rlk\\ir! lh. g.itr! conedo r\{irrtlnD ll,

\tri t,rin(it)t.\

)8. .lr trrtltututiu' tut-t hr ithll
k, or untulgnnlnhu n' tlt. nntuk t'l Dtu\.r.L nl
(h) o,t nntrh:nuvtit)r i,t tht tht o/ I' klut!.

.19. .1n (ttnh:nDnthr \hnahl tu (on\itu,t.ll tut h! nn nnttrlt: D rtit'n iu th! nttuk,
tt ncry{ rltt'tt oll th L ./t,lh\tit!!: Lluulititr^ utt,tuti\li?l:

(il lll th. dss.t\ and hntiliti^ ol th! tnn\le.ot &r\,nir hKon(, ftt't
rn'dt!x,ItttitrL tlt. tr\\4\ tDl Iirhiliti.\ iJ th( m \lu.? (otr\w!r-

(ii).thntuhohh,t\ hnhlit:: not h'\\ thtrn t,ll'\' il th" lu.f rlttu! t'l th. &tuitt
rhnrc\ t)l th. ttuutl.tot tot,tt|tn.t futh(t thnn th! ctuit.\'thut(t (klull
hthl th(t!in, int,Iclitttlt h!lt)h, thf nmulgxtltutitDt, ht th! hltu!!rcc
tottrynn.r ot its \uh\ililti.\ u lttit noninee, heeD'c.tt itt \hnft11okhts
t,l tht ttxn\lct(. out\tl\ ht ritt r tl th. t|turlgot'thr,,

(iii) lh. (rtsilhr\ni .lot tht, trulUxrtutitrt tucchuhtu ht thu!( uvitl
rhok,fu,ltl.ts ol tlt. !n?$/.to..o,pen! blu' q{!t tt, h.\\rn( uftitl
lhaft,hohtutt 4 t tttnrltt.,. (n',tNn! is litchutsL'tl hr l!. tnnslu.!
( t?nA nlnt{r ht tllr it\rt tl q itr sltx.e\ h' th!, trun!li/.. .\rnryr.t,
!.tutt thtrt ldrh nln.t h. tu h t.\tt!.|tl ou ftntti/, ul *nfl,\.

(ir) lltt husil'..\\ r/ th. ttun!lti1, t:ot'rt,(u.t is i'ttc lc.l t0 hc.u,,ie ott, ltllet th!
4ni4lgtndiut, ht tltI trur\li'trr (r,tqttn.t.

(\) .V uljrtstn.rtt i\ inttntlltt tt) hf t,t.tlf tt) tI( hooA rtl lt tt th! o$!h trnl



lithilitit\ ttl th! ttutt\ltt|,t u' lr n.l trhot lh(r' !tr( itt.utlor tll it tltL

lht t.ittl tt t.rnlnt\ 4 t( tru,t!fua! utttln _r t.t(cpl to cnlurc uniJirnritl'
of u.'.1 nt,t I i t, { t o I it i.\

-lll. .lt, (,,rltitntlthrt lkrtltl hr o'\iI.I\l ht lt. n, tn,ohlo,tlttitrt itt t,( tnnth'ol
tn^nn!4 ,,hn dn! ou. tt rilr\, tl ( outih,^ !]l'!'(ili.4 i" t'ints4t L 2e ifint

.t l. ll hd tn tunltrnntitu h rtt\ithr11l tu' h.' tr Irttlg@kttitrt it th. nnhtr.
oJ n.ng!.. it sho|hl h( .1'|t't.rl lut tl.r lltt, t,onlhrg ol ittterclts n,.thotl t!!\.rih.
in toftq:rqths .r-r .15.

-t2. llhdt (n (t,r tlDtotitt' i\ ro'\itu!..1h' h( ott otttnltt,,utittt, ht th( nttttr
t,t It r!hus.. it tho hl hL ?t\1,x'tti ln,t unld th! pnnl,ttr! ndhol l.stribal it,

llt. t\tolhtti oj hnrrclt! rh4hnl

.r.f. ln f.purir,t: th( ttun\l.rk' .un\n .r'! lit,nn.ittl rklt{,tt'tt,$, tlt( t:rttr,
Iiohilities {nl klrrrt't' (hltL'th.,r n t l ot,.rurc o, otirhts o rclthu it,n).,1th(
tftnlcrot u,,ntnn) lhorhl bt! t!.I'tldl I thdr t\istittt: .n.ryhtx nmo s n tu thc
\{,,. t'.,, tts tt tl lutr t'l th( !,,.,h:uuttit,n. Ih. h(hn<! t'J th( Pn'Jit n'rl Lost

k.ut,tt t,.l th. ttlnlhror &ttttu,trl \tothl h flt:regot?tl sith thc .ortt\tnn h4:
h(ht,tc( t'l thc tru'tlkr(. to|ttufltt ot orltllcrrc.l to th. Gnod Rc\ctt'c, lfo .t.

-14. U, o. th! titrt' ol nrc nutulqdkttitn. th. hltt\-lrot ntll th. t.n6fucc @r,lori.\
hoY &tqi.littg t..oun!iq| pdi<i,\. t urilnn' vt !'l a.@tuth,t: lrolhia\ orkl h(
tdot't folkrth,t! th.'t t rDrutiut. lh(.flit!6 on th..littukinl *ttd,k tt\ t,l n.r
(horg.s it, t.cotntit,* Itolhn\ \htnthl h. lltut.l ht o..1,tu|ak. n'ith t.aa'tttttitrg
St irhttl (.tS) 5 \a l\]'lit nr l.on hn tl!. l\Iion. l\'iu hridd h.r8 rtl < hrrr?r itt

.ii 'lh! lilfav,( h.hr.!r tht nnnutt tr(o h' ts shnr(.ultitttl i\\ttul qtht\
tt',) a itit,tu L\tL\nhxlth'| i,t th. lon' 4 (tsh t,r othcr 6!4!) nnn tht nk'Iutt t,I
sh(r( tolrit(l t,f thc ttu !^aID d'nt t,.r shonhl ht' Iit\tut i'| ..'!rrc\'
lh( htt(h.r. ththnl

16. ht tt.qni\: th. trltt*'rt\, on\t |'s litlltttiol rt{tlnutt\, tllt! ossdt n
Iit hiliti.\ ltJ th. t.ottrlt!,t otntr tt.t thorkl h( itKoq,otutctl ttt thait a\i\tirll dtrt)'ittg
o\r|utls or, dkru ivl.t, thL 11,t,\itltrutiut \houhl h. x octttt:l to itulhithkl
idc,IiJi(hla ss.t\ .,nl li(hilitit'\ o th.' htt\i\ ql ,tu.fnn nhrc\ d th( Id. .'./

lrru gMtntidt. lht .t'tl!tt.'s (nl,. r't t'ittl o. trtmrc or n sit,E or .crohntitrt,) trt
t( tntttl{"ror cottrry,r.t, t'th.t t t tlk'\tut tktat r6.rt't!!, slrould not hc h,r'ludt\l i,'

th.Jinmtid \tatnL'tr^ !'l tht: tmn\|.trc d'n\nt !.ti.t'Pt $ stutc it, t.trulltttlth -19,

-17. ,ln.r (x,?\\ dl th. otl'uttt t,J th( un\ilt.tttion ov. thc v ttt ll thc nct
nsrttlt tt/ ,ltt trurlf4rot .o ttt t.r n.q irltl h.r th.' t.insf.re. .lrnt'(u shrrkl h.
.&rynirul itt th.'trut'iut. onpmt's li'turial tttttuttettt\ (t t:ootlttill utirhts on

nnlg nr tittl. ll th.' tuI' nt ol th( &r\iluttthttt i\ htecr tho th! t ht! ttJ tlt( 
'rttnllds olqnir., , th( lill.ftan? in hl t'( t'1 hal d\ (il'ihn Rcsi,t!1

.t& lh( Xoo.lnill 'ti\itt9 
nn trt(l*rnitni shnakl h. t,,uutti\. kJ i,k\'t'u nn o



:t.t\tu ttit hit6 orlt it\ tt,lul li/r. Ihr ,rttilrlit,jt lttitul \houltl Nt atitu!.litt
.t(urt rnlrss u tru,fr,hut h ru lt(tiulu h( iusti/h .

tu\.n.\ i, t! hooA\ t)l th ha"jatt\, ,o,t\ttt. r,r (r,rt,titi dth. ttuxtlo||. k\.^\\ tl
4 hnr\laht oo'rdnt \hnrht h. h\titun i" 

'. ll"ouixt \tut.L,.a.lrs .tt tl,. nar\lt1\1,
flDttltut. Ih. t1r1\\t't\ lilty t.hit \ttruu h. siar b t \tituht. u.(ou h.ttl tr.!!..
''|tt.n'!trur n)n ltlifi\tuka n(.\.n. ) \hkh \htttht h. ptuw,t.rt d\ u t.t,tk,h,tin.
ilr, t, ll'hli thr itl.ntitl nl tllf \tuntttr',t, t.k\\,!r i\ no hngt kquin h, h.
ntltn,tain.tt, hn i thr: t.rra1\ rnt thr t/t'h,\uit t.toant \htuttt h( ttt.t\t1t.
( onnon l"lra'thtt(t

.tt). llhatt tht rdtuihrwn\ r)t thr t.trrdnt \nnntu, hi ,.(rttiry tu, \knhnr.l

th( trn\ith!otit)h t thr nnulltotutn,t orkt in<ht. tu tnnlLh
lttrtt.rt rt ltri. ruht!. lu tnrt,tl is\u. Dt \..r'itic\. th? ruh! /i\d bt.th. ttutnt u:i
nnthoritilt un.t h. hl|t h) h. th. /rit tuhk,. tn nr! ol tthu t\\u\. th. /rit uhtt
t,M.t h( l.tu ritkl h.t kfrt.ne ) 1l'( ntntlnt vttt! ol th? n\u4\ 1:h.u q\ lt'h.k th.
nfuttA?t tnht! 4 thr |\\/^ !:it.,t nt tt t )t ht fttitrht) n\\t)\\kt, \tn.h ns\.t\ D t.t ht
ruhkal ut thrh rrU\aiiv nd hnrA uhtu\.

trh.tt llt( \htnk't'J nn tkn nti t r^i/h's litt ot ttittsttlt.'t! h th.
.on\ntuk,lit contit'!:ut , rtu t, tun! lutut.,t'tent:, th. uiwnt dl t. uthtititntl
I'n.rniu {totrhl h. i (hkh1l in tlir er^ithrlttitDt il t,n.tnhd i\ ?rohtbt. nun t
ttt\onnhlc !tti,t,[tr tl thf rn tnt Mn h. u,1.. In n othu Mr(\, th! ltti nnal
\ttoxhl h( tc@gri.\rtl n\ \o(tl 6 tht nD 'u t i\ rtlttnniu hh, l\.! tttnrhtin!
.ttunlahl
( l.\l4. (irttittlletui\ nD ltnt\l),anuia! ttkt k' lr'hrr\, \hkt D. 4.

lr(ohna t oJ R!)L\\\'\.\t,\'ilill itt I Sth.nt< il . trMIi<Mxttit,t

11.' ll hltt it ttltdnt' 4 onnltnu it,, utktitDat r trt l \ktttk, ttc\!!iht\ th(
t'tuttn(nt h, ht: gn\rt tu th. r.r1il\ tl th! htut\/.ntr tnnltnr 4t.t tntut3,n tion.
th. \tDtt ntorhl h../olhrtrtl. lt h.\, tr! \(Lrn,t, t'/ nhulllunntiul \luttittt.\t urto r
sttttutt lr(strib6 u lill(.r'| lknttn.nt k, h. sitl,t 10 t! N\(rr(\ t4 th. ttlnslthr
(oD\r tt.r'.tlt?r nnul:dt| iut' 6 (trrt\r.tl tt' tht,t&tuircnk tr t)l thi\ Sk \hlut thtl
ltonkl hnrc htut./olh,r\al htl nn tluhulut ltun Im\uihll h.t th. nhcn4 th.
.lolhrri t: i.\Llotutt\ ntu) hl hr Drttk i't lln,.litv.liroititl nxknkntt lothhring th(

(ttt I les.rilttio, t'J tht tt."unti,t! tt.rttm.nt ilhot h tltr n\ctt.t trt th.
tL\lsors.lnr.lt'lhrti'ty ttk, h.tnrnt lilllr. /.n th|t ti.\(t,h. i't tt'i\

(h) Duirtitttts in nr ntaoantirq t\,l !rt ghln ttt th! tdut'a os tr(soihtt
h.t th? r(h.ntu t,/ tutr:tunutitrt ,ttutitrkl untl<t th( \hrh!!. u\ totttt)ut!.1

1lrrtr,. .rr, L ., r,fui.rt,t,rr\t.ttrr,.i



h t. rt\uik't'itt \ nl lhi\ \tu lrttl thut uoull huc h(r,t fulktr'(l hnl tto
ttrt utt hrul tr1\.tihrtl l)t tht \th!ttr'.

(i Ih. li,'uttrittt !/lrL!. i/ tut. rtiit': ttu( tt' \tkh l!riutitt'.

I tt nI trrtl:io'rxtnrt\- tr( t,Ut,r\t! tlirh^rtls \honltl h( rtuuh iD 1l'r /it\l
li M n(rl I rtrtaudi 

^ r, 
lLDrnt,: I h. n rrt I ln, rt tn, | :

kt) ntwt rhrl|:.h.tultitttlr t'l httirrt\ tl 11r ttuxlqtnnti,,g.on't\tti.\;
(h) 1'lli\li e hk tl tMttlt,tntitn L, rt (rnutins I,nryovs;
(t) tlt! ndhol i/ r<tt,tlrtir! uvl h) nflrtt th! t'1t !:rnutit,n: (n
(n) I'ntiLrtlnrt o/ th! \.htnr \tuttionrl rttlrl t \tuhtt!.

li't unukotu|it,,\ turornhlt ,u nt'l.t lt! t,.nlinN .finklcn\ ntu,thod. k
lt, olitt{ tuhliti!'Inl lh(h'\uk\ \hnuht t'r ,ukh in th! li,st linxntiltl \tutumo^
., lh\ri u ! th c urnRtnd i,rt :

(tl .\.thtitut ntul "In \! nl \ltttr\ i\en l, tildh.r kith th. I,.nrrttrltr t,l
.t.h Lnmtnn.\"s .Init.t t|'tr.\..\thtrr.l h' c ctl tlt ontuI!0nuttitr,:

(h) thc tDr"u't n/ | lit(t1rtr. hlhr!ttt th! (nn\itl.rttitrt trllh!rultk'tl nu

olliti/r tl li\(b\utt\ !tttrttl h! ltt t' in th! lit.\t li',uniul stnte ,!n1r /ilh,t'it'1: th(

(u) Ll,tritlctutio, lot th. nnnlrlt kttit)n tul n l.rttltiut ttl thr t1,t\ittrtnthtl
Jdil trt ounin!:etl.r ltorrltl!; tt'tl

lh) th( ntu\t ttl dnr r!i/l!kn( ltlhtrLh th. an\illtati qnll th( hk .l r.l
i .ntilidhl. nt\.l\ utquit.\1. tnl th. ha\ttn'fkt thcrc.tf itchkling th. l,lritll
4 nDnnhntidt t)l nr! lttuhriq o4int on u,tttlligntdatrt.

l t !:nn! hrt ollct th. B.rlon1 .\hrrt lrnk'

i e tilitthl. 4\\.1\ tqnit.tl. nnl thr ttutntt'ttt tltercttl.

tit nnulsn|ution\ tt1( ntltl ,, tt ltt ttu rnftt'tr|t , ethol, tr(.lolhwi t

llhL'n nn d,x 'iuhltttidt i\ tll,\kl tllk't thL hahtnr. sheat lnt. hut h.fut.'
n1! i\\fi n( il tht littuuiritl \tttttltutt.\ rl rithrt t,tttt h th( trtt,lgttuti.tt
li\lhnt! rhottll h. ru|tu in rtLaflhtlr! ,'ith 4. 'Qit ittg.uri(\ tutl I:r?tt(
(hrtnnt: .1litt !h. Bth!n(( .\ltr.'t lrtt.'. hut th. n lg tttttiitt thoahl ltot hl

iltott'otttll ilt th. /i nn<itl\ttt.uknt\. ln.t ni tiftunttunut, th. ot'rlllttttutitrl
.!.t dl\tr \tuil! ultlitit,ttal irl.'trrlitr rlli\litry tlrc lit'4nLitl ntrlutlrut\

thc"t\.1t.\. Jtr itt\tutrr.. ht alhMitt'! tllr 1:tiull tort? ttt\uutl'titnt h) h(



ll. In lhc frinciprl rulc\. rn lh! ,\\\1.\llRll . urrdcr the hcildinc _n((o(l\llN(i
SfANDARI)S-. Iar,^ccrtrLfrlf! SlrrJiL (l 1\sl ll. thc li,llo\! ng Accourrl||lS Standitftl
\hnll bc !Ub$lilr(c(1. nxri. \ -

"^(.otrn(ing slxoil.rd (AS) 2l

( otr\oli{lrtr(l lji nll(inlSlntcnrc lrI
(lhi\ ltt, trltrr \ttttltll tr.!irh\ ttntu!!dt,Jts rt i, hnhl iktli. t.rt\ dt\l tntut

^t\, 
\tltrh lr^\'rq tl ,trllrurt\ t'ttq!'tt,l^ iD hlltl llultt trt,t ttrli,tt' tllr rttitl

ttrirrtplA. llrr .lt.tt,tut:: \t.t1.i,tJ slr4tltl h. ^\ nt thc nrxttt t,l tts r,l'i(ttu'tt\l
tht(;.rulIrttrt.ti,t^.',)tdtt&tnllut t ',t tltt.tntn\M h' tlrr rt i. iLti
()hjrcti!e

thc obiecll!c ol rlris Srrir(hr(1 s rr) .\ (l1r\n t)lirclplcs rn!l tfocedurcs liir Ifcpamliof
rnd prcs.nlrliur olconn,l(lrlc{l Ilirn.irl \rirlerrcnt:. {,!rn)lidrred lltr.ncixl \lrlcnrenrs
rrc prcscrrc(l l)f i lurtnr (rl\, (tro$r.b hDlding tnlorri\.r t{, fF}rxlc lirrntrcirl
iIlo|lnati(nr l|bol|l tlr..(()rr!rr. reririri.\,il il'grorp Ih('. strl!nl.rrr\ trr. rrn.Dd.d r()

prcs€nl lirrrrr.i!l lrrli)rrrrl()rr tLt),'ur r pri rl irr(l iG strbs (litrr) (its).s r \ 
'!le.corrof'rc.nlilt lo \lro\\ lhc e!ont)nric rvtrLr.f\ (Lr)Lr.lcd h\ lhc Sntrr|. th. ohlilirlil,r{ ol thc

!()ut .nd fcnrirs rhc grrLrt irchrf!f: $ rrl' r\ r.nnLrcc\.

L Thir ,9uttluftl lhnuhl h( nnli tu t. ltcl'uftttiolt ul't lt.\lnktthtt ol
.?n\olitunul .lht nci l \tt .tttua s lot tt !:tout t'l ott)ry,tis^ ndu tht tj,'ltol ul u

2. lhis ,thn.ht.l rhoth! tl\o b. nttliul itt t(otntirry.fot i,tc'/nrrl! itt
sthsitlituitit in thc sqtttut! /ilahrit \tntcttk'ttts ttl4 ptttrut.

L In lhc prcpnr:rlior ol c(nrn)lid!lc(l jirrrrcinl \lrlcrrrcr)1s. olhcr Ac!.Lrrrlirrg
Shndards aln) apph iD lhc \rn'. nran.'cr u( lhci i|rpl\ l(, lh( scpirr0le slNlcnrenls

J. This Sl rda do.! ,l (lcrl $ath:

(a) n)crl)ols ol rccoLrnl n! lor rrlrulfrrrrrulions drrrl lhcir cllccls on for*oli(latiorr'
ineLrdirrg go(rl$ill rtisi,r3 tf rriitrlrxnrdli(rr (scf AS l_1. ,\((nrrli g ltif
AlrrnlgarlirnfNr.

{b) lc.(,unlioS l,\ Ir\csrnrrrl( io ir\\ociirlcs {rl Pr'cscrrl 3lr!crr.d h\ .\s ll.
' A(courrling ri)r lrr\csrrrtnls ): .uxl

((l rccounlirrg li) ill!cslfr.rrts r r(il rl \(rrltrre: (nl l)fescril go\crrrc(l h\ AS lr.

I lr L clrfllird rli{ .\\ ll ^ 
,Mtrllxr{\ 

'l 
ri rrr.rt,,r\r t,r.\rnrs :on\'l rlrd lnr!.'rl (r rr i\ hr .rlH

$.'G rhc ru(t\trrtru {rnllrrr k' r)leiunr srliidar.J Inrtr('rr !dui'qr'
Ior. Ll dr!.nrurprN. pr...nh !,tr\L,lnl,(r!l lNrtr!'tr1 n]lun.ntr 1,tr u!n \trg I'lh rh. rtqur!N1r: ol xi\
ir.r{c ororh(o\^! ,l )lnr J r,'.fIc rtl ff...fL l N,,li\ldcLl Jl rrrtrrl!trl.r.trc rr r..or|l rL \(h ]\S l
I/\c.frrli'ilsLrtrddtl(]\sr)i. Ar({rrLtrri . llvrnierls!r \in{ rrr\ (\trho rr( I r rrl
\hr.nrcrr\'. {tif.ili$ ll,. tuat' tr! r r^ 

'.lxrfr! 
li rnftrflr r! |r' !t(rn rr D.$r!'rt\ !r( if!n dd!d



Accounting lbr Invesl enls ).

D.finilions

5. For lie puryose of thir St ln l, the-folh\rittg te $ e used pllh the mea, ngs
$peclfted:

5.1 gslggE
(d) .tte oh"tenhh, dlntt|, or in.Ilrcttlt throush suhsula4'(lds), ol norc thnrt

oneia[4 tc rvthtg powcr olxn.nterp se;or
(b) cont.ol ol the contptrsltion of tc houtd ol dh.clors lrt lhe cose of o

compon! o. t,l thc c.nqosiit,, of he cote$pondlng goe.ning hol! in cose
ofmf othe cnteryrrhe $o 6 to ohtui econot ric lre eltsl.om Its ocllrl er

5.2 A tg)8!!.!!n ls nn atreryfte thi, is corttmlle h! Mother enteryrrlse (*noen rs

5.J A @!g!h M enlerlrlse lhnl h6 one or more sabsidludes.

t.4 A g@pis u p$cnt m oI i^$uhtldlorler.

S.S gggg!!4gr!!_n!!.9!!,s!!!!-.!!!!4r!!4. oN the lina,'chl stntencnh of I group
prcserraed nt lhose of a sl,tgle enleryrisQ.

5.6 Eg!!4 h the ,esidadl int?ratil i the ossels ol on ettl.rydse nlter deluctlttS dl l$
IdMmes.

5,7 Al|glllLbklff! h that pn of rc \et rcsal$ of opemtlons ond of thz net assds

ol o subsidlfir otttibuhhle to hrterelils tehlch nrc not ovned, directl! or ln.ll.ec !
th.ough subsl.lht!(las), b lhe pnrcnL

6. Consolidarcd financial slarcmenls normally include consolidated balancc sheel.

consolidatcd sblenrenl of profil ond loss, and oles. other stalemenls an4 explanabry

material lhat fonn an integral pal1 thereof. Consolidated cash flow stalemenl is

presented in case a parcnt presenls ils own cash flow slalement. The cor$olidated

financial slatements are prcscnted. lo rhe cxlent possible. in the sam€ format as that

adoptcd by the parent for ils separdle fina ci.l slrtements.

ExDlanation:

All the notcs sppearinS in tie separalc financial statem€nts ofth€ parcnt enterpris€ and its

subsidiaries n.cd nor b€ includ€d in lhe nol€s to thc consolidatcd financial si.temcnts. For

preparing consolidatcd financial stalements. thc following principles may be obs.rved in

respccl ofnotcs and olher explanrtory malerial d|al lbrm an int€gml pan thcreot

(a) Notes which are necessary for presenting a true and fah view of the

consolidaled financial slatemcnls are included in the consolidated linancial
shlemenls as an ntegirl part lhercof.

(b) Only thc not€s involvins ile rs which ar€ maletial nc.d lo be dis.los.d.
Mate.iality for this purposc is assessed in r€lalion lo lhc information conhincd in

consolidaled financial slalcnlenls. ln view oflhis, it is possiblc ftal cenain not.s

' Acou nC Slddlrd (AS) 27. hr.Nhl lt$nirg dl lrtlltsls Jom vcnturci, tFcili.s dr rcqlnN'no$
t llrin8 ro rccomting hrnrwsrnrenlsnr ilirtr vfrnrc.

47



\hifh ai! di\flo\(l ir' \ri)iIiLl( lrl]IJrirl \lrrlcrrrcrrls ol a pa]'tnl rr r sLrl\dri|]
\!orld n.r b. i..rL,irf(l l. h( (1,\.1,i.(Ll ri llif ro $lidalcd linrncial $rtc rc ls
\ho1|.r.\r I'l nrlorl1\ \ rt)t)i1rl irlhce,nr(c\tol .or!)lirhtc(l linrf.irl

{!r Ad(lilrorr (lrl11,)f\ rrlLi,,ir i! (l\i1(i\(,1 ||l \!t)rfrlr linnr]cLr \L,rL(|r.nr\ r)l'

lhcsLrl)sirlrr\ rLtrl(ir ir l,i!f Lrr\rLr] rol)frflr!r llrclrU!i rdliir \ir\\o1
r 
'r 

ro.\ili(l!rfLl liiriL,r!rf! .ri !r if!rL! ri.r(l I'r l,f rl s. oql rf I rc (orin)l liil.rl
rlnfrr( rl srrr.rff,r\ \,i lrr ' I r ,rr ,' .r. r rrJanrrli,r i,r rl,. (.i{ ,'i
.orn|in .i i! rll,trlr.rl L,i rlrL \1iri\lrL

I're\(nlrtion oI( on!'lnhlr(l I.itrro(ixl \lirt.orrot\

7. I ltnklt n,l'i11 I'k\.n^.tuv,lith (l liutt'tiul \ttn.n'ent\ l1t| .1 t,1\utt t(\'
\ktttlttr"tt\ Lr trIlitatut to il\ r1\'ntt! litrtkntl\ntt Lrtts.

I li\is.llh.Jln.!\i.rln.rr.nrfrr.,ir.rf.i.trr,irrFull\ron.crD.rl\irhrntlnr.(i1,)h.
idlornrc(l ibiiul. lh. InrxrJlxl Ir,,.ilf,r rnLl r.{ll' (il ,lrcHli(rri ol nol oil) lh. fil.rt)I\r
l\cll burrl\,.fllr.!r,r|r'r\hl,1. h,\,,(.J \\!,\frlh!tro\ilr.grl'c,s.r.

t,t) \.prf.rl. ilnrnrirlnIL.rDL,rr:t,l I rL lri!rril.rrki
(h) corrn,li rcrl ilrr,L,rrrtlnir.)i,rrr.. \liicI t,f:.Dl linrrcir] inli'rnrrlr(rr rhorl

lhcgrrLt)r\rrrl (il , \iri I . . r | | , | | 
, i ' | \ i I I r ( i r r I rclrrd lo lhc l(irrL lu !1, ii\\

ol I rc s.frr,rl. l.!rl rrl|1rr\

5Lr)pcol (lrrrv)lidrlr(l I"inrn(irl slrlLrrr(rrls

t)- | t)ntu ,1|hith p'..\.r1.\ ttrt\t'lilttul liuuotitl\tItt ttt,t.\ tllt,,thl (nnw i&n. nll
erhtitlituirt, lnnt\tir t\ r.n r\ lth,ii!L t'thtt thnl' tllo\( tdrttul tu) iu tnn':tut,h
I L ll hlt! nr lnt!I, 

^( 
thr\ utt hrt, n etl,\i,lirtt hrt hd\ u't t\!\'inn, untlt, t juntl

t(rntrc tu(h nr.r .t)ti, \ttoultl xl,' t,lttrtn ttr*)lithttll./i'tukitrl \1t'ku.ul\ ir
tu.urlut'Lr trhl! lt.ounti '! .\ttrrhll I l.\') .:.1, llttrrtirti ltr' 1\!\'n'tu'\ iu
tiut\rlirldtrrl Ii,unlit \|ttlDt.t^. r tl lttnfi,ttit'll .\t nl4 l (tS) 27. I it\turid
Rq'ottntll t,l htt.t.tt\ it .htit,l | (rntt.\ tt \l'..tnr\.
l0 lh!i e.n!oli(hrcd ll,r i.,i,l .,.,r.rrf,rr' ire t)r.t,rrcd oI rhe l'!:i:.l llrrn.irl
\rirr.rrrc l\ ol t)ar( l rlll rli .Ir.rl!r\r\ rh.ir rr..(nrlrolhd b\ lfi. |ilreril. olllcl lh.trr

rll\. {rbsidixr i.s .\rlrtrl.J l., lh.r!Jnr].^rr ,n,r irr fxfr!hfh ll (, rrolr\r.r! $h(rr
th( t,rrcDr o\ n'. dir.!rlt (r rirlii f( rl\ llirLiLr!li !rh\i(l ir\( ies). rBn. lhri .r'c lr.,li ,,1 rh{
\('liir! po\cr ol rn rnl.rtrrl:. (,)rl r)l ,l\1, !\isl\ $lr.n rn fnr.rprisc (oflrol\ lh.
!.rrrjr\irion ol rhc L)orrl ,,i (l r(1,' ' I lrr r[( cir\' (il r cornl)ur]) ) ,,f oi lh. .or'r!ton(lif,r
ro\fnr ne bod\ (ir cr(e ,'l irf . rlrrt)ritc n01 r.irrgx.ont)rrr))\.rtsloobr.inf.(ifonri(
lcr(llrsllonrir\rcri\irie. 

^r,rL 
jni*ri,\.,,rrr Lr.(.nr]tsili(Doi lhcg,\ ,rir

h( ie. ol enrlLics srclr r\ !rir! r\ L LrsL. ,rL,\l(hril l i(l 1nrsl rlc. Sin.. Llr. oht..li!c,,
rt) r o o!cr slrch.rl rici is n(,r |t, ol,Lir r (.rjri() ir c |dr!1ils Iorlr lhc r lcli!rl .! lr.n
irf riol r(ri\iJcr.d liir ([. fr r'trN.,,1 t,\t'r,i1,ni ol ronn)llat.(l linrf(.] sliLL(rf.ril\.
Ir, rh.trirtx^.ol lh.Sr.rrr,liI,. LrrrrlLr| ! s.(rii(l{f.{L ld(.rilr,l lh.r,)nrt)txil (rrl

(i) llrc l\)!,J ol Ll,j..Ltr.,,l .r (,irjLt,, r\. I ir lir\ rlic I\t^rr,. {irhoLrt rh. r, :.tr1
or ..nc rf.fc. t,l ,Lrr (rlrfr tj.,nnr lo.rluoirilor rcrrb\c.r l,r rrrrrl,irrl\ !il
ilr.rrors L'l rhil.Ljrt,or \ri !riltrtr\. ri !l.cnrcri ro hr\t thr t,\o r()



.rpp('irrl ir,jifr.l(ir. rl.rrr\ nll1l( lL,ll(tr\irr'1c(rxllh'rr. r. 'nli\llcd
l:rr r t{r\'tr !,rrrr,r b..,ft\,,,,r(\l r. J,rf.rr! trrlh,ul lhf f\.rfi.r In hii

h\,)Lr l,\ rlr n ( rrlfrt,r ! ,,1 n(li,rt)(\\cr J\rn'rf\Jnl ,!r

(bl n f.r!!r ' irfj\!rr'rIrL r'L ., ,1rrf.r!r l('lk,\. r{e.::nril\ rr,,,r hi!
rt)l)oiir iirr rr,r ir,,\rlr'in ir(l(i l,\ |lILr irl lhrl .rrlcrl)r1\(: ol

(o 1h.,lr .(rL) . fL,,irr rrl(Ll 1\ 1 r rr.,11.)tr\(,r'ir !,b!l(l rr\ llre,.,,r
(Lrr ll).:r(^.rrrir1,. |ltrl\ !)r ,r,r!rri, l!r!. lrrl r!ri,n i(oIrt,rrt lrl h.r:ll.t!,$.1

-$ilhorl llrf r,i,,(L !,!( ril i,,i\ t)rh.i t\!,\i. rLi rt,r)idr tr
r.ntr. ,rll ,,r , rrir L' !l\ ,i rrri r!hr \ t)i lljc s,\!rjirj- horl\ ol llriLl .LlkJ
e,rl.11r'i\!.\,rr,ir.,t,,{:L\!rrrLl rL) lr, \r rlr.lrNr, l('.rf|oi,r1 .ir\',rhcr.ir'
arrl ol lli( lollL,$rri! !iri(i rL'rr. i\ .,1 \iltl
(.r) ir tcr(!r rJ rf,, h. rt\|L,irrrf(l 1,, ri!rrrl,. t)1 lh. !o!!rrrlng l,otl\ $illroLrl

llr..\.r!in ,r li,\ ,,\L,Lr j\ Llr,,L r'rlr(f crrlrilir \. o \r([ t t\r\(r i\
rlo f\ rrL : (rl

{il r ).r\i'\ ,r)|)!rrr.ri1 ,\ nrrr|{ t)l llr. 1lrrufitr! h,nl! ll)llL\\\
n.ccs\r lr i,,i,r ri,r rt,t,ljrrirrcril 1,i r tri\iliLiL' hrl(l ,\ h rr iD thrl ollcl
crrerinl\:rl

(!l 1lr. frnlr. t) l)r!ri\(r r! r(l\ is rtrr rixlflllr) lIrl(ilher cnl.ry\.

ll lsl)!\.ihrlrrl .ir.rlLrti \'i L ,rrr ,,1r( r\L$Lrcril.rIr\.\ ,!ir rL{lriil\ b\ \rilt!
,)t o$f.rhit),)l rrxrLirlL n irf \!il Lrl |1inL ,)l lli.rr .ii(f Ir:. rnd llr( rnh.i .tinlr,,l'. rl
\inLr. !l rh.!rNirrd( !, ,ir|]L r$ n. Lli( \,i rrtrN l1i Lil ( rt hL) rr(1 Lri rl rt.ltir\ i, r: lL, nhl. n

corlnL. h.nrlll\ tr,,r r\ ,(L\ li(. rr ,Lri ir rrr( iilrr,r(i,ni. slrtf .!r .trlerJr \! i\
.!nIoll.db\ t$,)(nl.rf \r\ r\ f!r ll,r tlrj iili,)f,,1 (,Dlrtil .l|.llr\l Inftrl {ri.J.flcrlrL\.
$ill bt .on\n|.,.{l r\ i,l)! l,.r\ L,l l\,rh | ,. !,n,r,,i1li,ig tnrcrfri\.. $irl, tr ri,. nrtrirrg nl
rhi\ \tJ.d.kl .rrl. lhL,.l,!r. hL,rh rli. u,rt,liri'(\ nf.(l L) eonnrli(lxt( rlr. iltr.r.rrl 5rartnt.ic
ol lh.l cnr.rttri\r rs ffr rhf r.(trrrDrrnl\ r)l lrr \ \rin(l.rrn.

II. .t j rsitliofi \hurhl ht (rthtlr hn !'t,\ulhhttitn, t.n:

k, .Intn'l i\ it,lutktl to h( n trrtt! h( t\c th. el,silinry h kquhul uhd
htkl ti.tirlu5nn'l! nith t ti!r'hi itr \tl^t:ttttcut tl6t,t^tl tu ,r 

',((r.llnirc: 
or

(h) it ot <\' 6 nul.t s.\'.t( htt! ttr1,t r(t/rit:titrts n'l'il! \it:t'ilill lt itrt,(it its

thllit-t h' htr\tat tit't,l\ Ir h t'irrrt.
In un\olitu ttl liMninl \!tftw!,,t\, htt(\ottltttt i,t t (h tuhsilioies tltoukl hr

tenntel lit in rcL\,1lrnr( ri t ktnuntin| \h tthtt (.tS) I-t, .t(.ourtut!: ,,
lu!e\t,nent!. 1h. t.owt\ ltt rot tru\olilttir!: t suhtitliu,\ shnaU h. listlos?.l ht th.
contoliturt.l.linin!it s!ohar.n^.

kt) l|huetrn. !rytist orrt\ ttxtitrit.t t)l titirttt t(rrr, ht titta!ol owtgrthil,
.tl t.,shrt( r/ uoth.t tatt(t!,^t nntl tll th. \hot\ ntu h.ltl xs 'tt.\'I h'
hlxl('onl n .t<tuihi url ltlhl r.\(ht\ircl.t Lith tt rio tt) thait luhstique l
livos(l itl th! rlur / tit(. th( onnd ht th( lirtt Dt?rtiorul ?t'ttrltrilr i!
.ortitl.kl h hr turt,tttr11t.\ r'ithiti !h. rr\tni g tt tttulttuth ll(tt)

(h) Ih! t.titrl ol tinir',,hith i trt^ithlkltt rrtt.ln tl /i't th. Pu\/^r\ t)l thil



thtulxkt I'titMtit.r tqtnt\ r tht .rR^ art tittlu,L\tuu|.(, t4 th tt\t.
tr,r(ttt. nklir.1it.t. tttt hr.rri ! tl th.,\t!ts.n!o httutc,i\ e \ithr1,tt Isrtt o n. thxk br.tt. rxu tt\ ,1aa quiititrt ol t.t.tfufi it^,r,\hrr \ rrk\r nhrr.t r,.tiol nn tu it\ti/i,\l i, th. t,t,i\ ol.tt.!s trr(t tijrrn\ktkt!\ ot tt!tt\., th. inkr,titxt |ith trltt.t h) tipsit t, th.,.k\rur inrdoru j\
Lonsitlctdt nt rtt. turr tl uttfli\jti t t,l !h( itt,.\tr/.ut. .ttouti,,ttt, iJ thr
t.h\\ntt ih1,\h.nt i\ nitiirut n.itht\t n, i,,tamnr, n it, erhrltlhrtt ttiVt^rli, h.at lutur., ru.t rth\.tirnttt, it i ttd i&1t h, t^t,t\( tlJ th. i,r.\t'ran, rkttn, iir.\tD\rn i\ ht.\rtrt.,t /nw . orn,titdtit,t. Lntit th. irtt\t,L1 i\
uttrtll! rlhto\\lr/1. (i,t\rr,t, i/ tr trh\trrt i"rr\tn.Dt i\ tttpitrtt,ith aL
irklltit)n k) it\ \rh\&ttr!tt ttirttrrt ik xrtr lit t1,, hut. thr tl \.nk, utit
trdrt,,s. it 1oultt tut ht |i\t)r\tt ,4/ | ithjo thtt tuiott, th! \tnl titl tr|tirt. h)
L!..t(htdkl /int, rrr')titttrhn, t)n\ jtk\t thr\,i no.htrga in th( iuk itu.

ll lj\.Lrsion ol i \lh\nlirf\ tilirj !(jrr$i,|rlr.r) on thc 1rnrrrd lhil L\ t)risrc{\
ii!l !rlr.s nrc (l:\ rrr liLr li('I tlj(i{ |l I ( ijt rer frrr.jt)r\c\ \itlrif ttr. rrr(r tr js f0r
jLr\1rli.{l hcu|\c bf fr rli! nrr,jr t. trj\ (tLLt t\(or!ti(trriirr\rch\!\(tJ.\rrr(l
,1,\clo\r'r! rd(lrtl, rl ,illrrnr.Ii,!r I rtif (trr.(,ti(ii cJ firrn.i.t \r,rt(rn.nr\.r!rI rtr.
(iiri.l! t l)rNr,!5s r.ri\iri!\,'r !ih\,t.,,(. t(n L\.IDtte lt,c dr\.k,n,re\ r((prr(t h\
.\ecotrnlirr.r \hrrl.I{l i \\J l- srln). r l{ri\rli|". trrtt) to L\thrr rhe \r! itj{|!(,,r
(lrll.r.Il hu\rne\\ .r.ti\ il ., $ ll I I rl\' !r,, rl'
( orrsolidnlion l,ro((dtrrr\

l.t. lt' tttt,xti,t{i Mn\t)liturkn li"ti i(t \httun.nt.\. t( linund t nltt.rjt.nt\ ol ttt.
tttl\'ttt u l it\:rh\itliutit\ \houhl tu tuntt)in?t nu t thtL,ht.tin. hl\i, Lr uttti u

tt,grth(t lilir itlttt tl t\r,t\. tiihititit,t, iho r,nn !.Vurr.\. In ut( thlt ttlt
ttn\tnirftt.rl li,ttkiol rttt.nut\ t,h\rkt /irodnf i lot\uttioil thout th( tnnt nl
lttnt t,l tr tin th' .t nuj) r^.. th(./tlh,ri l! \ttfJs \turlht h! turten:

nr) tttf .1)tt tt) th( tntrtlr ti i^ irrt\ruttlt in cnth \ihsitint.t. |nt th. t,ttfut \
t,uttiot, tl .qnit t)frnrh \nbtitiItr. tt th. t tc (r t.hit.tt i,tr6htu1,t i, dt
\nh\itlitut. h Dntt.. \ttorltl hr rli iLnki:

(ht (nr.\rr,\\ t,l th(.1'\r h) tr! ttkl t4 it\ inv\t,nut i, u sub\ittittj ottt tr
tttt.,tt \ Itottit)u tt ltuitt rl th( \|h\itti t.r. (t th( tu e on n.hh+ htN,,k, l
nt th! rth!i.!i4tj L DLtuh. \houhl h. !\ttih.d (! go.tt,itt h' h! \\?i:u^.tt
lx un hs.l nt th. or\olithtkl littn(iot \tnt.mut\:

k) tih.n th. tr\t tu, th! trnt(ut t it\ itttr\lnrrt itl n nth\itinn.i\ h,\\ than jr
I'ttrrt\ t,ttri4i,4,,tr t,,t !r ltt,\itt,ttt. t! tth.Jit,.,at,hi, tn\^trkltl
I tht \ttlt\irlillt is iul.. trr l4/.ruR rhtnht ht tMn( u\ t (utihtt
t(itnY ir tht to solitlntutl littntuint \tIttrttut^;

kt) rti otitt ir'tu\tt it, th. tn\ irtout ol .an\(titlttttt \uL\ittitti4 li,t th.
h,trrlins t'rtitrl \houltl h! itL"tilitlt tr tutiund trytirtt tL( hrorl t,l tttr
ltdut) tn tnlr1 fi) trrr^r at tllf nt inrtar. dttihut . to t. t\n.^ tl ttk,
I'arnl: trl

lr) rtinotih i'!t.t.tts in ttu nd n\r.tt t'l .or\ntidt at \lh\itiltrit\ \hotht h!
il.'ntiJi.l tnl t'r.'\.'t ttt itl thr oru,tithtdt hnhuk? shzlt \ft,o t.h ltu,,tli )iliti.s tnl tl'. rtnitr t)l tlt. t,tN \ \hrh,ttt.tc^. .rlinoti^. ihtt,t.\t\ in
lh( ual nr\(ls L1rl3i\t t)l:



li) th! tt x,u'tt t4 tluitt ttutiltututhh ttr tittoriie! ttt t! lttt\'trt rllltll
. ittr.\hratt in r \ul)\ilintr i\ rtnl(: t l

lii) thr nit'ntilit\' ntnr nl rr)r(rkttt iu rquit.t sh!.f th( tlttt tf It(rvtt
itl!,liut t,1tn, \Ltt , rnt, iu , \i\hit,t.

ll hr j1, thr tun,tint @k ntr/thrirlt)ttrrrrtitjth.\nhsitli tti i\ tlilli\1r'1lnnt
itt.on,th. t11i',9 ttrtrt^tnn\nL\1l.ltlttltt,I' tt,u\r o./ uhor( t ,t'U\ttuttitr'\.

(e) llk,tnt..\t\tt\( t!trrttti\ih!.! tkt\\tt tt,t onl nelt r?t tlt) h) br \t'rw, iu

thr rorvUthltll lirtthitll \rnttltu^ \lnnthl h. th. nig,!!:dtr nl thr
.u,r|tn^ tl t4\ <ttrln\t tttt'rttlu': iu tll( \.t,ttutl! /i|L|n(it unklunt\ nl
thr t,nt0t uul i^ \ulr\ilitli\.

(h) Ih( ttilut \ n'ttu in !|tr lrt\tatt W^i|it"t tt\lttts u/ t \tllt\ilint). ltrnit'!
ttl Dl thr th\prtlir! L\rtrr\ iu th. tortulihtud htLttur rltr(l. i\ nol
t.ttuinl n' tu li.\th^rl \rtrnhnrl.t itt tl't (onw'lithtt. hrhltr. ntdt l..ttitt|:
ir tirt th. ol,i.dn\' rl tottrlhhltll .li n(i(l nuttDrrn\ tu' t)n'\( 1

liurn(iol itfin"ntn t4 thr !tt t, tr\ x L'holr. ln rirr' tl th^, thr
t:otkni thll n\.nr\ tli.\(lnr1l ir th. (not)lnhtkl |tthurl \h(rt nt.
inrln\hr t'/ lhr ?tr.rt\ \hnt( ir tht Pnltutxi.\ititrt t{ltr\ 4 |
wtb\ilin^.

I I lh. t),rr!rrl \ t,'rr,, n .l f,tr rr ',, ,, .r,!\,\|,r,\. rt lh. Llrl. tf $[ tli iir\"r,n(]tl i.
nrrd.. \ (lrrc n,r.J (,,, rhf 1r.r!i\ L'l fr,,,rrirr ,in LLilrxIr.d ir lhc llnirr.rr 'r.Lr(n,.nl\ i,l
lli. sIlt\i(lrr\ .s (fr I rf lltrr. r] rr\.:r rr\rir llL)\.\.r.rl llle tirrnciNl srrr.rrrtrt\ol I
(rbsirlidr\. r{ r!r llr. (hrc ol i,i\!'rrir. rr. iL ( ri(il t !rrihblt rird il il i( rri|r.r,1erhlt r('
(hr$ llif llrrriciiL tlxlfrrr.,l1( ol llrr,,LL,(tlir!\r\riri lirrt drlc. llfrrti,l \lrlLritnlsol
llif \rb\(litn li,r (lr. iruir.(lrrLr ,r,.(l r! t,.r r\l r|1 ':.tl 

r* i i,J\\ lt!
Lrnr\o idirl (ri ,\(ltr:1 r.ri1: I r ir) (1. 1(illiL{ lfrr.rl nrlcrri(rrl\ irr |tr.lLtl ol
(i!rili.iril I rfsxrlitir\ tr ,)1lr. f\!ril,. rhrr (\(Lr h.rq(.,1 lhc ilrrf (i \L(li rlrirrrcifl
slirl!r)!. ls irrrLlljr Lhlr Lj rrl\fjlrjtrrlr i rlj..Lr\nl|f\

li l! ,!r.rto|rl\'n.rIr.lir,!, n!\r 
'ri\L 

nrrrrnli In.rn.lhLr.nl.rl]rr\'rl !lil (rrril ,h'r.
rr(l .\.trr(r1l\ inni tr. \.r)iin (,l llr rr||.r !tr1\rtlriL lh(.drs.inl:rlrJ li'rrnrrrl 'lrl.nrrrl'
xr. Dr.\.trr.(l ,rilt ll,{| llir rr. ,'' $litrll li,,l(irn:-.rrb.nlirr\ r.[l]'rN| l) !Lttr!. iD

r\ irctr.r Ll r$1, .rr lrikl. ,\er r tLriol ol Iirr.. lh( !(tLril\ ,il lh.
\rhrldi \ rl (hr (h1r.l if\Lnfrdil. liir rii. ILrl,f.rr,'l Ii.r!r.Ih li rh.\(. i\ !en.rrll)
d.rL Ltrc(lorrr s1.|-1.\-\rff bitr ': hL^\f\.r. il ( nrll ln\.nrrcrrl\ rrc rlrri(1. ,)\(f r pcrirxL

ollirrcNri(l l[rr.nin\.51r! .ir \ fr,rl( rliirl icsLrls n conlrol. thc rLirlf ol lli. ]11.sr

in!c{1nr(|)1. r\ x t)rirel rrih

16. lntnt*rotrt, hnhht.s nnl iihlti!turt ttlut\nditrt\ ttul t(uLirt nrrctlh(l
r,tulils \hrrhl h. .ti,rin ,:t ir luI. t rr.tli.\!l h's,\ rNttti',t /ttrn' nttruxtoq'
ttu,tstt:tittrt\ shorll nl\t) h!.lit,tin h tl ut,l($ (o\t tlltt .t b. rtor(' c .

ll Inlrr!{(nrI hrhrtr. ..(! Inrr.r!'1,rrt, rr.rrN rnnrs. irr!loJ'n! 'rlr'. \ \frf\r\ rnn

di\ (l.rd\..rf.liNirrr(,1 li, rnll | ,rLllr.f(1 t,rr'rll\,esulri,rg ri.D iIlrr!l.uf r,rn.r!ri,,n.
r|rl rrc tr.lu(1(l irr lh( (rrtirit ri riLrr I L'l f\:tl:. \r.h is in\rnl{,r\ rd(l ll\.(l !.\!r\. lt
!lifrirxlcd n ll I I r cni .ff !.ic' rn rtr! ir!ji inlfugrtul lrrnsr.ritin\ thrl rrt (l(rlocl.(l

ir nrrl!ng il llir rrL \ifit rBiLrtrr ,,1 r\,!L n( rln,.lifririrrrd ric\\ cLr\l trrr(i hc



13. lh? lilund.tl rktkuu^ rnat i,, tth, envlithtti.rt lhonkt h( trtrrt tq, tu, tt,.,
\ouk' t.to n,! lut.. ll it i ml tn\l^1t . tu, tt,ut ut ttl.Jhtnkn nut.nlnt\ ol .
ot nk,ft stbtilit T\ tu) ,nLh duh, tltjt, tutnntinilt.t., tt J.\!.fnu,,dut \tlitctlt?nts dt.,
towt uti tt,lill!rcnt t.t)ortitjt tntt\, tit\ ,l.rt^ shoakt tu t,xlh, lot thc lll&ts ol

rigttiJit\u trli\u.tiout tr'tnhtr.t 
^ 

tttrt oefit hcht,u\ thollt tltdrs nmtthf llh,oltl't'tttknt't /itl!u!(irl \tlt. trn\. rD tn., tt\r. ttr. tillak it.! hrhr.u l.tottit,! tr t:\
\htathl not h. rt.t! tlt \it hn'rth\_

l(r. Ih.li,'nrcirl.ri,r(,,,.rr\r,rrh.Iir.J,r.,,rt r\ .,,biidi!r i.\ !s!\t In thL tncfriiri,rr,jl
lhc.(r)solidrred ljr)iIj(i,L \1!l.nr.Dr, !,f {r\Lr,rtl\ (l|.tr\r rp r() lh. \iI}rc rht.. \\'h.I lIr
r.l)'11rrg ddt.s Ir( (jril.r\' t. (h. sLrt,\r( iiL \ r,jrdr J)rcfar.s. tir corrv,tirtari,n l)lrrprxc:.
\lirl.rnc rls ar nt tlr. st rj. drt. rr 1 ljt L) LlrL lrr 'cnr \\ hcr ll is irntf,tetjcrhl. kr (to lhi\.
lll,urcir stalerrcrlrs,hir\f uI to ltilti,!|t Rt!j11ir! drtcs trrir\ bc r!.t tro\ de.t lhe
(lillcf.r)cf jn rcfrrl r! Llirtr, i\ o1 rjrrr t|r !i\ rno.th!. th..r)|lti\lcn.\ t),1J)cittf
r((tuIcs thal thc l(n,rl| ,it tlr. r.t(,rtifr ti.rj(!t\ i rJ rir\ .tillfrfDce Ir lhr rfp.rrifg {hrf,
\h{,ukl b. rhc sil| . 1i,!l l\,rrrl r,, Nr rrl

10. (irt!.'lihtt&l lntn .int ttdntht\ \houht h( !,kttkt utit4: n,lilor tu\\uhtit,!.i
toli<it|./nr liAt ul \t^titrtr ntr.l oth!' (rtu^ h snfiihtr fiftl tstlu .(.\. Il h i\ n

'nttiu tl. hr ulr nriLrtr 4(<ounti !: t,otiti^ ht ttt.torit'E ttlt,tt tothhdat lirtDL.i t
nrtl'rt.'Ih, Uttrt.l[4 i]01ltl h. li\.lt)\( tu]it.thct trith lttr t' ryu1ht \ ol nn tun\ hl
tht,tlt'tolilutdl /1ru(inl \tttonqt\ tt' r'ttidt tht ttilJ.rcnt tualuntinr ptitiA htr!

-rl Ir rrrc|rb.r (,r rr( !r,,uI rrti.(rL'LIrl,n,. t),, i.ie\ oltrtr th,trr ltros. r(lotr.,t itr rh.
fr'rh()lr(lateil lhr riiLl \trtlnr.rrr\ tr! r\! rritn\irctro|\ rurrt (\. t\ irr \iIrLtrLr
(rffuinstitnres. rftjrr)t,r irl( rrliu\(|rf|1\ . ! rjrilL. lr' its llnirfr irl :lfr.lj(rj1\ ntrfrr rlr(\
'.r..1r,'1,.1r",

l:. lhc rcs!1:.i ,Lt\r.r1r!r.,Lr i .Lri,\iLl.r\ ir( r.Irt.n in r/j. r,,rn,ti(trtr,t linrr,,
.lrlrn'cnlj.5 lrrr) lh. rl.ir, ,,Lr \l'rrir trrr.!rj..Uh\i(l'rr\ rrirtirjr\hrt).r rr in c\j(cf.f. I tr.
rciultr ol .pcm(i,!r\ (n .r ..Il\i.liir\ srrh \hrrh t) .nl ruh;irliar\ r.lrrioi\hit.cin\ 1,, c\in

c itr.l!(lcd in thc.orw)lnlxr.(t .r.rr.nr. \,r t)r,,tir nn(t tor\ rnril rh. (iire ot .6lrri,n r,t rir.

'.lrri,rrship. 
lhc dirl.,(f(! l.ctrr.r rjr I r\.(,1\ ri\rI rhe disff.rL L,t rrrcstm.nr rf .

5rh\nli.r\.rdtheed,\ ,ri,,r,,rtL)l rL\r\\.r, !$ | rlrilir.t ri ot ltrc (trt. or di\fo\rt \
re!r!rised in Ih. (irr:r, i(Lr(e(l \tin!n.rl .l ) frit rr(l loss rj lhc Iirftil .r loss of trf
(li(|oril ol rh!ir\!\tiri.rl irrlrf\01\iLi, \ tr,, c t()crj{L . ttj. (1)rrltlrrrdh; rl\{,1 1r.
lhdreixl slrrerircrns ll(rn on( re(o!rr1 rit t,f io(l to thc n.\1. !rt)ptc r(,,lrr\ ifli,r nrriol
r\ (,ll.r fro!i.l('J.rb(rr rlj. (lr'.ct r't rh..r(q,,1,lion rnd Jiitoirt ot !,h\nti i.( rD r/r.
lrnrncrrl fosili,)r).( lh. rff,rrin! Jir( rnll llr( r(!,lti tor rhr re|oni,)! t\(rj({tirit of rtj.
.i,rrc\lJ(tr](htr! rnn,u ti l(,r rhf Irre.rlin! t).rrr!

:.1. .ln itiesh'Ent in tr .rtt'rtr'i. \htrttrt hr uternt.t./b in atodnne vith
k.o ttti K ,ltu lutl tl,\) It. lttr nti ! kr. I tcnnt(nN lirtjt thr tuk, th|t thr



lutt'tltit( Lttrr^ tu) tu n \ h\itlxltt tltrtl l \ nlt ht'r|u|t( (I |\\o.irt('.
ll ll'ferr^i,'!,,nr(rrfrLir rl|.!'\!nrr.!r.||rij.Ll:rt.rltl tr.ri.ir,,l\'!{rl).hli,r\ r\
r.,r,rtrl.(l rs ((\l llr.r.,rlrrl
15, illiuo/it.t intu r\t\ \hnrltl hr ttr\(rttl iD th( rourolirhn.n l,uhtr<r \h..1
\qtotdtl.t ./itDt litthilitk\ trl tlt( rttuit.\ t'l th( t)t'1r\tt \ \hn'(ht,ll!,\. rlitt,titt
it (t(sit i, th( iutlirt ,/ thr::n"1tt \honlrl ttl\a l)( \q,4trt?lt t,t4.utt1l.
ll, lhr n1\s.! rt,|lr!rlJ. Li l,.r rirfii rr j, f,!r!,lrlr(rl \Lrh.di,r\ rjjiL\ .\r..(i llr.
Iiin,,ril! ldlcrcsl irr Lhr rttLril\ ,, 1ltr.irl,\r(lr\ I Ir .\r..r. rrtrl itrr! hflr.! ILA\.\.rl)l)lr.rl,ll
lo thc nriforill. r ( .(liLn..L i!rLtrn rhr uiirih lflc $L r\(.t,1 (o 1[. r\l.rl lrrl th(
riidoril\ hisx hlrliii!,n.1 !ili,ri 1,,.rD(l \ ,Ll' . ll,. rD.l! !tr!l lr. lL\\es ll rIr sLr\arr\
\uhs.quenrh r.ILnr) t,i'1lr,..rll nr.I rr\'l]r'.trf rlh{rlrd n, llir nhrl{rr\ Inl(.\r rrril rh(
nirorit) ! \hir.,,l .*e.r,,\iL,r,\,h.'!l'r(h\1hrr.'rL!rr\lrr\h..trr.e,i\dr(i

.lr llr{11\rrL I rr\L}Lrr\Liri(l r!!,rrL,iLi\, ir.i,.r)rc\li Ci\vhi(,,L.lr.l(l(iursiL.
lr( grlut). I rr frr.rr r.rrrt\Lrl,\ rs lrr r i)l trolll\ {ir lo\:c\ .1le ,(l rrr n! lrr Llr.

nrl\idirr\'\f,(lir.rir'!,li\,l.rrl..rhrrh.,,i,r,rJi\kl.n(1sh,r\fh..r,,r(\lr,!,1
,\rcountnrg ft,r In\NInrnr\ in s{h\nlirfiL\ in { l'.renl s \(trrr.ir
l irr:rrci!rl sirlc||r(Its

ltl. lr d Nkatt.\ sqn\tu /iunrtitt \htt(rr'rt\, ntr\t'klts i nth\irtitti( \ht,tttt t,r
n. untetl ,r'itl t(ohhtrtr nith tttotutting.tttDt/lltttl (tt) /i. tt1])untittt /t)l

:r. In llititrt h) hth\tr( rqlitd ht t'rtn!l'1|)lt | | tnl ltl. /nlhNitti: dhtk^ut.\

tu (oru,lithh\l lirtnitl \tatdnrrt.\ t l^t.l tll \nhtidhri\ irtllnli 1! th(
DtDk. ronutt.t t4 iutttlnrttinn tt t!\ithl'.r, ttottortitut tl otrrttll4,
intualt utul, i/ li/lu.nt, t)tutt,)tiio tl toti,'lt t,r,\1 h(kt:
i" on rlithlt.l l i M t 

^ 
itt l \ t nt lt nru t \. n h etr tlknh l.:

r\rrf,il,r1,\hrr,lrl\r.r \,1 , (i,!,, l,\.nf.r:f \n,(,lrr rr,f!)rLhr(J '.r!r\rrdn.nr\ n.li.\rrr.,r .\ rf i.t!.rr!.ilr.r.Ltr
r, !-\).'Iti 'n.0nn tht-il{r

(i) tlit,t|ttr.4 th. t.lntidbhit h4re.n th. t, knt nnl 4 llhsilnn, il
t. tdt.ut lot\ not onn. lik<||.t nt iulitc.llt tltnutll tuh\iliti!\,

ttrrt thtr nN ltnll ol tht rotitt!! tnt'lt t)/lh. snhsitlfuttt;
ii) th! t'llL'11 t'/ th. u.!ltisitit'1, tttli tli.yt)vl t ett)tittiltti!\ o th!

linnn(itl t)n\itit ll tht htrtting ltrt( 1l'r ,ctltlt\./ot th. r.totlitti
tnrit^t nntl rr thr L1'rr\Kidit,t: xtkru'^./nr th. ttrc( itttt t.riul:

(iii)th( utD(.\ ol th. \uhsilint.t(ia) tt/ trhith tqottilt!: tht((\) i\/ttt1'
lil/(k'nt lhDt thtt t4 th( t,nt?n rtll tht lillirlt,(c in k'tt)ttiltt: tntu\'

'li rtnsili{tnal l'r1tr isrxt\



.10. On thc .lirst nLtu\io't tlllt (t,n\ulilhrt(I .litrttt(itrl ttnt.ntcnt\ nre rc\euktl,
loutlttxth( lig r.\ lt, li. t,.ritut\ t'(it)tl u.fll uot h( ttc\uted. l nll \/|h\ltprnl
frnr\ lul lomtotuI^r lisutr\ ltt th! t,'!rit,t\ tr(rit,t \hnru,e t ,!.D^4 in tht
I nnk,lituttcd .fi,t 4n dt I n(t!n141!\.

\t)tr: lhi.\ illt\htlnrt tit)t\ rt,t ttrri t)ti,tl tlr't,t, tti !, S/drtldtl lt\ t'rtl,^r i\ t,,
't\\i\t in r/'r'i/\:rt! /h,trtrtittt:' | /lr' 1,,,"i)/i)tr \tit)tltttl

lflhc(rs.ol .orrt,rfrf\ rr. rliDirrl rnr \rr1i(lhcri)l,Nlrr!i\cdi,r lhc x)lc\
Ir' llrc lctrrrrlr linrncu \lrl.rr.rl.,, llrr llircrl irf(l(! rlrt {h\l(liu\. rccd roL lr.
tr[.J. I r rlf -, | ,lJ t. ll:,i ( .'l rtl.r,. ,r :

() Sourcc l|onr \h ch h(DLr\ \|lir f\r\.isuc(l c.g. crtir!lisrtiof oj !ro1il\of
llctcr\a\ (n tiofr Shr'. l'rrfrLIir \.rorrl

(iir I)isLioqnc r1 rll L,,rulili\\l ,rr!ri(\,!rl i){ lhc isn,e irrdicrlirr! lh. lorn' irr

shrch su.h ururilis.(l lrn,1. hir\. 1,.(n rr\(ncd

{iii} Ihc rrtrr.(ir ol jn.ll \.i,1. 
'nJ(Nrrlil 

rn'dul1itlrng{s) k) $horn lh. (orirpirr\
o$L rri !r.r ro+'rh.r $!rh rtrrrfe\r oirnin(litrs fir nuc tlun lhirl) di)\

(i\) ,\ srrrcrr.rt fl in\.sunrfr\ 1$h.rhcr rht\\r uldfr "ln!cstr)rtnl-or unJel
_(rn.nl .\L.tt. .r\ \r{)(\ ri rrrLler s.t) r1.l\ ch\silring l.rdr ifrc\rtr'.nr\
a|ld othcr irr\,\rLr.r1\.:hosin! llr( nrrne\.l lhc bo(llrs crtrpotu1e (iri(lculrrri
scprr.l.l\ rh. rrrrir.\ ol 1lr. lrLrlf\ ro tJ,,r'rr( !r(ler thc \lrr. Drarrgfrrerl) rr

\1horc sh.r!( .f rl.,frrL( rs. n!r\lrn!nrs hrvc bcerr rnrlc (irrcir(l rr!r rl

in!!ilrlcnls. $hcl rer !\lnirltr rr r,1. rrrdc substqtLen( l() lhc d r. iL\ rl $liLclr

I rc prcvlorLs hr rric. sl(fl {ir\ rrrr,l( oLrL) ir)d lhe nllLrr! rfd c\l.r11 ()i l|.
Il\crllfcirr \o.1.(1. |..rrl ir. rt)(tr1\ .rrtr(n11..

(!l (-hrnlilali\. 
i r r I i ) | r r i r 1 i i 

' 
| | i,,c\t)c(r ()l n,l(\. nr$ frilerials con\ufrc(i. ,)trc ri '!rnd ( o\irr! n,\l! or ro(!1. I rnlLtrf,l lrra.(l Nfd tur.hrses Inrdc. Nhf'f!tf

rtfii.rhl.
(\i) ,^ \lrlcnr.rr 'lr,r\irrr rh..,rrt1rr,,r,,,rr ()l nel frrllls irr trcconhf.! trrri'

sccti(!r let ,,1 rh( ( (rrt,rri.' \.r. l(,1i. $ilh rcle\xr'l (lcrail' ol rl'.
cnlcul rioD ol rh..(fnnri\.i,,r' |,r\rhlc l,\ $a) ol perccnlag. ol {reh tFrlil\
to rhc dirc.r{ns aineltr,ling Inrrx!ir)! rlir'.ctors) or nrr!rr?gcr iil uD\ I

{! ii) In th...s. ol rrlrultrclLL, ,,s r(nnIrn r\. (trrrtlirxri\. inli,rm.rion i,r t.!!nl r('

tlre lic!f!.rl c,r|,reir\ l$lii. l,.ief i\ rr linr(l: thc if(tnll.d (,LtrtilI.,Lrr{1

lhc xclurl l)(\l,rcl,Lin

i!i llVrlur ()l ifthrl\ ..Ll.Lr.rr.\l Lr { l.l
llrrarrcirl )!r r f.! rc.l tir

cornIof.fr(.rfd st)rff t)r r\:

(i\l L\pcndiruf. it li,r.i!r (Lr.rr(\ (lrrirr! lh! llrrancial \cr|, !r .rr!L,Lrr'l ol
nrtrht In.s h{,$. t\n,k\.r{itl. ((rrnrllrli(nr lc.r irrl(rL'sl. irrd,,rh(r trrillrr.

r\r Vrh,c (n ill iDrt,rr(11 r.,$ ,irr.i,rl\. \t,,,rf tifl\.nd.(rnPorkJrr\ c(n)(r,rnf{l

tl

hirsls h\ lhc rornt)rrr) dur ri! I 't



during the fina|lcial !ea[ and tlrc value ofall indigcnous raw materials. spare

pans and components sirnilarl) cons(med and lhe percentage of each to the
tolalconsumplion.

(xi) The amount remincd during lhc ycar in foreiSn currencies on account of
dividends. wilh a specific nrention ofthe nomber ofnon-resident shareholders,

the number of shares held b]-. lhem on which the dividends rvere due and the
year to lvhich thc divideDds related.

(xii) Eamings in lbreign erchangc classified rnder the following heads, namel):

(a) export ofgoods calculated on F.O.B. basis;

(b) royalt). koo\v-how. troBssktul and consullation feesr

(c) interest and dividend:
- (d) other inconre, indicating llle nalure lhereof .



ll. In th! prirrcipnl rul.s. iD th! \NNL\liRl *. rn,lcr lhc hcadirtg './\C(()LrNllN(i SIAn*l)ARl)s . hl
/\ofo!rling Stxndn lAS) l9. rhc la lo$ nS .\!c,,unrif! \lrnrli,(l \hill b( sub\rilultd. n. cl)

"i\(cotrIring Sl ndrrrd (,^S) 29

Pro\ i\i( \. ( .nlinsenl l-irhililirs .nd (i)trlingcnl ,\rsct\

I lh6 l.rtrrttnts Stlut&u

r!.i llcrrsOecrnnrg \llcr lhc Ii|lrfcc \lr(l l):nc. lhrl (l.rl \\ilh $rlingcn(ic\ (riz. trrrur|lr\ | ti). :. I L lrl ll,,
l.l).i(<lros6)-6.7{7tlo7li.()lr.clr\rnll)o iorr.t): lr). ll. llrn(l lal. nanrl $ i(h(kr$ tr .'\cct}r lo th( c\lcrl
rhr) (lerl$ith inrp.in.crt olisser\ not io\crtri h\ olhc, In(li.n \cc'rn'lirg Srxtr(l.nls.

Obiccti!c

p11'!,\i(rls aDd conlintcnt liabililic\:rrxl lhil {rfllci.rrl itrlnrmnli(,rr i\ (lisclos.d n lhc role\ lo thc llnxfcLrl

do\ rr rppropfiirl. ace{'urling lar c,'rrlrrir.nl n\\1,.

I't.hi|:;nuuL'td\ho|flh(lpt'Ii?|lill|L1uing|ot|,|u|i1i.,'slnd!o|in|gcn|liuhililia,\
ir'Itn$rI tsscts...\r'L' :

kt) thotc t.srltitrlt I tont littxn(i.tl it,\ttu crtt'tl'tt xr(..t i. nt fuir tnhh!:

(h) tt!! r6uhing fton (\..rtt,t (otttrtttlr, !.r(t't1t Ih(tr lhtt tottttu(t i\ onemu\: latlhttttttit"I :

(i),f'o!nus(onlh1L!'^n1DIh1l||inihi|h|h|'ml|0i|hIl(.1,\|\dnf..
.on1fi('t.|.l|h|!in|ni|h."lfits|'t|'t||.tlbh.\'L!i|.\|lI.|i|.

&nl4^1, th. untrraihLl( osts oi n4'din!: Iht rl)lilutitrt uttl.t th! (orxltt \htuttt
.'t...ltlht'!|1,'l,nnh!u|fi^.'t|'.|1.h,h.r1,^a1lI.nc/i|.lh(Ifu|oith|hl|,(o\QnI!|l.ih1|l

:/|rc. th( ttult n.t .n\1 il !.\ith'i: ltoul thr orttu.l, trhitlt i\ th! ltDrt ol ntt &\t t'l l|lillnt'! it 4ntt

nr.t otttl\'tt\oti.rt tr'l.mlit\ tti\ilt!l 11rD ltlil t! kt lituill it.
(ii) If ntt ltlltltris? httr u tnnnrd th(t ir ou( tns, th! lrt!*nt ohli!:ntidt unlrt th(.outttt.t is

t.trtni\?d rnd nrcu\ntutl ns x tnnhitrt t,t |tet thh ttuntntcttt
'lh! ttrt,lnl n,r tl tlI dh,^. rt,loh n"t is tlh^hrt..l tr lllttsttdn lt) tl lllx\t)|ik't t ttt&h'ltt'
tlt!:;ht\Lt1l

(t) tho* nrisitt!! ht itts rouL. ! n'ryi!!\ ltln ! ttl,.1t xith ltli!.r'lnl .n: (Dl

kl) those (owt!!l h.t ltnnthrt l(o ntit( Shttrhttl.

I lhi\ StrDdnr.(lrt)lics N fD.r(lirl rt\lnrnr.nlsririchilirl!rgrrNrrflcc\)rlrtrl rn.nolcrrrLe{llrilir\rllrc

ha\e t).rtiall\
unl.sr rh!f Lrfc oncrous

lhrrr llioscrri5in!liorn (onlrncls $ th lr'ik\-h.kl.r\
i'\\heIfij)orh.r,\e.onnlin3slx.(lii(|1l|r|ssilh.l\rcii|ic(\..l||o\iiIl
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Accounling Slandards on:

(a) construction contracrs (s€e AS 7, Consrucrion Conrrflcts);

(b) taxes on income (see AS 22, Accountins for Taxcs on lncome)i

(c) leases (see AS 19, L,eases). Howevef, as AS l9 oontains no specilic rsquircnrents to deal with operating
leases that have become oncrous. dris Sraternent Ipplies to such casesi and

(d) rcliremcnt benefils (see AS 15. Accounring lbr Retiremenr Benefits in rhe Fjnanciat Statemenb of
ljmploycrs).

6. Some amo(nts lreated as provisions nray relate to rhe rccognirion ofrevenue. Ibr exampte wher! a,, cn,crpfls€ grvcs
guaEntees in exchAnse for a fee. This Standard does fot addrcss rhe fecognitior ofrevenue. AS 9, R€lcnuc t{ccognitjon,
identifies ihe cifcunstances in which rcvenue is rccognised and prcvides pmcrical guidance on ttrc appLic.irioh of the
recognilion criieria. This Standard does rot change rhe requircnrenls ofAS 9.

7. Ihis Standar{l dcfincs provisions as liabiliries which cnn be measured onty b) using a subsranriat degree of
estimatioo. The tcrn 'p.ovision' is {tso used in fte conlext of iten$ such as depr.cciarion, impairmenl ofassers and
doribttul debtsi lhese are adjushrcnts ro rhc carying anrcunts ofassers and are rrot address€d in rhis Srandard.

E. Olher Accounling Standards specity whether expendirLrrcs e trcated as asscrs or as expenses. Thcsc hsues are not
addtessed in this Standard. Accordingly, drk Standard neither prohibits nor requir'ei capilalisarion of the cosls rccognised
when apro!ision is nrade.

9. This Slardard applies to provisioDs for resrrucl!ring (inctuding discontinuing operarjont. Where a
reslructuring meets the definirion of a d'sconlinunrg opcralion, additional disctos[r.es are required by AS 24.
Discontinuing Op,rrations.

Definitions

10. Thefo owlng tem6 trc utal in thitSu lu tt ith the nehi,tgs specifet:

10.1 A p!!!j!!!!! is i liabilitj trhid cm be ne$uftd onlr hl, nshg a substnntiat degtee ol estihrotion.

10.2,1 ALbjljlr it p.esent obligation ttthe entery $ a.ising fron part enent, th. seutenent oJ which is
e\pected to rcstlt i,t I oufioeron the enterp se ol ft\ou.ccs entbobh\t ecotnnric bcnefrts-

10,.1An oblietti,e ewnt is on eve t thd crciles @t obtigatiolt tht restth ht u enterpise hoi g no rcutktic
nuemntiw to :;ettling th tt obligatiut.

10.4 A contht,lcnt lidbilily is:

(s) a po$$ible obngaioh th|t n teston post erc ts nnt the aiistence oJ'ehich i,itt be conli nett ontt br
tlrc occurrence or non occ cnce oJ one or norc uncertdtfuturc cwnts not Nholtf tuithin the cont.ot
oftlrc enterytite; or

(b) n ptcsent obligation tltat irhrstom past ctenk hut i! not rccognised bccouse:

(i) it is not probtble tlnt an ouilote of ttsources embodring econonic beneJits t'iu be rcquircd to
settle the oblig lio,t; or

(ii) n rcli hle estinata l te tntuunt ofthe obligltion c(nnot be n! te,

I0-5 A !!!!!!U!!!!rr4 is o postible l,l'set xtt oises ftont p$t events the exittcnce of vhich witt he confi.ned
onu b: the occur.ence ot norncurtctt@ ofone ot ntorc utrce oh'futurc ewnts not ho r pithin ttu cont.ot of

t0.6 PNsent obliuatio, - 4n obtiSatioL is o pruset1 obtientkrt il; bnset on the eeiicle trtihthb, its exist.nk at trrc baronp
sh!.l.tnt.it considcr.d probobte, i.c., noN liLlu thon n.t.

10.7 Possible oblisttion - uu oblignlion is ( possiblc obligfitit,t iJ b6el nn the eridence twilfile, its eri$tence al
the hilince sheet dtte is consi erc not Foh hle.

10.84 ,-9!!!r!!!iLg is n Fog.amnte tlm is ptnnel ml c."ttrotlel bJ nffingement, onl 
'nnte 

a ! chbngcs
either:

(a) the scope ofa basi ess unde ken h! n enteryise;or
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th) th! ntnntlt ir trhith thtt hu\itt!.\\ h tnnlnttil.

(r\r(inr flrd a d$ire l(, nlitirltain Srtr!l l'r.rn.\\ rchri!ll\ ()r ir(l in.Ir c(luitnhlc IIrn d.

i-'. lt1^r\ntr\ enD he dr\lingur\h.(l lrt'ir ('llr.r liirhrlrtir. (urh as tr.d. |r,r\rblt! rrkl rtr!r!rl\ br,.ru\. I' lhf
ol.pn)'i!io|j!5ul]\t|j|||.|]Ll(!|C.oi..\li]l|liiL'l|\]n\ol!.L]\il|)|.!.lt|tlj|hc1i](|lcc\|rfni|l|l.

r(qLrir.(l in :.11lcn'crl. l]) c(nrrf.!r:

irl1|.depr)lh|c\l|te]i|hi|jlcr1.t'\j]n!(lt]\('\(ni!(|1hl1jll\cl)((|)rc..nc(lijl\|||rlr|cJidh|\cbc.|
h\oiced or ti)rnr!lh asrclil \ 11, I r( !,f|1r.,: otrl

rhJ accrLtnl!irrclrbililie\k,t\.r\,,nloodsof\cr\icc\(hrrhn!cbcerrr(eer!edo'\rt1t)!c(l hurh\enorhfctr
fnid. ir!oiccd or lbnnrtll\ .r:r\cll $ilh rh. nrft)lr.r in!lrdrr! Jnourrl( due r. fnrt)lt)\.c\ ]\lth.Lr!li I .
nDclirncs fe(.s\.r\ Io .\l irxlr lh. rfr\ rl ol itrir.l\ th. {l.!rlcc r)t tslinrxl (ri i\ !.r.rrll) r)r!.[ 1...
lhri lhrl iirf t)()!isior\

|]'|l||lisslindt|Ri'|held.ll1'|(|j1i|r].j]1i'!\1|lil|lii||r|ilic\lntln\s!1\lhi1].|!|(jl||.(l!|isc|l
|\i\Icte|\|I]hceon1iln]edon|\|r\|||..\.liI.|.fl.l|j(jtllceu||.|.col..|!llrn.|f1|l(f]1rit

n(n In.cl thc rccogn;tiotr rfil.rrr.

l{ccosnitntrr

ll, I t roti\ion \hohkl hc rc(nsnhrt btkr':
kt) on entutlris.! h6 ( tt.\t)nt thlit:(|i! x\ x 'r\xh oJ u t,rtt lwnt:
|h)i|i|l'|ohuhf|hntnul4h,||oJ||5ulfs(t]|hol'|1inrc.\,|o'i.'h!,|!Ji|s|,i|lh.fa|I|i1I','l|l|,||l|,

ohligntidt: unl
(t) n nliuhlr lli'n!tu (.tn IJr n' &'t'l t( tlnuult tl th.' ohlignti t.

11 th.\. tun.litit|t\ (r( ltot ,tet, no t,n\'hit)n \l'tttkl b. rkogrit..L

l5 In rlnrosr lll crtser il rvill be c.r \vh!{her x t)ln !v.rl hrs glvrn | \e 10 rr pr.scrrl ohlilrrl t'ri lrr rarc urscs. liil
!\l|rt)lc ir x r$suir.
inil||csfnlob|i!J|i()|]'|n\uchlCr:('tincnlcl|)li(cll(l.lrl)rcs\
shecl drtL' b\ trkine itcco
consrdctcdinek|(lc\l|)\i|f|i|ionlti!\i(lLl|(|

(r) wh.rc il is Ir(nc lik. ) rhrn |('1 rhln .r frc!crr1 r)h1i!.tion cr (s rl thc hrl,rncc sh.cl (hlc. tlr. eriI|'tn',\e
rccognis.s r pro!ision ( il lhu l!c('snlri(,r ciilfr u ri. rrcl): drd

(b) \Llere il is rrore llkeh rhrl n('|rr{nl .blilrrl(ric\in\rllhebrhoec\hecldar.-rhc.rrlcrflisedriclo\c\i
conliDgcnl lirbilitt. unlei\ lh. p(xsihilil\ ,,r {i oulllo$ ol Rsnrrccs ctrrbodtinir ccorrl!nic bcnelil\ ,\
rcrnot. (\cc prrrsrrph 68)

l(l A pr,\l c\e l th|l lcads ro ! pros.r)l ohlllrli(!r s.uled urr obligrlitrgeunl. l or 3n cunl lo l)e an ohl Snli|S
.!.n|'jIisncccsstl|}lhil1lhccnl||lilchJr|l)|.:|]i.l|e|||!rll1i\elos.Il|i|l|]Ihcob|i.t|lI]c|cllcdb!lhcc!cnl
|?linrDcin|s|al(|llcnls(|cll$|lhl|l.li|li.ii||rolilIloilnc[1I|is.i
lr t)oiiiblc positr('r) inlhc lirrut.. lli(tlir..toprl\iintri\r.eoSnis(dlor e(,sl\lhrt n.t,l lohtincurredlo{,1)dxl.
llrh.|i|lUlc'|.||co|l|}liahililic!|.coAl|i\!(|tinc|j1(ll]|sc.sbx|ll|rc€s
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llt Ir is,rrl\ thosc oblig ti(r\.f\jr! lt i t),,\r !\'.fr. !\r\r r! irdcpcr(lcrll\ ofrI corerlr se: iirtrrcr(ll(itr\(i.
lh.l!l!|f.('tluc1ol'ilsb!\io.!r)lhi|lin.lfr(jl||\1l:ll]l{li!nIrsl\rtll)|$oJ

ccontll|i.h.|.l]1!i|\tll|.|jlfnt|.gr]L|f\\tl]|(]ll[l||(.[|i|j,..)ll|(.

irlLrrd (r tecd r,) cir'\
llhcr in r' ccnriI rI,. ,,l'
.N.nl||!h\.]langin!:it\|n.1hodll|i'|\.|.||i1lr.ilh.|\n1l|]l.i.tloh||llr|!i
|.ori\nrr i\ rccognisc(l

|9'^1l()h|isationa|wl]\sin!ol\e\l||()|lU)l||1\1o$holrlltoLrljg1lli
k|]l)\l]lti(|c|]li1\ol'lhclltl1\to$h(,|l||]|(n)j!r1](,|!iso\\e(|

l0,\r(\corrh.rrdo.rnorSi\.,1{rL'rlrL,lrlilxriolrnn,t((lirl.l}ri):r\(lon)irlrlar.rrl.llf.b..rn\.ol el,rn!(s ii
the lir$ Ior !'\anrflc. !thcn .r\r,!rr)jLnrirl &[]u]l! i. cir,sdd thcr. Inrt b. no 1,1'liuliorr ro fcrrr.rl\ lht
ron\e(tu$rccs llo$ever. 1lr.ciIsift L'l t|.rrfu!(\rl hcc(ne ir i'l)li!trlif! ct.n( $licir r f.\! k$ f(qrirrcJ lh.
c\i( ing (lrn ge 1o b! fcelili.(l

11. \Vhfrc dclriils ol rpr1)t1()\edrrc$h$hrrrrlittrlttlifris.d.rrrohllsirllonarisc\i,rl)$lienlhelfgisl.rlronr.
\i|lur||rccn|itobccolclcdl)ill.|!|j(e'|DLi|.|nl\lJ'le.\\u||oUll(|i|!|c|IL'
sp.ci|\llsi|gl.e\cnllIulNou|J|nlk.||r.t|l|cl|l||]|tj|i|]i$\i|lUrl]).c|txin,ltl|r]nn)(tl..J.rI$i||h.i|no\(|b]c
k) bf \ d( rll) ..rtri ol rlic. r!ril]..r ol r ltL$ Lrrti I rs.fr.l.(l
l'rulublc (hlllorr of ll(s(,ur(ci Ilnrborl) ing Ia(onotr)i( llLrrtlils

co]nin3cl||liil)i|i|!.U|l|c\\1hc1)ossi])ji|)o]il|t)Ll1llo$(,]..{tnccs,r1nb(\]t]ng.conoljic1)ureljl\

lnoU|l](tt$j]|bercquirc(ll|]\.(|clrc|]1sL]c1.n|in.l])

bc nccrlc(l 1,, s.ul. lhc chs\ ol ol)li!rt1i,'ri( ri. r \]t).. ll Lhrl i\ lhf crtst. x pro!lsi()rr I re!ogniscd /il lhe olh.r
rcco!Irrilnr cfilcria rfc n'cr)

Itelirbl. l.rlinratc of lhe ()hligxln,n

rclirb I Ll llris is cst)ccirll\ nrrc i!r llr. f,r!c ol Ir)vi\tr)ns. qh ch l)\ lhcir n.rl!rc ri\ol!c I gfcrto dc!r(f I'l
.,(linrrlitnj lhirf m)\l olhc

tossrl)1. oorconrcs nn(l cr lherel(r. rrrrl,. rr.\lirrrr. (il rh. ('bli!rlior lhrl i5 f.lirbc 1(' r,\L ,, r.r,,',,i\ rl 
'

:5'|nlh!e\l|.nre\hlctr\e|h.|.l|.|||r|lte\lit]l|.(i|lh!n]Jt|e.r|tLhi|Ll\.\islhll|i|j!j0lbe
lirbil l! i: (l sclosetl rs n cr)nlifg(nL lirl, I l\ 1s.r tl i! NIlr nrr

ConliDgcni l.iabiliti$

l(r. tr uttlttrisu rhouhl nnt rce)gnir u t.ntirylnt liuhilit.t.

t7 l co li,Ucnr lirbilil) ls,l,cl,"r{l J' rfq!ifc,l h\ )tni!rrph 6ll. Lrnlc*s t|tr'Io'sihilitr ol lrr orrrrll'\ (il

rcso'rr'rs .nrhod) irg e((JIoriic b.f.lir\ r\ ifri!,rr



]8'\lllc|c.UrcDtc'?|.i5ci\it'inl|}a|).l.!\elrl|\||rl]|.|(|Jl|o|)|igilI]-|h
b(|rlclh)o|hct|l1tiesisl|exI.(irtr.(jDll|g.|j1Iilh!i|\|h..ntclP|s.'feogi]\e5]l)|o\jsiL!rJil||||el||lj|||||

rifcurrslrn(fs$hcrenor.lixbl.crlinr.rl.rrrl).iri,iLL.1(eft,rrNgrrphll)

l() ((Dringctrr lirbiliries nrl\ LlcrclD,rrrr.rr n.r irrirrirll\.\pccru(l lhc.dar. rh.\ r xists,c(l (.,n ilr(rlh r,,
(lcl,rr,rc $liclhcr.n ourrlt^\ ot,f!!,.!\.,nlr.d\i,, .ronon)i. b.nel r\ lir! brc('r,c tn,brhl. lt ir br.1'trr.\
i\r)brl)[ lh!( rf outfo$ ol l]rl!re.rortr,|t|( rc,r.ll1\ \, hc rc(tulr.(l hn rr itfrn Ir$lo!\l' Lleirlt $lth N. i
.l|l|!nge|lLilLl)i!i1\-x|)n'!i\]t!1]\
pf|]o.]inqhChlhcchrng!i||n)|jl|b||l\.(|t|\(.\tjf|]]i|1rc
.\finr. e crn Dc nritdct

.rtL .1n e tt"ttti!' nmthl not tu\I'gu t I tntrtiltgrnt \\t,t.
rl. ( (,nInlctrr .*cls !nrrll\ rf\f lrj r Irt xrrr(l 1ir,'rlid I r.\f.c'!(l (\.nl\ thr! !i\. r:.t1, llir f,'\\ilri it\,il rr

\ h.rc lli. oul!!rn. is unccl1rin.

lnl)|.\clh(lcl|iscdjl(\lL\c|.shcl1h.|ci]i\x1j.|l'i.i]j.lnl.i'!r1|l|]\C.l1li|r'lhullhcl1'|1cd|\\cl\nl|l
co ling.rrl r\\el rnd ils rcco!nilror i' r rt't)rIrr
ll ,\ eorrli,rge,rl rrs.l i\ rrol !lir(lL^!{ rir llrr ririri(i,Ll st!tcrnerl: ll i\ ulurll\ (l s.l,,s(d ll llr( ,Lt,o,r 1,1 llrf

U\c ol rn! olhc cnlct[isf). $ hfrf rr i 
' 
h\ L)r'r.ono 

'i]r 
hc,'cllr\ i\ t,n)hirhl!

l.l ( rnrtinlc l irssets nrr l\\(ssc(i
hcn.fts$i||l||js|.theiss!l.n(|lhc|f|.n.\|in!().l.lIt|!!(J!|)i\t.|itlhc|]nl|

llesl lislinr:rl.

.15. lhe u,trtut t.ognilll .b t J,tu^,^itr' 'houhl 
h!th!h.tt?ttin . rf tlle.Vulitur r..quitttl h'\et eth.

|,|l!s!n|ohlignliu!n||hl'hnl4',rsh|t1lh'|I,'Ihcn|ult||(n|t0||ili0
wh! e\rcpt in (ov ol lctDnnissioDilla. tlttoruliD unl si,nih't littl,ilitiet thnt nrc llot:nikl t In\t tl
l'|o|cto'.I'hn|nII.lt'Ii',,'fnl'|.h?rli\|omi/.|t|,(o,'|'uk,r)\houlllh(l|
<.ufen|,x,rA(|ut\!ssn,c|\ol|h.|n!vhk,l|"n,,1'.|'xn||,|,ti'I!\|,c|i/i.'||'|!l'bi|'|-
!ho4llno1kI|.t/i'ks|o|l'hiL'h/n|uf(lth|h],'!\li,n|ashn|.h..uali
\houll ht rr(lrgnircl in thc ltt,t.trcnlt4 trt)lit nnt h,\\.

.]6Ih.csliDrll|csofonlco|trt(l1j|ll(id|r11i.l||e(Iel(|trillci]b\lhC]t|dg|1]e|r1o|lhc|rri|n!cn]c|loll|l(
cnleiUis!. iul)plcrrenled I

lh..\idLnc! eoDsider.d irrelurl.! Jr) rLl(lrt rrirl .\ id.rtrr l'r.\nl.d l,\ (vent\ rlicr rh( hrlrt'c!: lhetrl (Lr(t.

17'lhe|Rr!is(nrisnrorsL|R|b.ti]lt1l\ll]lc]r\C(!j\((ltenccsoJ.ll|11()\'i\(l'|dclll|j3esi
rrdcf As ll. 

^.counling 
li)f li\c. of I (,,rrf

ItisLJ r d tln(crtri'rlies

.18. Tta ri\^ ul nrc.ttt
i t.khirg thc h(t cllihtu| ol4 t'r)ti\itrt.
rt) RisL dcsdihcs lari.triliry ol ort.orne ,\ risI rrliun rrr !trr' ir.rcr\u rhc.nrorr]l rl \!hl.lr r lrbilll\'is frc!\r,e.l

c\|.n5L!o.|inhililicsir.orl|t(|L|\l.l(d||..$.\..'ln!.|lriI|\(lo.stolilstil)ll]cc|cll)

1|rx|ni|c|llb|sj!'lhi!oLll.o|llei\
f.fd.d ro.r,)ld dut)licrlinsx(liuslfcnts li,,,i!l r xluf.f,rridl\ \rirh e.n\c(tucnl o\ersl.rctrdrl oir nn)!i\i,rr'
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ll)'l)|\||()\1Ll(ol.1hcl||(.|laitli{\.ll||1jL|t||i!ln||j(|]l1l)||h(|\|r.lkli||||f

4I'|'inufCctu|l|hu|nu'||t/|.L|l|1tu|'k,l]t|f'ltin'lh,1!|llcuttobli!:n|i
tl ( t'ttririo,t t'herc th!rc is it//itit t ohit(tir! (thldte' th(t th(.t titl o.:.:ut.

l: I \pcltci lirrtr..\.nr. n[\
hcl.re rlrrr rh( eorr,,1 (l..nifg rI i \ifu t1rh( (rj(l oi L\ lilr $ | he rc(tu..(l h\ trlrrc.tr.rr!.\ itr rr..tri(jttj!\ rljl

Irt e\tr,p1.. e\pecrclr !.sr rc(o.r,di .Fr'!1,,t(\l Nrl' ,rf,r,srn !\1,.,i.r.r if rt)t)l\jr! .\.,r,rj! r..hr,,l,,g\ .. rh.
|\l]..1edc!slotr|]r|)ingeXisli|,r|.!|||jL)(,!\|L).||.|l1lc|1|||t).eonj|r.\t|.rrdij|ti.l]|lj

!trlr* lr i\ \rt,po(ed b\ \!lllcicnr,ihi(.rirc f\ll.,i!.
.1.i lh! iillLCl ol possihl. nt$ l.!,'liliL,r l' Ltlrr irr. i,r)srl.rrlrn in nr.rnrif,r nr .\irrirg.bli!iln,r $li.n
5t|||]ciclrl()|)i.ctivccvi(|c|1ce.\is|51lr|l|].].gi\|ilt)ls\i|1l]|l}c.l]||ob.
l l afisc irr ptxcticc rsurll! rrrxl\.\ il irrIrNsihl. r() \t)fe l\ i sin{1. c!.nl lhrl \!ill fRr\ (lc srlli!i.n(. ohiccli\(
e\rddrcc irr (\cr\ ca!c. lridcr)cc i. i.rtuir.(l h,nh o1 $hrl lfgi-'lat;(trr \!ill l.nirn(l afd or'\hcthct il i\ \inurll\
.c|1lin1.h!ul|cte(|n||(limp|circ|lte(|indIr!l)U|\c.||j|llxn\en\.\\l|ilcjcnll'lliectite.v,c(c$i||n(|(\ii!Dll|
t|. nr\ l.gishrion is.llnctc(l

lt\pfrrcd l)i\po\al 0f Assrl\

14. (aitls.ftort lp..\T'.'Lr.d li.\t,t\dl tt t$.^ n&uklurt h. t(Au itttu' k.orttt ir ntuontritt!: r I1h'rIiu'.
'i5.(iiin\{l|rlhcc\pCclc|diilJ(At|o].r\\C|5{|c|jolllli.|]i|Ioili|cot|ll|in|1lel\Ul1n!lL|ll!isi!jc\.ni||.
(\p.clc{l(listr,sal is (loscl) link.(l 1(' rh..\.nl !i\ ng | \c l(i l|]. tk,!isir)n. ln\lcr(1. ar crilcrt\ril. rec.Srrlie\ !ii,i\
'}llt\pcclc(|di\Pos.i|t('|.ttssclsll|||.liDc\|jf(ili.tll.\l|k.^(coU|lli|l{slr|ldll|dcllilg$ihlhc|\\els!0llc.|n.d

|h.Ninhu^.n'.I|\houhIb.r.4niw|l'lN,'lnl0nl|n.l,a,.i1i\tiu,I^'
4.,l-\|(||k'!u|cr]tis.s.|ll^|l|.oh|i|ja|i0u.|fti'|hu|,wu!,|\h|ulll
n\1'sr^!t!./tt lt. tdnlt)ut\urrlt shortt not (t..t th. urttrt .l th! t,h\itiok.
47.h|lht||xfnr|4t11illnh^:,|h!L'\1,||||!l|4l|1i,t1]1ou|tl^.isil'nt
ft | o !: n iru t.lt, I n rci'nb u.r.n@n t.

trrr\ cnlcr r( irnbrfsc flronrns fri,l lll lh( cr)rLuisc .r fr\ lhc annrnrts dirr'cll)

lq.||l||l()sleil!es.lheen|c|p|is.\!]|1|ellulll]rh|cl.(l|hc$ho|co|lheinlol||llil]
NoUjd|lt]!cl()sctl]clhcli||||n(lL||l1|.l]l(.lhi|(l|i)'|lj(|
|fcoqnj\cl,i)tthclil||||nouJlll'l.1)(
sh.r il i\ \ irlrxlh ccrtrir that rcirlrhursrin.rr \,ll I'r rLCri\.(lifrhe.nrcrtnisr sclll.\ lhc lirhrlil)
50. ln sorrrc cascs. thc drtcrpr \r $ lr!r1 l,! irhk rlf lli(.()tls rn qrLsriln ir 1li. lhrd fr,l) ri l\ l() l,:L\ r,r 'L,fh,j
(rsc.1h(.nlctr|i!e his ro I ibilrl\ lir llro\r.t\ls irr Lr) rrc n,l irrch (lcd Ir l[c Ir{'!]!iorr

\l \s nolfd in parrsrrl)h lli. rr ohlrgrliln r'! $hi.I rir (nr.rprn. i' ionll\ r (l se\errll\ li.'hl. i' r (otr ngenr

lirbilit! t{, rhe crt.ft rhrr ir rj ert,rrrc(lrhI11lrf,,hlg!l (rr r rll b. sful$i lr) thcolho farlLc5

( 1,,',{. ' In l'nn i\i.r\

52. t'tri\iut\ \houkt h( r

rttoti\it,' thnukl ht rrr.t\(t.
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5'|'||nD'^ion!ho'Ihl|J!!suIoII'\'/l'/.'\|'.nli|un\.,,'|./tiL'|1|h.|'n,'i!|

:4 ( )rl v !\pordillfcs rh

\pt'i(:rtnnr "f lhc Rfcognili(n! rntl \l(istrr(nr(rl ltr'||\

li'tur( ()prrnli g titrscs

;5. l\orisitrt! nrothl rut lr(,togui\!l /t)t ttittl 4'.trtitti: h\tc!.

rrir.:i.r rcl,trrl lor |n^'i\iorr( in irxrr,r ttrh i I

:; \i !\t)e.trtnnr ol lirtorL ofc,i,r,f! lL\\r5 r. rrr i,rltr.rlr,nr rhlr cfnrin rs\rls or

r\f Lnr(tn ise re\ls lhfn r\sclsti)r Irrt,rr rrri.nr rrtrl, \r(,frllngSrrrrdrtulrA\):rS.
rhc t'pcrrf'ri n'rt o. ,,"nr,,.(i
linfr !ikIl ,, r\\..1'

Ilr( r. o(,rlion Lil hr \rri.\i r(( r lrrr lr(' rr L, t'

r !r\fr (jl f nrs.rrr(rrl urr(l

(rr lhr rxrur'c irnrl i\rr\ lrl lr! .rlrrtnr.L .

rS. lrcl(jll(i$irglcc\rnrflc\oi r\rir\Lli.rlnr.r\lillLr!Ltr1lrcl.lifr1.{i(,lrr'lrL.lu|.r
rrr \rl. or lcrlrrnlrirtr ol i lrr[ ,,] hrF nf..

Ili) lh. ck\uf( ol hu\if.s\ l(it rll1, r\ ,,r

(,)u rf) of fcqrnr r(' irrol \r:
l.) (lrrrr!.\ rr rinfr!r. nerrl \lr rrLrrr r(,f f\rrrrtlf. ( I nr|lri '-
i(l) lrfdrrncnlrl rcrrlaniltri, ). 1 irl lri\t ,r rrrrrrtr ir cllr.l

i9 l t,r(\i\iorr li)f rcnrrrcnrrirr!,{iil\,\ rfi(,!ri\.(l tiril\ $hcn tht rc(t)!r)rri(r' crrtcrrt 1(ir l)('ir\.'r\ \r 'r r ri'

frrr!i(1rl l.l arc nr.l 
.

60.\nohliNl1ion^&/o||h.\th'0/l|l0||'lit,|II|i|!ht0tt|t^!i\
hirlnt! lnr ngk.ntcnt.

(,1 \r.nt.rlrli...tNt h. eonrrrrrrL(l r\jrr.\rr'orrr lr ltrtrehr\er 1r'rs h('r (lcnrillt{l irn rhdI n r bitr(l|rr! 'i '

|nl.c.l1l|ljc|eo!r\e1)|.rc1io|jil..|l||f|jl{l.itr|.l

( 

^s 
rls. l.rlnr ncrro' 

^\\cr\
6)-'|k,\|r|1tinxrd|.i!i|l'\holIh|in|hl|fn||'th|lli'(|:|.\|,.I|li|^'\4
xk lhot( lllut ort hrlh:

l!) ne(ttstttil.t ttttuilcl h.\'1h! t.\hutttttittK; nnl
(h) nt u!!,rhttltl tith th( onqnit! tuthiti.\ t4 th. .nt.4,i\u

6i 
^|!\lrrclu.ir)!frnisiondor: 

,,l irr. rklr {rch c,\r' r'
iirl rclrxirrrrr! (t f(l().rtrn! !onl rrr rrr! \l.rll:
( ]) frrrk.lingi of
(() ifvelrnx11 irrn.s!)s{cn\i!(lLli!lrrhrlorr rrrlNLtrl\

thcr e\tc ditures rctrt. lr) lhc ltrtL f (.riJL,.r fl rlr. lrusiress rn(1 rrc l,,r lirbililics lir rc\lruul,rflf! r1 1 k
l.rlrn.e shecl {l.lc such c\}jn.]il!|(. it. |.Io]r||i!!lI lll Ih. sln]!' br'is |\ il lhe] rt(l\e iId.Nndctr| ] o1 l

().1 lLl.nlilirir c lrrilrrcot.rxtiriS {As.\rLl)lLirllcJ.irc(ilrre\lrtrLlufin: fer)('r ncltded nttl)ro!\ron

65 As r(qurrc{t b} trrrgrr|lr -ll
fc\l|(.lLrfifg pfo\isLorr. cvrn il lhc \.rlf r'1 ir\\u\ i\.f\i\ir!!(li( lrrrl o1lh! rc{lruclu' r!
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hh. I nr tnt h (lt^s t'l tlrot'i\ r,. r r .nt.,4'ti\t \L n u ttt ti\t h)\(:

kt) tl!..4n:ti"g nDM!fit ut ,( h(t:iuni ll tttltttl ol th( t,lrit\t
(h) ndlithrtnll,roritit)th t,It i't tt'( t.,,itrl, ittlutlit!! it(ru^6 h'lri\tirt!: I'toritit,'\:
h1 (turtntt o:a.l (i... nt.ntr.l tntl (hxr::.l altih:t tl'! ttroti\hr') tu.ihti thr t,.rit : nnl
kl) u t\.,1nntuuntt t.ttr'\ul tlutini thr p(titrl.

l\o|ith41h4|n'\fl(Il||||.lillnt\i:!l(oI|\n|'.
Itnr0t U tbtuborL
()7. tn utcq,rhc shoukl iiln\r th( l.lh"riult ,, c^t1 tl \\ oj t rori\i!"t:

(l!)thtif||tc|gi|til,|t,||fDfu.n||h.0hli1:|tli|,tnnllht!'\t'!(|1i,,1it'|:l)|ln||.\l|h'!0k1|h'v'\u|
ct\, , i( hcne|its:

|h)!||'i,rli.1il,|0J|hfa,Itlllhni^1h|ul)\!u|llh\|l.||'ht,(!(f,\'n,'|.
itlomt tion. tn u,tit'ti\( \hnrhl tli:tlt)\( tttr ttniot a\\tD'ption! nrt.onrf int: hthtr.vr^, tr
aldt.s\!l in l,ntuBnth 4l: urtl

(r')|h!ut'|u1lt|olot]'|'|''t|.(laIk'it]|hI|1fl1k|||'
lr' rut crtcttul r{it,th trrurrr.

|',o|iIh4|I'n1lSnfIlIt|.|hdi|lDL\i:|t|(.|,u|lu.'ll|L|'!h'|h!'\|,i/iI|
I'dtugmth 67 rhor!.

hit. tjnlL\s tlt! t,ollihitil.t t'l urt odlh\t ir tirrtnutr i\ t.rn!, tu
ttrnih! t lhhilit.t ut tltf lrthrxl,\h..1 tluk n htirl tlrst tit,titt' t)fth!

It M r\titutt. of itt litru\nrl 4h\1. rr\6u^11 u"thr'tnn{utth! -

(b) o ituliLotiut oJ th. ktrltrirti'\ t(ktti|'! nr nt.t oullt"t:.tnrl
(t) !h. t,ottil)ilh.t tt tn.t Ni,rht^rrutt.

l,() in ddennDirg \!hich pn\is( r.r .,!ilrr!.trr l,rhililrc\ nrr) lre rggrclrl.d 1,, Lrn x cliss. il r' tcccssrr\ r,)

ol firagrlphs 67la).nd (b

,chrirg ro wirdnlics ofdi
nornrxl\.rtunli.\ aDd anrounls llrrl xrc subi.rl lL) le{rl trorc!rlin!'
tl) *1r.rc r pk,visioi.nd r.onliigril irhrlil\ 0is. lr( r Ih. lxnre {l .l circu slrices..n dnd|ris. n)rk!\ lh(
(lrs.lnn'r.\ fr(tuir. b\ prr

7t. ttht/.'rtt: tl th( in/,
/it.t \houhl b. \tut!d.

rrtdltik' tlkultl rli\k^t, ln, .kL &^\ tt
rthttc u/ th! .utnt!:!rt litbilit.\' uil, r'tlt\r

.:'|n.]-14,|'|-frr.Q\.\'di|(h)|u.t4\l"iI,orl|l1'|th(it||otlutlit
.\'t\|ul|t'|,t|'ii|'.\.|ioultnl!P\iIi",n/||l.!I
||l^'^il,|ot!,lif|:?t||libilil'|'Its|Lh|u!'\'l|.J
gncnl ,nt k,ol th! lt^tt

l rxrsitionnl h1^ ision\

7.].''ttI|h((\ini,,g|Jtl^'^il,'\|0ttluo']|'i\si0,ti|'|!'tl!sh|u|il|d\i,nih||liuhi|ili|\
shuhlb|,li|L'o'l,ielrovJ(|^'tl'|,li|ht|1!Qt'/L\t)ol1liu1]cJJt!1h,lhtr



lllusrration \
I rttle\ - Pftrisiorls. (lonlitr'lctrl l,irbililies I nrl l{(irnlNrsrnitrts

|)|l^'nin,'!.\kuxhu\l|uflsl|ll'lhtt|',i|l||n'|!D^\t|,|||1lh1k,\tl'|]t
l'r(^ashns rnd ( onlingcnl l.inbililie\

\\'hrfc. as n rustrlt o, pNst c\tnl\. tlr(tr ur\ b( ri nrlllo$ ol rourr.$ t l,,dlitrs tuluft ctnnodi. bfi.lil\ in

ttli|cm(n|o|(i)rDrcsen'o|)|igntn[th(l'neshn.ot\i(1(nr0l|lhCb.|in.e\hccldllci\tol\|(r(dI|0blh|c:0l(b)I
Do!\iblc ohliqiliotr lhe r\islcn.( Dl $[i.rr ri lhe |lnhnfe \hr(l (l.le ii .onsnlsatl nol probibl(

'l hoe is i Irc$cnl oDlig.rion
ihnt pfohxblr_ rcqtrires rtr
otrrllo* ol r(s.ur.6 nnd x
rcliible $tin'nrL (rn be Dnrlc
otlhr r$o!nr ol ohlig.li{x'.

.\ | o!L\nnr i. r.eogDrs.J

l) \.n){r$ rrr r.(tuiNd li)r llre

fr( \i\1,[ (nrmUifh\ 66 rr(]l)71

obligntiDn or { Dfusedt

likclih.(d ofan outflD$
ol r$onrces i5 rrnxnr.

\o (li'. o!i. i\ e(trrr(

S,DCofnllrtthccrtcrrlirrtcrcrluitr ro\trllfrpr!trninrnrrl,ftt n'I'r.Li ln"\.dh\nroth(fl['tl'

I hc enrrft!risr hr\ ro ohlis{tnrtr
tu|lhc DN nr thr r\p.ndilure
t' h. rcin'|[r\(l l'! ll'c

'| hr ,'ltigrtir'tr I'n lhc nNrrnl
c\l,rf t(l t,, l,( r rnnhrrval
mnrnnr\ $ nh rlrr crrutr ^(r l ir n \n1!rlh .crrx'n

dtrrortri\( \crrlc\ rh( |lro\r\nrn,

| [L ohli!rli,r l0r lnt ,r rtrnl
(\prclfll r0 l,r rtinbur\((l
ftnrinr\ nith rhr r.rcrlri\c
r.tl rhr ,.i lr,:fnEnr n nor

l[. rn(rtrAe Ins no Ii,hilr]
Inr rh. xnr{trrl r,' l'. tnnhrr\el '.!.:rb.,li\ r rftr'I. tr\\.r i'

rhr l)rhrf.lir.rr nl r\ r).
.ll\.r r!rrfn rlr..\ r.r\c n rlro

nrlf t rl,, frLillLr 16\ lle
0ifL nr r(L,i r \.Ll litr llrr
c\tc.r.l '.' ,'irtr\.'r.rn rl'i.\

I lr..\lJ(rr(l rcrnhu'\.d)rrL
i n.r 'rcotrr\ri.\ rr i\\fr

NoLls. osrrr A '.qrrrcr
n:rl,xr! 1!,,.Lrri ril) Lr
1n.!rL,.\,if r'.r,1 lin L rr
,ritrrlnr! 'tr'i rf.ir.rir.ri,l, (' i,il

r. rrt,!rr!r rrr nD{ r! iriL
!l \c ,(J ltirrrgr|h 6.r1.r1.

^dtt 
)h th( tI)ttlr.tt ol thr l,ll trrt tl tltr 1t' 

"ttttttttl: 
SttnJtt J'

'I herc n r D{\ibk obli':rliQr
or n t).$(nt r'lrligrtion rlnl
nDr. hur t)rol'rl)h \vill rr1.
rrquir( in oulllr$ ol

\Li l'ri\r\,tr, . rL\ rrotrt!

l)ird{irL.rrr.rtr .nr,, iu

c.iliriq. r1 i frl,l\ (f.rrr! rLtnr ()8)



I

rl,r'!!'.'f I l:i 011[. \r n Ll

llltrsrrnliur: ltrcognililnl

,,rt t'ut tl tlI lr.trttit4:.\t!rtltttl

otdn rutt t'l lhr 6\.t\ tlti.\u\r\]1\,tr,t.uit\1 tintlk.r!rtll.\

llhr(rrlnnr l: \Y3rrIrrriies

sa].lhf|lln|rUlicturcr||n(|c|l.k.sl\lll||ktgluj.b)e|rjlotrcp|ec|rleil-
ilpplrcnl$ilhinthree}cll|s|iolnlhe(|l|1c(ll'!.l|.'(l||{(\pc|icIcc.
rher. $il hc lrne clar|\ rnd.f Lhc $r irrrlrcs.

l'rescnl obliga(ion as $ rusull of n pn\l obliqaling clorrl -1he obligrling c\cnl is Illc \rlc ol lhc produ(l $ilh r
\!rni,n!. \rl,r.h s'\,.s risc l,) nn ohii:rrn{

AooUtft'*ofrcurttstn|h0dYing((ono|lli.bene|il\in\en|en|ctl-I)|.brb|clo|lh!sl'lanl'c\|!\lolc(jcc
Irrr!rxt)h lj ).

h.li)( the hnlrnct dre.t dire rscc firrg,Jtl,\ | l.r l rl

llhrstrnlirJ|r 2: (lonts rinrtted l,xod l-ctishli('!r viflrrIll) ( cftlrin (o b! tln.tted

,\n cnrcDfisc iI rhe oil in
cIeaning Up. !nd Ihe .nl.Iin.isc hai bccrl Io|1lnlint|| ng ]Ntd lb| \c!eIl|| )erN' 

^l 
lI Nlr|eh ]0iJ5 il i\ !i|11|lll]\

(nrur lhul l h$ reqtririr)-q i clednr|r ol In(lrlrctr.l\corrlrnrinrlcd$illhccnrclcdsho l\ rl]cr the]crr 
'rrd

I'r.srnr obtiq:rtion rs ! rtstrtr of I |nst ohlisaring r\c||r -th. obligrring.vcnt i\ Ihf roftrnrifrtidt ol lh. li,.Ll

l)ec.u\.r)l lh. vlrtunl c.nuiril) of lLgislxlio I rtq!irLrigc ftrr r!rp.
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:\|l o{lflo$ r'f rcwrccs cmbod\ itrg cconorni( hen(Iits in \(llbsr.nl - 
')'(,babl.

(]o'|t|||!i''|l-\|l)visi0ris|t'cogl)rrcd|

lllustrrlil)n J: Offshorr Oil fi(kl

^|cnlc||)riscop.r|tlcsanoi1isho|coi|li||.|$h.l.il!i((|lsilrgrgtcclll(|llf\]Ui,'.s|tlillenlr\elhei'i|rigrllhttnoltrodlclrr and rcslofcrhc sul)cd Nirjcl) t,.j cc|rr'l rrec!cnludl costs reh(c 1o lh. rcnuul oithcoil rigrnl
.cslo|i|li(n](n.da|llgccl||Sedb]"t)l|ilt]i|gjr.|l]l.|ll)e|t!|l|i\c1|!1tlghlh
datc. rh. rig has bcctr constructcd li,,r ro.,l lrr\ bL.tr .\rr.r(rt(1.

l'resenl ohligalior 
^s 

rr resrlt
U ler rhc lcnns ol rhc liccncc k)
rhccl (liuc. ho\!!ct.lhcrc is Io

\ r.,til st(r. lL^ x folic) or
i br :rrirtr ro do so. lls Nlrc\ ol

riq rrrd rcslor( rhc lerbud LIr(l is rhus tn1 oblig.tling t!(nl. .\l lht hrrlu'rc!
,(e1il\ rh. dl|| r!c rhrl $'lll lt cruicd h) c\tracli,irr ,,l 1hc orl

feliri!lin! |ur(hr\.\ lr\ (li.s.li,(lie(l .rslorrer\. c\tn thoi!r ir i\ undcr rl,, lc!til
Inilif! r.l,,,kl\ A !cr'chll\ In(r!D

f\rIt - lhc ohliutling r!!'rl ls rhc srl( ot lhc frrxfucl. $hicll
ririsc li(irr ronn:rl huslrcss trflclrec. ru!lt,rn iind it (lr\rr. lr)

ohligating r!(nr - lhe corrnnrction ol lhe oil fLg (fr les rn oh|gnron

A{scsin.Il ol pobirhilil) ol rrr(urrin!
lhf lc{ \l lion antl rlr. srringtrc) "t lh.

l'r0senl i'Uigali('I rs rr rcsrlt r'l r prst obligIting
!i!e! ri\e kJ flr obligrlion bccflr\! ,)b lgrl ors illo
rrainllri|l sood bIsirrcss rehrirnr( or rcr ir rn .(tUrrrblc

,rn otrlno$ of rc\o(rccs cnrborltirg cc,,norrri( bttrtlil\ i tellk'|nenl
lirrs rtnl l)cnrllits b) rron-conrl)Lirrrl o|.rtlrnr lc1)frr(l\ (tr rh. letrr \ ol
cniarcerircrll rcg nrc

An oolflo$ of rcvrr.6 cNborh irs (,'n,'{r( hctrellr\ irt \eliltDrnl lhh.l.l.
(b'|c|||sil[- tlovisi()llisl.!(jg|ji\.(]lorl|j(l].\l.stirl)iL(ol.|i]l.l)ljc|,cc|11ol|hee!(nlUit||l
rcDrj\rlol the oil
n\ pl]|l dl lhc cosl ol lh( oil rig. l|c tcn prr lcnl ,'1 ..\r\ thrt rri\e lhr,drgh lhe c\lfrcliur ol ()il ur. fccolni\((l i\ r
iinbili(\ $hcr rhr oil i\ c\traer.(l

lllnst,rlnnt.l: Rehrn{ls lltlit)

r\n rrtflorv ofrtsoortts ernho{l\irrs econontic bcnelil\ in \ettlttnc l

I'rohrh (. a t,roforliori ol go( s r,If tu,,i.l i,, |!!i tl (!. l,xrrurl,li I l)

(onchrsn -,\ pr(,visknr i\ r.eo:rni'.rl l(tr rl,! l\n!.rinrnr(ol rhfcon\ol r.lirn(l\ rr.c Prtrg,,,lt'\ li IlifJ:ll
llltrstrrtion 5: Lcgrl llcqrircmcnl to t_il \nr)hc l ilt(h

tlndcr nc\f lcgisllion. Ir cntct!isr i! c(r1r((l r! llr $iro,c liLt(N tr) its lircl('rics l)! ii) Srflcrnh.r ll)0i. Jh,'

ctrre|lnl\.lus not lirre(irhc srr)l.r lilr.!'
(rj \t thc halirrrcc sheet (Lrrc ol l | \h|(lr llrr)j

Prrsr r obligxrion ns a r€srll r'l r p.rsl ohligtrlirg fti]||l -lhe. is rx) obligrl (rr bcerrse lherc i! no ol)lLgr(i'!
e!cIr cirhcr Iu lhc cosls offillir( \nrk. lillcr! (n li)f rirrc\ !rrdcr rhc lesislaliorr

Concl(si - No Pr,tr'ision is rec('gnr\(d li)r tIcc,,slol llllin!li.\t)rolcllhers{r.tlrrrgrrfhsllrlltl l6 IltJ

(b) Al thc br|rncq slreel dirl! ol I I Nb(| 2(r0(J

Prescnl oblitalion ns r resull o! n pasl ohli'rxling e!enl - lhfr. i\ slill ro oLrligrrli,r,r lnr lhc eons ol llrlrtr! \tr)}ic
|i|tc|'b..Iuscnoobligating.\enlhJ\o..n||.tIllhelllliD!(ll'lhelilt.6),lld1c!cll|noh|jglli(Il|iljghtJ||s.t()l\
lircs or peniltlcs ur)(lel

(]o(lsi0.NopIt)!isionis|cco!ilj.tt|li''ll('cl,\l\('|lilIing;|ln)kc1l|leN||o$c\c!..rl)|1)\i:nnri5|eCosiL!.
tolllrcbcslcltitl:|t.ot.arl)l.i|l.slln{lP.|trllie\lh!ll|!nll.|'l'c|)
j6 JI.



a

llh.ri rlnnr h: stn|r R(lfiining $ ,r l{{\|lt ,)l ( h1rtrs(\ in thc tn(.rnrr 'li\ sl st(nr

ll,e S('v. rnr.rl inlr uccs rr nL,fihrr r) (hrrgf! r() Lll( r1r,)r. lr\ {\slctrr A\ r,.sLrr t, rrn\r drrtr.\' irrr

1('e.i|\odLrloc|lnlicconliIl|t|(i)]lrl\l.l|1(.\il|l1]n,ll!|i||\tic|s
r.u.rilsrg,)l slJll hr\ lllcn fla.r
l\(\(nl oblisnli6r tr\:r rcstrll ol r li\t ,,hligrtliig t\til lh.r. is r',','hli!r,rion bf(.'!.. n1) tn'lr!rrrii L\rr
(iftrrii n!) hrs hkcl I rcc.

( onclueion - No l)ft)vis()n i! r.co!|i\1ll\.. |rr!!rrl)lrs .l xrr{l l6-18)

lllunrnlion ?: A sirglc (;rrrr.r lrr

rhrr ILrj. is roLirl.
l.rlutrire ll gocs lnro li!tLri(l|llorr

rr) ,\1 I I Nl.r.h 1005 .

I'rr\rnl obligation r\ :r rcsull ol r t)x\l ohliqilitrs (\rnl - ll,e {,bliurlirru r\cfl ir lh( r \rri! ,il rh. !rtrr r1..
Nhieh,ri\.s risr lo rtr ollliuri(n,.

,\tr ortflo$ of resotrr(cs Lnbodr irrB rcor',,ni( hcn(lits In s(lll(nrcnt

No 0!lllos ol h.ncills is tnobrhlc irl .l Nl rrcl' lOoi

(i)o.lnrirn -No t)rovisiorr i\ fc.our \.(l ti.f trrltgri,tl)' ll rrrd ll). lhc SLrirtrnlcc i\ tli\.k^(l
lirhilitl !nlcss thc pi,lirbiljl\ ol rtr\ ()!rll)\ \ rc!a,lcll,r' rcnrn. (sf. frtugrith 6lt).

rb)Al jl \lrrch 10116

lr'rstflt ohlig.lion rs I rrstrll of :r t,:rst ('bligxting (\(nl - lhe obligrrlin! .!rft is lIc !r !irr! ol rltc !.drrrril(e
\vhrclr gi!!s risc lo x l.glll obliguli.rl

,\r oulllr^t of rcn)urcrs cDbod\ing ccrtrr,'trric btnrlils itr settlcnrtrrl - Al .11 March l0r16 l is lrobnbl. llirl irr
orl{l(r\ fl rcsou.(cs erllh(d} inS .1,, r)nrl. hct.rll\ \\ ill b( fe9(rir!rl k) relllc lh( ol)liSrtion

(i,n(hsion r\ fn,!isi(nr is recogni\(l l(rllr.l.t\lr\rrrrrrcollh.obligali,!r(\.eprtrtgt.fh'lrrnd:l)

t)orll,rlio rs r
l)rrr{r.|h 2lr \\hcr. rrr eirelni!i | \!s !rriL.rnl.fs ri .\thtrrgf li)r rt l!!. r.tcfu. \ r\'cr)!|i(cd trxlrr A\ ()

l{d'cnoc ltccosnrliorl

llll|stmti0n ll: A (irurl (lnsc

1\ltcrr\\,ed(|n!in](X)]-05'telpco|)|.(l].(l.Pos!l)|)lLsi||c!u|to|iil({|l)ois0ringlionr
!nleln isc. l-cgrl t)rJcccdi
ol rl,tno!.1 ol lhc lirrrncir
|h|l||rccnIel[isc\i||nolt]cjil||n(l|l|)|.llo$c\.|'$hen1IlcLt1c||risc||.pt
\cxril\lxrcll(,{}6.i1\li$}.rsa(l\r\rlhrl..\inrlo(l(\.lot).rrcnlsinthecn\cilrspntr.blclhallhccnlerlnsc$rll

(r) Al -l I i\l|rf!h l{)0j

|'l((,||iobliga|kn|!|s|Iestlto|'xPr!toh|igatiDgc\tnl-()lllhci]a!isoi.lhLc!](|eIrccl|vdili||.$hc|lhcj]||||lciI|
rrrrcnr(ils \rcre rPfR\,(al. thclt'is 11) l]!t\.fl ohlilrnio I rs. r$ulr ol prsl r\ctls
(0[cklsion-Nop!o\isnl)is|cei)!ni'eL|1'||dcljniliul.l,.|)tcsenlolr|igatn[l.tlnd|)|I!ilph
rlis( os.d ls n colt|rgcnl I

.l, Ar il \hfll -Ur{
|,It\tntob|igatn,nnslrcsU|lo|'r|'xno|,|iglling(\(|lt-l)|]lh!hr:isol'||rccv](lclle!!l|db|'|[l

t,1



An oulll(nt ol resonrre\ tnlbo(h ing r.ononi( h(n(1it\ itr \tltk nrctrl - lllrbnllle

lllt|\tfrliotr L)A: ltelirrhhhntcnl (-$(s N'r l,(gi\l!li]e laerl{ir(trrcnt

A l rr(( lrN\'L lifirrg thrt fecds Lo l)r ,rll rr.J ! \.i\ ij\. \.i,r\ j()r l.chfic!l r{nr.\ .^t rhr l)xlarr( \lr(er Lr.rr.. tlj.
ififg hr\ l)Lef i|l u\c lin rhrce )tfls
Irrrlrtrt oblignlir)n xs n restrll of I pnrl obligrtirr! (\ tnt _ | |l(rc r\ rro pres.nt obligation

(('nclosir) - No t)fo!isi('n il rccognl\cd (\.c l)rmsnrl)h\ | I rn(l l6-lll)

thc (i)sl ot t.trh.ir)3 lhe ljning is nol rtc.!fi\.(l b(QU.f. rt tltr bilnncc sl.cl dalc. oo obligrli(n l() r!l)h.c th(

l!di|l!.\i\l'in(|cp|n.lLnt|)o,lhcco|r|rn]\li|l!|,.J.lilln\.c\en|hc
rhc c.rrtrn\ d.cidins lo coolirrre oNr.lirr! lh( lurrrir.. (! lLr r.ll.r.c lhc InrnrS

llhrslrxtion r)lt: llcfurbi\lrnenl ( o$ls -l.tgi\hlir ( ltcqIirt'rrurl

Ar rtir ire is reLtlrife(l h\ h$ to o\.rh!!! !r\ r f.rJli o,c! .!. \'lhr.e )e|ts

I're\rnlobli,lrli,,rinsir$ullolnlu\l,,bli,lrliDj.l(\frt_1rfr.i!ri)ff.scfl(rlrli!tr1(rl
( ontl{\ii'rr - No lr1,!l\lt)rr ! f.t(igrrr\(d lar fiirx!rr,r|lr\ I rrrl l. ri)

||rce(\|'(lill\crl!|i|jgili|c|atlr'.|(jt|e(t)!l]s.(]tl\|]J|1)!]si1lli;|lhcslrnlctcr!(]il\l|
ln n! s rnl rflogrrisc(l
!o\l.ol.!.lhll|l|.t|iitlrj|i1).l)!cllLis.nol)|)
1,|11.rrl](!l\-lh.cnlc|plisc!ol|l{]!\()L]ll!lL|ll1|(.\ll.n(|1llclr)icJi|lLt.rc|io|j\-

lllu\l|l|li( | (l: {rr onerou\.ontrrrl

l|i.ttl(!plis.lel('.l|tc5ilsoPc|1tIi.ll\lt)Jn.t
il erIr'l bt !rrcclleJ rn(llh. licl(n\ citnh,l l]. R lcr r. irnoll)!r !\d

l'f$rnl oblignli rnsa rts llirf n pr\l ,'bli'irlirr$enl'lh.obliglliD'rc\cnl o'cirr\ \rhen rhr ltir'r'orlrr(L
hceofr!' l,irr(lIrg (tr lhc crllcr] it. \ lrrfh r \ f! rr\. lo ir l( !rl ohli!trtitn'

lcns. L ridrr  S l').l,cxscsl

( (nrelrsi,,rr -,^ f1'visiorr is rec()Snl!.{l ltr rh.lrrsl (rlrrrrirl( (rl lrf rri!\oi(lxble lc'n litr\|r' '1\'

lll0slrnli,'rr l)

llluslrnlii,l|: l)i\chsurcs

llltr\lrrli"n | $rf frntitr



r\ ||r||rrlnclurcr si\es wa|rturtres rt Ilrr I['tr.()t \irl. t,,l fehasc's (]t it\ threc
prxirct lane\. I lodcr lhc lcnns ol rhc \ rn rnl\. {hc ri rLr,jr!roref Uodcdrkc\ l()
fcfrir i)r'rel)l,rcc ilqn\ lhrl lllil l() pcfli)fnr sirtr\lirctorii\ lor L\\o \cit|s lio|n thc
(irLrc ol s:rlc. Al lh( hilli!rcr ']hccl (|rtc. l Ir(i\ isi(J| ol l(\. 60.00{) h s bccn
,t,i'rr)rsfll lhcIi)lk,\\i {iIli) ltir) ir(l \.r(i\.,r:

t t\ ori\i,t t)l R\.6t),1)l)tthrhrL tr.t'.! t\\lh,r\l\llrdrnrrt tIrtuiu\t,t
1rt rh rs .rold thrntg rltc hr:r tltnr /in n rttl v\tj\ lt i\r\tJtt!.,r1tl tht
rtdiontt rlrhitttpcnlit t!\ill h( fikuntl i tht t\t/itLuiti l\Ni.t 1.ldl
Iill h(ituurrulIithitt^tut(n.rol tlh l,uhn r\ltkt tlda

 r .nlr{rris. is in!ol!ed ir,r dis|lire \ ith ir.o,Drrcri(.r. s ho s.rllcSlnethxllhcenrcrIris.
Irs irrll rrScd patcnls and is scckitrg drhlrgfs o1 r{i li)00h.ljs llrc en(etrlsc rc(igniscs rl

pr(\ i\i,!r lor its ben e(inrItc ol rhe olillsirnnr. hul dise rs.\ rxnr. ofth( inJi)rlntrtioI
r.qair.(lb!pxragraphs66rml67olrhrst.tr i,d lhclnll,^\i,,!inln',nrti(nri\di\elo{d:

Liti!tttit,n it in pr.\\'.t.t t|!dinst Iln d,nt),rtr lJltttittt tt, .t tlisp t( | ith rt
enq\,tik, rho dh,Kt tl n tln,rnrt n lnr\ i /t ittrt\l t)ttttntr r kl it \eki t:
tumttg( o/ A. 1000 h*h l tu inl)r rtttth)D 1t\tktllr tttttlitil ht.1\ 2e.

P 
^i\itn/J 

( trttit^!!Il Lktl)iliti..\ / h1t t,,titt:-!nt l\\tt\is]rtttli.\(hri!ldttlk,
gn,t ttl.\tlxltit( u h( L,.rl)t't ld to trr(iulkl th(inkt.tt\olthc(rltrun\ lh(

nt, t:^\r, brLdt\r it td)t Ir ..\t)..t.1 tt) t\t i tltt | !. t)ltit tl]t tr)sit .r1 1l tl ttlt:1, t\r

lllud' |tlir)n 2 l)asckr\urc l:rempli,trr

tL!!t!'!!I.
(t.,t)/ th( ot'iuitrt thdt tln,thun ctit hL' rnttats/./llr rc:ti.ttk! hr th.

.t()tNi \t( RI-]At{\' t() n (i()vl l{NMl:\l(ll
ANlr\Rr)lirP Slia;fo

ol lrr(lix. ll\rftordirrf\. l)r|1 ll. Secrio[.]. Subiecti(nr (r) drlel
7:' l)cccLrl)cr. :006 rfd rsr anr.rdcd !idc C.s.R el.l (l ) lrtcd

NOfrr- l'rrreitrl rul.s
the 7o' l)ccc|nl)er, 2004)

lhe 21)' l)cccrnber. 201

rerc |ubli\hrd in rhr Su.lrc
\'idc (i S.l{.734 (ll)Llirr.l lhe
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