!!JAI SURYA NAMAH!!
SUMMARY OF IND-AS 41 “AGRICULTURE”
	OBJECTIVE TO PRESCRIBE THE ACCOUNTING TREATMENT AND DISCLOURES RELATED TO AGRICULTURE ACTIVITY.
	NON-APPLICABILITY
1. LAND RELATED TO AGRICULTURAL ACTIVITY.
2. BEARER PLANT RELATED TO AGRICULTURAL ACTIVITY.
3. GOVERNMENT GRANT RELATED TO BEARER PLANT
4. INTANGIBLE ASSET RELATED TO AGRICULTURE.
5. AGRICULTURE PRODUCE AFTER THE TIME OF HARVEST.
	VALUATION GAINS/LOSSES

REASON FOR ARISING VALUATION GAIN/LOSS DUE TO CHANGE IN FAIR VALUE

SUCH GAIN /LOSS ARE TRANSFERRED TO “PROFIT AND LOSS ACCOUNT”

	APPLICABILITY 3 CASES
1. BILOGICIAL ASSETS (LIVING ANIMALS & PLANTS)
2. AGRICULTURAL PRODUCE AT THE TIME OF HARVEST.
3. GOVERNMENT GRANTS RELATED TO BIOLOGICAL ASSETS.
	
	

	CONDITIONS FOR RECOGNITION 3 CONDITIONS SIMULTANEOULSY FULFILLED
1. ENTITY SHOULD HAVE CONTROL OVER IT AND
2. FUTURE BENEFIT FLOW TO ENTITY AND
3. FAIR VALUE CAN BE MEASURED RELIABILY.
	
	

	MEASUREMENT
ALL BIOLOGICAL ASSETS/AGRICULTURAL PRODUCE( AT HARVEST TIME) (WHETHER RECORDED AT INITIAL & SUBSEQUENT RECOGNITION) AT FAIR VALUE LESS COST OF SALES
	SOME IMPORTANT POINT REGARDING CALCULATION OF FAIR VALUE FAIR VALUE IS CALCULATED AS PER IND-AS 113

FOR CALCULATION OF FAIR VALUE  AS PER IND-AS WE SHOULD HAVE TO FOLLOW EXIT BASIS (KI AGAR HUM AAJ KUCH BECHEIN TOH NET KITNA HAMARI POCKET MEIN AYEGA)

	COST OF SALES MEANS  COMMISSION, BROKERAGE, TRANSFER OF TAXES/DUTIES ETC.
INTEREST EXPENSES AND INCOME TAXES PAID/PAYABLE ARE NOT CONSIDERED AS COST OF SALES
	KEEP IN MIND WHENEVER FAIR VALUE CANNOT BE MEASURE RELIABILY IN THAT CASE MEASUREMENT IS ON

COST – ACCUMULATED DEPN – ACCUMULATED IMPAIRMENT

	GOVERNMENT GRANT RECEIVED IN RELATION TO BIOLOGICAL ASSETS
	SOME IMPORTANT DISCLOSURES UNDER THIS IND-AS
1. AGGREGATE GAIN/LOSSES
2. DESCRIPTION OF BIOLOGICAL ASSETS
3. GROUP OF BIOLOGICAL ASSETS
4. REASON OF RECORDING BIOLOGICAL ASSET AT COST
5. OTHER DISCLOSURE THAT HELP IN UNDERSTANDING F.S.

	UNCONDITIONAL GRANT
	RECOGNISED IMMEDIATELY
	

	CONDITIONAL  GRANT
	RECOGNISED ONLY WHEN RECEIVABLE
	

	JOURNAL ENTRIES

	INITIAL RECOGNITION
	BIOLOGICAL ASSET DR  (FAIR VALUE LESS COST OF SALES)
LOSS AT INITIAL RECOGNITION DR (BALANCING FIGURE)
TO CASH/ BANK 

	[bookmark: _GoBack]SUBSEQUENT EXPENSE
	 EXPENSE DR
TO CASH/BANK
	TRANSFER OF BIOLOGICAL ASSET TO INVENTORY

INVENTORY DR
FAIR VALUE LOSS DR (BALANCING FIGURE)
TO BIOLOGICAL ASSET
TO CASH (EXPENSE OF CONVERSION)

	FAIR VALUE ADJUSTMENT AT REPORTING DATE
	· BIOLOGICAL ASSET DR
TO GAIN ON RE-MEASUREMENT
· LOSS ON RE-MEASUREMENT DR
TO BIOLOGICAL ASSET
	

	SALE OF BIOLOGICAL ASSET
	CASH/BANK DR ( BALANCING FIGURE)
SELLING EXPENSE DR
TO REVENUE ACCOUNT  (GROSS)
	



