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Adjustment items _| Adjustment Entries Effect to be shown
Profit & Loss Accou Balance Sheet
1. To provide for ExpenseAccount (concerned) (@) Dr. | (3¥Debit Side, as an addition | (b) Liabilies side
outstanding expenses | To Oujstanding ExpensesAle () |10 the concerned At
1. To adjust Frepald Expense Alc (2) Dr_|@Debit side, as a deduction | (o) Assets side.
prepaid expenses | | To Expense Account (concered) (1) |from the concemed Expense
e
0. To adjust Outstanding IncomeJc () Dr. | ()Creditside, as an addition | (a) Assets side
income eamed To Incame Afc (concermed) () to the concemed Income Ale
butnot recefved
V.To ajust Incorne Alc (concermed) (@) Dr. |(a) Credit side, as a (0) Liabilties side
Income received | To Inchme Recefved in deduction
in advance ance A (6) from Income Afc concemed
V. To wiite off Bad Debt Ale(a) Dr. (=) Debit side (0) Assets side,
bad debt To Debtors Ale(h) as a deduction from
Sundry Debtors.
VI.Toprovide for | Profit ind Loss Ale(a) Dr._|(a) Debitside (6) Assets side, as @
doubul debt To Reserve for Doubful deduction from
Debtae(s) Sundry Debtors.
VILTo provide for | Profitand Loss Accounti@)  Dr. | (a) Debitside. (0) Assets side, as @
discount on Debtors | To Reserve far Discount on deduction from
Debtars Alc() Sundry Debtors.
VIl To provide for | Resefve for Discount on (0) Credit side (a) Liabillies side, as
discount on Creditors|  Crefitors Ale(a) or. a deduction from
To Profit and Loss At (b) Sundry Creditors.
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X To provide for
depreciation on a
permanent asset

Depresiation Afc(a)
To (soncemed) Assetic(b)

Dr

(@) Debit side

(o) Assets side, as a
deduction from the
concemed assets,

X To adjustinterest
on proprietor's capital

Intereston Capital Alc(a)
To Capital Afc(b)

Dr

(@) Debit side

(6) Liabilties side, as
a addition to Capital.

X To adjust interest
on drawings

CapitalAic(a)
To Interest on Drawing Ale(s)

Dr

(0) Credit side

(3) Liabillies side, as
deduction from
Capital

X For goods
used as free sample:

Free Samples Alc(a)
OrAdvertisementAlc(s)
To Purchase Aft(t)

Dr
or.

(@) Debit side, and
(6) a deduction from Pur-
chaseAlc in the Trading
Account
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Xl Goods used as | Printing and StationeryAlc(a)  Dr. () Debit side ofthe Proft and
stationeryin office. | To Purchases Afc(b) Loss A and

(6) a deduction from Pur,

chases in Trading Al
K1V, Loss of stock by | Insurance Claim Alo(a) Dr. () Credit side of Tradingajc | () Assets side as
fire etc. insured and | To Trading Ale(t) Insurance Claim
claim admitted.
X Loss ofstock | Insurance Claim Alc(a) Dr._|(b) Debit side ofthe Proff and | (2) Insurance claim
partially insured and | Loss by Fire Alc() Dr. |LossAle and (c) credit sife of | on the Assst side.
admitted by (10 be transferred to PIL, A the Trading At
insurance Co. To Trading Al (c)
V1. Loss of stock by | Loss by Fire Alt(a) Dr._|(a) Debit side ofthe Prof and

fire uninsured

To Trading Ale(b)

Loss A and
(6) Credit side of Trading Alc





