CA – IPCC – COST ACCOUNTING 
 
CA.  SATISH JALAN


STANDARD COSTING  - ADVANCED
1. The following details are given:

	Particulars
	A
	B

	Standard mix
	40%
	60%

	Standard Price
	20
	30

	Actual quantity
	90
	110

	Actual price
	18 
	34


A standard loss of 10% is expected. The actual output during the period was 182 units.

Calculate (a) Material Mix Variance (b) Material Yield Variance (c) Material Usage Variance.

[ Answers: MMV: 100F, MYV : 57.80F, MUV: 157.80F ]

2. Compute the missing data indicated by the question marks from the following:

	Particulars
	A
	B

	Standard Price per unit
	` 12
	` 15

	Actual Price per unit
	` 15
	` 20

	Standard Input (Kgs)
	50
	?

	Actual Input (Kgs)
	?
	70

	Material Price Variance
	?
	?

	Material Usage Variance
	?
	` 300 (A)

	Material Cost Variance
	?
	?

	Material Mix Variance
	` 45 (A)


[ Answers: Std Input of B : 50 kg, Actual Input of A: 40 kg, MPV of A:  120 A, MPV of B: 350 A, MUV of A: 120 F, MCV of A: Nil, MCV of B: 650 A]

3. The following information is given regarding a gang of workers:

	
	Kalakari 
	Mehnati
	Manmaani

	No. of workers in standard gang
	20
	10
	10

	Standard rate per hour
	625
	400
	350

	No. of workers in the actual gang
	26
	8
	6

	Actual rate of pay per hour
	600
	425
	325


A week consists of 40 hours and the standard output for the week is 1,000 units. Actual production was 960 units in the week.  Find Labour Mix Variance, Labour Yield Variance, Labour Efficiency Variance and Labour Idle Time Variance under the following situations

Situation I: No Idle Time

Situation II: Two hours are lost due to breakdown of machinery during that week.

[Answers: For Situation II: LMV: 58,900A, LYV: 8,000F, LITV: 43,100A, LEV: 50,900A]

4. Given the following information, compute labour variances:

	
	Skilled
	Semi-skilled
	Unskilled

	No. in standard gang
	16
	6
	3

	Standard Rate per hr
	3
	2
	1

	Actual no. in gang
	14
	9
	2

	Actual rate per hr
	4
	3
	2


In a 40 hr week, the gang as a whole produced 900 standard hours.

[ Answers: LCV: 1212A, LRV: 1,000A, LEV: 212A, LMV: 40F, LYV: 252A]

5. Compute all Fixed Overhead Variances.
	Particulars
	Budget
	Actual

	Output (units)
	500
	480

	Hrs
	2,000
	2,300

	Days
	20
	21

	Fixed Overhead (`)
	80,000
	92,000


[Answers: Fixed Overhead Cost Variance = ` 15200 (A); Fixed Overhead Volume Variance = ` 3200 (A); Fixed Overhead Expenditure Variance = ` 12000 (A); Fixed Overhead Efficiency Variance = ` 15200 (A); Fixed Overhead Capacity Variance = ` 8000 (F); Fixed Overhead Calendar Variance = ` 4000 (F)]
6. Aaiye Baithiye Ltd. provides the following information for April 2010:

	
	Budget
	Actual

	No. of working days
	20
	21

	Man hours
	40,000
	43,000

	Output per man hour (units)
	3.2
	3

	Fixed Overhead (`)
	32,000
	31,500

	Variable Overhead (`)
	1,02,400
	1,14,400


Compute variable overhead variances, fixed overhead variances and total overhead variance.
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