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Sample Limited - Example Financial Statements present illustrative financial statements for a fictitious enterprise predominantly involved in manufacturing activities. It also covers trading and service activities.

The purpose of these illustrative financial statements is to provide a practical working model for the preparation of annual financial statements prepared in accordance with the Companies Act, 1956 and the Accounting Standards issued by the Institute of Chartered Accountants of India (ICAI). 

Sample Limited - Example Financial Statements should not be relied upon as a substitute for either detailed professional advice concerning specific individual situations or for reference to the relevant standards, particularly when uncertainty exists. The disclosure and other checklists must also be completed. The financial statements are intended as an illustrative guide rather than a definitive statement, and should be used in conjunction with the relevant statutory requirements and stock exchange requirements. AS15 Employee Benefits (Revised 2005) will be applicable to level I enterprises from accounting period commencing from  7/12/2006 . We have incorporated the related changes in this Model Accounts Edition..

This edition of Sample Limited - Example Financial Statements reflects mandatory pronouncements issued as of December 2006.

Compliance with Model Accounts

The model accounts are prepared based on best practice as well as to comply with the requirements of accounting standards, Schedule VI, etc.  All Engagement teams are required to actively propagate the Model Accounts. However, while Compliance with model accounts is mandated for all matters relating to compliance with an accounting standard or other legal requirement, if the client wants to provide a disclosure in a different manner or using different wordings or style, which is in compliance with the Accounting Standards, laws, etc in letter and spirit, then such deviation is permissible. However the engagement team must conclude and document that such deviation is not in violation of Accounting Standards and/or applicable law. Such deviations should be approved at the level of the Engagement partner.  No PPD/SLL approval is required for these changes.
What comprises of Level I enterprise?

Enterprises which fall in any one or more of the following categories, at any time during the accounting period, are classified as Level I enterprises: 

i. Enterprises whose equity or debt securities are listed whether in India or outside India.

ii. Enterprises which are in the process of listing their equity or debt securities as evidenced by the board of directors’ resolution in this regard.

iii. Banks including co-operative banks.

iv. Financial institutions.

v. Enterprises carrying on insurance business.

vi. All commercial, industrial and business reporting enterprises, whose turnover for the immediately preceding accounting period on the basis of audited financial statements exceeds Rs. 50 crore. Turnover does not include ‘other income’.

vii. All commercial, industrial and business reporting enterprises having borrowings, including public deposits, in excess of Rs. 10 crore at any time during the accounting period.

viii. Holding and subsidiary enterprises of any one of the above at any time during the accounting period.

Financial Statements

The form of the Balance Sheet is set out in Part I of Schedule VI to the Companies Act, 1956 and the notes thereto. There is no form prescribed for the Profit and Loss Account; however Part II of Schedule VI gives the requirements for the preparation thereof. 

The Accounting Standards issued by the ICAI also prescribe information which is required to be disclosed in the financial statements.   

A Cash Flow Statement is required to be included in the annual reports of all companies listed on stock exchanges. As per SEBI guidelines, the cash flow statement has to be prepared in accordance with Accounting Standard 3 Cash Flow Statements and presented under the indirect method given therein. AS 3 is mandatory in nature in respect of accounting periods commencing on or after 1-4-2004for the enterprises which fall in any one or more of the following categories, at any time during the accounting period:

(i) Enterprises whose equity or debt securities are listed whether in India or outside India.

(ii) Enterprises which are in the process of listing their equity or debt securities as evidenced by the board of directors’ resolution in this regard.

(iii) Banks including co-operative banks.

(iv) Financial institutions.

(v) Enterprises carrying on insurance business.

(vi) All commercial, industrial and business reporting enterprises, whose turnover for the immediately preceding accounting period on the basis of audited financial statements exceeds Rs. 50 crore. Turnover does not include ‘other income’.

(vii) All commercial, industrial and business reporting enterprises having borrowings, including public deposits, in excess of Rs. 10 crore at any time during the accounting period.

(viii) Holding and subsidiary enterprises of any one of the above at any time during the accounting period.

The unlisted enterprises which do not fall in any of the above categories are encouraged, but are not required, to prepare cash flow statements. Where an enterprise has been covered in any one or more of the above categories and subsequently, ceases to be so covered, the enterprise will not qualify for exemption from application of AS 3, until the enterprise ceases to be covered in any of the above categories for two consecutive years. Where an enterprise has previously qualified for exemption for preparation of cash flow statement (being not covered by any of the above categories) but no longer qualifies for exemption in the current accounting period, AS 3 becomes applicable from the current period. However, the corresponding previous period figures need not be disclosed. An enterprise, which, pursuant to the above provisions, does not present a cash flow statement, should disclose the fact.

The Cash Flow Statement of Sample Limited is prepared on the assumptions that company is a listed public limited company. 
As per DCA Circular The figures in the balance sheet may be rounded off as under:- 

Where the turnover of the company in any financial year is:


(i)
less than one hundred crore rupees
 - to the nearest hundreds or thousands, or decimals thereof.

(ii)
one hundred crore rupees or more but  less than five hundred crore rupees - 
to the nearest hundreds, thousands, lakhs or millions, or decimals thereof.

(iii)
five hundred crore rupees or  more - 
to the nearest hundreds, thousands, lakhs, millions, or crores, or decimals thereof.

References to the sources included in these financial statements are as follows:

·  Accounting Standards
—
prefix “AS”

· Guidance Notes
—
prefix “GN”

· Companies Act, 1956
—
prefix “CA” 

Sample Limited

Annual Financial Statements

Year Ended

March 31, 2007
Sample Limited

Balance Sheet as at March 31, 2007
	
	Schedules
	March 
31, 2007
	March 
31, 2006

	
	
	Rs. 000
	Rs. 000

	SOURCES OF FUNDS
	
	
	

	Shareholders’ Funds
	
	
	

	Share capital 
	1
	XX
	XX

	Share application money pending allotment.
	
	XX
	XX

	Stock Options Outstanding 
	2
	XX
	XX

	Reserves and surplus
	3
	XX
	XX

	
	
	XX
	XX

	Loan funds
	
	
	

	Secured loans
	4
	XX
	XX

	Unsecured loans
	5
	XX
	XX 

	
	
	XX
	XX 

	Deferred Payment Liabilities
  (Refer note 17.4)
	
	XX
	XX

	Deferred Tax Liabilities (net) 

	6
	XX
	XX

	TOTAL
	
	XX
	XX

	APPLICATION OF FUNDS
 
	
	
	

	Fixed Assets
	7
	
	

	Gross block
	
	XX
	XX

	Less : Accumulated Depreciation
	
	XX
	XX

	Less : Impairment Provision
	
	XX
	XX

	Net block
	
	XX
	XX

	Capital work-in-progress including capital advances
	
	XX
	XX

	
	
	XX
	XX

	Intangible Assets

	8
	XX
	XX

	Investments
	9
	XX
	XX

	Current Assets, Loans and Advances
	
	
	

	Interest accrued on investments
	
	XX
	XX

	Inventories
	10
	XX
	XX

	Sundry debtors
	11
	XX
	XX

	Cash and bank balances
	12
	XX
	XX

	Other current assets
	13
	XX
	XX

	Loans and advances
	14
	XX
	XX

	(A)
	
	XX
	XX

	Less: Current Liabilities and Provisions
	
	
	

	Current liabilities
	15
	XX
	XX

	Provisions
	16
	XX
	XX

	                                                      (B)
	
	XX
	XX

	Net Current Assets                      (A - B)
	
	XX
	XX

	Miscellaneous Expenditure
(to the extent not written off or adjusted)
	17
	XX
	XX

	
	
	XX
	XX

	Notes to Accounts
	29
	
	


The schedules referred to above and notes to accounts form an integral part of the Balance Sheet.

	
	
	

	As per our report of even date 

For XXX
Chartered Accountants


	For and on behalf of the Board of Directors of Sample Limited
	

	per [Name of Partner]

Partner 





Membership No. 




Place : 

Date :  
	[Managing Director]
	[Director]
	[Company Secretary]




Sample Limited

Profit and Loss Account for the year ended March 31, 2007
 

	
	Schedules
	March 
31, 2007
	March 
31, 2006

	
	
	Rs. 000
	Rs. 000

	INCOME
	
	
	

	
	
	
	

	Turnover (Gross)

Sale of Product                                                           

Sale of services

	
	XX

XX
	XX

XX

	Total
	
	XX
	XX

	Less : Excise duty
	
	XX
	XX

	



Sales Tax
	
	XX
	XX

	           Value added tax

           Service tax                                                                                                                        
	
	XX
XX
	XX
XX

	Turnover (Net)
	
	XX
	XX

	Other income (Includes Rs.    on account of net gain on the disposal of assets or settlement of liabilities attributable to the discontinuing operation)
	18
	XX
	XX

	TOTAL
	
	XX
	XX

	
	
	
	

	EXPENDITURE
	
	
	

	
	
	
	

	Purchase of Trading Goods
	
	XX
	XX

	Raw material consumed
	19
	XX
	XX

	Personnel expenses
	20
	XX
	XX

	Operating and other expenses
	21
	XX
	XX

	Decrease in inventories
	22
	XX
	XX

	Depreciation/amortization                                             
	
	XX
	XX

	Less : Transferred from Revaluation Reserve                
	
	XX
	XX

	Net Depreciation/amortisation
	
	XX
	XX

	Impairment losses
	
	XX
	XX

	Financial expenses
	23
	XX
	XX

	Exceptional items
	24
	XX
	XX

	TOTAL
	
	XX
	XX

	Profit before tax, extraordinary and prior period items (including profit from operations relating to discontinuing operations amounting to Rs. XX (PY – Rs. Nil) - Refer Schedule 25)
	
	XX
	XX

	Provision for Tax
	
	
	

	Current tax 


	
	XX
	XX

	Deferred tax charge
	
	XX
	XX

	Fringe benefit tax
	
	XX
	XX

	Total Tax Expense / income (including Tax relating to profit from operation of discontinuing operation amounting to Rs XX (PY : Rs. Nil))
	
	XX
	XX

	
	
	
	

	Profit after tax and before extraordinary and prior period items(including Rs for discontinuing operations) 
	
	XX
	XX

	
	
	
	

	Extraordinary items [net of tax Rs. XX 
(Previous year Rs. XX)]
	26
	XX
	XX

	Prior period items [net of tax Rs.. XX 
(Previous year Rs. XX)]
	27
	XX
	--

	Net profit
	
	XX
	XX

	Balance brought forward from previous year
	
	XX
	XX

	Profit available for appropriation
	
	XX
	XX

	
	
	
	

	
	
	
	

	
	
	
	

	Appropriations:
	
	
	

	
   Interim dividend
	
	XX
	XX

	
   Dividend on preference shares
	
	XX
	XX

	   Proposed final dividend
	
	XX
	XX

	   Tax on dividend
	
	XX
	XX

	   Transfer to Debenture Redemption Reserve
	
	XX
	XX

	   Transfer to Capital Redemption Reserve
	
	XX
	XX

	   Transfer to General Reserve
	
	XX
	XX

	Surplus carried to Balance Sheet
	
	XX
	XX

	Earnings per share
 
Basic [Nominal value of shares Rs. XX (Previous Year : Rs. XX)]

·  Computed on the basis of earnings including extra ordinary items

·  Computed on the basis of earnings excluding extra ordinary items

Diluted [Nominal value of shares Rs. XX (Previous Year : Rs. XX)]

·  Computed on the basis of earnings including extra ordinary items

·  Computed on the basis of earnings excluding extra ordinary items
	28
	XX 

XX

XX

XX
	XX 

XX

XX

 XX

	Notes to Accounts
	29
	
	

	
	
	
	


The schedules referred to above and the notes to accounts form an integral part of the Profit and Loss Account.

	As per our report of even date 

For XXX





Chartered Accountants


	For and on behalf of the Board of Directors of Sample Limited

	

	per [Name of Partner]

Partner 





Membership No. 




Place : 

Date :
	[Managing Director]
	[Director]
	[Company Secretary]





Sample Limited

Schedules to the Accounts

	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	
	
	

	Schedule 1 : Share capital

	
	

	
	
	

	Authorised
	
	

	XX (Previous year: XX) equity shares of Rs.10/- each
	XX
	XX

	Issued
	
	

	XX (Previous year: XX) equity shares of Rs. 10/- each fully paid
	XX
	XX

	
	
	

	Subscribed
	
	

	XX (Previous year: XX) equity shares of Rs. 10/- each fully paid
	XX
	XX

	Of the above:  
	
	

	(i)
XX shares are held by Sample Inc. U.S.A, the Holding Company.
	
	

	(ii)
XX shares of Rs.10 each are allotted as fully paid up bonus shares by capitalisation of General Reserve (Rs.XX ). (2003Rs.XX) and Securities Premium. (Rs.XX ). (2003 Rs.XX)   
	
	

	(iii)
XX shares of Rs.10 each are allotted as fully paid up pursuant to contracts for consideration other than cash. 
	
	

	(iv)
For Stock options outstanding details refer note no.11.
	
	

	XX (Previous year: XX) preference shares of Rs. 10/- each fully paid
	XX
	XX

	
	XX
	XX

	
	
	

	
	
	

	Schedule 2: Stock Options Outstanding 

	
	

	
	
	

	Employee Stock option outstanding 
	XX
	XX

	Less : Deferred Employee compensation outstanding
	XX
	XX

	Closing Balance
	XX
	XX

	
	
	

	
	
	

	
	
	


	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	Schedule 3 : Reserves and Surplus
 
	
	

	
	
	

	Capital Reserve
	XX
	XX

	
	
	

	Revaluation Reserve                                                         
	
	

	  Balance as per last account
	XX
	XX

	Less : Transferred to Profit and Loss Account                     
	XX
	XX

	
	XX
	XX

	Capital Redemption Reserve
	
	

	  Balance as per last account
	XX
	XX

	   Add: Transferred from Profit and Loss Account
	XX
	XX

	
	XX
	XX

	Securities Premium Account 
	XX
	XX

	Debenture  Redemption Reserve
	
	

	   Balance as per last account
	XX
	XX

	   Add: Transferred from Profit and Loss Account
	XX
	XX

	
	XX
	XX

	General Reserve
	
	

	   Balance as per last account
	XX
	XX

	   Add: Transferred from Profit and Loss Account
	XX
	XX

	   Less:
Adjustment for Employee Benefits provision (net of tax Rs. (previous year Rs.XX) ( Refer to note no 2(b)(ii))
	XX
	XX

	
	XX
	XX

	Foreign Currency Translation Reserve
	
	

	   Balance as per last account
	--
	--

	   Add:
Exchange difference during the year on net investment in Non-integral operation                                                                                                     
	XX
	--

	
	XX
	--

	
	
	

	Profit and Loss Account
	XX
	XX

	
	XX
	XX

	
	
	


	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	Schedule 4 : Secured Loans
 
	
	

	
	
	

	Debentures
	
	

	XX 15% Secured Redeemable Non-Convertible Debentures of Rs.200 each redeemable at par at the end of eight years from the date of allotment viz.,1.6.2002, or at the option of the company earlier at par, but not before the end of the 5th year from the date of allotment, in part or full. 
	XX
	XX

	(Secured by mortgage/charge on the immovable property of the Company)
	
	

	
	
	

	Loans and advances from banks
	
	

	   Cash/Export Credit facilities
	XX
	XX

	(Secured by hypothecation of stocks and book debts)
	
	

	Term loans 
	XX
	XX

	   (Secured by second charge on the immovable property of the Company)
	
	

	Interest accrued and due
	XX
	XX

	Finance Lease Obligation
 
	XX
	XX

	(Secured by plant and machinery taken on lease)
	
	

	Other loans and advances
	XX
	XX

	(Secured by equitable mortgage on certain immovable properties)
	
	

	
	XX
	XX

	
	
	

	Schedule 5 : Unsecured Loans
 
	
	

	
	
	

	Fixed deposits

Due within one year Rs.XX, (previous year Rs.XX)
	XX
	XX

	Commercial paper (Short-term)

[Maximum amount raised at any time during the year Rs.XX (previous year Rs.XX)]
	XX
	XX

	Short-term loans and advances:
	
	

	    From banks
	XX
	XX

	    From others  
	XX
	XX

	
	
	

	Other loans and advances: 
	
	

	    From banks 

    Due within one year Rs.XX, (previous year Rs.XX)
	XX
	XX

	    From others  

    Due within one year Rs.XX, (previous year Rs.XX)
	XX
	XX

	 
	
	

	
	XX
	XX


	
	
	

	
	
	

	
	
	

	
	
	


	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	Schedule 6 : Deferred Tax Liability (net)
	
	

	
	
	

	Deferred Tax Liabilities
	
	

	
	
	

	Differences due to accelerated amortisation of intangibles under Income Tax Act
	XX
	XX

	Differences in depreciation and other differences in block of fixed assets as per tax books and financial books
	XX
	XX

	Effect of lease accounting
	XX
	XX

	Gross Deferred Tax Liabilities
	XX
	XX

	
	
	

	Deferred Tax Assets
	
	

	
	
	

	Unabsorbed Depreciation (including Rs. xx recognised in current year for previously unrecognised deferred tax assets)

	XX
	XX

	Carry forward of losses (including Rs. xx recognised in current year for previously unrecognised deferred tax assets) 19
	XX
	XX

	Effect of expenditure debited to profit and loss account in the current year but allowed for tax purposes in following years
	XX
	XX

	Provision for diminution in value of investments 
	XX
	XX

	Provision for doubtful debts
	XX
	XX

	Provision for excise duty
	XX
	XX

	Provision for impairment losses
	XX
	XX

	Gross Deferred Tax Assets
	XX
	XX

	
	
	

	Net Deferred Tax Liability
	XX
	XX

	
	
	


Note:

The Company has recorded Profit of Rs.____ in period ended April 31, 2007. Also, company has received confirmed export order of Rs.______  to be executed in the period April 2007 to March 2008. Considering the confirmed orders on hand, performance achieved till May 2007 and projected sales, management believes it will generate profits to set-off the unabsorbed depreciation and carry-forward losses. Hence, deferred tax asset on carry-forward losses and unabsorbed depreciation has been recognised as at March 31, 2007.  

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


	
	Rs. 000


	Schedule 7 : Fixed Assets
	


	
	Land- Freehold
	Land  -Lease-hold 
	Buildings
	Plant and Machinery
	Furniture and Fittings
	Vehicles
	Total
	Previous

Year

	
	
	
	
	
	
	
	
	

	Gross Block
	
	
	
	
	
	
	
	

	At 01.04.2006
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX

	Additions 
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX

	Deductions
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX

	At 31.03.2007
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX

	Previous year
	
	
	
	
	
	
	
	

	Depreciation/

Amortisation
	
	
	
	
	
	
	
	

	At 01.04.2006
	--
	--
	XX
	XX
	XX
	XX
	XX
	XX

	For the year
	--
	--
	XX
	XX
	XX
	XX
	XX
	XX

	Deletions / Adjustments
	--
	--
	XX
	XX
	XX
	XX
	XX
	XX

	At 31.03.2007
	--
	--
	XX
	XX
	XX
	XX
	XX
	XX

	For previous year
	--
	--
	XX
	XX
	XX
	XX
	XX
	XX

	
	
	
	
	
	
	
	
	

	Impairment losses
	
	
	
	
	
	
	
	

	At 01.04.2006
	--
	--
	--
	XX
	--
	XX
	XX
	XX

	Additions 
	--
	--
	--
	XX
	--
	XX
	XX
	XX

	Reversals
	--
	--
	--
	XX
	--
	XX
	XX
	XX

	At 31.03.2007
	--
	--
	--
	XX
	--
	XX
	XX
	XX

	For previous year
	--
	--
	XX
	XX
	XX
	XX
	XX
	XX

	Net Block
	
	
	
	
	
	
	
	

	At 31.03.2007
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	

	At 31.03.2006
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	


	1.
	Building includes Rs.XX (previous year Rs.XX) representing unquoted fully paid shares at cost in various co-operative housing societies.

	2.
	Amount of borrowing cost aggregating Rs. XX is capitalised during the year.
	AS 16(23)

	3.
	Plant and machinery includes machinery taken on finance lease : 

Gross Book Value Rs. XX (previous year : Rs. XX)  
	AS 19(22)

	
	Net Book Value Rs. XX (previous year : Rs. XX)
	

	4.
	Vehicles includes vehicles given on operating lease : 

Gross Book Value Rs. XX (previous year : Rs. XX)  
	AS 19(46)

	
	Accumulated depreciation Rs. XX (previous year : Rs. XX)
	

	
	Depreciation for the year Rs. XX (previous year : Rs. XX)
	

	
	Accumulated impairment losses Rs. XX (previous year : Rs. XX)
	

	
	Impairment loss for the year Rs. XX (previous year : Rs. XX)
	

	
	Impairment losses reversed in the profit and loss account Rs. XX (previous year : Rs. XX)
	

	5.
	Addition /deletion plant and machinery after adjusting foreign exchange fluctuation amounting to Rs XX (Previous year on account of foreign exchange gain and loss).
	


Fixed Assets
a) Railway sidings, development of property, and livestock should also be shown separately.

b) Where a fixed asset has been acquired from a country outside India, and in consequence of a change in the rate of exchange at any time after the acquisition of such asset, there has been an increase or reduction in the liability of the company, as expressed in Indian currency, for making payment towards the whole or a part of the cost of the asset or for repayment of the whole or a part of moneys borrowed by the company in any foreign currency specifically for the purpose of acquiring the assets, the amount by which the liability is so increased or reduced during the year, shall be added to, or, as the case may be, deducted from the cost of the fixed asset. The foreign exchange difference on such additions need to be disclosed separately. Where fixed assets are acquired from within India, no exchange gain or loss should be adjusted to the cost of fixed asset as per revised AS 11.  However, incase  of transactions which have taken place before April 1, 2004, the Company should capitalize exchange gain or loss on fixed assets acquired within India in accordance with old AS 11 (1994)
c) Where sums have been written off on a reduction of capital or a revaluation of assets, every balance sheet, (after the first balance sheet) subsequent to the reduction or revaluation shall show the reduced figures and with the date of the reduction in place of the original cost. Each balance sheet for the first five years subsequent to the date of the reduction, shall show also the amount of reduction made. Similarly, where sums have been added by writing up the assets, every balance sheet subsequent to the date of such writing up shall show the increased figures with the date of the increase in place of the original cost. Each balance sheet for the first five years subsequent to the date of writing up shall also show the amount of increase made.

d) Assets retired from active use and held for disposal should be stated at the lower of their net book value and net realisable value and shown separately in the financial statements.   [AS 10(24)]

e) The nature and extent of government grants recognised in the financial statements, including grants of non-monetary assets given at a concessional rate or free of cost should be disclosed.   [AS 12 (23)(ii)]

Revaluations

a) Where the revaluation has a material effect on the amount of depreciation, the same is disclosed separately in the year in which revaluation is carried out.    [AS 6(26)].

b) The method adopted to compute the revalued amounts, the nature of any indices used, the year of any appraisal made, and whether an external valuer was involved should be disclosed.    [AS 10(39)].
c) Different bases of valuation are sometimes used in the same financial statements to determine the book value of the separate items within each of the categories of fixed assets or for the different categories of fixed assets. In such cases, it is necessary to disclose the gross book value included on each basis.  .  [AS 10(13.4)]

d) In the case of fixed assets owned by the enterprise jointly with others, the extent of the enterprise's share in such assets, and the proportion of the original cost, accumulated depreciation and written down value should be stated in the balance sheet. Alternatively, the pro rata cost of such jointly owned assets may be grouped together with similar fully owned assets with an appropriate disclosure thereof.  [AS 10(34)]

e) Disclosure should be made for amount of impairment losses recognised directly against revaluation surplus during the period and the amount of reversals of impairment losses recognised directly against revaluation surplus during the period. [AS 28 (117)]

	
	Rs. 000


	Schedule 8 : Intangible Assets

	


	
	Goodwill
	Product Development Costs
	Patents and Licenses
	Total
	Previous

Year

	
	
	
	
	
	

	Gross Block
	
	
	
	
	

	At 01.04.2006
	XX
	XX
	XX
	XX
	XX

	Additions 
	XX
	
	XX
	XX
	XX

	Deductions
	XX
	XX
	XX
	XX
	XX

	At 31.03.2007
	XX
	XX
	XX
	XX
	XX

	Previous year
	XX
	XX
	XX
	XX
	XX

	
	
	
	
	
	

	Depreciation/ Amortisation
	
	
	
	
	

	At 01.04.2006
	XX
	XX
	XX
	XX
	XX

	For the year
	XX
	XX
	XX
	XX
	XX

	At 31.03.2007
	XX
	XX
	XX
	XX
	XX

	Previous year
	XX
	XX
	XX
	XX
	XX

	
	
	
	
	
	

	Impairment losses
	
	
	
	
	

	At 01.04.2006
	--
	XX
	--
	XX
	XX

	Additions 
	--
	XX
	--
	XX
	XX

	Reversals
	--
	XX
	--
	XX
	XX

	At 31.03.2007
	--
	XX
	--
	XX
	XX

	Previous year
	XX
	XX
	XX
	XX
	XX

	Net Block
	
	
	
	
	

	At 31.03.2007
	XX
	XX
	XX
	XX
	XX

	At 31.12.2006
	XX
	XX
	XX
	XX
	XX


	1.
	Product development costs is internally generated intangible asset.
	AS 26 (90)


	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	
	
	

	Schedule 9 : Investments
 
	
	

	Long Term Investments (At cost)
	
	

	
	
	

	A.
Investment Properties 
	
	

	 Gross block
	XX
	XX

	 Less -  Accumulated depreciation
	(XX)
	(XX)

	 Net block
	XX
	XX

	
	
	

	B.
Trade (Unquoted)                           
	
	

	XX equity shares of Rs 10 each fully paid-up in ABLL Limited
	XX
	XX

	XX equity shares of Rs 10 each fully paid-up in E-Age & Company 




Limited
	XX
	XX

	
	
	

	C.
Other than trade
      Unquoted
	
	

	     Government Securities
	
	

	      Government securities of FV Rs.1,000
	XX
	XX

	     Shares, Debentures and Bonds
	
	

	      Equity Shares 
	
	

	      XX shares of Rs.10 each fully paid-up in Rofil Investments Ltd
	XX
	XX

	      Preference Shares
	
	

	      XX 13.5% Preference shares of Rs. 100 each fully paid-up in Parks Capital Ltd
	XX
	XX

	      Units
	
	

	      XX units of Rs. 10 each fully paid-up of Unit Trust of India
	XX
	XX

	      Debentures
	
	

	      16% XX Secured Redeemable Non-convertible Debentures of Rs. 
100 each in Amol Ltd.
	XX
	XX

	      Bonds
	
	

	      XX HUDCO Bonds Series II of Rs. 1000 each
	XX
	XX

	
	
	

	      Quoted

      Equity Shares

      XX Shares of Rs.10 each fully paid up in Infy Ltd                                                                                                                                                  
	XX
	XX

	
	
	

	D.   In Subsidiary Companies
	
	

	      Unquoted, fully paid-up
	
	

	      XX equity shares of Rs 10 each in Brother Ltd.
	XX
	XX

	
	
	

	Current Investments (At lower of cost and market value)
	
	

	
	
	

	XX equity shares of Rs. 10 each in Photofil Ltd (Refer to note no 15)
	XX
	XX

	XX equity shares of Rs. 10 each in Scallani Ltd
	XX
	XX

	XX Mutual fund of Rs 10 each in Templeton (Refer to note no 15)
	XX
	XX

	
	XX
	XX

	
	
	

	Aggregate amount of quoted investments Market value Rs.XX (previous year Rs.XX)
	XX
	XX

	
	
	

	Aggregate amount of investment properties
	XX
	XX

	
	
	

	The following investments were purchased and sold during the year
	
	

	XX equity shares of Rs. 10 each in Cinicor Ltd. 
	XX
	-

	XX equity shares of Rs 10 each in Alpine Ltd.
	XX
	-


	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000


	
	
	

	Schedule 10: 
Inventories (at lower of cost and net realisable value)
	
	

	
	
	

	Raw materials and components (including Stock in transit Rs. XX (previous year Rs. XX))
	XX
	XX

	Stores and spares (including Stock in transit Rs. XX (previous year Rs. XX))
	XX
	XX

	Loose tools
	XX
	XX

	Work-in- progress
	XX
	XX

	Finished goods (including Stock in transit Rs.XX (previous year Rs. XX))
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 11 : Sundry Debtors
 
	
	

	
	
	

	Debts outstanding for a period exceeding six months
	
	

	      Secured, considered good 
	XX
	XX

	      Unsecured, considered good
	XX
	XX

	      Unsecured ,Considered doubtful  
	XX
	XX

	
	
	

	Other debts
	
	

	      Secured, considered good 
	XX
	XX

	      Unsecured, considered good
	XX
	XX

	
	XX
	XX

	   Less : Provision for doubtful debts
	XX
	XX

	
	XX
	XX

	
	
	

	Included in Sundry Debtors are: 
	
	

	i. Dues from companies under the same management
	
	

	Western Trade Limited
	XX
	XX

	ii. Due from a director of the Company

(Maximum amount outstanding during the year Rs.XX (previous year Rs. XX))
	XX
	XX

	iii. Due from an officer of the Company

(Maximum amount outstanding during the year Rs.XX (previous year Rs. XX))
	XX
	XX


	Schedule 12 : Cash and Bank Balances
 
	
	

	
	
	

	Cash on hand
	XX
	XX

	Balances with scheduled banks:
	
	

	  On current accounts
	XX
	XX

	  On deposit accounts
	XX
	XX

	  On unpaid dividend accounts
	XX
	XX

	Balance with other banks
	
	

	  On current accounts
	XX
	XX

	  On deposit accounts
	XX
	XX

	 
	XX
	XX

	
	
	

	Bank balances with others include:
	
	

	   Barclays Bank Limited, Zambia 

   (Maximum amount outstanding during the year Rs.XX (previous year Rs.XX))
	XX
	XX

	   Bank of Cyprus, Nicosia

   (Maximum amount outstanding during the year Rs.XX (previous   year Rs.XX))
	XX
	XX

	
	
	

	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	
	
	

	Schedule 13 : Other Current Assets 

	
	

	
	
	

	Fixed Assets held for sale (at net book value or estimated net realisable value, whichever is lower) 
	XX
	XX

	Unamortised Premium on Forward Contract
	XX
	XX

	 
	XX
	XX


	Schedule 14 : Loans and Advances
 

	
	

	
	
	

	Secured, considered good
	
	

	   Advances and loans to subsidiaries
	XX
	XX

	   Bills of exchange
	XX
	XX

	   Others
	XX
	XX

	
	
	

	Unsecured, considered good
	
	

	   Advances and loans to subsidiaries
	XX
	XX

	   Bills of exchange
	XX
	XX

	   Advances recoverable in cash or kind or for value to be received 
	XX
	XX

	   Inter-corporate deposits
	XX
	XX

	   Balances with customs, excise, etc. 
	XX
	XX

	   Deposits – others
	XX
	XX

	   VAT Credit (Input)Receivable
	XX
	XX

	   VAT Credit Receivable (Capital Goods) Account
	
	

	   VAT Credit Deferred (Capital Goods) Account
	XX
	XX

	   Others
	XX
	XX

	 Unsecured ,Considered doubtful

   Inter-corporate deposits
	XX
	XX

	
	XX
	XX

	Less: Provision for Inter Corporate Deposit
	XX
	XX

	
	XX
	XX

	
	
	

	Included in Loans and Advances are:
	
	

	i. 
Dues from companies under the same management:
	
	

	Western Trade Limited

(Maximum amount outstanding during the year Rs.XX (previous year Rs.XX))
	XX
	XX

	ii. 
Due from a director of the Company

(Maximum amount outstanding during the year Rs.XX (previous year Rs.XX))
	XX
	XX

	iii. 
Due from an officer of the Company

(Maximum amount outstanding during the year Rs.XX (previous year Rs.XX))
	XX
	XX

	
	
	




	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	
	
	

	Schedule 15: Liabilities
	
	

	
	
	

	Acceptances
	XX
	XX

	Sundry creditors 
	XX
	XX

	Subsidiary companies
	XX
	XX

	Advance from customers 
	XX
	XX

	Unexpired discounts on forward contracts
	XX
	XX

	Investor Education and Protection Fund shall be credited by following amounts (as and when due ) viz. 

(a)   Unpaid dividend;

(b)   Unpaid application money received for allotment of securities and due for refund; 

(c)   Unpaid Matured Deposits;

(d)   Unpaid Matured Debentures;

(e)   Interest accrued on (a) to (d) above. 
	XX
	XX

	Forward Contract
	XX
	XX

	Sundry deposits
	XX
	XX

	Interest accrued but not due on loans
	XX
	XX

	Others
	XX
	XX

	
	XX
	XX

	
	
	

	Dues to small scale industrial undertakings included in Sundry Creditors 
	XX
	XX

	Dues to other than small scale industrial undertakings included in Sundry Creditors
	XX
	XX

	The small scale industrial undertakings to whom amounts are outstanding for more than 30 days are
 – 

ANC Machinery Limited 

Anagram Limited
	
	

	
	
	


	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	Schedule 16 : Provisions
 (Refer note 10.1)
	
	

	
	
	

	Provision for taxation (net of advance tax  payments)

	XX
	XX

	
	XX
	XX

	Provision for Fringe Benefit Tax ((net of advance tax payments)
	XX
	XX

	Provision for provident fund scheme
	XX
	XX

	Provision for insurance, pension and similar staff benefit schemes
	XX
	XX

	Provision for gratuity (Refer Note No 12 )
	XX
	XX

	Provision for Post-Employment Medical Benefits (Refer Note No 12)
	XX
	XX

	Proposed dividend
	XX
	XX

	Tax on proposed dividend
	XX
	XX

	Provision for warranties 
	XX
	XX

	Provision for litigations 
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 17 : Miscellaneous Expenditure (to the extent not written off or adjusted)
	
	

	
	
	

	Ancillary costs of debenture issue
	XX
	XX

	Share issue expenses
	XX
	XX

	Discount allowed on the issue of shares/debentures
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 18 : Other income

	
	

	
	
	

	Interest
	
	

	   Bank deposits (TDS Rs.XX  Previous year: Rs.XX)
	XX
	XX

	   Others (TDS Rs.XX Previous year: Rs.XX) [Nature of income to be specified]
	XX
	XX

	Dividend income 

	
	

	   Long term investments-Non-trade 
	XX
	XX

	   Long term investments trade  
	XX
	XX

	   Investments in subsidiaries - long term 
	XX
	XX

	Reversal of provision for doubtful debts
	XX
	XX

	Bad Debts Written back
	XX
	XX

	Sale of Raw Material
	XX
	XX

	Miscellaneous income
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 19 : Raw Material Consumed
	
	

	
	
	

	Inventories as at March 31, 2006
	XX
	XX

	Add: (i)  Purchases
	XX
	XX

	         (ii) Cost of raw materials produced
	XX
	XX

	
	XX
	XX

	Less: Inventories as at March 31, 2007
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 20 : Personnel Expenses
	
	

	
	
	

	Salaries, wages and bonus 
	XX
	XX

	Contribution to provident fund
	XX
	XX

	Gratuity Expenses (Refer Note  No12)
	XX
	XX

	Otherpost Employment funds (Refer Note No 12)
	XX
	XX

	Workmen and staff welfare expenses
	XX
	XX

	
	XX
	XX


	Schedule 21 : Operating and Other Expenses

	
	

	
	
	

	Consumption of stores and spares
	XX
	XX

	Sub-contracting expenses
	XX
	XX

	Processing charges
	XX
	XX

	Power and fuel
	XX
	XX

	Freight and forwarding charges 
	XX
	XX

	Rent
	XX
	XX

	Rates and taxes 
	
	

	  - Sales tax
	XX
	XX

	  - Works contract tax 
	XX
	XX

	  - Others
	XX
	XX

	Insurance
	XX
	XX

	Repairs and maintenance     
	
	

	  - Plant and Machinery
	XX
	XX

	  - Buildings 
	XX
	XX

	  - Others
	XX
	XX

	Advertising and sales promotion
	XX
	XX

	Brokerage and discounts
	XX
	XX

	Commission
	
	

	  - Sole selling agents
	XX
	XX

	  - Others
	XX
	XX

	Travelling and conveyance
	XX
	XX

	Communication costs
	XX
	XX

	Printing and stationery
	XX
	XX

	Legal and professional fees
	XX
	XX

	Directors’ sitting fees
	XX
	XX

	Auditor’s remuneration
	
	

	  - Audit fee
	XX
	
	XX

	  - Tax audit fee
	XX
	
	XX

	  - Taxation matters
	XX
	
	XX

	  - Company law matters
	XX
	
	XX

	  - Other services
	XX
	
	XX

	  - Out-of-pocket expenses
	XX
	
	XX

	
	XX
	XX

	(Increase)/decrease of Excise duty on Inventory (Refer note no 17.3)
	
	XX

	Exchange difference (net)

Premium on forward exchange contract amortised
	XX

XX
	XX

XX

	Donations and contributions to charitable institutions
	XX
	XX

	Provision for doubtful debts and advances 
	XX
	XX

	Loss on sale of fixed assets (net)
	XX
	XX

	Loss on disposal of investments

	
	

	
	
	

	  - on Long term investments
	XX
	XX

	  - on current investments
	XX
	XX

	Deferred revenue expenses
	XX
	XX

	Miscellaneous expenses
	XX
	XX

	
	XX
	XX

	Above expenses include Research and Development Expenses
	XX
	XX

	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	Schedule 22 : Decrease in Inventories
	
	

	
	
	

	Inventories as at March 31, 2007
	
	

	-   Work-in-progress
	XX
	XX

	-   Finished goods
	XX
	XX

	
	XX
	XX

	Inventories as at March 31, 2006
	
	

	-   Work-in-progress
	XX
	XX

	-   Finished goods
	XX
	XX

	
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 23 : Financial Expenses 
	
	

	
	
	

	Interest
 
	
	

	- on term loans and debentures
	XX
	XX

	- on banks
	XX
	XX

	- others
	XX
	XX

	Bank charges
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 24 : Exceptional Items
 
	
	

	
	
	

	Restructuring provisions 
	XX
	XX

	Impairment losses
	XX
	XX

	Voluntary Retirement Scheme
	XX
	XX

	
	XX
	XX

	
	
	

	Schedule 25 : Discontinuing operations

	
	

	
	
	

	Sales revenue
	XX
	XX

	Operating Costs
	(XX)
	(XX)

	Provision for restructuring
	(XX)
	--

	Profit / (loss) from operating activities
	(XX)
	XX

	Finance costs
	(XX)
	(XX)

	Profit / (loss) before tax
	(XX)
	XX

	
	
	

	Proceeds from disposition of assets
	XX
	--

	Carrying amount of assets
	(XX)
	--

	Gain / (loss) on disposition before tax
	XX
	--

	
	
	

	Schedule 26 : Extraordinary Items
 
	
	

	
	
	

	Losses from floods not covered by insurance
	XX
	--

	
	XX
	XX

	
	
	

	Schedule 27 : Prior Period Items 

	
	

	
	
	

	Sales revenue of prior years
	XX
	--

	Tax on prior year revenues

	XX
	--

	
	XX
	XX

	
	
	


	
	March 
31, 2007
	March 
31, 2006

	
	Rs. 000
	Rs. 000

	Schedule 28 : Earnings per share (EPS) AS 20( 48 )
	
	

	
	
	

	Net profit as per profit and loss account including extra ordinary items
	XX
	XX

	Less : Preference dividends and tax thereon
	XX
	XX

	Net profit for calculation of basic EPS
	XX
	XX

	
	
	

	Net profit as per profit and loss account including extra ordinary items
	XX
	XX

	Add :  Dividends on convertible preference shares
	XX
	XX

	Net profit for calculation of diluted EPS
	XX
	XX

	
	
	

	Net profit as per profit and loss account excluding extra ordinary items
	XX
	XX

	Less : Preference dividends and tax thereon
	XX
	XX

	Net profit for calculation of basic EPS
	XX
	XX

	
	
	

	Net profit as per profit and loss account excluding extra ordinary items
	XX
	XX

	Add :  Dividends on convertible preference shares
	XX
	XX

	Net profit for calculation of diluted EPS
	XX
	XX

	
	
	

	Weighted average number of equity shares in calculating basic EPS
	XX
	XX

	
	
	

	Add : Weighted average number of equity shares which would be issued on the conversion of preference shares
	
	

	          Equity shares for no consideration arising on grant of stock  options under ESOP
	XX
	XX

	Weighted average number of equity shares in calculating diluted EPS
	XX
	XX

	
	
	


Schedule 29 : Notes to Accounts

	1.
Nature of Operations
	

	Sample Limited is a leading global provider of computing and imaging solutions and services for business and domestic, and is focused on capitalizing on the opportunities of the Internet and the emergence of next-generation appliances, e-services and infrastructure. 
	

	2.
Statement of Significant Accounting Policies

	AS 1(24) 

	(a)
	Basis of preparation
	

	
	The financial statements have been prepared to comply in all material respects with the mandatory Accounting Standards issued by the Institute of Chartered Accountants of India and the relevant provisions of the Companies Act, 1956. The financial statements have been prepared under the historical cost convention on an accrual basis except in case of assets for which provision for impairment is made and revaluation is carried out. The accounting policies have been consistently applied by the Company and except for the changes in accounting policy discussed more fully below, are consistent with those used in the previous year.
	CA 211

	
	
	

	(b)
	Use of estimates
	

	
	The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial statements and the results of operations during the reporting period end.  Although these estimates are based upon management’s best knowledge of current events and actions, actual results could differ from these estimates.
	

	
	
	

	(c)
	Changes in Accounting Policies
	

	
	Change in method of depreciation 
	AS 5 (32)(33)

	(i)
	In the current year, the Company changed (with retrospective effect) its method of providing depreciation on fixed assets, other than those at project sites and leasehold land and buildings, from the Written Down Value (‘WDV’) method at the rates prescribed in Schedule XIV to the Companies Act, 1956 to the Straight Line (SLM) method at the rates based on technical estimates of useful life. 

Had the Company continued to use the earlier basis of providing depreciation, the charge to the Profit and Loss Account after taxation for the current period would have been higher by Rs. XX and the net block of fixed assets would correspondingly have been lower by Rs. XXX. The net surplus of Rs. XX (after adjusting deferred tax credit of Rs. XX) arising out of retrospective recomputation has been recognised in the current years profit and loss account.
	

	
	Adoption of Accounting Standard AS15 (Revised 2005) Employee Benefits
	

	(ii)
	Till March 31,2006 Company was providing for leave benefits  based on actuarial valuation.  In Current year, the Company has gone for early adoption of  the Accounting Standard 15 (Revised 2005) which is mandatory for accounting period commencing on or after December 7, 2006 ..Accordingly the company has changed method of providing short term  leave benefits from  actuarial valuation to estimate basis. Further in accordance with the transitional provision in the revised accounting standard, Rs. -----(net of tax liability Rs.------) has been adjusted to the General Reserve. This change is not having material impact on the profit for the current year.
	

	
	
	


	(d)
	Fixed Assets 
	AS 10 (20) &  (39), AS 16 (6)



	
	Fixed assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation and impairment losses if any. Cost comprises the purchase price and any attributable cost of bringing the asset to its working condition for its intended use. Borrowing costs relating to acquisition of fixed assets which takes substantial period of time to get ready for its intended use are also included to the extent they relate to the period till such assets are ready to be put to use. 
	

	
	
	

	(e)
	Depreciation
	

	
	Depreciation is provided using the Straight Line Method as per the useful lives of the assets estimated by the management, or at the rates prescribed under schedule XIV of the Companies Act, 1956 whichever is higher
	AS 6(20) (29)
CA 205(2)

	
	
	

	
	Buildings

Plant and Machinery

Computers (included in Plant and Machinery)

Furniture and Fittings


Vehicles
	Rates (SLM)
	Schedule XIV 

Rates (SLM)
	

	
	
	5%

20%

33.33%

20%

25%
	1.63%

4.75%

16.21%

6.33%

9.5%
	

	
	
	

	(f)
	Impairment
	

	
	i. The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external factors.  An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount.  The recoverable amount is the greater of the asset’s net selling price and value in use.  In assessing value in use, the estimated future cash flows are discounted to their present value at the weighted average cost of capital.  

ii. After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

iii. A previously recognised impairment loss is increased or reversed depending on changes in circumstances.  However the carrying value after reversal is not increased beyond the carrying value that would have prevailed by charging usual depreciation if there was no impairment. (item iii to be given in the second year of impairment and onwards)
	AS 28 (57) 

AS 28 (61)

AS28 (98) (101)

	
	
	

	(g)
	Intangibles

	

	
	Goodwill 

Goodwill is amortized using the straight-line method over a period of five years.

Patents and Licenses 

 Costs relating to patents and licenses, which are acquired, are capitalized and amortized on a straight-line basis over their ten year useful lives.

Research and Development Costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is carried forward when its future recoverability can reasonably be regarded as assured. Any expenditure carried forward is amortised over the period of expected future sales from the related project, not exceeding ten years.

The carrying value of development costs is reviewed for impairment annually when the asset is not yet in use, and otherwise when events or changes in circumstances indicate that the carrying value may not be recoverable.
	AS 26 (20) 

(23)(63)

	
	
	

	(h)
	Leases
	

	
	Where the Company  is the lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits incidental to ownership of the leased item, are capitalized at the lower of the fair value and present value of the minimum lease payments at the inception of the lease term and disclosed as leased assets. Lease payments are apportioned between the finance charges and reduction of the lease liability based on the implicit rate of return. Finance charges are charged directly against income. Lease management fees, legal charges and other initial direct costs are capitalised.

If there is no reasonable certainty that the Company will obtain the ownership by the end of the lease term, capitalized leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease term.

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as operating leases. Operating lease payments are recognized as an expense in the Profit and Loss account on a straight-line basis over the lease term.
	AS 19 (11), (16) (18) & (23)

	
	Where the Company is the lessor
Assets given under a finance lease are recognised as a receivable at an amount equal to the net investment in the lease. Lease rentals are apportioned between principal and interest on the IRR method. The principal amount received reduces the net investment in the lease and interest is recognised as revenue. Initial direct costs such as legal costs, brokerage costs, etc. are recognised immediately in the Profit and Loss Account. 

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the Profit and Loss Account on a straight-line basis over the lease term. Costs, including depreciation are recognised as an expense in the Profit and Loss Account. Initial direct costs such as legal costs, brokerage costs, etc. are recognised immediately in the Profit and Loss Account.
	AS 19 (26), (31),  (39), (40) & (42)

	
	
	

	(i)
	Government grants and subsidies
	

	
	Grants and subsidies from the government are recognized when there is reasonable assurance that the grant/subsidy will be received and all attaching conditions will be complied with. 

When the grant or subsidy relates to an expense item, it is recognized as income over the periods necessary to match them on a systematic basis to the costs, which it is intended to compensate. Where the grant or subsidy relates to an asset, its value is deducted in arriving at the carrying amount of the related asset.
	AS 12 (13) (14)

	
	
	

	(j)
	Investments
	

	
	Investments that are readily realisable and intended to be held for not more than a year are classified as current investments. All other investments are classified as long-term investments. Current investments are carried at lower of cost and fair value determined on an individual investment basis. Long-term investments are carried at cost. However, provision for diminution in value is made to recognise a decline other than temporary in the value of the investments.
	AS 13 (31) (32)

	
	
	


	(k)
	Inventories
	
	

	
	Inventories are valued as follows:
	AS 2 (3), (5)(16) & (24)

	
	Raw materials, components, stores and spares
	Lower of cost and net realizable value. However, materials and other items held for use in the production of inventories are not written down below cost if the finished products in which they will be incorporated are expected to be sold at or above cost. Cost is determined on a weighted average basis. 
	

	
	Work-in-progress and finished goods
	Lower of cost and net realizable value. Cost includes direct materials and labour and a proportion of manufacturing overheads based on normal operating capacity. Cost of finished goods includes excise duty.
	

	
	Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and  estimated costs necessary to make the sale.
	

	
	
	

	(l)
	Revenue recognition


	

	
	Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured. 

Sale of Goods
Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Excise Duty, Sales Tax and VAT deducted from turnover (gross)
 is the amount that is included in the amount of turnover (gross) and not the entire amount of liability arised during the year.

Income from Services

Revenues from maintenance contracts are recognised pro-rata over the period of the contract as and when services are rendered.
	AS 9 (11) (12) (13)

	
	Interest

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

Dividends
Revenue is recognised when the shareholders’ right to receive payment is established by the balance sheet date. Dividend from subsidiaries is recognised even if same are  declared after the balance sheet date but pertains to period on or before the date of balance sheet as per the requirement of schedule VI of the Companies Act, 1956.

Royalties

Revenue is recognised on an accrual basis in accordance with the terms of the relevant agreement.
	

	
	
	

	(m)
	Deferred Revenue Expenditure
	

	
	Costs incurred in raising funds are amortised equally over the period for which the funds are acquired. Where such period is not practically determinable they are amortised equally over a period of 5 years.
	

	
	
	

	(n)
	Foreign currency translation
	

	
	Foreign currency transactions

(i)
Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

(ii)
Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction; and non-monetary items which are carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange rates that existed when the values were determined.

(iii)
Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting company's monetary items at rates different from those at which they were initially recorded during the year, or reported in previous financial statements, are recognised as income or as expenses in the year in which they arise except those arising from investments in non-integral operations. Exchange differences arising in respect of fixed assets acquired from outside India are capitalized as a part of fixed asset. Exchange differences on liability relating to fixed assets  acquired within India arising out of transactions entered on or before March 31, 2004 are added to the cost of such assets in line with Old AS 11 (1994).
	 AS 11 (9) (11) (13) (15) (36) (38)

	
	Exchange differences arising on a monetary item that, in substance, form part of company's net investment in a non-integral foreign operation is accumulated in a foreign currency translation reserve in the financial statements until the disposal of the net investment, at which time they are recognised as income or as expenses.

(iv)
Forward Exchange Contracts not intended for trading or speculation purposes

The premium or discount arising at the inception of forward exchange contracts is amortised as expense or income over the life of the contract. Exchange differences on such contracts are recognised in the statement of profit and loss in the year in which the exchange rates change. Any profit or loss arising on cancellation or renewal of forward exchange contract is recognised as income or as expense for the year.       .
	

	
	 (v)
Forward Exchange Contracts for trading or speculation purposes

A gain or loss on such forward exchange contracts is computed by multiplying the foreign currency amount of the forward exchange contract by the difference between the forward rate available at the reporting date for the remaining maturity of the contract and the contracted forward rate (or the forward rate last used to measure a gain or loss on that contract for an earlier year). The gain or loss so computed is recognised in the statement of profit and loss for the period. The premium or discount on the forward exchange contract is not recognised separately.
	

	
	(vi)
Translation of Integral and Non-integral foreign operation 

The financial statements of an integral foreign operation are translated as if the transactions of the foreign operation have been those of the company itself.

In translating the financial statements of a non-integral foreign operation for incorporation in financial statements, the assets and liabilities, both monetary and non-monetary, of the non-integral foreign operation are translated at the closing rate; income and expense items of the non-integral foreign operation are translated at exchange rates at the dates of the transactions; and all resulting exchange differences are accumulated in a foreign currency translation reserve until the disposal of the net investment.

On the disposal of a non-integral foreign operation, the cumulative amount of the exchange differences which have been deferred and which relate to that operation are recognised as income or as expenses in the same period in which the gain or loss on disposal is recognised.

When there is a change in the classification of a foreign operation, the translation procedures applicable to the revised classification are applied from the date of the change in the classification.
	AS 11(21) (24) (31) (33)

	(o)
	Retirement and other employee benefits
	

	
	i. Retirement benefits in the form of Provident Fund is a defined contribution scheme and the contributions are charged to the Profit and Loss Account of the year when the contributions to the respective funds are due. There are no other obligations other than the contribution payable to the respective trusts.

ii. Gratuity liability and  Post employment Medical Benefit liability are defined benefit obligations and are provided for on the basis of an actuarial valuation made at the end of each financial year.
	AS 15 Revised (120(a),(b),

	
	iii. Short term compensated absences are provided for on based on estimates. Long term compensated absences are provided for based on actuarial valuation.

iv. Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.

v. Payments made under the Voluntary Retirement Scheme are charged to the Profit and Loss account immediately
.
	

	
	
	

	(p)
	Income taxes

	

	
	Tax expense comprises of current, deferred and fringe benefit tax.  Current income tax and fringe benefit tax is measured at the amount expected to be paid to the tax authorities in accordance with the Indian Income Tax Act. Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities across various countries of operation are not set off against each other as the company does not have a legal right to do so. Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised. In situations where the company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence that they can be realised against future taxable profits. 

At each balance sheet date the Company re-assesses unrecognised deferred tax assets.  It recognises unrecognised deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable income will be available against which such deferred tax assets can be realised.  
	AS 22

(17) ,(22)

	
	MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the company will pay normal income tax during the specified period.  In the year in which the Minimum Alternative tax (MAT) credit becomes eligible to be recognized as an asset in accordance with the recommendations contained in guidance Note issued by the Institute of Chartered Accountants of India, the said asset is created by way of a credit to the profit and loss account and shown as MAT Credit Entitlement. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal Income Tax during the specified period.
	GN

	
	
	

	(q)
	Expenditure on new projects and substantial expansion
	

	
	Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during construction period is capitalised as part of the indirect construction cost to the extent to which the expenditure is indirectly related to construction or is incidental thereto. Other indirect expenditure (including borrowing costs) incurred during the construction period which is not related to the construction activity nor is incidental thereto is charged to the Profit and Loss Account. Income earned during construction period is deducted from the total of the indirect expenditure.

All direct capital expenditure on expansion are capitalised. As regards indirect expenditure on expansion, only that portion is capitalised which represents the marginal increase in such expenditure involved as a result of capital expansion. Both direct and indirect expenditure are capitalised only if they increase the value of the asset beyond its original standard of performance.
	GN

	
	
	

	
	
	

	
	
	

	(r)
	Segment Reporting Policies
	

	
	Identification of segments :
	

	
	The Company’s operating businesses are organized and managed separately according to the nature of products and services provided, with each segment representing a strategic business unit that offers different products and serves different markets. The analysis of geographical segments is based on the areas in which major operating divisions of the Company operate.
	AS 17 (19)(37) (53)

	
	Intersegment Transfers :
	

	
	The Company generally accounts for intersegment sales and transfers as if the sales or transfers were to third parties at current market prices.
	

	
	Allocation of common costs :
	

	
	Common allocable costs are allocated to each segment according to the relative contribution of each segment to the total common costs.
	

	
	Unallocated items :
	

	
	The Corporate and Other segment includes general corporate income and expense items which are not allocated to any business segment.
	

	
	
	

	(s)
	Earnings Per Share
	

	
	Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the period.  Partly paid equity shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends relative to a fully paid equity share during the reporting period.  The weighted average number of equity shares outstanding during the period are adjusted for events of bonus issue; bonus element in a rights issue to existing shareholders; share split; and reverse share split (consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
	AS 20 (10)(19) (22) (23) (26)

	
	
	

	(t)
	Provisions
	

	
	A provision is recognised when an enterprise has a present obligation as a result of past event; it is probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are determined based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Provision for expenditure relating to voluntary retirement is made when the employee accepts the offer of early retirement.
	AS 29 (14)(35) (52)

	
	
	

	(u)
	Cash and Cash equivalents
	

	
	Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term investments with an original maturity of three months or less.
	AS 3 (5)

	
	
	

	(v)
	Derivative Instruments
	

	
	The Company uses derivative financial instruments such as forward exchange contracts and interest rate swaps to hedge its risks associated with foreign currency fluctuations and interest rate and also for trading/speculation purpose. Accounting policy for forward exchange contracts is given in note m(iv).

Interest rate swap

Swap contracts are initially recognized at fair value on the date on which a derivative contract is entered into and subsequently remeasured at fair value. Such contract is carried as assets when fair value is positive and liabilities when the fair values are negative. 
	ICAI announcement

	
	Any gain or loss arising from change in fair value is taken directly to net profit or loss for the year when the intention is not to hedge. If the swap is designated for hedge purposes and hedge intention can be adequately demonstrated, the changes in fair value of swap contract is taken to hedge equalization reserve and recycled to profit and loss account to provide lock-in interest cost.
	

	
	
	

	(w)
	Employee Stock Compensation Cost:
	

	
	Measurement and disclosure of the employee share-based payment plans is done in accordance with the Guidance Note on Accounting for Employee Share-based Payments, issued by the Institute of Chartered Accountants of India. The Company measures compensation cost relating to employee stock options using the intrinsic value method. Compensation expense is amortized over the vesting period of the option on a straight line basis. 
	(Para 48 of GN )

	
	


	Segment Information
 
	

	
	Business Segments :

Sample Limited is a leading global provider of computing and imaging solutions and services for business and home, and is focused on capitalizing on the opportunities of the Internet and the emergence of next-generation appliances, e-services and infrastructure. 

The Company organized its operations into three major businesses: Imaging and Printing Systems, Computing Systems and IT Services. A description of the types of products and services provided by each reportable segment is as follows: 

Imaging and Printing Systems provides laser and inkjet printers, copiers, scanners, all-in-one devices, personal colour copiers and faxes, digital senders, wide- and large-format printers, print servers, network-management software, networking solutions, digital photography products, imaging and printing supplies, imaging and software solutions, and related professional and consulting services. 

Computing Systems provides a broad range of computing systems for the enterprise, commercial and consumer markets. The products and solutions range from mission-critical systems and software to personal computers for business, home and power projects. During the year, management has decided to discontinue operations in this segment.

The Company's immaterial operating segments are included in "Corporate and Other" category. 

Geographical Segments :

Although the Company's major operating divisions are managed on a worldwide basis, they operate in three principal geographical areas of the world. In India, its home country, the Company sells imaging and printing systems. In Europe, the Company operates computing systems manufacturing facilities and sales offices in the following countries: U.K., France, Belgium and Germany. Operations in the United States essentially consist of manufacturing imaging and printing systems that are sold entirely within the country.

The following tables present revenue and profit information regarding industry segments for the years ended March 31, 2006 and 2007 and certain asset and liability information regarding industry segments at March 31, 2006 and 2007.


	Business segments

	Rs.000


	
	Continuing Operations
	
	Discontinuing Operations
	
	

	
	Imaging and printing systems
	Corporate       and Other
	
	Computing systems 
	Eliminations
	Consolidated

Total

	
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006

	REVENUE
	
	
	
	
	
	
	
	
	
	

	External sales
	XX
	XX
	
	
	XX
	
	
	
	XX
	XX

	Inter-segment sales
	XX
	XX
	XX
	XX
	XX
	XX
	(XX)
	(XX)
	
	

	Total revenue
	XX
	XX
	XX
	XX
	XX
	XX
	(XX)
	(XX)
	XX
	XX

	RESULT
	
	
	
	
	
	
	
	
	
	

	Segment result
	XX
	XX
	XX
	XX
	XX
	XX
	(XX)
	(XX)
	XX
	XX

	Unallocated corporate expenses
	
	
	
	
	
	
	
	
	(XX)
	(XX)

	Operating profit
	
	
	
	
	
	
	
	
	XX
	XX

	Interest expense

	
	
	
	
	
	
	
	
	(XX)
	(XX)

	Interest income
	
	
	
	
	
	
	
	
	XX
	XX

	Income taxes
	
	
	
	
	
	
	
	
	(XX)
	(XX)

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	XX
	XX

	Extraordinary item, net
	
	
	
	
	
	
	
	
	(XX)
	(XX)

	Net profit
	
	
	
	
	
	
	
	
	XX
	XX

	OTHER INFORMATION
	
	
	
	
	
	
	
	
	
	

	Segment assets
	XX
	XX
	XX
	XX
	XX
	XX
	
	
	XX
	XX

	Unallocated  corporate assets
	
	
	
	
	
	
	
	
	XX
	XX

	Total assets
	XX
	XX
	XX
	XX
	XX
	XX
	
	
	XX
	XX

	Segment liabilities
	XX
	XX
	XX
	XX
	XX
	XX
	
	
	XX
	XX

	Unallocated corporate liabilities
	
	
	
	
	
	
	
	
	XX
	XX

	Total liabilities
	XX
	XX
	XX
	XX
	XX
	XX
	
	
	XX
	XX

	Capital expenditures
	XX
	XX
	
	
	
	
	
	
	XX
	XX

	Depreciation 
	XX
	XX
	
	
	XX
	XX
	
	
	XX
	XX

	Amortization 
	XX
	XX
	
	
	XX
	XX
	
	
	XX
	XX

	Impairment losses recognised

	
	
	
	
	XX
	XX
	
	
	XX
	XX

	Impairment losses reversed

	
	
	
	
	XX
	XX
	
	
	XX
	XX

	Other non-cash expenses 
	XX
	XX
	
	
	XX
	XX
	
	
	XX
	XX

	Provision for restructuring 
	
	
	
	
	XX
	XX
	
	
	XX
	XX





	Geographical segments

	The following table shows the distribution of the Company’s consolidated sales by geographical market, regardless of where the goods were produced:

	Sales Revenue by 

Geographical  Market 

	Rs.000

	
	2007
	2006

	India
	XX
	XX

	Europe
	XX
	XX

	America
	XX
	XX

	
	XX
	XX


Assets and additions to tangible and intangible fixed assets by geographical area: The following table shows the carrying amount of segment assets and addition to segment assets by geographical area in which assets are located:

	
	
	

	
	Carrying amount of
	Addition to 

	
	segment assets and Intangible assets
	fixed assets and intangible assets

	
	
	
	
	

	
	2007
	2006
	2007
	2006

	India
	XX
	XX
	XX
	XX

	Europe
	XX
	XX
	XX
	XX

	America
	XX
	XX
	XX
	XX

	
	XX
	XX
	XX
	XX


	Related Parties


1. Names of related parties

	Names of related parties where control exists irrespective of whether transactions have occurred or not
	

	Holding Company
	Sample Inc.

	Subsidiary Company 
	Brother Ltd

	
	

	Names of  other related parties with whom transactions have taken place during the year
	

	Fellow Subsidiaries
	A & Co. and B & Co.

	Associates
	C & Co.

	Joint Ventures
	E-age Ltd.

	Key Management Personnel
	Mr. A. B. Director, Mr. X. Y. VP Sales

	Relatives of key management personnel
	Mr. C.A. brother of Director Mr A.B, 
 Ms. Z. X. mother of Mr X.Y. VP Sales

	Enterprises owned or significantly influenced by key management personnel or their relatives
	M/s XYZ & Co.

KMP Company Limited


2. Goods are sold on one month credit to non-related parties. Four months credit period is generally allowed on sales made to associates.

3. Loans made to key management personnel are interest free.

4. Loans taken from enterprises owned by key management personnel do not stipulate any repayment schedule.

5. Sales to Sample Inc is made at cost price.

4. Related Party Disclosure

	
	Holding company or group of individuals having control or significant influence over the Company and relatives of such individuals
	Fellow Subsidiaries
	Associates
	Joint Ventures
	Key Management Personnel (Managing Director, Whole time director, manager and other managerial personnel)
	Relatives of Key Management Personnel (Spouse, son, daughter, brother, sister, father, mother who may influence or be influenced by such personnel in his dealings with the Company)
	Enterprises owned or significantly influenced  by key management personnel or their relatives
	Enterprise owned or significantly influenced  by group of individuals or their relatives who have control or significant influence over the Company
	Total

	
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006

	Sales
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	B
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	XX
	XX
	XX
	XX

	Purchases of raw materials, intermediaries and finished goods
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	B
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	C
	
	
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	E-age
	
	
	
	
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	XX
	XX

	Provision / (Receipt) of management services
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	AB Director
	
	
	
	
	
	
	
	
	XX
	XX
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	
	
	
	
	
	
	
	
	XX
	XX
	
	
	
	
	XX
	XX

	Provision / (Receipt) of other services
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	XYVP
	
	
	
	
	
	
	
	
	XX
	XX
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX
	
	
	XX
	XX

	Loans given 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Mr. CA
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX
	XX
	XX

	Others
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX
	XX
	XX

	Employee Benefits for Key Management Personnel

	
	
	
	
	
	
	
	
	xx
	xx
	
	
	
	
	
	
	
	

	Mr. x
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Mr.Y
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loans (taken)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	(Sale) / Purchase of fixed assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Inventory held as consignee at the year end
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loans (taken from) / given to directors
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	AB Director 
	
	
	
	
	
	
	
	
	XX
	XX
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	
	
	
	
	
	
	
	
	XX
	XX
	
	
	
	
	XX
	XX

	Rent (Expense) / income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Assets (leased) / obtained on lease
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Ltd
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	R & D (Received) / Transferred
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Guarantees given / (obtained)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Agency Arrangements
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Licence Agreements
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Royalty (Expense) / Income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Provision for bad and doubtful debts 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Write (off) / back of amounts due
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Balance outstanding as at the year end
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sample Inc.
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	A & Co
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Others
	
	
	XX
	XX
	
	
	
	
	
	
	
	
	
	
	
	
	XX
	XX

	Totals 
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX
	XX


	5.
	Leases
	

	
	In case of assets taken on lease
	

	
	Finance Lease :

Plant and machinery includes machinery obtained on finance lease. The lease term is for xx years and renewable for further xx years at the option of the Company after which the legal title is passed to the lessee. There is no escalation clause in the lease agreement. There are no restrictions imposed by lease arrangements. There are no subleases.

Operating Lease :

Office premises are obtained on operating lease. The lease rent is payable at xx % of turnover (previous year : xx%) subject to minimum payment of Rs. XX (previous year Rs.XX). The lease term is for xx years and renewable for further xx years at the option of the Company. There is no escalation clause in the lease agreement. There are no restrictions imposed by lease arrangements. There are no subleases.
	AS 19(22) & (25)


	
	
	Finance Lease
	Operating Lease

	
	
	Rs. 000

	
	
	2007
	2006
	2007
	2006

	
	
	
	
	
	

	
	Total minimum lease payments at the year end 
	XX
	XX
	--
	--

	
	Less : amount representing finance charges
	XX
	XX
	
	

	
	Present value of minimum lease payments (Rate of interest : xx% p.a.)
	XX
	XX
	--
	--

	
	Lease payments for the year
	--
	--
	XX
	XX

	
	Contingent rent recognised in Profit and Loss Account
	--
	--
	XX
	XX

	
	
	
	
	
	

	
	Minimum Lease Payments  :
	
	
	
	

	
	Not later than one year [For finance lease : Present value Rs. XX as on 31.03..2007 (Rs. XX as on 31.03.2006)]
	XX
	XX
	XX
	XX

	
	Later than one year but not later than five years [For finance lease : Present value Rs. XX as on 31.03.2007 (Rs. XX as on 31.03.2006)]
	XX
	XX
	XX
	XX

	
	Later than five years [For finance lease : Present value Rs. XX as on 31.03.2007 (Rs. XX as on 31.03.2006)
	XX
	XX
	XX
	XX

	
	In case of assets given on lease
	AS 19(37) & (46)

	
	Finance Lease :

The Company has leased out printers on finance lease. The lease term is for xx years and renewable for further xx years at the option of the lessee after which the legal title is passed to the lessee. There is no escalation clause in the lease agreement. There are no restrictions imposed by lease arrangements. 

Operating Lease :

The Company has leased out vehicles on operating lease. The lease term is for xx years and thereafter not renewable. There is no escalation clause in the lease agreement. There are no restrictions imposed by lease arrangements. 
	

	
	
	Finance Lease (Rs. 000)

	
	
	2007
	2006

	
	Total gross investment in the lease
	XX
	XX

	
	Less : Unearned finance income
	XX
	XX

	
	Less : Unguaranteed residual value
	XX
	XX

	
	Present value of minimum lease payments discounted at interest xx%
	XX
	XX

	
	Gross investment in the lease for the period :
	
	

	
	Not later than one year [Present value of minimum lease payments receivable Rs. XX as on 31.03.2007 (Rs. XX as on 31.03.2006)]
	XX
	XX

	
	Later than one year but not later than five years [Present value of minimum lease payments Rs. XX as on 31.03.2007 (Rs. XX as on 31.03.2006)]
	XX
	XX

	
	Later than five years [Present value of minimum lease payments Rs. XX as on 31.03.2007 (Rs. XX as on 31.03.2006)]
	XX
	XX


	
	
	Operating Lease 

(Rs. 000)

	
	
	2007
	2006

	
	There are no uncollectible minimum lease payments receivable at the balance sheet date. (previous year : Rs. nil).
	
	

	
	Future minimum lease payments
	
	

	
	Not later than one year
	XX
	XX

	
	Later than one year and not later than five years
	XX
	XX

	
	Later than five years
	XX
	XX

	
	Total
	XX
	XX

	
	
	
	


	6.
	Impairment of assets 

	

	
	The impairment losses represent the write-down of certain fixed assets to recoverable amount due to the pending closure of the computing systems segment and are disclosed separately in the financial statements. The recoverable amount was determined at the cash generating unit level (computing systems segment) and is based on the net selling price determined based on the binding sale agreements entered into as of 31 December, 2005. The carrying amount of fixed assets which will be disposed of as part of the closure has been transferred to ‘Fixed Assets held for sale’. The impairment losses recognised for intangible assets represent the write-off of all product development costs relating to the closure of the computing systems division of the Company and are disclosed separately in the financial statements.
	AS 28 (57) (58)

	
	
	

	7.
	Discontinuing operation

	


	
	On 31 March, 2006, the Company publicly announced the decision of its Board of Directors to discontinue the computing systems business and dispose of the business by selling its assets and settling its liabilities piecemeal. The disposal is consistent with the Company’s long term strategy to concentrate on its profit making businesses by focusing on the operations of the imaging and printing systems segment only and disposing of the computing systems business which has been under performing over the last five years. (Refer to Note 3, Segment information).

In connection with the decision to discontinue the computing systems division, the Company recorded a provision for restructuring of Rs. XX to cover the estimated costs that will be incurred in relation to the closure of the computing systems division. It includes Rs. XX for employee severance and Rs. XX for existing leasehold and other contractual obligations. The Rs. XX portion of the charge relates to employee terminations scheduled for 30 April, 2007 and reflects the costs of eliminating approximately 32 positions.

The carrying amounts of the total assets and liabilities to be disposed of at 31 March are as follows. Comparative information for computing systems division in 2006 is included in accordance with the Accounting Standard on Discontinuing Operations.
	AS 24 (20)(22) (23)

	
	
	
	

	
	
	2007
	2006

	
	
	Rs.000
	Rs.000

	
	Total assets
	XX
	XX

	
	Total liabilities
	(XX)
	(XX)

	
	Net assets
	XX
	XX

	
	
	

	
	Included in total assets are fixed assets for which binding sale agreements have been entered into as of 31March, 2006, to be settled on 30 June, 2007. Such assets have been written-down to their realisable amount (net selling price) of Rs. XX and transferred to Fixed Assets held for sale.
	

	
	
	2007
	2006

	
	
	Rs.000
	Rs.000

	
	The net cash flows attributable to the computing systems division are as follows:
	
	

	
	Operating
	(XX)
	XX

	
	Investing
	XX
	(XX)

	
	Financing
	(XX)
	(XX)

	
	Net cash inflows / (outflows)
	(XX)
	XX

	
	
	
	

	
	
	
	

	
	
	

	8.
	Interest in joint venture

The Company has a 50% interest in the assets, liabilities, expenses and output of the E-Age & Company Limited, incorporated in India, which is involved in research and development of imaging systems.

The Company’s share of the assets, liabilities, income and expenses of the jointly controlled entity are as follows at 31 March .

	AS 27 (53)(54)

	
	
	
	

	
	
	2007
	2006

	
	
	Rs.000
	Rs.000

	
	Assets
	XX
	XX

	
	Liabilities
	XX
	XX

	
	Revenue
	--
	--

	
	Depreciation of plant and machinery
	XX
	XX

	
	Amortisation of development costs
	XX
	XX

	
	Other expenses
	XX
	XX

	
	Loss before tax
	XX
	XX

	
	
	

	
	Capital expenditure commitments and contingent liabilities of the joint venture are disclosed in Note 9 and Note 10 respectively.
	

	
	
	2007
Rs.000
	2006
Rs.000
	

	9.
	Capital Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for.
	XX
	XX
	

	
	Commitments for acquisition of patents
	XX
	XX
	AS 26 (94)

	
	
	XX
	XX
	

	
	In addition, E-Age & Company Limited in which the Company has 50% interest, has purchase commitments for fixed assets incidental to the ordinary course of business totalling Rs. XX (previous year : Rs. XX).
	
	
	AS 27 (52)

	
	
	
	

	10
	Provisions and Contingencies
	
	

	
	
	
	

	10.1
	Provisions
	
	

	
	

	
	Balance as at 1.4.2006
Additions during the year

Amounts used during the year

Unused amounts reversed during the year

Balance as at 31.03.2007
Provision for warranties

XX

XX

XX

XX

XX

Provision for litigations

-
XX

XX

XX

XX

Total

XX

XX

XX

XX

XX



	
	

	
	Provision for Warranty

A provision is recognized for expected warranty claims on products sold during the last two years, based on past experience of level of repairs and returns. It is expected that the most of this cost will be incurred in the next financial year and all will have been incurred within two years of the balance sheet date. Assumption used to calculate the provision for warranties were based on current sales level and current information available about returns based on the two year warranty period for all products sold.

	
	

	
	Provision for Litigation
In respect of Central Excise demand for Rs. XX towards differential duty of excise for prior years on valuation of products at its Nasik plant, the Company paid Rs. XX as deposit under protest. The Company had not made provision for litigation in first three quarters of the current year as they believed that they have a good case based on judicial pronouncements. The Excise Tribunal heard the Company’s appeal during the last quarter of the current year and decided the case against the Company. The company has appealed to the High Court against the said order. The company has made provision for the liability amounting to Rs. XXX expected to arise based on a legal opinion.

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


	
	
	2007
	2006

	
	
	Rs.000
	Rs.000

	
	
	
	

	10.2
	Contingent Liabilities not provided for
 
 
 

	
	

	
	
	
	

	
	Claims against the Company not acknowledged as debts **
	XX
	XX

	
	Bills of exchange discounted 
	XX
	XX

	
	Guarantees and Counter guarantees given by the Company 
 
	XX
	XX

	
	Income Tax of Rs.XX in respect of Assessment Year 1996-97 and 1997-98 in respect of which the company has gone on appeal. Based on judicial pronouncements, the Company’s claim is likely to be accepted by appellate authorities 
	XX
	XX

	
	Guarantee given for E-Age & Co.Ltd, 50% joint venture
	XX
	XX

	
	Share of guarantees given jointly with E-Age & Co. Ltd.
	XX
	XX

	
	Penalties for delays in software projects
	XX
	XX

	
	
	XX
	XX

	
	
	

	
	**  The claims against the Company comprises of:-

a) An overseas customer has commenced an action against the Company in respect of equipment claimed to be defective. It has been estimated that the liability, should the action be successful is Rs.XX. A trial date has not yet been set and therefore it is not practicable to state the timing of any payment. The Company has been advised by its Counsel that it is possible, but not probable, the action will succeed and accordingly no provision for any liability has been made in these financial statements.

b) Rs.YY crores in respect of claims made by lessors for properties leased under tenancy agreements. These claims are being contested in the courts by the Company. The management does not expect these claims to succeed. An amount of Rs. XX crores has been accrued under other liabilities. 


	11. 


	Employee Stock Option Plans:
	
	

	The Company has provided various share-based payment schemes to its employees. During the year ended March 31, 2007, the following schemes were in operation:

(Para 50 (a)1 of GN)

Plan 1

Plan 2

Date of grant

Date of Board Approval

Date of Shareholder’s approval

Number of options granted

Method of Settlement (Cash/Equity)

Vesting Period

Exercise Period

Vesting Conditions

1 An Enterprise with substantially similar type of plans may aggregate the this information, unless separate disclosure of each arrangements is necessary to understand the nature and extent of employee share–based payment plans that existed during the year.


	


	The details of activity under Plan 1 have been summarized below:  
2007

2006

Number of Shares

Weighted Average Exercise Price(Rs.)

Number of Shares

Weighted Average Exercise Price(Rs.)

Outstanding at the beginning of the year

Granted during the year

Forfeited during the year

Exercised during the year

Expired during the year

Outstanding at the end of the year

Exercisable at the end of the year

Weighted average remaining contractual life (in years

Weighted average fair value of options granted

The details of activity under Plan 2 have been summarized below: 
2007

2006

Number of Shares

Weighted Average Exercise Price(Rs.)

Number of Shares

Weighted Average Exercise Price(Rs.)

Outstanding at the beginning of the year

Granted during the year

Forfeited during the year

Exercised during the year

Expired during the year

Outstanding at the end of the year

Exercisable at the end of the year

Weighted average remaining contractual life (in years

Weighted average fair value of options granted

The weighted average share price at the date of exercise for stock options  was Rs.XX. 
or

The weighted average share price for the period over which stock options were exercised was Rs.XX. 
	(Para 50 (b)of GN)

(Para 50 (b)of GN)

(Para 50 (c) of GN)
(Para 50 (c) of GN)

	The details of exercise price for stock options outstanding at the end of the year are: March  31, 2007

Range of exercise prices

Number of options outstanding

Weighted average remaining contractual life of options (in years)

Weighted average exercise price

March  31, 2006

Range of exercise prices

Number of options outstanding

Weighted average remaining contractual life of options (in years)

Weighted average exercise price


	(Para 50 (d))

	
	


	Stock Options granted
 

	

	The weighted average fair value of stock options granted during the year was Rs. XX. The Binomial 
  valuation model has been used for computing the weighted average fair value considering the following inputs: 

Para 51 (a)( i )

2007

2006

Exercise Price

Expected Volatility

Historical Volatility

Life of the options granted (Vesting and exercise period) in years

Expected dividends

Average risk-free interest rate

Expected dividend rate

The expected volatility was determined based on historical volatility data; historical volatility includes early years of the Company’s life; the Company expects the volatility of its share price to reduce as it matures.   To allow for the effects of early exercise, it was assumed that the employees will exercise the options after the vesting date when the share price was twice the exercise price. 
Effect of the employee share-based payment plans on the profit and loss account and on its financial position: 
2007

2006

Total Employee Compensation Cost pertaining to share-based payment plans 

Compensation Cost pertaining to equity-settled employee share-based payment plan included above

Liability for employee stock options outstanding as at year end

Deferred Compensation Cost


	(Para 51(a))

Para 51(a)(ii) 

(Para  52 a,b,c)

	Since the enterprise used the intrinsic value method the impact on the reported net profit and earnings per share by applying the fair value based method
In March 2005 the ICAI has issued a guidance note on “Accounting for Employees Share Based Payments” applicable to employee based share plan the grant date in respect of which falls on or after April1, 2005.  The said guidance note requires that the Proforma disclosures of the impact of the fair value method of accounting of employee stock compensation accounting in the financial statements. Applying the fair value based method defined in the said guidance note, the impact on the reported net profit and earnings per share would be as follows:

Years ended March 31,

2007

Rs.

2008

Rs.

Profit as reported

Add: Employee stock compensation under intrinsic value method

Less: Employee stock compensation under fair value method

Proforma profit

Earnings Per Share

Basic

 - As reported

 - Pro forma

Diluted

 - As reported

 - Pro forma


	Para 48 of GN


	12.
	Gratuity and other post-employment benefit plans: (AS 15 Revised 120(b))
	

	
	The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is funded with an insurance company in the form of a qualifying insurance policy.

The Company has also agreed to provide certain additional post-employment healthcare benefits to senior employees. These benefits are unfunded.

The following tables summarise the components of net benefit expense recognised in the profit and loss account and the funded status and amounts recognised in the balance sheet for the respective plans.

	
	Profit and Loss account

Net employee benefit expense (recognised in Employee Cost)

[AS15 Revised ( c) (i) to (x)]

Gratuity

Post-employment medical benefits

2007

2006

2007

2006

Current service cost

xx

xx

xx

xx

Interest cost on benefit obligation

xx

xx

xx

xx

Expected return on plan assets

xx

xx

-
-
Net actuarial( gain) / loss recognised in the year

xx

xx

xx

xx

Past service cost

xx

xx

xx

xx

Net benefit expense

xx

xx

xx

xx

Actual return on plan assets

xx

xx



	
	

	
	Balance sheet







Details of Provision for gratuity and Post Employment Medical Benefits









































































Gratuity

Post-employment medical benefits

2007

2006

2007

2006

Defined benefit obligation

xx

xx

xx

xx

Fair value of plan assets

xx

xx

-
-
xx

xx

xx

xx

 Less: Unrecognised past service cost

xx

xx

-

-

           Plan asset / (liability)

xx

xx

xx

xx



	
	Changes in the present value of the defined benefit obligation are as follows: [AS15 Revised 120(e) (i) to (viii)]
Gratuity

Post-employment medical benefits

2007

2006

2006

2007

Opening defined benefit obligation

xx

xx

xx

xx

Interest cost

xx

xx

xx

xx

Current service cost

xx

xx

xx

xx

Benefits paid

xx

xx

xx

xx

Actuarial (gains) / losses on obligation

xx

xx

xx

xx

Closing defined benefit obligation

xx

xx

xx

xx



	
	Changes in the fair value of plan assets are as follows:

Gratuity

2007

2006

Opening fair value of plan assets

xx

xx

Expected return

xx

xx

Contributions by employer

xx

xx

Benefits paid

xx

xx

Actuarial gains / (losses)

xx

xx

Closing fair value of plan assets

xx

xx




	
	The Company expects to contribute Rs.xxx to gratuity in 2007-08.

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

[AS15 Revised Para (h)]

Gratuity

2007

2006

%

%

Investments with insurer

xx

xx

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over which the obligation is to be settled. There has been significant change in expected rate of return on assets due to the improved stock market scenario.

	
	The principal assumptions used in determining gratuity and post-employment medical benefit obligations for the Company’s plans are shown below:

{AS15 Revised 120 (l) (i) to (v)}

2007

2006

%

%

Discount rate

xx

xx

Expected rate of return on assets

xx

xx

Employee turnover

xx

xx

Healthcare cost increase rate

xx

xx

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment market.

Assumed healthcare cost trend rates have a significant effect on the amounts recognised in the profit and loss account. At present, healthcare costs, as indicated in the principal actuarial assumption given above, are expected to increase at xx% p.a. A one percentage point change in assumed healthcare cost trend rates would have the following effects on the aggregate of the service cost and interest cost and defined benefit obligation:



	
	[AS15 Revised 120(m)]

One percentage point increase

One percentage point decrease

Effect on the aggregate of the service cost and interest cost

xx

xx

Effect on defined benefit obligation

xx

xx

Amounts for the current and previous four periods are as follows:  [AS15 Revised 120(n)]
Gratuity

2007

2006

2005

2004

2003

Defined benefit obligation

xx

xx

xx

xx

xx

Plan assets

xx

xx

xx

xx

xx

Surplus / (deficit)

xx

xx

xx

xx

xx

Experience adjustments on plan liabilities

xx

xx

xx

xx

xx

Experience adjustments on plan assets

xx

xx

xx

xx

xx

Post-employment medical benefits

2007

2006

2005

2004

2003

Defined benefit obligation

xx

xx

xx

xx

xx

Experience adjustments on plan liabilities

xx

xx

xx

xx

xx



	
	


13.
Derivative Instruments and Unhedged Foreign Currency Exposure 
ICAI Announcement






	Particulars of Derivatives
	Purpose

	

	Forward contract outstanding as at Balance Sheet date

	Sell
	

	US $ 5,00,000
	Hedge of expected future sales

	US $ 2,00,000
	Speculative

	

	Interest rate swaps outstanding as at balance sheet date

	US $ 3,600,000

(Notional amount)
	Hedge against exposure to variable interest outflow on loans. Swap to receive fixed rate of interest of 8.25% and pays a variable rate equal to EURIBOR on the notional amount 


	Particulars of Unhedged foreign Currency Exposure as at the Balance Sheet date


	Particulars
	Amount

	Import Creditors
	Rs. 225,00,000 (US $ 5,00,000 @ Closing rate of 1 USD = Rs. 45)

	
	


	14.
	Subsequent Events

	
	

	
	i. On 28 April, 2007, there was a fire in the distribution warehouse in Mumbai. Loss of inventory was limited, but there was and continues to be, a significant disruption in the flow of distribution. The financial effect of the above event has not been recognized being it does not represent a condition existing at the Balance Sheet date.

ii. On 17 April, 2007, the parent company received notice of a significant claim amounting to Rs.XX for damages and loss of profits arising from the malfunction of electronic products supplied. Management and its legal counsel are of the view that the damages arose from incorrect installation of the components in the motor vehicles by the motor vehicle manufacturer and are denying liability. For that reason no financial effect is recognised. 
	AS 4(17)

	
	
	

	15.
	Details of loans given to subsidiaries and associates and parties in which directors are interested 
	

	
	1. Brother Limited

Balance as at March31, 2007 Rs. XX (PY Rs. XX)

Maximum amount outstanding during the year Rs. XX (PY : Rs. XX)

There is no repayment schedule in respect of this loan.

2. C & Co.

Balance as at March31, 2007 Rs. XX (PY Rs. XX)

Maximum amount outstanding during the year Rs. XX (PY : Rs. XX)

The repayment schedule for the above loan is of 10 years.

3. 
ABC & Co.

Balance as atMarch, 2007 Rs. XX (PY Rs. XX)

Maximum amount outstanding during the year Rs. XX (PY : Rs. XX)
	SEBI Circular SMD/Policy/Cir-2/2003 dated 10 Jan 2003 ((Clause 32 of Listing agreement)


	16.
	Details of utilisation of proceeds raised through public issue during the year (Rs. ‘000)

	
	Purchase of land at Baramati
XX

Purchase of plant and machinery
XX

Short term investments
XX
	


	
	
	2007
Rs.000
	2006
Rs.000

	17.
	Supplementary Statutory Information
	
	

	
	
	
	

	17.1
	Directors’ Remuneration 

	
	

	
	Salaries
	XX
	XX

	
	Commission to Wholetime Directors
	XX
	XX

	
	Commission to Non-Wholetime Directors
	XX
	XX

	
	Perquisites
	XX
	XX

	
	Contribution to Superannuation fund
	XX
	XX

	
	Contribution to Provident fund
	XX
	XX

	
	
	XX
	XX

	

	Note:- 
As the future liability for gratuity and leave encashment is provided on an actuarial basis for the Company as a whole, the amount pertaining to the directors is not ascertainable and, therefore, not included above.

	17.2
	Computation of Net Profit in accordance with section 349 of the Companies Act, 1956 for calculation of commission payable to directors
	
	

	
	
	
	

	
	Profit as per Profit and Loss Account
	XX
	XX

	
	Add: 
	
	

	
	Directors’ remuneration 
	XX
	XX

	
	(Loss)/Profit on sale of fixed assets as per Section 349 of the Companies Act, 1956
	XX
	XX

	
	Provision for doubtful debts and advances
	XX
	XX

	
	Less:
	
	

	
	Profit on sale of fixed assets (net) as per Profit and Loss account
	XX
	XX

	
	Net profit as per Section 349 of the Companies Act, 1956 

	XX
	XX

	
	
	
	

	
	Commission to Managing and Wholetime directors at 10% of the net profits    

as calculated above
	XX
	XX

	
	
	
	

	
	Commission to other directors at 1% of the net profits as calculated above
	XX
	XX

	
	
	
	

	17.3
	In accordance with ASI 14(Revised) on ‘Disclosure of Revenue from Sales Transactions’ issued by Institute of Chartered Accountants of India, excise duty on sales amounting to Rs. xxxx has been reduced from sales in profit & loss account and excise duty on increase/decrease in stock amounting to Rs. xxxx  has been considered as (income)/expense in Schedule 20 of financial statements. 
	
	

	
	
	
	

	17.4
	Deferred Payment Liabilities  
	
	

	
	
	
	

	
	Due amount payable within a year
	XX
	XX


	17.5
	Earnings in foreign currency (Cash/Accrual basis)
	
	

	
	
	
	

	
	Exports at F.O.B. Value
	XX
	XX

	
	Interest
	XX
	XX

	
	Dividend
	XX
	XX

	
	Royalty
	XX
	XX

	
	Know-how
	XX
	XX

	
	Professional and consultation fees
	XX
	XX

	
	Others (Nature of income to be specified)
	XX
	XX

	
	
	XX
	XX

	17.6
	Expenditure in foreign currency (Cash/Accrual basis)
	
	

	
	
	
	

	
	Travelling
	XX
	XX

	
	Royalty
	XX
	XX

	
	Know-how
	XX
	XX

	
	Professional and consultation fees
	XX
	XX

	
	Interest
	XX
	XX

	
	Others
	XX
	XX

	
	
	XX
	XX

	17.7
	Value of imports calculated on CIF basis
	
	

	
	
	
	

	
	Raw materials
	XX
	XX

	
	Components and spare parts
	XX
	XX

	
	Capital goods
	XX
	XX

	
	
	XX
	XX

	
	
	
	

	17.8
	Net dividend remitted in foreign exchange
	
	

	
	
	
	

	
	Period to which it relates
	1.4.2006 to 31.3.2007
	1.4.2005 to 31.3.2006

	
	
	
	

	
	Number of non-resident shareholders
	XX
	XX

	
	Number of equity shares held on which dividend was due
	XX
	XX

	
	Amount remitted (state the foreign currency)
	XX
	XX


	18.
	Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part II of Schedule VI to the Companies Act, 1956


	
	
	
	

	18.1
	Licensed Capacity, Installed Capacity and Actual Production
	
	

	
	
	
	
	
	

	
	Class of Goods
	Unit
	Licensed Capacity
	Installed Capacity
	Actual Production

	
	
	
	2007
	2006
	2007
	2006
	2007
	2006

	
	
	
	
	
	
	
	
	

	
	Printers
	Nos.
	XX
	XX
	XX
	XX
	XX
	XX

	
	Computers
	Nos.
	XX
	XX
	XX
	XX
	XX
	XX

	
	Copiers
	Nos.
	XX
	XX
	XX
	XX
	XX
	XX

	
	Scanners
	Nos.
	XX
	XX
	XX
	XX
	XX
	XX


	18.2
	Sales

	
	
	
	Quantity
	Value (Rs. 000)

	
	
	Unit
	2007
	2006
	2007
	2006

	
	
	
	
	
	
	

	
	Printers
	Nos.
	XX
	XX
	XX
	XX

	
	Computers
	Nos.
	XX
	XX
	XX
	XX

	
	Copiers
	Nos.
	XX
	XX
	XX
	XX

	
	Scanners
	Nos.
	XX
	XX
	XX
	XX

	
	Sale of services
	
	
	
	XX
	XX

	
	
	
	
	
	XX
	XX

	
	
	
	
	
	
	


	18.3
	Consumption of raw materials and components

	
	
	
	Quantity
	Value (Rs. 000)

	
	
	Unit
	2007
	2006
	2007
	2006

	
	
	
	
	
	
	

	
	Printed Circuit Boards
	Nos.
	XX
	XX
	XX
	XX

	
	Optics
	Kms
	XX
	XX
	XX
	XX

	
	Waveguide materials
	MT
	XX
	XX
	XX
	XX

	
	Cables and wires
	Kms
	XX
	XX
	XX
	XX

	
	Others*
	
	
	
	XX
	XX

	
	
	
	
	
	XX
	XX


*
It is not practicable to furnish quantitative information in view of the large number of items which differ in size and nature, each being less than 10% in value of the total.

	18.4
	  Imported and indigenous raw materials, components and spare parts consumed

	
	
	
	
	

	
	
	
	Percentage of total consumption
	Value (Rs.000)

	
	
	
	2007
	2006
	2007
	2006

	
	
	
	
	
	
	

	
	  Imported
	
	XX.XX
	 XX.XX
	XX
	XX

	
	  Indigenously obtained
	
	XX.XX
	 XX.XX
	XX
	XX

	
	
	
	100.00
	100.00
	XX
	XX

	
	
	
	
	
	
	


	18.5
	Details of Trading Goods
	
	
	
	
	

	
	
	
	Quantity (Nos.)
	Value (Rs. 000)

	
	
	
	2007
	2006
	2007
	2006

	
	Spare Parts and Accessories
	
	
	
	
	

	
	Opening Stock
	
	XX
	XX
	XX
	XX

	
	Purchases
	
	XX
	XX
	XX
	XX

	
	
	
	XX
	XX
	XX
	XX

	
	Sales
	
	XX
	XX
	XX
	XX

	
	Closing stock
	
	XX
	XX
	XX
	XX

	
	
	
	
	
	
	


	18.6
	Details of Finished Goods
	
	
	
	
	

	
	
	
	Quantity
	Value (Rs. 000)

	
	
	
	2007
	2006
	2007
	2006

	
	Opening Stock
	
	
	
	
	

	
	   Printers
	
	XX
	XX
	XX
	XX

	
	   Computers
	
	XX
	XX
	XX
	XX

	
	   Copiers
	
	XX
	XX
	XX
	XX

	
	   Scanners
	
	XX
	XX
	XX
	XX

	
	
	
	
	
	XX
	XX

	
	Closing Stock
	
	
	
	
	

	
	   Printers
	
	XX
	XX
	XX
	XX

	
	   Computers
	
	XX
	XX
	XX
	XX

	
	   Copiers
	
	XX
	XX
	XX
	XX

	
	   Scanners
	
	XX
	XX
	XX
	XX

	
	
	
	
	
	XX
	XX


19.
Previous Year Comparatives
Previous year’s figures have been regrouped where necessary to conform to this year’s classification.

	As per our report of even date 

For XXX
Chartered Accountants

	For and on behalf of the Board of Directors of Sample Limited

	

	per [Name of Partner]

Partner 





Membership No.




Place : 

Date :
	[Managing Director]
	[Director]
	[Company Secretary]




Sample Limited

Cash Flow Statement as at March 31, 2007
 
 

	
	2007
	2006

	
	Rs.000
	Rs.000

	
	
	

	A.
Cash flow from operating activities
	
	

	Net profit before taxation, and extraordinary items
	XX
	XX

	Adjustments for:
	
	

	Depreciation
	XX
	XX

	Loss on sale of fixed assets
	XX
	XX

	Provision for diminution in value of investments
	XX
	XX

	Profit on sale of investments
	
	

	Write off/other adjustments of fixed assets
	XX
	XX

	Foreign exchange loss (net) 
	XX
	XX

	Interest income
	XX
	XX

	Dividend income
	XX
	XX

	Interest expense
	XX
	XX

	Bad debts written off
	XX
	XX

	Operating profit before working capital changes
	XX
	XX

	Movements in working capital :
	
	

	Decrease / (Increase) in sundry debtors
	XX
	XX

	Decrease / (Increase) in inventories
	XX
	XX

	Decrease / (Increase) loans and advances
	XX
	XX

	Increase / (Decrease) in current liabilities
	XX
	XX

	Cash generated from operations
	XX
	XX

	Direct taxes paid (net of refunds)
	XX
	XX

	Cash flow before extraordinary items
	XX
	XX

	Extraordinary item
	XX
	XX

	Net cash from operating activities
	XX
	XX

	
	
	

	B.
Cash flows from investing activities
	
	

	Proceeds from disposition of assets (discontinuing operations)
	XX
	--

	Purchase of fixed assets
	XX
	XX

	Proceeds from sale of fixed assets
	XX
	XX

	Purchase of investments
	XX
	XX

	Purchase of investment in subsidiaries
	XX
	XX

	Deposits with other companies
	XX
	XX

	Sale / maturity of investments
	XX
	XX

	Sale of investments 
	XX
	XX

	Interest received
	XX
	XX

	Dividends received
	XX
	XX

	Net cash from investing activities
	XX
	XX

	
	
	

	C.
Cash flows from financing activities
	
	

	Proceeds from issuance of share capital
	XX
	XX

	Proceeds from long-term borrowings
	XX
	XX

	Repayment of long-term borrowings
	XX
	XX

	Interest paid
	XX
	XX

	Dividends paid
	XX
	XX

	Tax on dividend paid
	XX
	XX

	Net cash used in financing activities 
	XX
	XX

	Net increase in cash and cash equivalents (A + B + C)
	XX
	XX

	Cash and cash equivalents at the beginning of the year
	XX
	XX

	Cash and cash equivalents at the end of the year
	XX
	XX


Cash Flow Statement as at March 31, 2007

	
	2007
	2006

	
	Rs.000
	Rs.000


	Components of cash and cash equivalents as at
	
	

	
	
	

	Cash and cheques on hand
	XX
	XX

	With banks -  on current account
	XX
	XX

	- on deposit account
	XX
	XX

	- on margin account
	XX
	XX

	- commercial paper
	XX
	XX


	As per our report of even date 

For XXX
Chartered Accountants

	For and on behalf of the Board of Directors of Sample Limited


	

	per [Name of Partner]

Partner 





Membership No.



Place : 

Date :
	[Managing Director]
	[Director]
	[Company Secretary]



	
	
	
	


Statement pursuant to Part IV of Schedule VI to the Companies Act, 1956

Balance Sheet Abstract and Company's General Business Profile

	I
	Registration Details

	
	
	
	
	
	

	
	Registration No :
	2558
	
	State Code: 
	21

	
	Balance Sheet Date: 
	31/03/2007
	
	
	

	
	

	II
	Capital Raised During The Year (Amount in Rs. Thousands)

	
	
	
	
	
	

	
	Public Issue
	XX
	
	Rights Issue
	XX

	
	Bonus Issue
	XX
	
	Private Placement
	XX

	
	

	III
	Position of Mobilisation And Deployment of Funds (Amount in Rs. Thousands)

	
	
	
	
	
	

	
	Total Liabilities
	XX
	
	Total Assets
	XX

	
	

	
	Sources of Funds

	
	
	
	
	
	

	
	Paid-Up Capital
	XX 
	
	Reserves and Surplus
	XX

	
	Secured Loans
	XX
	
	Unsecured Loans
	XX

	
	
	
	
	
	

	
	Application of Funds
	
	
	
	

	
	
	
	
	
	

	
	Net Fixed Assets 
	XX
	
	Investments
	XX

	
	Net Current Assets
	XX
	
	Miscellaneous

Expenditure
	XX

	
	Accumulated Losses
	
	
	
	

	
	

	IV
	Performance of Company (Amount in Rs. Thousands)

	
	
	
	
	
	

	
	Turnover (Sales and other income)
	XX
	
	Total Expenditure
	XX

	
	Profit Before Tax
	XX
	
	Profit After Tax
	XX

	
	Earnings Per Share
 - Basic Rs.
	XX.XX
	
	Dividend Rate      %
	XX%

	
	Earnings Per Share – Diluted Rs.
	XX.XX
	
	
	

	
	

	V
	Generic names of principal products/services of the Company

 (As per monetary Terms)

	
	
	
	
	
	

	
	Item Code No. (ITC Code)
	
	
	Product Description
	

	
	
	
	
	
	

	
	XX
	
	
	Printers
	

	
	XX
	
	
	Computers
	

	
	XX
	
	
	Copiers
	


[image: image1.png]









�	An enterprise normally uses the currency of the country in which it is domiciled. If it uses a different currency, AS 11 requires disclosure of the reason for using that currency. It also requires disclosure of the reason for any change in the reporting currency [AS 11(3)].  This financial statements is prepared as statutory accounts under Schedule VI of Companies Act whjch requires it to use only in INR currency.





�	As per EAO – VOL – VIII – 1.8 (To disclose separately the instalments  payable within  12  months  of the balance sheet date along  with the deferred payment  liabilities or alternatively the said  instalments  payable within  12  months  of the balance sheet date may  also  be  disclosed separately under the head	 Current Liabilities and Provisions ) The disclosure can be given either in the balance sheet or in the notes to accounts


�	Deferred tax asset would appear after the ‘Investments’ caption (ASI 7).


�	The debit balance of profit and loss account carried forward after deduction of the uncommitted reserves, if any needs to be shown under the head “Profit and Loss Account” after “Miscellaneous Expenditure”.


�	Alternatively, these assets can be included in the fixed asset schedule.


�	Profit and Loss account shall disclose every material feature, including credits or receipts and debits or expenses in respect of non-recurring transactions or transactions of an exceptional nature.


�	ICAI has issued ASI 14(Revised) requiring the disclosure of turnover as gross and net of excise duty. As per “Statement on the Amendments to Schedule VI to the Companies Act, 1956” issued by ICAI, sales tax may be segregated from the value of turnover if its conveniently possible to do so in accordance with the accounting system followed by the company- particularly if the company’s billing procedures involve a separate charge to the customer for sales tax. If sales tax is not so eliminated, the turnover will be gross of sales tax and the amount of sales tax will be disclosed as an expenditure.


� Schedule VI  requires sale of services to be disclosed separately.


� Disclosure for Value Added Tax (‘VAT’) alternatively VAT collected on sales can be disclosed in following manner:


sales is inclusive of VAT and VAT paid is disclosed as expenditure.


exclusive methods is followed  where sales and expenditure will not include VAT,  VAT collected is disclosed under current liabilities and not routed through profit and loss account as mentioned in Guidance Note of State Value Added Tax by ICAI


�	This amount should also include any taxation imposed elsewhere to the extent of the relief from Indian income-tax – Sch VI.


� Incase company is paying current tax under section 115 JB of Income Tax Act, 1961


	A company, which has paid MAT, would be allowed credit in respect thereof.


	The amount of MAT credit would be equal to the excess of MAT over normal income-tax for the assessment year for which MAT is paid


	Disclosure should be made as follows:


	Current tax (MAT payable)			               	XX


Less :MAT credit entitlement           (XX)


Net Current tax liability		                     XX


MAT credit entitlement should be disclosed under the head Loans and Advances 


In the year of set off MAT credit entitlement should be netted off from provision for tax





� Earnings per share should be disclosed for each class of equity shares that has a different right to share in the net profit for the period [AS 20(8)].


Earnings per share (Basic and Dilutive) are required to be disclosed, even if the amounts disclosed are negative[AS 20(9)]





�	Share Capital


Authorised share capital should disclose separately equity shares with voting rights or differential rights as to dividend, voting or any prescribed rules and conditions.


Issued and subscribed share capital should distinguish between the various classes of capital stating the number and value in respect of each class of shares.


Terms of redemption or conversion (if any) of any redeemable preference capital to be stated, together with earliest date of redemption or conversion.


Particulars of any option on unissued share capital should be specified. 


Particulars of the different classes of preference shares should be given.


Calls unpaid should be reduced disclosing separately calls unpaid by directors and by others.


The amount originally paid up on forfeited shares should be added. Any capital profit on reissue of forfeited shares should be transferred to Capital Reserve.


In the case of subsidiary companies, the number of shares held by the holding company as well as by the ultimate holding company and its subsidiaries must be separately disclosed. The auditor is not required to certify the correctness of such shareholdings as certified by the management.





�	The  Employee share Based Scheme (ESOP) disclosures are based on assumption that ESOP Plan  is an equity settled plan  administered by  the company  by itself.  Refer GN on Employees Share-based payments for detail  disclosures relating to cash settled  ESOP plans and ESOP plan administered through trust.





� Reserves and Surplus 


	Securities Premium Account shall include details of its utilisation in the manner provided in section 78 in the year of utilisation.  Any item of income or expense adjusted directly to reserves and/or Securities Premium Account should be net of its tax ( as per ICAI announcements) .  


	The revaluation reserve is not available for payment of dividends [Companies (Declaration of dividend out of Reserves)Rules, 1975]. Similarly, accumulated losses or arrears of depreciation should not be set off against Revaluation Reserve.


Any proposed addition to reserves should be disclosed.


The word “Fund” in relation to any “Reserve” should be used only where such Reserve is specifically represented by earmarked investments.On the disposal of a non-integral foreign operation, the cumulative amount of the exchange differences which have been deferred in foreign currency translation reserve  and which relate to that operation should be recognised as income or as expenses in the same period in which the gain or loss on disposal is recognized [AS11 (31)].When thereis change in classification in foreign operation furnish disclosure required in Para 42 of AS 11 (Revised)


	Sinking Fund, if any, needs to be disclosed separately Schedule VI





� Secured Loans


	Loans from directors and managers are to be disclosed separately.


	Loans and advances from subsidiaries are to be disclosed separately.


	Where loans have been guaranteed by managers and/or directors, it should be disclosed and the aggregate amount of such loans under each head should be stated.


	Particulars of any redeemed debentures which the company has power to issue should be given.


	Where any of the company’s debentures are held by a nominee or a trustee for the company, the nominal amount of the debentures and the amount at which they are stated in the books of the company shall be stated.


	Interest accrued and due on secured loans should be included under appropriate sub-heads.


� If as per lease agreement, finance lease obligation is not secured, it should be classified as unsecured loan.


� Unsecured Loans 


	Short-term loans and Advances include those which are due for not more than one year as at the date of the balance-sheet.


	Loans and Advances from directors and managers are to be disclosed separately.


	Loans and advances from subsidiaries are to be disclosed separately.


	Interest accrued and due on Unsecured Loans should be included here under the appropriate sub-heads.


	Where loans have been guaranteed by managers and/or directors, it should be disclosed and the aggregate amount of such loans under each head should be stated.


19	Paragraph 17 of AS 22 requires that 'Where an enterprise has unabsorbed depreciation or carry forward of losses under tax laws, deferred tax assets should be recognised only to the extent that there is virtual certainty supported by convincing evidence that sufficient future taxable income will be available against which such deferred tax assets can be realised'.


As per ASI 9 To be convincing, the evidence should be available at the reporting date in a concrete form, for example, a profitable binding export order, cancellation of which will result in payment of heavy damages by the defaulting party.


� The financial statements should disclose [AS 26 (94)] 


	a description, the carrying amount and remaining amortisation period of any individual intangible asset that is material to the financial statements of the Company as a whole.


	the existence and carrying amount of intangible assets whose title is restricted and the carrying amounts of intangible assets pledged as security for liabilities.





� Investments


	Trade investments mean investments in the shares or debentures of a company, for purpose of promoting trade or business of the investing company.


	Investments in Immovable Property should be disclosed separately.


	The cost of any shares in a co-operative society or a company, the holding of which is directly related to the right to hold the investment property, is added to the carrying amount of the investment property [AS 13(20)]. Investments in the capital of partnership firms should be disclosed separately giving the names of the firms, (with the names of all the partners, total capital and the shares of each partner).


	All unutilised monies raised by issue must be disclosed separately indicating the form in which such unutilised funds have been invested.


	Significant restrictions on the right of ownership, realisability of investments or the remittance of income and proceeds of disposal should be disclosed.   [AS 13(35)]


	A statement of investments should indicate separately the names of the bodies corporate under the same management in whose shares or debentures investments have been made.


	Investment property has been defined under Para 3 of AS 13 to mean an ‘investment in land or buildings that are not intended to be occupied substantially for use by, or in the operations of, the investing enterprise


	Depreciation on investment property is required to be provided as per CA circular (10) CL - VI/61 dt. 27-9-1961 and as per AS 6.


� Sundry Debtors


	Debts due by directors or other officers of the company or any of them either severally or jointly with any other person or debts due by firms or private companies respectively in which any director is a partner or a director or a member is to be separately stated.


	Debts due from other companies under the same management within the meaning of section 370(1B) should be disclosed with the names of the companies.


	The maximum amount due by directors or other officers of the company at any time during the year is to be shown by way of a note.


	Provision for doubtful debts, shown as deduction, shall not exceed the amount of debts considered doubtful and any surplus of such provision, already created, should be shown under “Reserves and Surplus” under a separate sub-head “Reserves for doubtful or bad debts”.


� Cash and Bank Balances


	For balances with banks other than Scheduled Banks, the names of the bankers, balances on current accounts, call accounts and deposit accounts and the maximum amount outstanding at any time during the year from each such banker should be disclosed.


	The nature of interest, if any, of any director or his relative in each of the bankers referred to in (a) above should be disclosed.


	All unutilised monies out of the issue must be separately disclosed in the balance sheet of the company indicating the form in which unutilised funds have been invested.


	When Material amounts are held in bank accounts which are blocked, the relevant facts should be disclosed in the  financial statements . (Para 24 of GN of cash and Bank balances)


� Unbilled revenue should be disclosed under the heading “Other current assets”.


� 	Loans and Advances


	Advances and loans to partnership firms in which the company or any of its subsidiaries is a partner is to be disclosed separately.


	Amounts due from companies under the same management within the meaning of section 370 (1B) should be given with the names of the companies, the maximum amount due from every one of these at any time during the year must be shown.


	The maximum amount due by directors or other officers of the company at any time during the year is to be shown by way of a note.


	Current accounts with directors, whether debit or credit should be shown separately.


	Share Application Money should  normally be disclosed separately. However, alternate view of disclosing under the head investments may also be tenable.


� 	MAT credit entitlement is reflected under the head “Loans and Advances” in Balance Sheet





�	If the list is voluminous, the same may be provided in the separate schedule. The amounts outstanding to small scale industrial undertakings are not required to be stated. 


		Following information is required to be furnished as per Section 22 of  the Micro, Small and Medium Enterprises Development Act, 			2006, in the financial statements.                          








Sr No�
Particulars�
2007�
2006�
�
1�
the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the end of each accounting year �
�
�
�
2�
the amount of interest paid by the buyer in terms of   section 18, along with the amounts of the payment made  to the supplier beyond the appointed day during each    accounting year �
�
�
�
3�
the amount of interest due and payable for the   period of delay in making payment (which have been paid                          but beyond the appointed day during the year) but   without adding the interest specified under this Act�
�
�
�
4�
the amount of interest accrued and remaining unpaid  at the end of each accounting year; and  �
�
�
�
5�
the amount of further interest remaining due and   payable even in the succeeding years, until such date  when the interest dues as above are actually paid to the small enterprise �
�
�
�
�
�
�
�
�
�









� Provisions


	Provisions are those known liabilities the amounts of which cannot be determined with substantial accuracy.


	Where costs related to gratuity and other defined benefit schemes are based on an actuarial valuation, whether the actuarial valuation was made at the end of the period or at an earlier date should be disclosed. In the latter case, the date of the actuarial valuation should be specified and the method by which the accrual for the period has been determined should also be briefly described, if the same is not based on the report of the actuary.


Following disclosures should be made for each class of provision [AS 29 (67)]:


	a brief description of the nature of the obligation and the expected timing of any resulting outflows of economic benefits;


	an indication of the uncertainties about those outflows. Where necessary to provide adequate information, an enterprise should disclose the major assumptions made concerning future events;


	the amount of any expected reimbursement, stating the amount of any asset that has been recognised for that expected reimbursement.


Unless the possibility of any outflow in settlement is remote, disclosure should be made for each class of contingent liability at the balance sheet date of a brief description of the nature of the contingent liability and, where practicable [AS 29(68)]: 


	an estimate of its financial effect;


	an indication of the uncertainties relating to any outflow; and


	the possibility of any reimbursement. 


� The following accounting disclosure should be furnished in the year in which MAT credit is set-off.  


Provision for tax					                       XX


Less : MAT credit set-off		          XX                 XX


�	Grants related to revenue are sometimes presented as a credit in the profit and loss statement, either separately or under a general heading such as ‘Other Income’. Alternatively, they are deducted in reporting the related expense


�	Dividend income should be recognised when the right to receive payment is established during the year. [AS 9(13)] Dividend declared by subsidiary companies after the balance sheet date should not be included unless they are in respect of period which pertains to on or before the balance sheet date.


� Operating and Other Expenses


	Contribution to political parties or for any political purpose is to be disclosed separately giving particulars of the amount contributed and the name of the party [Sec 293A of CA].  


	Any item under which the expenses exceed 1 percent of the total revenue of the company or Rs.5,000, whichever is higher, shall be shown as a separate and distinct item against an appropriate account head in the Profit and Loss Account and shall not be combined with any other item to be shown under ‘Miscellaneous expenses’.


�	Profits or losses on investments to the extent not adjusted from any previous provision or reserve also needs to be disclosed separately showing distinctly the extent of profits or losses earned or incurred on account of membership of a partnership firm.





�	The amount of interest on the company’s debentures and other fixed loans, that is to say loans for fixed periods stating separately the amount of interest if any, paid or payable to the managing director, and the manager, if any needs to be disclosed.


�	Exceptional items are income or expenses from ordinary activities which are of such size, nature or incidence that their disclosure is relevant to explain the performance of the enterprise for the period. Ordinary activities are any activities which are undertaken by an enterprise as part of its business and such related activities in which the enterprise engages in furtherance of, incidental to, or arising from, these activities[AS 5(4)].


� 	Schedule VI disclosures would apply to all items of a discontinuing operation.


� 	Extraordinary items are income or expense that arise from events or transactions that are clearly distinct from the ordinary activities of the enterprise and, therefore, are not expected to recur frequently or regularly, for example, earthquake or floods [AS 5(4)].


� 	Prior period items are income or expenses which arise in the current period as a result of errors or omissions in the preparation of the financial statements of one or more prior periods [AS 5(4)].


�  	When the prior period item constitutes a timing difference appropriate adjustment should also be made in respect of deferred taxes.


� Example accounting policy for construction contracts:


Contract revenue and contract costs associated with the construction of software projects for power plants are recognised as revenue and expenses respectively by reference to the stage of completion of the project at the balance sheet date. The stage of completion of project is determined by the proportion that contract costs incurred for work performed upto the balance sheet date bear to the estimated total contract costs. If total cost is estimated to exceed total contract revenue, the company provides for foreseeable loss.


� If an intangible asset is amortised over more than ten years, disclosure is required of the reasons why the presumption that the useful life of an intangible asset will not exceed ten years from the date when the asset is available for use is rebutted. [AS 26(94)]


� 	Example accounting policy for revenue from construction activity can be as follows:


	Rendering of Services


	Contract revenue associated with the construction of software projects for power plants are recognised as revenue and expenses respectively by reference to the stage of completion of the project at the balance sheet date. The stage of completion of project is determined by the proportion that contract costs incurred for work performed upto the balance sheet date bear to the estimated total contract costs.


�	Where revenue recognition has been postponed pending the resolution of significant uncertainties disclose the circumstances [AS 9 (14)]


� 	Accounting policy should be aligned with treatment of VAT as mentioned in footnote no. 9 to profit and loss account.


� AS-15 revised Employee Benefits requires immediate expensing of expenditure on termination benefits (including expenditure incurred on voluntary retirement scheme (VRS)). However, where an enterprise incurs expenditure on termination benefits on or before 31st March, 2009, the enterprise may choose to follow the accounting policy of deferring such expenditure over its pay-back period. However, 45 the expenditure so deferred cannot be carried forward to accounting periods commencing on or after 1st April, 2010.





� To be modified as appropriate.


� When there is neither more than one business segment nor more than one geographical segment, AS 17 is not applicable and the  fact that there is only one ‘business segment’ and ‘geographical segment’ should be disclosed by way of a note. (ASI 20). 


� Interest included in inventory valuation in accordance with AS 16 should be considered as a segment expense on which basis segment results are determined. The amount of such interest and the fact that the segment result has been arrived at after considering such interest should be disclosed by way of a note to the segment result (ASI 22).


� Impairment losses recognised and reversed directly against revaluation surplus should also be disclosed. [AS 28(120)]


� Impairment losses recognised and reversed directly against revaluation surplus should also be disclosed. [AS 28(120)]


� Key management personnel are related parties under AS 18, therefore remuneration paid to key management personnel will be a related party transaction requiring disclosures under AS 18 (ASI 23)  and[ (AS 15 Revised (23)]. In case non-executive directors on the Board of Directors are not related parties (ASI 21) remuneration paid to them will not be considered a related party transaction.


� Disclosure is required of  [AS 28(121)]


description of the cash-generating unit, the amount of the impairment loss recognised or reversed by class of assets and by reportable segment based on the enterprise’s primary format, if the aggregation of assets for identifying the cash-generating unit has changed since the previous estimate of the cash-generating unit’s recoverable amount, the description should be given for the current and former way of aggregating assets and the reasons for changing the way the cash-generating unit is identified;


whether recoverable amount of the asset is its selling price or its value in use;


if recoverable amount is net selling price, the basis used to determine net selling price and


if recoverable amount is value in use, the discount rates used in the current estimate and previous estimate of value in use.


� Disclosures must be presented separately for each discontinuing operation.


The disclosures required by Accounting Standard on Discontinuing operations should continue in financial statements for periods up to and including the period in which the discontinuance is completed [AS 24(28)].


In addition to the above disclosures, disclosure should be made in the financial statements for periods subsequent to the one in which the initial disclosure event occurs, for description of any significant changes in the amount or timing of cash flows relating to the assets to be disposed or liabilities to be settled and the events causing those changes [AS 24(26)].


These disclosures may be presented either in the notes to the financial statements or on the face of the financial statements except that the disclosure of the amount of the pre-tax gain or loss recognised on the disposal of assets or settlement of liabilities attributable to the discontinuing operation should be shown on the face of the statement of profit and loss.[AS 24(32)]


If the plan that was previously reported as a discontinuing operation is abandoned or withdrawn, that fact and its effect should be disclosed [AS 24(29)].


A discontinuing operation should not be treated as an extraordinary item.


Comparative information for prior periods that is presented in financial statements prepared after the initial disclosure event should be restated to segregate continuing and discontinuing assets,  liabilities and cash flows in accordance with AS 24 [AS 24(34)]. 


� A list of all joint ventures and description of interests in significant joint ventures is required. Disclosure of proportion of ownership interest, name and country of incorporation, aggregate amounts of each of the assets, liabilities, income and expenses is required only for related to its interests in the jointly controlled entities [AS 27(53)].





� Disclosure is also required for company’s share of contingent liabilities of the joint ventures themselves for which it is contingently liable and those contingent liabilities that arise because the venturer is contingently liable for the liabilities of the other venturers of a joint venture [AS 27(51)]. 


� If the company has uncalled liability on shares partly and arrears of fixed cumulative dividends, the same should be disclosed as contingent liability as required by Schedule VI., The period for which the dividends are in arrears for each class of shares also needs to be mentioned.


� Amounts are to be shown at gross, i.e., before deduction of taxes. In case of tax free dividends, the amount should be shown free of income-tax and the fact that is so shown should be stated.


� Following disclosure should be made for each contingent liabilities:


	Nature of each contingent liabilities


	The uncertainties which may affect the future outcome


	An estimate of the financial effect or a statement  that such estimates cannot be made. (GN on audit of Laibilites)


� The amount of any guarantees given by the company on behalf of directors or other officers of the company shall be stated and where practicable, the general nature and amount of each such contingent liability, if material, shall also be specified.








�	For other instruments (ie Other than stock options) relevant relevant disclosures required by Para51 ( b )of GN on Employee Share Based Payments needs to be furnished.





� 	If there are modification in ESOP plan relevant disclosures required by Para51 ( c )of GNon Employee Share Based Payments needs to be furnished.





� Give the name of the valuation model used.


� The effect on foreign currency monetary items or on the financial statements of a foreign operation of a change in exchange rates occurring after the balance sheet date is disclosed in accordance with AS 4, Contingencies and Events Occurring After the Balance Sheet Date [AS 11(43)]..


� Separate disclosure is required to be made for Compensation for loss of office and Consideration for retirement from office, if any 





� Depreciation should be at Schedule XIV rates at the SLM or WDV basis, whichever method is followed by the company in its financial statements. The opening balance of the assets, would be the assets as shown in the books, determined in accordance with Schedule XIV (at SLM or WDV whichever method is followed by the company in its financial statements). Accelerated depreciation is not permitted for purposes of determining net profits for managerial remuneration.


� In case of Service Company, details of the gross income from services rendered or supplied would have to be disclosed








� Additional disclosures as per AS  3 Cash Flow Statements (recommendatory in nature)


The amount of significant cash and cash equivalent balances held by the enterprise that are not available for use should be disclosed together with a commentary by management.


Additional information about the financial position and liquidity may be disclosed including  the amount of undrawn borrowing facilities that may be available for future operating activities and to settle capital commitments, indicating any restrictions on the use of these facilities; and the aggregate amount of cash flows that represent increases in operating capacity separately from those cash flows that are required to maintain operating capacity. 


� Investing and financing transactions that do not require the use of cash or cash equivalents should be excluded from a cash flow statement. Such transactions should be disclosed elsewhere in the financial statements in a way that provides all the relevant information about these investing and financing activities.


� When accounting for an investment in an associate or a subsidiary or a joint venture, an investor restricts its reporting in the cash flow statement to the cash flows between itself and the investee/joint venture, for example, cash flows relating to dividends and advances.


� Additional disclosures as per AS  3 Cash Flow Statements (recommendatory in nature)


The amount of significant cash and cash equivalent balances held by the enterprise that are not available for use should be disclosed together with a commentary by management.


Additional information about the financial position and liquidity may be disclosed including  the amount of undrawn borrowing facilities that may be available for future operating activities and to settle capital commitments, indicating any restrictions on the use of these facilities; and the aggregate amount of cash flows that represent increases in operating capacity separately from those cash flows that are required to maintain operating capacity. 


� Earnings per share will be in accordance with AS 20 disclosed in the Profit and Loss Account. 
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