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Important Questions on BRS
1) The periodical statement sent by the Bank to Customer is called
a) Ledger Statement 


b) Bank Statement

c) Cash Book Balance 

d) Trail Balance

2) Debit balance as per the pass book balance means

a) Favorable balance as per Pass Book

b) Unfavorable balance as per Pass Book

c) Positive balance as per Pass Book

d) Balance as per Cash Book

3) Cheque issued by the Account holder to the supplier, not yet presented in the bank

will result in 

a) Higher balance as per cash book

b) Lower balance as per cash book

c) Equal balance in  cash book & pass book

d) Lower balance as per pass book

4) If a Cheque is deposited in the Bank, not yet collected by the bank, the pass book

will show _______ balance as compared to the cash book

      a)    Lower 



b) Higher

      c)    Equal 




d) Any of these

5) The Debit balance as per Cash book means 

a) Favorable balance as per cash book

b) Unfavorable balance as per cash book 
c) Negative balance as per cash book

d) Balance as per Pass book

6) When Bank has Debited Interest, It results in ________ in Bank Overdraft

      a)   No Change



b) A Decrease

      c)   An Increase



d) Any of these

7) Dividend  collected by the Bank on behalf of the customer will ______ the Bank Overdraft

      a)   Increase 



b) Decrease

      c)   Make no Difference


d) None of these

8) An Issue of a cheque of Rs.5500/- to an outsider, put on the Debit side of the Cash  book will 

a) Increase Cash book balance by Rs.5500/-

b) Decrease Cash book balance by Rs.5500/-

c) Decrease Cash book balance by Rs.11000/-

d) Increase Cash book balance by Rs.5500/-

9) The BRS is a 

a) Compulsory Requirement

b) Statutory Requirement

c) Voluntary Requirement

d) All of these

10)  A wrong Credit given by the banker to the customer will result in ________ 

Balance in the Cash Book as compared to the Pass Book

     a)    Lower 




b) Higher

     c)    Equal 




d) Any of these

11) When the Balance as per cash book & pass book is the same, it means that

a) There is definitely no Error in the TWO books

b) There is ERROR in the Cash book

c) There is NO ERROR in the Pass book

d) There may Still be some Error in the TWO books

12) Which of the following is True about BRS

a) It is a Part of Financial Statements 

b) It is prepared by the Bank

c) It is prepared by the Account Holder ( Business )

d) It is Never required at all.

13) A BRS helps to locate the difference between

a) Cash book’s Cash balance & Bank Balance

b) Cash book’s Bank balance & Pass Book Balance
c) Pass Book Balance & Bank Statement

d) All of these

14) If a cheque Issued to a supplier is not Presented for payment to the bank but wrongly shown in the Cash Column of the Cash book, the 

a) Pass book balance will be higher than the Cash book balance

b) Cash book balance will be higher than the Pass book balance

c) There would be no difference in the two books

d) None of the above

15) If the Interest Credited in the Pass Book by a Bank on 31/03/__ is Debited in the Cash Book on 01/04/__, then

a) Pass book balance would be higher than the Cash Book balance

b) Cash book balance would be higher than the Pass Book balance

c) There would be no Difference in the TWO books

d) None of these

   16) If the Cheque received by the customer has not been paid to the bank but duly

 entered in the Cash book, then


      a)  Pass book balance would be higher than the Cash book Balance


      b) Cash book balance would be higher than the Pass book Balance


      c)  No difference


      d)  none of these

  17) The Balance Due to the Customer from Bank means


      a) Positive balance


b) Overdraft


      c) Any of these 



d) none of these

  18) The entries recorded in the cash book are made by


      a) Bank 




b) Business


      c) Government



d) Suppliers

  19) Which of the Following errors should be corrected in the Adjusted Cash Book 

        
      a) Entry Posted twice in the Cash book


      b) Cheques Deposited but not Credited by the Bank


      c) Cheques issued but not presented for Payment


      d) Wrong Credit given by the bank

  20) Bank Charges adjusted Twice in the Cash Book make Overdraft as per Cash book

      a) Increase 



b) Decrease


      c) Equal




d) Any of these

  21) Overdraft as per Cash book on 31/03/09 was Rs.20000/-, it was found that Bank  

        Charges of Rs.500/- recorded in the Pass book were not adjusted in the Cash book, 

        While other charges of Rs.800/- were recorded twice in the Cash book, In addition a  

        Cheque of Rs.1000/- discounted with Bank for Rs.980/- was recorded without

        adjusting the discount, the Pass book Overdraft balance would be

                   a) 20320




b) 20280

       c) 18720




d) 19720


  22) The Balance as per Pass book is Rs.9750/-, the Debit balance of Rs.4680/- is

         Recorded as Rs.6840/- in the Cash book & a Credit entry of Rs.35000/- on the 

         Credit side is recorded on the Debit side by error, Balance as per Cash Book


       a) 14590




b) 4910


       c) 590




d) 18910

  23) The Balance as per Cash book was Rs.3520/-, A Cheque of Rs.12000/- issued to the

         Supplier was not recorded in the Cash book while a Cheque of Rs.3000/- was
         Deposited but dishonored. Find Pass Book Balance 


       a) 11480 Overdraft 


b) 11480 Balance 


       c) 5480 Overdraft



d) 5480 Balance

  24) Which of the followings entries is not required to record while preparing bank
         reconciliation  statement?
a) The transactions recorded in cash book but not in pass book.

b) The transactions recorded in pass book but not in cash book.  

c) The transactions not recorded in cash book as well as pass book.
d) The transactions recorded with wrong amount in either cash book or pass book.  
25) A cheque issued to a customer for Rs.13,500 was wrongly debited in the cash book
       As  Rs.15,300. What will be the difference in the balances of cash book and pass 

       book
a) Cash book will show higher balance of Rs.28,800

b) Cash book will show lower balance of Rs.28,800

c) Cash book will show higher balance of Rs.1,800.

d) Cash book will show lower balance of Rs.1,800.

1) Inventory Valuation

 

Inventory is ___________

1. [image: image1.wmf] Tangible & Fixed Asset 
2. [image: image2.wmf] Tangible & Current Asset 
3. [image: image3.wmf] Intangible & Fixed Asset 
4. [image: image4.wmf] Fictitious Asset
 

2) The inventory of manufacturing business does not include _______.

1. [image: image5.wmf] Raw Material 
2. [image: image6.wmf] Finished goods 
3. [image: image7.wmf] Work in progress 
4. [image: image8.wmf] Machinery spares    
 

3) COGS is calculated by_______


1. [image: image9.wmf] Opening stock + Net purchases – Closing stock 
2. [image: image10.wmf] Opening stock + Net Sales – Closing stock 
3. [image: image11.wmf] Opening stock + Net purchases + Direct expenses – Closing stock 
4. [image: image12.wmf] Opening stock + Net purchases + Operating expenses – Closing stock

 

4) If the closing stock during a particular period is understated by Rs.15,500 while opening stock is overstated by Rs.20,500 then profits are:


1. [image: image13.wmf] overstated by Rs.36,000 
2. [image: image14.wmf] understated by Rs.36,000 
3. [image: image15.wmf] overstated by Rs.5,000 
4. [image: image16.wmf] understated by Rs.5,000

 

5) Inventory is valued in the books at:


1. [image: image17.wmf] Cost price 
2. [image: image18.wmf] Net realizable value 
3. [image: image19.wmf] Cost price or net realizable price whichever is higher 
4. [image: image20.wmf] Cost price or net realizable price whichever is lower

 

6) The opening stock valued in the books at Rs.99,000 is understated by 10%  while closing stock valued at Rs.96,000 is understated by 20%; the profit will be:


1. [image: image21.wmf] understated by Rs.13,000 
2. [image: image22.wmf] overstated by Rs.13,000 
3. [image: image23.wmf] understated by Rs.35,000 
4. [image: image24.wmf] overstated by Rs.35,000

 

7) Under which of the following methods, goods issued for the production represents the current market value.


1. [image: image25.wmf] FIFO 
2. [image: image26.wmf] LIFO 
3. [image: image27.wmf] Average Price 
4. [image: image28.wmf] Weighted Average

 

8) Which of the following methods of the inventory record system ensures more accuracy?


1. [image: image29.wmf] Standard valuation system 
2. [image: image30.wmf] Market value system 
3. [image: image31.wmf] Periodic inventory system 
4. [image: image32.wmf] Perpetual inventory system 

 

9) If profit is 20% of sales price then it is _____% of cost price.


1. [image: image33.wmf] 20 
2. [image: image34.wmf] 16.67 
3. [image: image35.wmf] 25 
4. [image: image36.wmf] 33.33

 

10) If COGS is Rs.85,000, opening stock is twice more than closing stock and purchases are Rs.60,000, Then closing stock will be:


1. [image: image37.wmf] Rs.12,500 
2. [image: image38.wmf] Rs.37,500 
3. [image: image39.wmf] Rs.25,000 
4. [image: image40.wmf] Rs.75,000

 

11) If sales are Rs.1,20,000, profit 25% of cost, purchases = Rs.60,000 then opening stock is:


1. [image: image41.wmf] more than closing stock by Rs.36,000 
2. [image: image42.wmf] less than closing stock by Rs.36,000 
3. [image: image43.wmf] more than closing stock by Rs.30,000 
4. [image: image44.wmf] less than closing stock by Rs.30,000

 

12) If G.P. is 30% of cost and sales are Rs.6,500 then COGS will be:


1. [image: image45.wmf] Rs.8,450 
2. [image: image46.wmf] Rs.4,550 
3. [image: image47.wmf] Rs.8,000 
4. [image: image48.wmf] Rs.5,000

 

13) Goods loss by fire is an example of:


1. [image: image49.wmf] Normal loss 
2. [image: image50.wmf] Abnormal loss 
3. [image: image51.wmf] May be normal or abnormal loss 
4. [image: image52.wmf] None of these

 

14) If price of material is rising, then issue of material will be least in ______ method.


1. [image: image53.wmf] FIFO 
2. [image: image54.wmf] LIFO 
3. [image: image55.wmf] Average Price 
4. [image: image56.wmf] Weighted Average

 

15) Consider the following transactions: 

Purchases: 5 April 900 units @ Rs.5, 

                10 April 300 units @ Rs.5.50 

12 pril 100 units @ Rs.4 Issues: 8 April 600 units and 11 April 400 units. Find the value of issues on 11 April as per LIFO method.


1. [image: image57.wmf] 2050 
2. [image: image58.wmf] 2000 
3. [image: image59.wmf] 2150 
4. [image: image60.wmf] 4500

 

16) Which of the following is not a feature of periodic inventory record system?


1. [image: image61.wmf] Based on physical verification 
2. [image: image62.wmf] Inventory & COGS are calculated as residual figures 
3. [image: image63.wmf] Provides continuous information about stock 
4. [image: image64.wmf] Simple & Economical method.

 

17) The difference in the quantity of stock as shown in the books and as lying in the store is taken as _______ in the periodic inventory system.


1. [image: image65.wmf] Issue/consumption of goods 
2. [image: image66.wmf] Loss by theft 
3. [image: image67.wmf] Closing stock 
4. [image: image68.wmf] Any of these

 

18) The physical stock in the business on 5 April was Rs.95,750. During 1st to 5th April, there was a purchase of goods for Rs.15,000 while goods sold for Rs.20,000 were at a profit of 25% on cost. Find the physical stock on 31 March.


1. [image: image69.wmf] 100750 
2. [image: image70.wmf] 90750 
3. [image: image71.wmf] 94750 
4. [image: image72.wmf] 96750

 

19) When prices are rising, cost of production by FIFO method will be _________.


1. [image: image73.wmf] Low 
2. [image: image74.wmf] High 
3. [image: image75.wmf] Moderate 
4. [image: image76.wmf] Nil

 

20) Which of the following is not a feature of perpetual inventory record system?


1. [image: image77.wmf] Based on physical verification 
2. [image: image78.wmf] Inventory control is satisfied 
3. [image: image79.wmf] Provides continuous information about stock 
4. [image: image80.wmf] Uneconomical & time consuming method.

 

21) There is simultaneous production & consumption of stock in case of __________.


1. [image: image81.wmf] Manufacturing 
2. [image: image82.wmf] Trading 
3. [image: image83.wmf] Services 
4. [image: image84.wmf] All of these

 

22) If price of material is decreasing, then Closing inventory will be maximum in ______ method.


1. [image: image85.wmf] FIFO 
2. [image: image86.wmf] LIFO 
3. [image: image87.wmf] Average Price 
4. [image: image88.wmf] Weighted Average

 

23) If COGS is 1/2 of Sales price, then gross profit will be________% of cost.


1. [image: image89.wmf] 50 
2. [image: image90.wmf] 100 
3. [image: image91.wmf] 200 
4. [image: image92.wmf] 25

 

 

24) Normally the requirement of stock is more in case of _______


1. [image: image93.wmf] Manufacturing 
2. [image: image94.wmf] Trading 
3. [image: image95.wmf] Services 
4. [image: image96.wmf] All of these

 

25) The packing material is a part of _______ material.


1. [image: image97.wmf] Direct 
2. [image: image98.wmf] Indirect 
3. [image: image99.wmf] Both direct & indirect 
4. [image: image100.wmf] None of these
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