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         XBRL 
As such, following class of companies are required to file their Balance Sheet and Profit and Loss Account in XBRL Format:-

· Listed Companies and their Indian subsidiaries;

· Companies having paid up capital of Rs. 5 Crores and above;

· Companies having turnover of Rs. 100 Crores and above.

However, following class of companies are exempt for XBRL Filing.
· Banking

· Insurance

· Power Sector companies

· NBFC’s
Time Limit:-

To provide adequate time and flexibility, time limit has been extended to 31st December 2011 or within 60 days of their due date of filing, which ever is later. If you do not file within original due date of filing i.e. 31st October the date of penalty & interest starts from 31st October.
Authentication of XBRL Document:-

Earlier it was decided that only Statutory Auditors will certify the XBRL document. However, it was further clarified that CA / CS/ CWA in whole time practice can certify XBRL documents. However, the responsibility of correct filing of XBRL is the person signing it.
1. Creation of XBRL instance document:
The Companies and professionals have an option either to obtain complete set of XBRL software or to obtain services of the IT companies / professionals having such XBRL software or access privilege of such software.

After payment of requisite fee, they can have their own user id. Then using that user id the financial statements can be converted into XBRL format. Using the same id Companies / Professionals can convert the financial statements of their Group Companies / Other Companies as well. However, additional fees is to be payable for each company data conversion. Now the software’s are also available in multi company mode. Wherein the facility is available to convert the number of Companies financial statement.

A. Map Company’s each financial statement element to a corresponding element in published taxonomy
After user registration, the next step is to MAP the company’s data into XBRL Taxonomy. Companies have the option to create by their own XBRL documents in house or to obtain the services of the owner of the software or the service provider to convert their financial statements into XBRL form.

Tagging is not a difficult task just to convert the language used in financial statement into the language used in Taxonomy for example:

1. First Instance:

In Balance Sheet the word used - Reserve and Surplus

The approved Taxonomy is - Reserve & Surplus
Therefore, you have to change the specified tab into Reserve & Surplus.

2. Second Instance:

In the Profit & Loss Account, the head is Salaries

The approved Taxonomy is Salary & Wages
Therefore, you have to change the specified tab into Salary & Wages

3. Third Instance:

When you convert your financial statement, following occur:

General Reserves and Security Premium Account both are selected under the approved Taxonomy Reserve & Surplus. In this case, an error message will be shown “multiple selection”. In this case, you have to select correct subgroup for which drop down list will be provided under the specified field. Just go there, select the appropriate subgroup, and save the page.

This process is called the tagging.

There are certain like above errors occurs while tagging the financial statements because in the financial statements Companies use specified Schedule VI and the taxonomy is created keeping in mind that Schedule VI.

The excel file is uploaded into XBRL software and it automatically convert the specific fields of financial statements into the Taxonomy specified fields and in case of any error as above, the system will automatically show error. You have to correct that error and save the respective page.

B. Create instance document for Balance sheet and Profit and loss Account- 
Once the tagging of financial statement elements with the published taxonomy elements is done, the next step is to create the instance document. An instance document is a XML file that contains business reporting information and represents a collection of financial facts and report-specific information using tags from the XBRL taxonomy.

Separate instance documents need to be created for the following:

1. Stand Alone Balance sheet of the company 

2. Stand Alone Profit and Loss Account of the company

3. Consolidated Balance sheet of the company 

4. Consolidated Profit and Loss Account of the company

The instance document should contain the financial information for both the current as well as the previous financial year.

Consolidated balance sheet and Profit and Loss instance documents to be created only in case the same is applicable to the company.

All the instance documents are in machine-readable format.

2. Download XBRL validation tool from MCA portal
MCA has provided Validation tool for the validation of generated XBRL instance document and revised it as well on 23rd November 2011. Validating the instance document is a pre requisite before attaching it with e-forms for filing the balance sheet and profit & loss account on MCA portal. You are required to download the tool from the MCA website and validate the instance document before uploading. Please ensure validation through updated version of Validation tool version 1.1.1 provided by MCA.

Although the XML documents are in machine-readable format, validation tool has facility to convert it into pdf.

3. Use the tool to validate the instance document
Once the tool has been downloaded, the next step is to validate the instance document. The following validations shall be performed by the tool-

· Validating that the instance document is as per the latest and correct version of taxonomy prescribed by MCA

· All mandatory elements have been entered

· Other validations as per taxonomy

3A Process of Validation:

· Download the Validation tool

· Open the latest saved project one by one (B/S or P/L)

· Then Validate it.
· If the system shows error

· Then make corrections in the XBRL the save it and convert again it into XML mode.

· Then again, open it and validate.

· This process will be continued until the message comes the document validated successfully.
4. Perform pre-scrutiny of the validated instance document through the tool
Once the instance document is successfully validated from the tool, the next step is to pre-scrutinize the validated instance document with the help of the same tool. For pre-scrutinizing the instance document, a working internet connection shall be required. In the Pre-scrutiny, the server side validations (i.e. validations which are to be validated from the MCA21 system) shall be performed. 

5. Attach instance document to the Form 23AC and Form 23ACA 
A separate set of Forms 23AC- XBRL and Form 23ACA- XBRL available on the MCA portal for filing in XBRL form. First, fill up the Form 23AC and Form 23ACA. Thereafter, attach the validated and pre-scrutinized instance document for Balance sheet to Form 23AC-XBRL. Similarly, the instance document for Profit and Loss account is to be attached to Form 23ACA-XBRL. Separate instance documents need to be attached with respect to Standalone financial statements and consolidated financial statements.

6. Submitting the Form 23ACA and Form 23ACA on the MCA portal
After the forms are filled, you are required to perform pre-scrutiny of the form, sign the form and then upload the same as per the normal e-Form filing process. It shall be validated that the attached instance documents are validated and pre-scrutinized from the XBRL validation tool.

XBRL is based upon XML & XSD Platform. To Know about XBRL, you need to know about few things i.e.:-
· Extensible Business Reporting Language (XBRL), means a standardized language for communication in electronic form to express report or file financial information by the companies under the act
· Markup: - It is the process of using codes called “tags” to define the structure, visual appearance, and in case of XML-meaning of data.
· Mark up:-Using the track changes feature in MS Word is nothing but the computerized form of mark up.
· What makes XML: - Both HTML & XML contains data Surrounded by tags. However, there is some difference between the two. In HTML, tag defines look & feel of data. However, in XML, tag defines the structure & meaning of data. HTML is limited to predefined set of tags that all user shares.XML allows you to create any tag that you need to describe your data & structure of that data. This feature makes XML extensible.
· Schemas: - A schema is just an XML file that contains the rules for what can & cannot reside in XML data file. It typically uses the .XSD file name extension while XML data files use .XML extension. It allows program to validate data. They provide framework for structuring data & ensuring that it makes sense to creator & other users.
· Declaration: - Line items in same schema are called declarations. It provide tremendous amount of control over data structure. It can also control type of data that users can enter.

· Validation: - Process of checking XML data file against schema is called Validation.

· Transforms: - XML provides wonderful ways to use or reuse data. The mechanism for reusing data is called eXtensible Stylesheet Language Transformation (XSLT) or transform .It can also used to exchange data between backend systems, such as databases. The combination of data files, schema & transform constitute basic XML system.
· Namespace: - An XML namespace is a collection of names, defined as a uniform resource identifier (URI) and gives information regarding the ownership and or location of the taxonomy. The namespace for taxonomy usually contains the authority defining the taxonomy, date of taxonomy, in the form of web URL. The namespace specification however does not require nor suggest that the namespace URI be used to retrieve information; it is simply treated by an XML parser as a string.
· Prefix: - When declaring namespaces, a short name to identify the namespace is also defined and this is called as prefix. The schema components are associated with prefix belonging to that namespace. Prefixes precede names of elements, attributes and some of their predefined values provide an indication of where to find definitions of these properties.
· Problems with attributes:-
· Cannot contain multiple values (child element can )

· Are not readily expandable (for future changes)

· Cannot describes structures (child elements can)

· XPath: - The XML path language is a query language for selecting nodes from XML document. It may be used to compute values from content of XML file.
· Taxonomy: - It is an electronic classification system of tags defining thousand of business reporting concepts & their relationships.

· Instance document: - It is the end result of how a preparer create XBRL data. It contains report information typically compiled from internal ERP or financial reporting system that have been marked up or tagged at XBRL. XBRL is extensible (i.e. can be extended) since a preparer can create, define & determine new tag unique to particular circumstances.
· Discoverable Taxonomy Set :- Discoverable taxonomy set (DTS) is a collection of taxonomy schema documents and link bases. The DTS includes all taxonomy schemas and link bases that can be discovered by following links or references in the taxonomy schemas and link bases included in the DTS.

· Entry Point: - A DTS contains many schemas and link bases documents A schema which imports the base (or as required) schema and necessary link bases, is called entry-point. Entry-point schema is usually used to browse or view the taxonomy.
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                                     Potential Data users
Potential Uses of XBRL:-

· Company internal & external financial reporting
· Business reporting to all type of regulators.

· Filing of Loan reports & applications, credit risk analysis.

· Exchange of information between government departments or between other institutions.

· Wide range of other financial & statistical data, which needs to be stored, exchanged & analyzed.
Creation of XBRL instance document

[image: image3.emf]
   Difference between HTML, XML & XBRL
· HTML (Hypertext Markup Language) is a standard way of marking up a document so it can be published on the World Wide Web and viewed in a browser. It provides a set of pre-defined tags describe on how content appears in a browser. For example, it describes the font and colour of text. It gives little information on meaning or context. XML (Extensible Markup Language) uses tags to identify the meaning, context and structure of data.
· XML is a standard language, which is maintained by the World Wide Web Consortium (W3C). XML does not replace HTML; it is a complementary format that is platform independent, allowing XML data to be rendered on any device such as a computer, cell phone, PDA or tablet device. It enables rich, structured data to be delivered in a standard, consistent way. Whereas HTML offers a fixed, pre-defined number of tags, XML neither defines nor limits tags. Instead, XML provides a framework for defining tags (i.e. taxonomy) and the relationship between them (i.e. schema).
· XBRL is an XML-based schema that focuses specifically on the requirements of business reporting. XBRL builds upon XML, allowing accountants and regulatory bodies to identify items that are unique to the business-reporting environment. The XBRL schema defines how to create XBRL documents and XBRL taxonomies, providing users with a set of business information tags that allows users to identify business information in a consistent way. XBRL is also extensible in that users are able to create their own XBRL taxonomies that define and describe tags unique to a given environment.
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