               IFRS
IFRS stands for International Financial Reporting Standards
IFRS is a set of international accounting standards stating how particular types of

transactions and other events should be reported in financial statements
Adoption of IFRS:-

Adoption would mean full-fledged use of IFRS as issued by the IASB by the Indian public companies
Convergence of AS with IFRS:-
Convergence means that the Indian Accounting Standards (AS) and the International Financial Reporting Standards (IFRS) would, over time, continue working together to develop high quality, compatible accounting standards.

The ICAI has proposed two options for convergence

1- All at once

2- Stage wise Approach.

But since the stage wise approach leads to non compliance with either of IFRS or AS,

Hence, the “all at once approach” has been adopted.
First Time adoption

For first time adoption, two key terms needs to be understood:

Reporting date-It is the end of latest period covered by financial statements.

Transition date- It is beginning of earliest period for which an entity presents

first full IFRS compliant financial statements.
Cut off Date: - It means date on which Phases Parameters have to be tested & fulfilled. As per MCA Notification, it would be the last Date of Year preceding the year preceding to the previous comparative year. It means 
                         Cut Off date= Convergence date -2 Years

LIST OF IFRS

IFRS 1 First-time Adoption of International Financial Reporting Standards

IFRS 2 Share-based Payment

IFRS 3 Business Combinations

IFRS 4 Insurance Contracts

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations

IFRS 6 Exploration for and evaluation of Mineral Resources

IFRS 7 Financial Instruments: Disclosures

IFRS 8 Operating Segments

IFRS 9 Financial Instruments
IFRS 10 Consolidated Financial Statements (Revised 28 June, 2012)
IFRS 11 Joint Arrangements (Revised 28 June, 2012)
IFRS 12 Disclosure of Interests in Other Entities (Revised 28 June, 2012)
IFRS 13 Fair Value Measurement
Net Worth


Net worth is defined as Share Capital plus Reserve less Revaluation Reserve, Miscellaneous Expenditure and Debit Balance of the Profit and Loss Account. It is to be calculated on the basis of standalone audited balance sheet of the company.

Share application money of any type is excluded.
	Particulars
	Amount

	Share Capital(Equity as well as Preference)
	  xxxxxxxx

	Add:- Reserves (excluding Revaluation Reserve)
	  xxxxxxxx

	Less:- P&L (Dr .Balance)
	  xxxxxxxx

	Less:- Miscellaneous expenses
	  xxxxxxxx

	Net Worth
	  xxxxxxxx


Advantage of Converging with IFRS
             Convergence with IFRS:
· Improves investor confidence across the world with transparency and comparability

· Improves inter-unit/ inter-firm/inter-industry comparison

· Group consolidation made easy with same standard by all companies in group wherever located

· Acceptability of financial statements across all stock exchanges, which facilitates entry of any Indian company to any stock exchange across the globe
Phases for convergence in India
Phase I
Opening Balance Sheet as at 1 April 2011 
· Companies which are part of NSE Index – Nifty 50

· Companies which are part of BSE Sensex – BSE 30

· Companies whose shares or other securities are listed on a stock exchange outside India 

· Companies, whether listed or not, having a net worth of more than INR1, 000 crore
Phase II
Opening balance sheet as at 1 April 2013* 
· Companies not covered in Phase 1 and having net worth exceeding INR 500 crore 
Phase III
Opening balance sheet as at 1 April 2014*

· Listed companies not covered in the earlier phases 

* If the financial year of a company commences at a date other than 1 April, it shall prepare its opening balance sheet at the commencement of immediately following financial year.
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