GUIDANCE NOTE ON APPLICABILITY OF AS 25 TO INTERIM FINANCIAL RESULTS

(The following is the text of the 'Guidance Note on Applicability of AS 25 to Interim Financial Results’,
issued by the Council of the Institute of Chartered Accountants of India. Pursuant to the issuance of this
Guidance Note, Accounting Standards Interpretation (ASI) 27 - ‘Applicability of AS 25 to Interim Financial
Results (Re. AS 25)’, stands withdrawn.)

INTRODUCTION

1. This Guidance Note deals with the issue whether Accounting Standard (AS) 25, Interim Financial
Reporting, is applicable to interim financial results presented by an enterprise pursuant to the
requirements of a statute/requlator, for example, quarterly financial results presented under Clause 41
of the Listing Agreement entered into between Stock Exchanges and the listed enterprises.

2. Accounting Standard (AS) 25, Interim Financial Reporting, issued by the Council of the Institute of
Chartered Accountants of India, came into effect in respect of accounting periods commencing on or
after 1-4-2002. If any enterprise is required or elects to prepare and present an interim financial report,
it should comply with this Standard (applicability paragraph).

3. AS 25 further provides as follows:

“1. This Statement does not mandate which enterprises should be required to present interim
financial reports, how frequently, or how soon after the end of an interim period. If an enterprise is
required or elects to prepare and present an interim financial report, it should comply with this
Statement.

2. A statute governing an enterprise or a regulator may require an enterprise to prepare and present
certain information at an interim date which may be different in form and/or content as required by this
Statement. In such a case, the recognition and measurement principles as laid down in this Statement
are applied in respect of such information, unless otherwise specified in the statute or by the regulator.”

“4. Interim financial report means a financial report containing either a complete set of financial
statements or a set of condensed financial statements (as described in this Statement) for an interim
period.”

Recommendation

4. The presentation and disclosure requirements contained in AS 25 should be applied only if an
enterprise prepares and presents an ‘interim financial report’ as defined in AS 25. Accordingly,
presentation and disclosure requirements contained in AS 25 are not required to be applied in respect
of interim financial results (which do not meet the definition of ‘interim financial report’ as per AS 25)
presented by an enterprise.

For example, quarterly financial results presented under Clause 41 of the Listing Agreement entered
into between Stock Exchanges and the listed enterprises do not meet the definition of ‘interim financial
report’ as per AS 25. However, the recognition and measurement principles laid down in AS 25 should
be applied for recognition and measurement of items contained in such interim financial results.
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