Disposal or Appropriation of Profits
Profit & Loss Appropriation Account	
	Particulars
	Total
	Particulars
	Total

	To General Reserve a/c
	xxx
	By Balance b/d
	xxx

	To Proposed Preference Share Dividend a/c
	xxx
	By Net Profit of Current Year
	xxx

	To Proposed Tax on Preference Dividend a/c
	xxx
	
	

	(Corporate Dividend Tax)
	 
	
	

	 To Proposed Equity Share Dividend a/c
	xxx
	
	

	To Proposed Tax on Equity Dividend a/c (CDT)
	xxx
	
	

	To Proposed Bonus to Employees or Shareholders a/c
	xxx
	
	

	To Proposed Additions to Reserves  a/c
	xxx 
	
	 

	To Interim Dividend a/c
To Tax on Dividend a/c (CDT)
To Balance c/f
	 xxx
	
	 

	Total
	xxx
	Total
	xxx



Transfer to Reserves:- 
After Charging Current Tax & Depreciation from Profit, Company has to Transfer in General Reserve from Profit. And This Depend on Proposed Equity Dividend Rate. If Company don’t want to give Dividend or giving less than 10% than it is not compulsory to transfer to Reserves.
Proposed Dividend Rate 	Transfers Rate
10% - 12.5%	 		    2.5%
12.5% - 15%        		    5%
15% - 20%			    7.5%
More than 20% 			    10%                                                                                                                     
If Company wants to transfer to Reserves more than the above rates therefore:-
1.  Dividend is declared & The Profit adequate that it equivalent to Average of Dividend of Preceding Three Years. But if it is less than 20% or more than as of profit after deducting Tax of Last two years & Current Year Tax thus it is not compulsory to give even minimum Dividend & Company can transfer to Reserves by additional rates.  
2.  If Company want to transfer to Reserves without giving dividend then this Amount should not more than The Average of Dividend of Preceding three years in any way.

