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	                                               Applicability

	Phase
	Criteria
	Applicable from

	1
	BSE 30 & NSE 50 companies, Companies whose paid up share capital is Rs.1, 000 crores and those companies which are listed in Foreign. 
	April 1, 2011

	2
	Remaining  Listed companies & Companies whose paid up share capital is Rs.5, 00 crores
	April 1, 2013

	3
	All other companies
	April 1, 2014

	

	IAS 1 Presentation of Financial Statements

	· statement of financial position
	--> at the end of period

	· statement of comprehensive income
	--> for the period

	· statement of changes in equity
	--> for the period

	· statement of cash flows
	--> for the period

	· statement of financial position
	--> at the beginning of
--> earliest comparative period

	· notes, a summary of significant accounting policies
	· Accrual basis of accounting
   --> is used in preparing financial statements
  --> except for the statement of cash flows 

· Comparative information
   --> (in respect of the previous period)
   --> is required for all amounts
   --> reported in the current period's
   --> financial statements

· Consistency of presentation and classification
   --> (from one period to the next)
    --> is required 

· Statement of comprehensive income
   --> can be presented in (1) or (2)
         (1) in a single statement of comprehensive income
         (2) in two statements:
              (2a) separate income statement 
                     --> for profit or loss
              (2b) separate statement of comprehensive income
                    --> for other comprehensive income

	 IAS 2   Inventories

	·  Cost formula
	(1) LIFO (Last-in, First-out) is not allowed.
 (2) FIFO (First-in, First-out) is allowed.
 (3) Weighted average method is allowed.    

	· Measurement
	· Lower of Cost & Net Realisable Value

	· Net Realisable Value
	(1) net amount expected to realise
 (2) from selling inventories
 (3) during ordinary course of business
·   Net realisable value is entity-specific.

	·  Cost of inventories
	· Cost of purchase +  Cost of conversion+ Other costs

	· Costs not included in the cost of inventories
	(1) abnormal waste
 (2) storage costs
 (3) administrative overheads
 (4) selling costs

	IAS 7 Statement of Cash Flows

	· Classification of cash flows
	(1) cash flows from operating activities
 (2) cash flows form investing activities
 (3) cash flows from financing activities

	·  Cash flows from operating  activities
	--> reported using either (1) or (2)
         (1) direct method
         (2) indirect method  

·  IAS 7 encourages the use of direct method.   

	IAS 8   Accounting Policies, Changes in Accounting Estimates and Errors

	· Change in accounting policy
	 --> applied retrospectively 

	· Change in an accounting estimate
	 --> applied prospectively

	· Correction of prior period errors
	 --> retrospective restatement of financial statements

	IAS 10   Events after the Reporting Period

	· Adjusting events after the reporting period
	
  --> adjust the financial statement amounts
      (1) settlement confirming the obligation at the end of reporting                      period
     (2) information that an asset was impaired at the end of reporting period
     (3) assets purchased before the end of reporting period 
          --> cost determined after the reporting period
     (4) detection of fraud or errors 
          --> that caused incorrect amounts in the financial statements

	· Non-adjusting events after the reporting period

	      --> do not adjust the financial statement amounts
     (1) market value of investments 
          --> declined after the reporting period
     (2) dividends 
          --> declared after the reporting period

	IAS 11   Construction Contracts

	· A cost plus contract

	--> a construction contract
--> the contractor is paid for defined costs + fee
--> fee can be a percentage of costs or fixed fee  

	· A fixed price contract
	--> a construction contract
--> the contractor agrees to 
            (1) a fixed contract price or
            (2) a fixed rate per unit of output      

	· Contract revenue includes:
	(1) initial amount of revenue (per contract)
(2) variations in contract work  

	· Contract revenue is measured

	--> at fair value
--> of the consideration received (or receivable)

	· Percentage of completion method
	--> recognition by reference to the stage of completion   

	· Contract revenue and expenses are

	--> recognised by reference to the stage of completion
 --> at the end of the reporting period   

	· Expected loss on the contract

	--> recognised immediately as an expense
--> when it is probable that 
    total contract costs > total contract revenue

	IAS 16 Property, Plant and Equipment

	· Initial recognition
	Property, plant and equipment are initially recognized at cost.

	· Measurement after recognition
	--> choose one of the following models:
      (1) cost model
      (2) revaluation model

	· Cost model
	· Carrying amount   
   = cost - accumulated depreciation- accumulated impairment losses

	· Revaluation model
	· carrying amount  = revalued amount  

	· Revalued amount
	· = fair value at the date of revaluation
           minus subsequent accumulated depreciation
           minus subsequent accumulated impairment losses

	· If carrying amount is increased due to revaluation
	· such increase is recognized in other comprehensive income

· such increase is accumulated in equity  "revaluation surplus"

	· If carrying amount is decreased due to revaluation
	such decrease reduces revaluation surplus (of that asset)

	· After revaluation surplus (of that asset) is reduced to zero
	--> such decrease is recognized in profit or loss

	· When an asset is derecognised

	· revaluation surplus (of that asset)

·  is transferred to retained earnings

	IAS 17   Leases

	· Classification of leases

	      (1) Finance lease
      (2) Operating lease   

	· Finance lease
	      --> the risks and rewards of ownership are transferred to lessee

	· Operating lease
	      --> all leases other than finance lease

	Accounting for lessees

	· (1) Finance lease
	        --> fair value of leased property is 
        --> recognized as assets and liabilities on the financial statements
        --> present value of minimum lease payments, if this amount is lower

	· (2) Operating lease
	          --> lease payments are
          --> recognized as an expense
          --> straight-line basis
          --> over the lease term     

	· Accounting for lessors
	     (1) Finance lease
          --> net investment in the lease is 
          --> recognized as receivables

	· Accounting for lessors
	(2) Operating lease
          --> lease income is
          --> recognized in income
          --> straight-line basis
          --> over the lease term

	· Net investment in the lease
	      --> gross investment in the lease
      --> discounted
      --> at the interest rate implicit in the lease

	· Gross investment in the lease
	--> the aggregate of
            (1) minimum lease payments receivable
            (2) unguaranteed residual value

	IAS 18   Revenue

	· What is revenue?
	Revenue is
    (1) the gross inflow of economic benefits
    (2) occurring in the course of ordinary activities
    (3) and such inflow increases the equity
  --> an increase in equity 
  --> due to the contributions from equity participants
  --> is not revenue      

	· Revenue is measured
	--> at the fair value of the consideration 

 --> received or receivable

	· Revenue from the sale of goods
	--> recognised when all of the following conditions are met:
      (1) significant risks and rewards of ownership are transferred
      (2) revenue amount can be reliably measured
      (3) costs can be reliably measured
      (4) inflow of economic benefits is probable
      (5) no continuing managerial involvement 
           and no effective control over the goods sold

	· Interest, royalties and dividends
      
	--> recognised when all of the following conditions are met:
      (1) inflow of economic benefits is probable
      (2) revenue amount can be reliably measured

	· Interest revenue
	 --> recognised using effective interest method

	· Royalties      
	--> recognised on an accrual basis

	· Dividends
	 --> recognised when 

 --> the shareholder's right (to receive payment) is established

	IAS 20 Accounting for Government Grants and Disclosure of Government Assistance

	· To recognise government grants
	--> reasonable assurance of the following items is required,
         (1) compliance with the conditions attached
         (2) receipt of the grants

	· A forgivable loan
	--> treated as a government grant
 --> if the following is reasonably assured
         (1) the terms for forgiveness of the loan will be met

	· If a government grant is recognised,
	--> IAS 37 applies to related contingent liability and contingent asset

	· Government grants
	--> not credited to shareholders' interest directly
   --> capital approach is not used

	· Government grants
	--> recognised as income (over the periods)
   --> as they match with related costs
   --> income approach is used

	· Government grants related to income
	--> presented as a credit
   --> in the statement of comprehensive income

	· Government grants related to assets
	--> two acceptable alternatives
  (1) report as deferred income
   --> deferred income is recognised as income
      (over the life of asset)
 (2) deduct from the carrying amount of asset
  --> recognised as income 
 --> through a reduced depreciation charge
                     (over the life of asset)

	IAS 21   The Effects of Changes in Foreign Exchange Rates

	· Functional Currency
	--> currency of primary economic environment
 --> operations are carried out in functional currency

	· Presentation Currency
	--> financial statements are prepared in presentation currency

	· Translation from functional currency to presentation currency
	(1) Assets and liabilities
            --> closing rate
            --> spot exchange rate at the end of reporting period
 (2) Income and expenses
            --> exchange rates at transaction dates
            --> average rate for the period is allowed, if reasonable

	· Initial recognition of foreign currency transaction
	--> recorded in functional currency
      --> using the spot exchange rate between foreign currency and functional currency
      --> at transaction date

	· At the end of reporting period
	(1) foreign currency monetary items
            --> translated using closing rate
      (2) non-monetary items measured by historical cost (in a foreign currency)
            --> translated using exchange rate 
            --> at transaction date
      (3) non-monetary items measured by fair value (in a foreign currency)
            --> translated using exchange rate
            --> at the date
            --> when the fair value was determined

	· Exchange differences on a monetary item
	--> recognized in profit or loss

	· For a non-monetary item
	(1) if a gain or loss is recognized in other comprehensive income
            --> exchange component of such a gain or loss
            --> recognized in other comprehensive income
 (2) if a gain or loss is recognized in profit or loss
            --> exchange component of such a gain or loss
            --> recognized in profit or loss

	· Foreign currency derivatives and hedge accounting
	--> covered by IAS 39 Financial Instruments: Recognition and Measurement.
 --> not covered by IAS 21

	IAS 23   Borrowing Costs

	· Borrowing costs include:

	        (1) interest on borrowings
      (2) finance charges for finance leases       

	Borrowing costs are

	· capitalized 

           --> if directly attributable to 
            --> acquisition or construction of a qualifying asset

· expensed 
            --> if NOT directly attributable to 
            --> acquisition or construction of a qualifying asset     

	· Qualifying assets may include:




	      (1) manufacturing plants
      (2) investment properties
      (3) intangible assets
      (4) power generating facilities
      (5) inventories  

	· Inventories manufactured 
	    --> over a short period of time
    --> not qualifying assets 

	· Financial assets
	    --> not qualifying assets 

	· Assets that are ready for their intended use or sale
	    --> not qualifying assets



	IAS 24   Related Party Disclosures

	· A party is related to an entity
	      --> if the party:
       (1) is controlled by the entity, or controls the entity 
            --> including common control, joint control, significant influence
      (2) is an associate of the entity
      (3) is a joint venture, where the entity is a venturer
      (4) is a member of key management personnel of the entity 
      (5) is a close member of the family
            --> of any individual 
            --> mentioned in (1) or (4)
            --> e.g., an individual who controls the entity
            --> e.g., an individual who is a member of key management personnel
      (6) is an entity
            --> controlled (jointly controlled, significantly influenced) by
            --> any individual
            --> mentioned in (4) or (5)
      (7) is a post-employment benefit plan
            --> for the benefit of employees of
            --> the entity or a related party of the entity

	· Close members of the family may include:
	      (1) domestic partner
      (2) children
      (3) children of domestic partner
      (4) dependants
      (5) dependants of domestic partner   

	· relationships between parents and subsidiaries
	      --> are disclosed
      --> regardless of the existence of related party transactions

	· If control exists,
	      related party relationship is disclosed
      --> regardless of the existence of related party transactions

	· Key management personnel compensation

	      --> is disclosed in total and
      --> for each category listed below:
            (1) short-term benefits
            (2) post-employment benefits
            (3) other long-term benefits
            (4) termination benefits
            (5) share-based payment

	· If there were transactions between related parties,
	      --> the following items are disclosed (this is the minimum)
            (1) transaction amount
            (2) outstanding balances
            (3) doubtful debts provisions related to outstanding balances
            (4) doubtful debts related expenses recognised

	· Disclosure categories
	    --> these amounts are disclosed for each category listed below:
            (1) parent (entity that has control over the entity)
            (2) entities that have joint control or significant influence over the entity
            (3) subsidiaries (of the entity)
            (4) associates
            (5) joint ventures (where the entity is a venturer)
            (6) key management personnel (of the entity or parent)
            (7) other related parties

	·   Amounts payable and receivable (to and from related parties)
	     --> for each of disclosure categories
      --> are disclosed

	· Examples of related party transactions

	--> to be disclosed
            (1) purchases or sales of goods, property, other assets
            (2) providing or receiving of services
            (3) leases
            (4) transfers under licence agreement
            (5) transfers of research and development
             (6) transfers under finance arrangements
            (7) providing guarantees or collateral
            (8) settlement of liabilities by the entity for another party
            (9) settlement of liabilities by another party for the entity 
            (10) participation by a parent or subsidiary
                    --> in a defined benefit plan
                   --> that shares risks between group entities   

	IAS 26 Accounting and Reporting by Retirement Benefit Plans

	· Defined contribution plans
	--> financial statements include the following:
         (1) statement of net assets available for benefits
         (2) description of funding policy

	· Defined benefit plans
	--> financial statements can be presented using one of the following formats:
         (1) format 1
         (2) format 2

	· Format 1
	--> a statement of net assets available for benefits
   --> presented with (1a) or (1b)
      (1a) a note disclosing

 --> actuarial present value of promised retirement benefits
                       (distinguish vest benefits and non-vested benefits)
   (1b) a reference to 
  --> actuarial present value of promised retirement benefits
                       (distinguish vest benefits and non-vested benefits)
 --> in an actuarial reported accompanied

	· Format 2
	--> a statement with the following information:
         (2a) net assets available for benefits
         (2b) actuarial present value of promised retirement benefits
                (distinguish vest benefits and non-vested benefits)
         (2c) resulting excess or deficit    

	· Retirement benefit plan investments
	--> carried at fair value

	IAS 28  Investments in Associates

	· What is an associate?
	      --> an entity over which the investor has significant influence
      --> a subsidiary is not an associate
      --> an interest in a joint venture is not an associate

	· Significant influence
	      --> 20% or more of the voting power
      --> owned directly or indirectly

	· In general, equity method is used for an investment in an associate.

	· Equity method

	      Initial recognition
      (1) investment is initially recognized at cost

      After the acquisition date,
      (2) change in the investor's share of 
                  the investee's net assets
            --> adjusts the carrying amount of investment

      (3) change in the investor's share of 
                  the investee's profit or loss
            --> is recognized in the investor's profit or loss

      (4) change in the investor's share of 
                  the investee's other comprehensive income
            --> is recognized in the investor's other comprehensive income

      (5) distributions received from an investee
            --> reduce the carrying amount of investment


	IAS 29  Financial Reporting in Hyperinflationary Economies

	· If an entity's functional currency is
	--> the currency of a hyperinflationary economy,

 --> financial statements are stated
 --> in terms of the measuring unit
 --> current at the end of reporting period

	· Statement of comprehensive income
   
	--> all amounts are restated
 --> to reflect the change in general price index

 --> from the recognition dates of income and expenses

	· Statement of financial position
   
	--> amounts 
 --> that are not already expressed
         in terms of the measuring unit
         current at the end of reporting period
 --> are restated
 --> monetary items are not restated
 --> items stated at current cost are not restated

	· Gain or loss on the net monetary position
	--> included in profit or loss

	Om Fair Value namaya haa........

	IAS 31 Interests in Joint Ventures

	· Three types of joint ventures
	   (1) jointly controlled operations
   (2) jointly controlled assets
   (3) jointly controlled entities

	· Common characteristics of all joint ventures

	  (1) a contractual arrangement
        --> establishes joint control
    (2) (two or more) venturers are bound
        --> by a contractual arrangement   

	· What is a joint control?

	  --> the sharing of control over an economic activity
   --> the sharing is contractually agreed 
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  What is a joint venture?
   --> a contractual arrangement
   --> two or more parties
   --> participate in an economic activity
   --> under joint control

	IAS 32   Financial Instruments: Presentation

	· Is cash a financial asset?
	--> Yes.
  

	· Is an equity instrument of another entity a financial asset? 
	--> Yes.

	· Is a contractual right to receive financial assets from another entity a financial asset?         
	--> Yes.

	· An entity has a contractual right
            to exchange financial assets or financial liabilities    with another entity
            (potentially favorable to the entity).
      Is this contractual right a financial asset?
	--> Yes.

	· An entity has a non-derivative for which
             the entity has an obligation to receive 
             its own equity instruments (a variable number)  and this contract is an asset
      and this contract will be settled in the entity's own equity instruments.
      Is this contractual right a financial asset? 
	--> Yes.

	· An entity has a derivative that will be settled other than  by the exchange of another financial asset (a fixed amount) for the entity's own equity instruments (a fixed number)       and this contract is an asset
      and this contract will be settled in the entity's own equity instruments.
      Is this contractual right a financial asset?
	  --> Yes.       


	· Is a contractual obligation
         to deliver financial assets to another entity a financial liability?          
	--> Yes.

	· An entity has a contractual obligation
             to exchange financial assets or financial liabilities
             with another entity
             (potentially unfavorable to the entity).
      Is this contractual right a financial liability? 
 
	--> Yes.

	· An entity has a non-derivative for which
             the entity has an obligation to deliver 
             its own equity instruments (a variable number)
      and this contract is a liability
      and this contract will be settled in the entity's own equity instruments.
      Is this contractual right a financial liability? 
	 --> Yes.

	· An entity has a derivative that will be settled other than
             by the exchange of another financial asset (a fixed amount)
             for the entity's own equity instruments (a fixed number)
      and this contract is a liability
      and this contract will be settled in the entity's own equity instruments.
      Is this contractual right a financial liability?               
	--> Yes.

	· A financial instrument includes a contractual obligation 
            to deliver financial assets to another entity.
      Can this instrument be an equity instrument?         
	--> No.

	· A financial instrument includes a contractual obligation 
            to exchange financial assets or financial liabilities
            with another entity
            (potentially unfavourable to the entity).     
      Can this instrument be an equity instrument?         
	--> No.

	· An entity has a non-derivative for which
             the entity has an obligation to receive 
             its own equity instruments (a variable number) 
      and this contract will be settled in the entity's own equity instruments.
      Can this instrument be an equity instrument?
	--> No.

	· An entity has a derivative that will be settled other than
             by the exchange of another financial asset (a fixed amount)
             for the entity's own equity instruments (a fixed number)
      and this contract will be settled in the entity's own equity instruments.
      Can this instrument be an equity instrument?
	--> No.

	IAS 33   Earnings per Share

	·    Basic earnings per share (Basic EPS)
	      = (1) / (2)
      (1) = profit or loss (attributable to ordinary equity holders)
      (2) = weighted average number of ordinary shares outstanding   

     profit or loss (attributable to ordinary equity holders)
      = profit or loss - preference dividends  

	· Diluted earnings per share (Diluted EPS)
	= (3) / (4)
      (3) = (1) + effects of dilutive potential ordinary shares
      (4) = (2) + effects of dilutive potential ordinary shares

	· Potential ordinary shares
	--> a financial instrument or other contract
      --> that may entitle its holder to ordinary shares

	· Dilution
	--> a reduction in earnings per share
      --> from the following assumptions:
            (1) convertible instruments are converted
            (2) options or warrants are exercised
            (3) contingent ordinary shares are issued

	· Potential ordinary shares are dilutive
	--> when their conversion to ordinary shares
--> decreases earnings per share

	IAS 34 Interim Financial Reporting

	· Minimum components of an interim financial report

	   (1) condensed statement of financial position
   (2) condensed statement of comprehensive income
   (3) condensed statement of changes in equity
   (4) condensed statement of cash flows
   (5) notes (selected explanatory notes)

	· Accounting policies
	   --> interim financial statements are prepared
   --> by applying same accounting policies 
   --> as applied in annual financial statements

	IAS 36   Impairment of Assets

	· When is an asset impaired?
	===>  carrying amount > recoverable amount

	· Recoverable amount is the higher of (1) or (2)
	(1) fair value less costs to sell
      (2) value in use

	· If carrying amount > both of (1) and (2) 
      --> an asset is impaired
	· If carrying amount > (1) > (2)  --> an asset is impaired

·   If carrying amount > (2) > (1)  --> an asset is impaired

	
	·   If either of (1) or (2) > carrying amount
      --> an asset is not impaired

·   If (1) > carrying amount --> an asset is not impaired

·   If (2) > carrying amount --> an asset is not impaired

	· Impairment loss = carrying amount - recoverable amount

	· For non-revalued assets 
	--> impairment loss is recognized in profit or loss

	· For revalued assets
	--> impairment loss is recognized in other comprehensive income

	· Carrying amount is reduced to recoverable amount.
	 --> recoverable amount becomes new carrying amount
 --> depreciation will be adjusted based on new carrying amount

	     IAS 37   Provisions, Contingent Liabilities and Contingent Assets

	· What is a provision?
	      --> a liability that has uncertain timing or uncertain amount
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A provision is a liability.

	· Provisions are recognised only if the following conditions are met:
	      (1) a present obligation exists
      (2) it is probable that outflow of resources is required
      (3) the amount of obligation can be reasonably estimated

	· What is a contingent liability?
	--> a possible obligation that will be confirmed 
            by uncertain future events.

	                    [image: image3.png]


A contingent liability is not recognised in the financial statements.

	· Disclosure of a contingent liability
	(1) if the possibility of outflow in settlement is remote
            --> disclosure is not required
(2) if the possibility of outflow in settlement is not remote
            --> disclosure is required

	· What is a contingent asset?
	--> a possible asset that will be confirmed 
            by uncertain future events.

	· A contingent Asset is not recognised in the financial statements.

	· Disclosure of a contingent asset
	(1) if an inflow of economic benefits is probable
            --> disclosure is required
      (2) if an inflow of economic benefits is not probable
            --> disclosure is not required

	IAS 38   Intangible Assets

	· What is an intangible asset?

	· an identifiable
      (2) non-monetary asset
      (3) that does not have physical substance

	· An intangible asset is required to be identifiable
	--> this requirement distinguishes an intangible asset from goodwill 

	· Initial recognition
	--> an intangible asset is initially measured at cost  

	· Measurement after recognition

	      --> choose one of the following models:
      (1) cost model
      (2) revaluation model

	· Cost model

	       --> carrying amount 
            = cost
            minus accumulated amortisation
            minus accumulated impairment losses   

	· Revaluation model
      
	--> carrying amount     = revalued amount

	· Revalued amount
	            = fair value at the date of revaluation
            - subsequent accumulated amortisation
            - subsequent accumulated impairment losses

	· An intangible asset with finite useful life
	--> amortised


	· An intangible asset with indefinite useful life
	      --> not amortised     



	· Amortisation methods include:

	(1) straight-line method

(2) diminishing balance method

(3) unit of production method

	· An intangible asset with indefinite useful life
	    --> required to test for impairment annually

	IAS 39  Financial Instruments: Recognition and Measurement

	· Initial recognition
	--> A financial asset or financial liability is initially recognized at fair value.

	· Financial assets and financial liabilities are recognized
	--> when the entity becomes a party to the contract

	· Subsequent measurement of financial assets
	--> financial assets are measured at fair value
--> derivatives that are assets are measured at fair value

	· Exceptions:
	  (1) held-to-maturity investments
           --> measured at amortised cost
      (2) loans and receivables
           --> measured at amortised cost
      (3) investments in equity instruments
           (whose fair value cannot be reliably measured)
           --> measured at cost

	· Subsequent measurement of financial liabilities
	--> financial liabilities are measured at amortised cost


	· Exceptions:
	(1) financial liabilities at fair value through profit or loss
           --> measured at fair value
      (2) financial guarantee contracts
           --> measured at the higher of (2a) and (2b)
                 (2a) amount determined by IAS 37 
                 (2b) initially recognized amount - cumulative amortisation
      (3) commitments to provide a loan at a below-market interest rate
           --> measured at the higher of (3a) and (3b)
                 (3a) amount determined by IAS 37 
                 (3b) initially recognized amount - cumulative amortisation

	· Four categories of financial instruments
      
	(1) A financial asset or financial liability at fair value through profit or loss
      (2) Held-to-maturity investments
      (3) Available-for-sale financial assets
      (4) Loans and receivables

	· Reclassification
	(1) A reclassification into the fair value through profit or loss category
           --> not allowed
      (2) A reclassification out of the fair value through profit or loss category
           --> not allowed

	· A gain or loss on a financial asset or financial liability at fair value through profit or loss
	--> recognized in profit or loss

	· A gain or loss on an available-for-sale financial asset

	      --> recognized in other comprehensive income

	· A gain or loss on financial assets and financial liabilities carried at amortised cost
      
	--> recognized in profit or loss through amortisation process
      --> recognized in profit or loss when they are derecognized or impaired

	· What is a derivative?
	· A derivative is a financial instrument or other contract  that has all of the following characteristics:
      (1) settled at a future date
      (2) requires no initial net investment or 
           initial net investment required is smaller than 
           what would normally be required in other contact types
      (3) its value changes 
           --> as the value of an underlying variable changes.

	· Examples of underlying variables:
	(1) interest rate
      (2) foreign exchange rate
      (3) commodity price
      (4) price of a financial instrument
      (5) price index

	IAS 40 Investment Property

	· What is investment property?
	 --> property held

 --> to earn rentals or 

 --> for capital appreciation or both

	· Investment property is recognised 

	       --> as an asset when:
         (1) future economic benefits: it is probable to receive future economic benefits
         (2) measurement: cost can be reliably measured

	· Initial recognition
	  --> investment property is initially measured at cost.

	· Measurement after recognition

	-> choose one of the following models:
   (1) fair value model
   (2) cost model

	· fair value model

	-> carrying amount 
         = fair value
   --> gain or loss from a change in fair value
         --> recognised in profit or loss

	· Cost model (IAS 16)
 
	        --> carrying amount 
         = cost
         minus  accumulated depreciation
        minus  accumulated impairment losses

	IAS 41: Agriculture

	· What is agricultural produce?
	· Harvested product of biological assets


	· What is a biological asset?
	· A living animal or plant

	·  Recognition conditions
	· a biological asset (or agricultural produce) is recognised  if all of the following conditions are met: 

· control: the entity controls the asset

·  future economic benefits: it is probable to receive future economic benefits

·  measurement: fair value or cost of the asset can be reliably measured 

	·  Measurement
 
	· A biological asset is measured at fair value - estimated sale costs

· at the initial recognition point and

· at the end of each reporting period

· agricultural produce is measured
   --> at fair value - estimated sale costs
   --> at the point of harvest

	· Gain or loss from Biological Asset
	·  A gain or loss from the initial recognition is included in profit or loss.

· A  gain or loss from a change in fair value - estimated sale costs
               is included in profit or loss 

	· Gain or loss from agricultural produce
	· a gain or loss from the initial recognition is included in profit or loss

	· Biological assets (BA)
	· BA may be classified as 
         (1) mature biological assets   (or)

          (2) immature biological assets  

	· Mature biological assets

	· biological assets that 

(1) have attained harvestable specifications     (or)
(2) can sustain regular harvests

	IFRS 1 First-time Adoption of IFRS

	· IFRS 1 applies 

	· only when an entity adopts IFRSs

· first time

	·  First IFRS financial statements
	  --> first annual financial statements
   --> (in which)
   --> an entity adopts IFRSs   

	IFRS 2 Share-based Payment

	· Share-based payment transactions are recognized in the financial statements.

	      Three types:
      (1) equity-settled share-based payment transactions
      (2) cash-settled share-based payment transactions
      (3) share-based payment transactions with a choice of settlement

	· Equity-settled share-based payment transactions

	      --> increase in equity
      (1) measured by fair value of goods or services
      (2) if fair value of goods or services cannot be estimated reliably,
           --> fair value of equity instruments is used
      (3) fair value of equity instruments
           --> based on market prices

	· Cash-settled share-based payment transactions
	   --> increase in liability
      (1) measured by fair value of liability

	· Share-based payment transactions with a choice of settlement

	      (1) to the extent that a liability is incurred
           --> treat as a cash-settled share-based payment transaction
      (2) to the extent that no liability is incurred
           --> treat as an equity-settled share-based payment transaction

	             IFRS 3   Business Combinations

	· Acquisition method for business combinations

	·  One of the entities in business combination is identified as the acquirer.
 Acquirer gains control of the acquiree.
 Others have non-controlling interest in the acquiree.

	· Assets acquired and liabilities assumed
	    --> measured at fair value on acquisition date  

	· If (1) > (2) --> paid more for goodwill
	·     Goodwill = (1) - (2)
      (1) Consideration paid to acquire net assets
      (2) Fair value of net assets (assets - liabilities) acquired

	· If (1) < (2) --> paid less, so gain

	·       Gain on bargain purchase = (2) - (1)
      (1) Consideration paid to acquire net assets
      (2) Fair value of net assets (assets - liabilities) acquired
 
      Gain on bargain purchase
      --> recognized in profit or loss (current period earnings)
      --> on acquisition date

	IFRS 4   Insurance Contracts

	· What is an insurance contract?

	      --> a contract
      --> the insurer accepts insurance risk
      --> from the policyholder
      --> the insurer pays the policyholder
      --> if the insured event affects the policyholder (adversely)

	· Deposit component

	      --> if an insurance contract has both
            (1) an insurance component 
                  and
            (2) a deposit component,
       --> unbundling rules apply.   

	· Unbundling rules
	      (Q1) can an insurer measure the deposit component separately?
      (Q2) do the insurer's accounting policies require to recognise
              all obligations and rights from the deposit component?
      (1) if the answer to (Q1)=no,
           --> unbundling is prohibited
      (2) if the answer to (Q1)=yes,
           and the answer to (Q2)=yes,
           --> unbundling is permitted,
           --> but not required
      (3) if the answer to (Q1)=yes,
           and the answer to (Q2)=no,
           --> unbundling is required     

	·  Unbundling an insurance contract
	      --> insurer applies
            (1) IFRS 4 to the insurance component
            (2) IAS 39 to the deposit component      

	· Liability adequacy test

	      --> at the end of each reporting period,
      --> insurer assesses
      --> whether insurance liabilities are adequate
            (to cover the estimated future cash flows)

	· If the carrying amount of insurance liabilities

	      --> is inadequate,
      --> recognise the (entire) deficiency in profit or loss

	IFRS 5   Non-current Assets Held for Sale and Discontinued Operations

	· What is a disposal group of assets?

	      --> a group of assets
            (1) to be disposed of
            (2) together as a group
            (3) in a single transaction      

	· Non-current assets (or disposal groups) 

	      --> are classified as held for sale
            if
      --> carrying amount is expected to be recovered
            (1) principally through a sale transaction
            (2) not through continuing use   

	·  Non-current assets (or disposal groups) classified as held for sale

	    --> reported separately (from other assets)
            in the statement of financial position  

	·    Measurement

	·  Non-current assets (or disposal groups) held for sale are measured
      --> at the lower of (1) and (2):
            (1) carrying amount
            (2) fair value less costs to sell   

	·   What is a discontinued operation?


	·  A component of an entity that
            (1) has been disposed of
                  or
            (2) is classified as held for sale
      --> and satisfies one of the following conditions:
            (3) represents 

 a separate major line of business or 
 geographical area of operations
            (4) is part of a single plan to dispose of 
                  a separate major line of business or 
                  geographical area of operations
            (5) is a subsidiary
                  acquired exclusively for the purpose of resale     

	·   Disclosure requirement 

	·  in the statement of comprehensive income
       --> the sum of (1) and (2) is reported as a single amount
            in the statement of comprehensive income
             (1) the profit or loss (post-tax basis) 
                  of discontinued operations
            (2) the gain or loss (post-tax basis) recognised on (2a) or (2b):
                 (2a) the measurement to fair value less costs to sell
                 (2b) the disposal of the assets (or disposal groups) of discontinued operation

	·  Disclosure requirements


	      either in the notes or in the statement of comprehensive income
      --> an analysis of the sum of (1) and (2), from the previous disclosure requirement
            (3) revenue, expenses and pre-tax profit or loss
                  of discontinued operations
            (4) income tax expense related with (3)
            (5) gain or loss recognised on (5a) or (5b):
                 (5a) the measurement to fair value less costs to sell
                 (5b) the disposal of the assets (or disposal groups) of discontinued operation
            (6) income tax expense related with (5)
                --> net cash flows of discontinued operations
            (attributable to the
            operating, investing and financing activities)
      --> the amount of income from continuing operations and
            the amount of income from discontinued operations
            (attributable to the owners of the parent)

	IFRS 6   Exploration for and Evaluation of Mineral Resources

	· What is an exploration and evaluation expenditure?

	       --> an expenditure incurred
      --> for the exploration and evaluation of 
      --> mineral resources 
       Such expenditures recognised as an asset
      --> is called an exploration and evaluation asset

	· Measurement at recognition

	      --> exploration and evaluation assets are measured
      --> at cost   

	· Measurement after recognition

	      --> choose one of the following models:
      (1) cost model
      (2) revaluation model

	· Cost model

	      --> carrying amount 
            = cost
            - accumulated depreciation
            - accumulated impairment losses      

	· Revaluation model

	      --> carrying amount 
            = revalued amount   

	· Revalued amount
  
	          = fair value at the date of revaluation
            - subsequent accumulated depreciation
            - subsequent accumulated impairment losses      

	· Exploration and evaluation assets

	      --> classified as tangible or intangible
      --> reflecting the nature of assets      

	· Indication of impairment
	      --> rules of IFRS 6 are different from those of IAS 36

	· Impairment test

	      --> rules of IAS 36 are applied

	· Recognition of impairment loss
	      --> rules of IAS 36 are applied

	IFRS 7 Financial Instruments: Disclosures

	· Disclosures required by IFRS 7 help users evaluate:

	   (1) significance of financial instruments
         --> for performance and financial position

   (2) nature and extent of risks 
         --> from financial instruments

	· Part 1: Significance of financial instruments
	--> for performance and financial position
 
    Part 1A: statement of financial position
    Part 1B: statement of comprehensive income
    Part 1C: other disclosures

	· Part 2: Nature and extent of risks
	         --> from financial instruments
     Part 2A: quantitative disclosures
    Part 2B: qualitative disclosures

	· Part 1A: statement of financial position
	                1A-1: categories of financial assets and financial liabilities
                1A-2: financial assets and financial liabilities at fair value
                1A-3: reclassification
                1A-4: derecognition
                1A-5: collateral
                1A-6: allowance for credit losses
                1A-7: compound financial instruments
                1A-8: defaults and breaches  

	· Part 1B: statement of comprehensive income

	1B-1: income, expense, gains or losses

	· Part 1C: other disclosures

	               1C-1: accounting policies
                1C-2: hedge accounting
                1C-3: fair value

	· Part 2A: quantitative disclosures

	                2A-1: credit risk
                2A-2: liquidity risk
                2A-3: market risk

	· Part 2B: qualitative disclosures
	                2B-1: exposures to risk
                2B-2: how to measure and manage the risk
                2B-3: changes in 2B-1, 2B-2

	IFRS 8  Operating Segments

	· What is an operating segment?

	      --> a component of an entity with the following characteristics:
       (1) discrete financial information is available
      (2) engages in business activities (earns revenue, incurs expenses)
      (3) operating results are regularly reviewed
            --> to assess performance
            --> to make resource allocation decisions (to the segment)

	· Quantitative thresholds (10% Rule):

	       (1) assets are 10% or more of the combined assets
      (2) revenue is 10% or more of the combined revenue
      (3) profit or loss (in absolute amount) is 10% or more of 
           the greater of (3a) and (3b), in absolute amount:
        (3a) combined profit of all operating segments
                    --> that did not report a loss
        (3b) combined loss of all operating segments
                    --> that reported a loss

	· If an operating segment meets any of the quantitative thresholds,
	    --> information about the operating segment
      --> is reported separately

	· 75% Rule:

	    If total external revenue (of reported segments) < 75% of entity's revenue
      --> additional segments are reported 
      --> even if they do not meet 10% Rule
      until total external revenue (of reported segments) ≥ 75% of entity's revenue

	· Information to be disclosed:
	    (1) general information
     (2) segment revenues, segment profit or loss, 
            segment assets, segment liabilities, basis of measurement
     (3) reconciliations 
           (of the segment totals of following items) 
           to corresponding entity amounts:
           segment revenues, segment profit or loss, 
           segment assets, segment liabilities, other material segment items

	· Entity-wide disclosures:
	      (1) geographical areas
      (2) major customers
      (3) products and services

	· Geographical areas information:
	     revenues from external customers in
      (1a) the entity's country of domicile
      (1b) all foreign countries in total
      non-current assets located in
      (1a) the entity's country of domicile
      (1b) all foreign countries in total

	· Major customers information:

	      if revenues from a single external customer ≥ 10% of entity's revenue,
      disclose:
      (2a) total revenues from each of those customers
      (2b) segments reporting revenues from those customers

	· Products and services information:

	revenues from external customers for each
      (3a) product and service

      (3b) group of similar products and services

	IFRS 9  Financial Instruments

	· IFRS 9 provides
	   Financial reporting principles of "Financial Assets"

   IFRS 9 does not cover financial liabilities and equity instruments.


	· Recognition of financial assets

	·    Financial assets are recognised when and only when
      --> the entity becomes a party to the contract
             Recognition principles of financial assets were moved to IFRS 9:      Recognition principles of financial assets did not change
  
             Financial assets and financial liabilities are recognised when and only when
      --> the entity becomes a party to the contract
    Financial liabilities are recognised when and only when
      --> the entity becomes a party to the contract

	· Classification of financial assets
	      Financial assets are classified as one of the following:
      (1) Financial assets subsequently measured at amortised cost
      (2) Financial assets subsequently measured at fair value  

	· Fair value option
	· Entity has an option to designate financial assets
     as financial assets measured at fair value through profit or loss (FVPL)
       Such a designation can be made 
· only at initial recognition
           and 
· only if it eliminates accounting mismatch 

	               FAIR VALUE Mantraya namaha........................

	IFRIC 19   Extinguishing Financial Liabilities with Equity Instruments

	· Entity's own equity instruments issued 
      
	--> to extinguish financial liability
      --> qualify as "consideration paid" in IAS39.41

	· Equity instruments issued
      --> are measured at fair value 
        If the fair value of equity instruments cannot be measured reliably
      --> use the fair value of financial liability extinguished
        Equity instruments are recognised
      --> at the date financial liability is extinguished
        The difference between (A) and (B) is recognised in profit or loss
      (A) carrying amount of financial liability extinguished
      (B) consideration paid

	· Gain or loss recognised in this case is reported 
      --> as a separate line item in profit or loss
      --> or in the notes

	· Derecognition of a financial liability
       IAS 39: paragraphs 39 - 42
                IAS39.39
       --> financial liability is removed from financial statements
             when it is extinguished
       --> financial liability is extinguished
             when the obligation is discharged, cancelled, expired    
       IAS39.40
       In the following cases, existing financial liability is extinguished
       --> and new financial liability is recognised.
       (1) Exchange with debt instruments that have substantially different terms
       (2) Terms of existing financial liability are substantially modified
        IAS39.41
       --> The difference between (A) and (B) is recognised in profit or loss
       (A) carrying amount of financial liability extinguished or transferred
       (B) consideration paid 
       IAS39.42
       When a part of a financial liability is repurchased,
       --> carrying amount of financial liability is allocated to each part
       --> based on fair value of each part, on the repurchase date

	Employee Benefits

	· Employee benefits:
	      (1) Short-term employee benefits
      (2) Post-employment benefits
      (3) Other long-term employee benefits
      (4) Termination benefits

	· Post-employment benefits
	1) Retirement benefits: pensions
      (2) Other post-employment benefits: life insurance, medical care

	· Post-employment benefit plans
	(1) Defined contribution plans
      (2) Defined benefit plans

	· Defined contribution plans
	(1) obligation --> amounts to be contributed to the plan

	· Defined benefit liability
	--> Liability in the statement of financial position
      --> Defined benefit liability = (1) - (2) 
      (1) present value of defined benefit obligation 
      (2) fair value of plan assets

	· Costs to be recognized in profit or loss
	--> net total of the following:
      (1) current service cost 
      (2) interest cost 
      (3) expected return on plan assets
      (4) actuarial gains and losses 
      (5) past service cost

	· Actuarial gains and losses
	--> a portion of actuarial gains and losses is
      --> recognized as income or expense
      --> if (1) > (2)

(1) net cumulative unrecognised actuarial gains and losses 
           at the end of the previous reporting period 
      (2) the greater of (2a) and (2b)
           (2a) 10% of present value of defined benefit obligation
           (2b) 10% of fair value of plan assets

	· Actuarial gains and losses 
	--> amount to be recognized as income or expense = (3) / (4)
      (3) = (1) - (2)
      (4) = expected average remaining working lives of participating employees
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