NEW DELHI: India will adopt the globally accepted International Financial Reporting Standards (IFRS) by 2011, a move that will integrate the accounting system with the rest of the world. 

"A common accounting standard is in the interest of the investors who are exploring investment opportunities in other geographical areas as well," Institute of Chartered Accountants of India (ICAI) President Ved Jain told reporters on Wednesday. 

More than 109 countries, including China, have adopted IFRS and many more like Japan, Canada and South Korea are expected to follow suit. 

The issue of adoption of IFRS by Indian companies was discussed at a meeting between the International Accounting Standards Board (IASB) Chairman David Tweedie and officials of the Ministry of Corporate Affairs. 

The IFRS, which has been formulated by UK-based IASB, will replace the Generally Accepted Accounting Practices (GAAP) in the US by the end of next month, Tweedie said. 

He further said that by 2011 about 150 countries of the world would move over to the IFRS. 

India, Jain said, would need to update accounting system to bring it at par with the IFRS. 

The government, he added, was also keen on integrating the Indian accounting system with the rest of the world. 

The IASB officials, he said, are also in touch with the Insurance Regulatory and Development Authority (IRDA) to pursuade the authority to upgrade the insurance accounting practices. 
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