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               Indian Accounting Standard (Ind-AS) 101
              “First-time Adoption of Indian Accounting Standards “
SCOPE :

An entity shall apply this Ind-AS in:

(a) its first Ind-AS financial statements1 and

(b) each interim financial report, ( if any, as per Ind AS 34 Interim Financial Reporting for part of the period covered by its first Ind-AS financial statements )
 An entity shall prepare and present an opening Ind-AS Balance Sheet at the date of transition to Ind-ASs. This is the starting point for its accounting in accordance with Ind-ASs.

An entity shall use the same accounting policies in its opening Ind-AS Balance Sheet and throughout all periods presented in its first Ind-AS financial statements. An entity may apply a new Ind-AS that is not yet mandatory if that Ind-AS permits early application.
       An entity shall, in its opening Ind-AS Balance Sheet:

 (a)  Recognise all    ( assets and liabilities ---whose recognition is required by Ind-ASs;

(b)  Not recognise   ( assets or liabilities-- if Ind-ASs do not permit such recognition;

(c)  REclassify items ( that it recognised in accordance with previous GAAP as one type of asset, liability or component of equity, but are a different type of asset, liability or component of equity in accordance with Ind-ASs; and

(d)  Apply Ind-ASs in measuring all recognised assets and liabilities.
The accounting policies that an entity uses in its opening Ind-AS Balance Sheet may differ from those that it used for the same date using its previous GAAP. ( Implying need for ADJUSTMENTS (Therefore, an entity shall recognise those adjustments directly in retained earnings (or, if appropriate, another category of equity) at the date of transition to Ind-ASs.
 To Comply with Ind AS 1, an entity’s first Ind-AS financial statements shall include 
                                     ------------ at least-----------------

      3 - Balance Sheets (including two statements of changes in equity),
      2 - Statements of profit and loss, 
      2 - Statements of cash flows
        -  and related notes for those periods. 
However, in accordance with this Ind-AS, a first time adopter need not provide the corresponding previous period financial statements in accordance with Ind-AS. 
(when it reports its first Ind-AS financial statements. )

“Irrespective”   of any of the  following   two options   elected , 
                  as per this Ind AS ,
the first time adopter shall present    
                  

 ‘latest corresponding previous periods’ financial statements prepared as per the previous GAAP “ ;

when presenting its first Ind-AS financial statements.
What does that means????  

Answer-> 1st time adopter has to present    
 >  Current  F.Y. finanacial statements as per IND-AS

          &        

· Corresponding previous periods’ financial statements prepared as per the previous   

    GAAP  .                                                               

 (NOW PLEASE READ ABOVE AGAIN, FOR BETTER CLARITY)
                                ----------- 2 OPTIONS      -----------

        The first Ind-AS financial statements includes only ::

         2 ( Balance Sheets (including one statement of changes in equity) 
         1 ( statement of profit and loss, 
         1 ( statement of cash flows 
            ( and related notes ,

 for the financial year prepared under Ind-AS.
This first Ind-AS financial statements would include ( the previous years’ comparative figures as per the previous GAAP. 

                                                             “Or”
               In   ADDITION   to   (a)  above, voluntarily provide :

(Previous Years’ comparatives corresponding to the first Ind-AS financial statements      as per IND-AS (on a memorandum basis )
An entity shall explain ( how the transition from previous GAAP to Ind-ASs affected its reported Balance Sheet, financial performance and cash flows. For this purpose, an entity’s first Ind-AS financial statements shall include :
(a) Reconciliation    of 



 

                                 AS ON THE DATE OF TRANSITION TO IND-ASS.

(B) significant differences between



                           IN RESPECT OF ITS TOTAL COMPREHENSIVE INCOME 
(i.e……..a first time adopter would provide significant differences explaining the impact on the total comprehensive income arising from adoption of the Ind-AS.)
(C)     IF the entity recognised or reversed any impairment losses for the first-time in preparing its opening Ind-AS Balance Sheet, then  disclosures as per Ind AS 36 Impairment of Assets---------------------------- as if--------------------------------------------

 the entity had recognised those impairment losses or reversals in the period beginning with the date of transition to Ind-ASs.

(d) IF an entity decides to choose OPTION 2 then instead of disclosures in (b) above such an entity shall provide (
i.a Reconciliation Of Its Equity in accordance with Ind-AS as at deemed date of transition, i.e, beginning of the comparative financial year for which an entity presents financial information under Ind-ASs to its equity reported in accordance with previous GAAP; 
ii.a Reconciliation Of Its Equity in accordance with Ind-AS as at the end of the comparative period presented to its equity reported in accordance with previous GAAP; and 

iii.a Reconciliation Of Its Total Comprehensive Income in accordance with Ind-AS compiled on a memorandum basis to its total comprehensive income (or if it did not report such a total, profit or loss) in accordance with previous GAAP for the comparative period.


   OPTION : 1





FOR EXAMPLE: A first time adopter for whom the first reporting period ends ON March 31, 2012.


Then, the adopter would only provide (


 2 (  Balance Sheets (including one statement of changes in equity ) i.e. April 1, 2011 and     


          March 31,2012,


 1 (  Statement Of Profit And Loss,


 1 (  Statement Of Cash Flows 


         and related notes for the financial year ending March 31, 2012, 





accompanied by reclassified previous years financial statements for the year ending March 31, 2011 as per the previous GAAP (to the extent practicable).








   OPTION : 2





FOR EXAMPLE: 


First time adopter for whom the first reporting period ends on March 31, 2012 would provide:





4( Balance Sheets (including two statements of changes in equity) i.e. April 1, 2010, March  31, 2011, April 1, 2011 and March 31, 2012.





2( statements of profit and loss, 


2( statements of cash flows 


  ( and related notes i.e. for the financial year ending March 31, 2012 and for the corresponding comparative period under Ind-AS. 


In addition, the first Ind-AS financial statements would include the reclassified financial statements of the entity for the year ending March 31, 2011 as per the previous GAAP to the extent practicable








equity reported 


in accordance with Ind-Ass





equity in accordance  with previous GAAP 











Previous GAAP                                               





Ind-AS





FOR EXAMPLE                                                                                                                     A First Time Adopter for whom the first reporting period as per Ind-AS is year ending March 31, 2012 , in addition to details as per option 2 would provide a reconciliation explaining the impact   ::                                                                 (on the total comprehensive income for the year ending March 31, 2011 and                                                                                (on the equity as at April 1, 2010 and March 31, 2011 arising from adoption of the Ind-AS .


((The equity in accordance as at March 31, 2011 may not be equal to the equity as at April 1, 2011 because the comparatives financial under Ind-AS would be compiled on a memorandum basis based on the assumption that the deemed date of transition for the comparative period would be April 1, 2010 where as the date of transition for the year ended March 31, 2012 will be April 1, 2011))
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