SALIENT FEATURES OF THE REVISED SCHEDULE VI

a) Horizontal format of balance sheet shall no more exist.

b) All assets and liabilities are classified into current and noncurrent

categories.

c) Comparative information for the preceding accounting period shall be disclosed in

Balance Sheet, Profit and Loss Account and Notes on Accounts [except for the first

financial statement]

d) All the additional information shall be provided in Notes to Accounts i.e.

Schedules are replaced by Notes to Accounts and each item on the face of

Balance Sheet & Profit and Loss Account shall be cross referenced to Notes to

Accounts.

e) Preference share capital is classified as share capital

f) The new Schedule VI, has eliminated the option of presenting the figures in terms of

hundreds or thousands in case the turnover exceeds Rs. 100 crores

g) In case of issue of shares for consideration other than cash the same can be

disclosed only upto 5 financial years and unlike old Schedule VI the same need

not be disclosed every year.

h) Share holding more than 5% shares with the number of shares held needs to be

disclosed and also the share holding of holding/subsidiary/associates of holding

company to be disclosed except the Joint venture.

i) Presenting Debit Balance of P & L account in the Assets side exists no more and

the same should be presented in the Reserves & Surplus within brackets as a

negative figure.

j) Money received against share warrants to be shown as new line item in equity and

in case of share application money pending allotment same shall be classified in

between equity and liabilities.

k) Long Term Borrowings:

This should represent only the portion of borrowings which is not due within 12

months after Balance sheet date and any installment of the long term borrowing that

are scheduled to fall due within 12 months after the Balance sheet date is classified

as other current liabilities. 

l) Long term & current Provisions:

Provisions for which claim is to be settled beyond 12 months after BS date shall be

classified as Non current provision otherwise it shall be classified as Current liability

m) Short Term Borrowings:

Any borrowing [loans, advances, deposits] repayable within12 months

n) Other current liabilities:

Any long term borrowing having remaining maturity of 12 months or less or portion

of such long term borrowing falling due for payment within12 months after Balance

sheet date is classified as other current liabilities. It also include unpaid dividend,

interest accrued but not due on borrowings, interest accrued and due on

borrowings, income received in advance etc.

o) Introduction of Trade receivables/Payable:

Any amount due on account of goods sold or services rendered are classified as

Trade receivables. Any amount due on account of goods purchased or services

received in normal are classified as Trade payable.

p) Separate line item has been provided with respect to defer payment liabilities

and advance income

Advances from customers are classified as trade payables and classified into current

and non current. Such non‐current portion is classified as other current liabilities

(except defer payment liability)

q) The tangible and intangible assets needs to be segregated and tangible assets under

construction and intangible assets under development are separate line items.

Brand needs to be shown as Intangible assets

r) Investment Property under the head non‐current investments.

s) Cash:

In case of repatriation restriction of foreign currency then the cash and bank balance

(depending upon restriction) shall be shown as current or non current financial assets

t) There is no line item for “Miscellaneous Expenses” therefore accounting for deferred

expenses like share issue expenses debenture discount or debenture issue expenses etc.

and presentation thereof under the existing Indian GAAP creates confusion.

u) Expenses for issue of equity shares shall be adjusted with the issue proceeds

(viz., Premium)

Apart from the above

The Provision 1 of General instruction makes it is very clear that where

compliance with the requirement of the Act including Accounting Standards as

applicable to companies require any change in treatment or disclosure the same

shall be made and the requirement of Schedule VI shall stand modified accordingly.

· The disclosure requirements in Part I and Part II of this schedule are in addition to

            and not in substitution of the disclosure requirements specified in the Accounting

            Standards prescribed under the Companies Act, 1956

· Notes to Accounts shall contain all supplementary information which requires

            Narrative descriptions or disaggregation of items recognized and information

            about items that do not qualify for recognition in those statements.

Profit & Loss Account:

In the revised Schedule VI, Part II format for the statement of Profit & Loss has been

prescribed. This requires separate presentation of extraordinary items and exceptional

items. There needs to be a separate presentation of P & L accounts that arise out of

discontinuing operation.

Any income / expenditure shall attract separate disclosure in case it exceeds either

Rs.1.00 lac or 1% of the revenue from operations whichever is higher.
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