Procedure for Computation of MAT u/s 115JB
The provisions of section 115JB provide for working out the income-tax payable as MAT on a deeming basis. The MAT tax liability under section 115JB can be worked out by undergoing the following steps :
i. Compute the total income of the company (ignoring the provisions of section 115JB). 

ii. Compute the income-tax payable on total income is worked out under (i) above. 

iii. Work out the Book Profit under the provisions of section 115JB. 

iv. Calculate 7 ½ per cent of book profit (as per provisions of section 115JB). 

v. MAT tax liability as worked out under (iv) above would be the tax payable if it is more than the amount of tax worked out (ii) above. 

To illustrate, where BCAS Ltd. had its computed total income at Rs.100 lakhs and its book profit as computed under section 115JB is Rs.600 lakhs. In such an event, the following would be the calculation of MAT tax liability under section 115JB for assessment year 2001-2002 as discussed above :
	i) 
	Total Income
	= Rs.100 lakhs

	ii) 
	38.5% of total income being tax payable (incl. 10% surcharge
	 = Rs.38.50 lakhs

	iii) 
	Book Profit
	 = Rs.600 lakhs

	iv) 
	8.25% [7.50% + 0.75% surcharge]
	 = Rs.49.50 lakhs

	v) 
	Income tax payable under MAT (since higher than tax on total income at (ii) above)
	 = Rs.49.50 lakhs


Hence, the tax payable by BCAS Ltd. for assessment year 2001-02 would be Rs.49.50 lakhs since the tax payable on book profit under section 115JB is higher than the tax payable on computed Total Income 
