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	        Working Capital  =   Current Assets - Current Liabilities

	

Liquidity or Short-term Solvency Ratios

	       Current Ratio
	Current Assets / Current Liabilities

	       Liquid or Quick Ratio
	Liquid or Quick Assets / Current Liabilities

	       (It’s Also Called Acid Test Ratio)
	Current Assets - (Stock + Prepaid Expenses) / Current Liabilities

	       Absolute Liquidity Ratio
	Absolute Liquid Assets / Liquid Liabilities

	Activity or Efficiency Ratios

	       Stock Turnover Ratio
	Cost of Goods Sold or Sales / Average Stock at Cost

	
	Average Stock = Opening Stock + 12 Monthly Figures - Closing Stock / 13 
(If Monthly Figures Given)

	       Stock Velocity
	No. of Days/Months in a Year / Stock Turnover Ratio

	
	Average Stock / Cost of Goods Sold * No. of Days/Months in a Year

	       Debtors Turnover Ratio
	Net Credit Sales / Average Receivables (Drs. + B/R)

	
	Average Receivables = Opening Debtors & B/R + Closing Debtors & B/R / 2

	       Average Collection Period
	Total or Average Receivables (Drs.+B/R) / Credit Sales Per Day

	
	Months(or Days) in a Year / Debtors Turnover 

	       Creditors Turnover Ratio
	Net Credit Purchases / Average Payables (Crs. + B/P)

	       Average Payment Period
	Total or Average Payables (Crs.+B/P) / Net Credit Purchases

	
	Months(or Days) in a Year / Creditors Turnover 

	       Total Assets Turnover Ratio
	Net Sales or Cost of Goods  Sold / Total Assets

	       Fixed Assets Turnover Ratio
	Sales or Cost of Goods Sold / Fixed Assets (less Depreciation)

	       Current Assets Turnover Ratio
	Sales or Cost of Goods Sold / Current Assets 

	       Working Capital Turnover Ratio
	Sales or Cost of Goods Sold / Net Working Capital

	       Capital Turnover Ratio
	Sales or Cost of Goods Sold / Capital Employed








	Profitability Ratios based on Capital

	      Return on Capital Employed
	Net Profit (PBIT) / Capital Employed * 100

	
	Net Profit / Total Assets * 100
	

	      Return on Net Worth
	Net Profit (PAIT) / Shareholder's Funds or Net Worth * 100

	      Return on Equity Shareholder's Funds
	Net Profit After Tax - Preference Dividend / Equity Share Capital (Paid Up) * 100

	      Return on Total Assets
	Net Profit After Tax + Interest / Total Assets * 100

	Leverage or Capital Structure Ratio

	      Debt to Net Worth Ratio
	Total Debts / Shareholder's Fund or Net Worth

	
	Long-term Debts / Shareholder's Fund (If Current Liabilities Not Included)

	      Proprietary Ratio
	Proprietor's Funds / Total Assets
	

	      Ratio of Fixed Assets to Proprietor's Funds
	Fixed Assets (After Dep.) / Proprietor's Funds

	      Ratio of Current Assets to Proprietor's Funds
	Current Assets / Proprietor's Funds

	      Solvency or Debt to Total Assets Ratio 
	Total Liabilities / Total Assets
	

	      Fixed Assets Ratio
	Fixed Assets / Long-term Funds or Capital Employed

	      Capital Gearing Ratio
	Equity Shareholder's Funds / Debenture + Preference Shares

	
	Equity Share Capital / Fixed Cost bearing Capital

	     Debt-Service Ratio or Interest Coverage Ratio
	Net Profit (PBIT) / Fixed Interest Charges

	      Cash to Debt-Service Ratio 
	Annual Cash Flow (BIT) / Interest + (Sinking Fund Appropriations/1-Tax Rate)

	      Dividend Coverage Ratio 
	Net Profit (PAIT) / Preference Dividend

	Investment Analysis or Market Value Ratios

	      Earning per Share (EPS) 
	Profit After tax - Preference Dividend / Number of Equity Shares

	      Price Earning Ratio (P/E Ratio) 
	Average Market Price / EPS
	

	      Dividend per Share (DPS) 
	Dividend Paid to Equity Shareholders / No. of Equity Shares Outstanding

	      Dividend Yield Ratio 
	DPS / Market Price per Share * 100 (DPS/MPS*100)

	      Dividend Pay Out Ratio 
	DPS/EPS*100
	

	
	Equity Dividend / Profit after tax - Pref. Dividend * 100

	      Reserves to Capital Ratio  
	Reserves / Equity Share Capital
	





