CHANGES IN REVISED SCHEDULE VI OF COMPANIES ACT, 1956

· Under the old schedule, Current Assets & Liabilities were shown together under Application of Funds and the Net Working Capital appeared on Balance Sheet. Under the Revised Schedule, Assets & Liabilities are to be segregated into Current & Non-current and are required to be shown separately.
· Earlier both vertical and horizontal forms of presentation were allowed but now only vertical form is allowed under revised Schedule VI.
· In Revised Schedule, Focus is on transparency with regard to financial position of the company and there should be proper disclosure to shareholders.
· The Revised Schedule VI has eliminated the concept of schedules and all such information is to be shown as Notes in accounts. 
· Now focus will be more on better presentation as disclosure is intended to facilitate better organized data for users of financial statement.
LIABILITIES:
· “Sources of Funds” has been replaced by “Equity & Liabilities”.
· Earlier Short term & long term borrowings were grouped together under the head Loan funds. In Revised Balance Sheet Long term borrowings to be shown under non-current liabilities and short term borrowings to be shown under current liabilities with separate disclosure of secured / unsecured loans.
· Under Share capital, details of Shareholders holding more than 5% needs to be given.
· In revised Schedule VI Debit balance of P&L A/c is to be shown as negative amount under Reserves and Surplus head as “Surplus”. Therefore, reserve & surplus balance can be negative.
· “Sundry Creditors” would be shown as “Trade Payables”.
· Liabilities will be broadly classified as:
· Current Liabilities
· Non Current Liabilities
· Provisions are to classified as:
· Short term Provisions
· Long term Provisions

ASSETS:
· “Application of funds” has been replaced with “Assets”
·  Also, under the old schedule, Fixed Assets and Current Assets were shown with no bifurcation under Fixed Assets for Tangible and Intangible Assets. However, under the Revised Schedule VI, Fixed assets are to be shown under non-current assets and bifurcated as under:
· Tangible assets
· Intangible assets
· Capital work-in-progress
· Current Assets are to be shown under separate head.
· Currently, all Investments are disclosed under the head Investments. However, under the Revised Schedule, Current and Non-Current Investments would be required to be disclosed separately under Current Assets and Non-Current Assets respectively.
· Separate Disclosure is required in the Schedule for the additions or deletions by way of revaluation.
· “Sundry Debtors” would be shown as “Trade Receivables”.
· “Cash & Bank balances” have now been termed as “Cash & Cash equivalents”.
·  Goods in transit shall be disclosed under the relevant sub-head of inventories.
·  Now Miscellaneous expenditure will not be shown separately under head “Other current assets”.
· The amount of dividend proposed to be distributed to shareholders (equity and preference) for the period and amount per share to be disclosed separately.
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