AS-17 SEGMENT REPORTING

1. Applicability:- 

· Enterprises who are listed on a recognized listed or in the process of listing.

· All other enterprises turnover exceeding 50 crores.

2. If a single financial report contains both consolidated financial statements and separate financial statements of the Parent, segment information need be presented only on the basis of the consolidated financial statements.

3. Segment Revenue:

	Sr.
	Includes
	Excludes

	1.
	The portion of enterprise’s revenue that is directly attributable to the segment.
	Extraordinary items as per AS-5

	2.
	Relevant portion of enterprise’s revenue that can be allocated on a reasonable basis to segment and
	Interest on dividend, including interest earned on advances or loans to other segments unless the operations are primarily of a financial nature and

	3.
	Revenue from transactions with other segments of the enterprise
	Gains on sales of investments or on extinguishment of debt unless the operations of the segment are primarily of a financial nature.


4. Segment Expense:

	Sr.
	Includes
	Excludes

	1.
	Expenses resulting from operating activity directly attributable to segment.
	Extraordinary items as per AS-5

	2.
	Relevant portion of enterprise’s expenses that can be allocated on a reasonable basis to segment and
	Interest expenses, including interest incurred on advances or loans from other segments, unless the operations of the segment are primarily of a financial nature. 

	3.
	Expenses from transactions with other segments of the enterprise.
	Losses on sales of investments or losses on extinguishment of debt unless the operations of the segment are primarily of a financially nature.

	4.
	-
	Income tax exp.

	5.
	-
	1. General admin. Exp.

2. H.O. exp.

3. Other expenses that arise at enterprise level and relate to enterprise as a whole. 


5. Segment Assets:-
· are those operating assets that are employed by a segment in its operating activities and that either are directly attributable to the segment or can be allocated to the segment on a reasonable basis.
· If segment result includes interest on dividend income, its segment assets include the related receivables, loans, investments, or other interest or dividend generating assets. 
· Segment assets do not include income tax assets (deferred tax assets).
· Determined after deducting related allowances / provisions that are reported as direct offsets in the B/s. of the enterprise.
6. Segment Liabilities:-
· are those liabilities that arise from the operating activities of the segment and that either are directly attributable to the segment or can be allocated to the segment on a reasonable basis.
· Segment liabilities do not include income tax assets (deferred tax liabilities).
7. In case interest is included as a part of cost of inventories where it is so required as per AS-16 and those inventories are part of segment assets of a particular segment, such interest should be considered as a segment expense. In addition to this the fact that the segment result has been arrived after considering such interest should be disclosed by way of a note to the segment result.
8. Identifying reportable segments:
A business segment or geographical segment should be identified as a reportable segment if:

- its revenue from sales to external customers and from transactions with other segments is 10 percent or more of the total revenue, external and internal of all segments or
- its segment result, whether profit or loss, is 10 percent or more of-
i. the combined result of all segments in profit or

ii. the combined result of all segment in loss,

iii. whichever is greater in absolute amount; or
· its segment assets are 10 percent or more of the total assets of all segments.
· if total external revenue attributable to reportable segments constitutes less than 75 percent of the total enterprise revenue, additional segments should be identified as reportable segments, even if they do not meet the 10 percent thresholds, until at least 75 percent of total enterprise revenue is included in reportable segments.
· A segment identified as a reportable segment in the immediately preceding period because it satisfied the relevant 10 percent thresholds should continue to be a reportable segment for the current period.
· If a segment is identified as a reportable segment in the current period, preceding-period segment data that is presented for comparative purpose.
9. Primary Reporting Format (Business Segment):-

An enterprise should disclose the following for each reportable segment- 
1. segment revenue, classified into revenue from sales to external customers and segment revenue from transactions with other segments;

2. segment result;

3. total carrying amount of segment assets;

4. total amount of segment liabilities;

5. total cost incurred during the period to acquire segment assets that are expected to be used during more than one period (tangible or intangible)

6. total amount of expenses included in the segment result for depreciation and amortization in respect of segment assets for the period; and
7. total amount of significant non-cash expenses, other than depreciation and amortization in respect of segment assets, that were included in segment expenses and, therefore deducted in measuring segment result.
10. Secondary Reporting Format(Geographical Segment):-
1. segment revenue from external customers by geographical area based on the geographical location of its customers;

2. carrying cost of segment assets;

3. additions to fixed and intangible assets
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