IFRS & INTERIM FINANCIAL STATEMENTS

1. What do you mean by Interim Financial Statements?
As per para 4 of IAS 34 Interim Financial Statement means a financial report containing either a complete set of Financial Statements ( as described in IAS 1 Presentation of Financial Statements (as revised in 2007) or a set of condensed Financial Statements (as described in this standard) for an interim period.  
2. What are the minimum components of Interim Financial Report?
As per para 8 of IAS 34  following are the minimum components of Interim Financial Report:
a) Condense Statement of Financial Position (Balance Sheet as per Indian GAAP).

b) Condensed Statement of Comprehensive Income (Profit & Loss Account as per Indian GAAP) presented as a condensed Single Statement or a condensed separate income statement and a condensed statement of Comprehensive Income.
c) Condensed Statement of Changes in Equity (Additional statement as per IFRS earlier not there in Indian GAAP.

d)  Condensed Statement of Cash Flows.
e) Explanatory Notes which includes the information which is material and which is not disclosed elsewhere in the Interim Financial Report.

Examples of Explanatory notes are:

i) a notes on Seasonality of Interim Operation.

ii) Changes in contingent liabilities or contingent assets since the last annual end of reporting periods.

iii) Changes in estimates of amounts reported either in the prior financial year or in the prior interim period.

iv) Segment revenue or segment result for each reportable segment of the entity.

v) A description of the nature and effect of the change should be mentioned if the policies or the method of computation that were used in recent financial statement are changed.

vi) Changed in debt & equity structure of the entity.
vii) Extraordinary items.

viii) Changes in structure of the organization which includes Business Combinations (Amalgamation & Merger).

ix) Acquisitions or Disposal of Subsidiary, Associates and Joint Venture.

x) Discontinuation of Operation.
xi) Dividend paid on Equity Shares and the Preference Shares.
3. What are the Recognition and Measurement Principals for Interim Financial Report?
a) Entity should apply the same accounting principles and policies in the interim financial reporting as are applied in its Annual Financial Report.
b)  Measurement of Interim Report purpose are to be made on a year to date basis.
4. What is the Interim Period need to be reported ?

Interim periods to be presented IAS  34-pr20

(1)statement of financial position
(1a) at the end of current interim period
(1b) at the end of immediately preceding financial year

(2) statement of comprehensive income
(2a) for the current interim period
(2b) for the current financial year to date, cumulatively
(2c) for the comparable interim period of
immediately preceding financial year
(2d) for the comparable cumulative year to date of
immediately preceding financial year

(3) statement of changes in equity
(3a) for the current financial year to date, cumulatively
(3b) for the comparable cumulative year to date of
immediately preceding financial year


(4) statement of cash flows
(4a) for the current financial year to date, cumulatively
(4b) for the comparable cumulative year to date of
immediately preceding financial year

Highly seasonal business
Additional information is encouraged

(1) for the twelve months
up to the end of interim period
(2) for the comparable twelve months of
immediately preceding financial year
Some examples of Recognition and measurement principles as list downExample 

Fixed costs of a manufacturer whose business is seasonal

Revenues received seasonally, cyclically or occasionally

IAS 34.37 Revenues that are received seasonally, cyclically or occasionally within a financial year shall not be anticipated or deferred as of an interim date if anticipation or deferral would not be appropriate at the end of the entity’s financial year.

Note: Examples include dividend revenue, royalties, and government grants. Additionally,some entities consistently earn more revenues in certain interim periods of a financialyear than in other interim periods, for example, seasonal revenues of retailers. Suchrevenues are recognised when they occur.

Costs incurred unevenly during the financial year

IAS 34.39 Costs that are incurred unevenly during an entity’s financial year shall be anticipated or deferred for interim reporting purposes if, and only if, it is also appropriate to anticipate or defer that type of cost at the end of the financial year.

Use of estimates

IAS 34.41 The measurement procedures to be followed in an interim financial report shall be designed to ensure that the resulting information is reliable and that all material financial information that is relevant to an understanding of the financial position or performance of the entity is appropriately disclosed.

Others:

Materiality 

In deciding how to recognise, measure, classify, or disclose an item for interim financial reporting purposes, materiality is to be assessed in relation to the interim period financial data, not forecasted annual data. [IAS 34.23] 
Disclosure in Annual Financial Statements 

If an estimate of an amount reported in an interim period is changed significantly during the financial interim period in the financial year but a separate financial report is not published for that period, the nature and amount of that change must be disclosed in the notes to the annual financial statements. [IAS 34.26] 

