Accounting Standard : 13
Points related to AS 13 :

· Investment means an assets held for Earning Income by way of Dividend, Interest and Rentals for Capital Appreciation or any other benefits

Following Are Major Points which need attention:

1. Current Investment :  Such investments are readily realizable and is intended to be held for not more then one year from the date of its investment

2. Long Term Investment :  Such investments are other than Current Investments. In other words we can say such investments which are acquired and held for more than one year are said to be Long Term Investments.

3. Investment Property :  It is an investment in land or building that is not intended to be occupied substantially for use by or in their operation of the investing enterprises.

4. Classification of Investments :  As per this AS, investments are classified into following two categories :
· Long Term Investments

· Short Term Investments

5. Cost of Investments : 

· Generally it is Purchase Price and other acquisition charges like brokerage, fees and Duties
· Investment Acquired by Issue of Shares and Security - - Fair Value of security issued

· Investment In Exchange of Other Assets

1. Fair Value of Asset Given Up OR

2. Fair Value of Investment Received, if it is more evident

· Pre Acquisition Interest - - If Pre Acquisition interest is received afterwards then it is to be deducted from Cost of Investment

· Dividend : If Dividend is declared out of “Pre Acquisition Profit”, it is required to be deducted

· Right Shares :

      Note Followings:

1. If Right Shares are offered are subscribed, then “Cost of Right Share” is added to carrying amount of Investment
2. If Right Shares offered are not subscribed but sold in Market, sale proceeds are taken to P & L Account provided Original Shares on which Right is received is not acquired Cum Right

· Investment Purchased at Cum Right  :  If investment is acquired at Cum Right Price and after that it becomes Ex-Right, the market value of such investment will fall below the acquisition cost of Investment. The cost of investment is reduced by the amount received on sale of investment.
6. Carrying Amount of Investments : Refer Below Table :
	Type of Investment
	Value

	Current
	Cost or Realisable Value whichever is lower

	Long
	1. Generally at Cost

2. If there is permanent decline then by reducing such amount

	Investment Property
	Cost of shares held in Co-operative Society is added to the cost of investment properties , provided it is necessary to purchase or acquire. Generally held for long term Basis.


7. Re-Calssification of Investments : 
	From
	To
	Transfer Should be Made at

	Long
	Current
	Lower of Cost and Carrying amount at the date of Transfer

	Current
	Long
	Lower of Cost and Fair Value on the date of transfer


