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Warning

This questionnaire summarises the recognition and measurement requirements set out in
International Financial Reporting Standards (IFRSs). IFRSs includes Standards issued by the
International Accounting Standards Board (IASB), International Financial Reporting Interpretations
Committee (IFRIC) Interpretations, International Accounting Standards (IASs) and Standing
Interpretations Committee (SIC) Interpretations. This questionnaire may be used to assist in
considering compliance with those pronouncements. It is not a substitute for your understanding
of such pronouncements and the exercise of your judgment.

You are presumed to have a thorough understanding of the pronouncements and should refer to
the text of the pronouncements, as necessary, in considering particular items in this
guestionnaire. The items in this questionnaire are referenced to the applicable sections of the
actual pronouncements as published by the IASB.

This questionnaire addresses the recognition and measurement requirements of IFRSs in issue at
30 June 2009. It does not address the requirements of IFRSs as regards presentation and
disclosure (please refer to Deloitte’s Presentation and Disclosure Checklist).

Use of this guestionnaire

This questionnaire is provided solely for your intended use and should not be provided to any
other person or entity.

None of (1) the member firm that provides the questionnaire to clients, (2) Deloitte Touche
Tohmatsu, or (3) any other member firm of Deloitte Touche Tohmatsu or any of their respective
subsidiaries, affiliates and related entities, is by means of this questionnaire, rendering accounting
or other professional advice or services. This questionnaire is not a substitute for professional
advice or services, nor should it be used as the basis for any decision or action that may affect
your business.

None of (1) the member firm that provides the questionnaire to clients, (2) Deloitte Touche
Tohmatsu, or (3) any other member firm of Deloitte Touche Tohmatsu or any of their respective
subsidiaries, affiliates and related entities, shall be responsible for any loss sustained by any
person who relies on this questionnaire.

Please note that while every effort has been made to ensure that this questionnaire is complete in
terms of the tailoring questions used and the IFRS recognition and measurement requirements,
users will inevitably be required to exercise professional judgment based on specific
circumstances (e.g. the determination as to whether financial statements achieve a 'fair
presentation' of the financial position, financial performance and cash flows of an entity). This
guestionnaire is merely an enabling tool that does not address such judgmental issues. Users of
this questionnaire are advised to consult IFRS specialists when issues are identified.

The detailed questions generally require a "Yes", "No" or "N/A" response. Depending on the
response, you may need to take further action. A "Yes" response does not necessarily result in
compliance with IFRSs.

IFRSs are constantly changing. It is the responsibility of users of this questionnaire to maintain a
current knowledge of IFRSs which may impact the content of this questionnaire.
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Introduction

The International Accounting Standards Board (IASB) publishes its Standards in a series of
pronouncements called International Financial Reporting Standards (IFRSs). At the time of its inception, the
IASB adopted the body of International Accounting Standards (IASs) issued by its predecessor, the Board of
the International Accounting Standards Committee. The term ‘International Financial Reporting Standards’
therefore includes IFRSs, Interpretations developed by the International Financial Reporting Interpretations
Committee (IFRIC), IASs and Standing Interpretations Committee (SIC) Interpretations.

Standards and Interpretations covered by this questionnaire

This questionnaire is intended to aid users in determining whether the recognition and measurement
requirements of IFRSs have been met. It is not a work programme. It does not address the requirements of
IFRSs as regards presentation and disclosure (please refer to Deloitte’s separate IFRS Presentation and
Disclosure Checklist).

This questionnaire addresses the recognition and measurement requirements of IFRSs in issue at 30 June
2009, which are listed on pages (4) to (7). Note that:

the questionnaire is suitable for use in assessing recognition and measurement in financial statements
prepared in accordance with IFRSs for periods beginning on 1 January 2009. It is not generally
appropriate for use for earlier accounting periods (please refer to previous versions of this

questionnaire);

certain Standards and Interpretations in issue at 30 June 2009 are not effective for periods beginning
on 1 January 2009. These are indicated in the questionnaire by grey shaded text. Earlier application of
these requirements is generally permitted (see Standards/Interpretations for specific requirements).
When such Standards and Interpretations are applied for periods beginning before their effective dates,
that fact is generally required to be disclosed (see Standards/Interpretations for specific requirements);

as part of their ongoing work programmes, the IASB and the IFRIC continue to develop and issue
Standards and Interpretations. When those Standards and Interpretations are released prior to the
issue of financial statements, and they have not been adopted because they are not yet effective, IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors requires that fact to be disclosed
and, if estimable, the expected impact in the period of initial application (see detailed requirements in
the IAS 8 section of this questionnaire); and

for certain individual IFRSs that consist primarily of presentation and disclosure requirements (but that
may also include some aspects of recognition and measurement or other compliance principles), all of
the requirements of those Standards have been included in Deloitte’s Presentation and Disclosure
Checklist in order that all requirements are easily accessible in one document. When this has been
done, a notice has been included in the relevant section of this document. This treatment has been
adopted for:

o IFRS7 Financial Instruments: Disclosures;

o IFRSS8 Segment Reporting;

o IAS1 Presentation of Financial Statements;

o IAS7 Statement of Cash Flows;

o IAS24 Related Party Disclosures;

o IAS26 Accounting and Reporting by Retirement Benefit Plans;
o IAS32 Financial Instruments: Presentation; and

o IAS34 Interim Financial Reporting.
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Please note that this questionnaire does not explicitly address the Framework for the Preparation and
Presentation of Financial Statements.

During 2008, substantially revised versions of IFRS 3 Business Combinations and IAS 27 Consolidated and
Separate Financial Statements were issued. For the convenience of users, this questionnaire includes
separate sections for the previous and the revised versions of these Standards. The revised versions are
shown in shaded text (because they are not effective for periods beginning on 1 January 2009) and they
should be completed (in place of the previous versions) when an entity has decided to adopt the revised
Standards in advance of their effective dates (see the Standards for effective dates and transitional
provisions). Likewise, revised requirements in other Standards or Interpretations (that are effective for
periods beginning after 1 January 2009) are also shown in shaded text.

Suggestions for completion of this questionnaire

Financial statements should not be described as complying with IFRSs unless they comply with all of the
requirements of each applicable Standard and Interpretation. In virtually all circumstances, compliance with
applicable IFRSs will enable the financial statements to give a fair presentation. In extremely rare
circumstances, a departure from IFRSs is permitted in order to achieve such fair presentation, in which case
comprehensive disclosure requirements are imposed.

Users of this questionnaire are presumed to have a thorough understanding of and familiarity with IFRSs.
This questionnaire consists of questions that address topics or areas which may or may not be relevant to
your specific situation. To determine if the questions are relevant to your situation, tailoring questions have
been developed. Tailoring questions are at the start of each section of the questionnaire. The detailed
compliance questions prompted by a “yes” answer to any tailoring question are indicated by a reference in
the left hand column. Where, for example, there is reference to tailoring questions “2A, B” this requires the
related questions to be answered when either tailoring question 2A or 2B has an affirmative response.

References in this questionnaire are made by IFRS number, followed by the paragraph number (e.g. 27.26
refers to paragraph 26 of IAS 27). Where the questionnaire covers the requirements of two versions of a
recently-revised Standard, the year of revision is noted to distinguish the requirements. For example, IFRS
3.47 refers to paragraph 47 of the 2004 release of IFRS 3, whereas IFRS 3(2008).59 refers to paragraph 59
of IFRS 3 as revised in 2008. The questions do not cover any matters dealt with in the implementation
guidance included in IFRSs. It is therefore essential that the user refers to the detailed text of the
relevant IFRS or implementation guidance, as necessary, in answering particular questions.
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Standards in issue at 30 June 2009

Effective Page 5
Standard date® T Completed?
IFRS 1 First-time Adoption of International 1 January 2004 1
Financial Reporting Standards
IFRS 1(2008) | First-time Adoption of International 1 July 2009 17
Financial Reporting Standards
IFRS 2 Share-based Payment 1 January 2005 33
IFRS 3@ Business Combinations 31 March 2004 56
IFRS Business Combinations 1 July 2009 72
3(2008)?
IFRS 4 Insurance Contracts 1 January 2005 97
IFRS 5 Non-current Assets Held for Sale and 1 January 2005 110
Discontinued Operations
IFRS 6 Exploration for and Evaluation of Mineral 1 January 2006 115
Resources
IFRS 7 Financial Instruments: Disclosures 1 January 2007 | Not included in this
guestionnaire
IFRS 8 Operating Segments 1 January 2009 | Not included in this
guestionnaire
IAS 1 Presentation of Financial Statements 1 January 2009 | Not included in this
guestionnaire
IAS 2 Inventories 1 January 2005 122
IAS 7 Statement of Cash Flows 1 January 1994 | Not included in this
guestionnaire
IAS 8 Accounting Policies, Changes in 1 January 2005 129
Accounting Estimates and Errors
IAS 10 Events After the Reporting Period 1 January 2005 135
IAS 11 Construction Contracts 1 January 1995 137
IAS 12 Income Taxes 1 January 1998 142
IAS 16 Property, Plant and Equipment 1 January 2005 155
IAS 17 Leases 1 January 2005 167
IAS 18 Revenue 1 January 1995 178
IAS 19 Employee Benefits 1 January 1999 188
IAS 20 Accounting for Government Grants and 1 January 1984 204
Disclosure of Government Assistance
IAS 21 The Effects of Changes in Foreign 1 January 2005 207
Exchange Rates
IAS 23 Borrowing Costs 1 January 2009 216
IAS 24 Related Party Disclosures 1 January 2005 | Not included in this
guestionnaire
IAS 26 Accounting and Reporting by Retirement | 1 January 1988 | Not included in this
Benefit Plans guestionnaire
IAS 27? Consolidated and Separate Financial 1 January 2005 221

Statements

4



Standard
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Effective

date®™

Page
number

Completed?

IAS Consolidated and Separate Financial 1 July 2009 227
27(2008) Statements
IAS 28 Investments in Associates 1 January 2005 235
IAS 29 Financial Reporting in Hyperinflationary 1 January 1990 242
Economies
IAS 31 Interests in Joint Ventures 1 January 2005 248
IAS 32 Financial Instruments: Presentation 1 January 2005 | Not included in this
guestionnaire
IAS 33 Earnings per Share 1 January 2005 256
IAS 34 Interim Financial Reporting 1 January 1999 | Not included in this
guestionnaire
IAS 36 Impairment of Assets 31 March 2004 269
IAS 37 Provisions, Contingent Liabilities and 1 July 1999 289
Contingent Assets
IAS 38 Intangible Assets 31 March 2004 298
IAS 39 Financial Instruments: Recognition and 1 January 2005 317
Measurement
IAS 40 Investment Property 1 January 2005 318
IAS 41 Agriculture 1 January 2003 328
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Interpretations in issue at 30 June 2009

Interpretation

Effective
date®™

Page

2
number Completed?

IFRIC 1 Changes in Existing Decommissioning, 1 September 165
Restoration and Similar Liabilities 2004

IFRIC 2 Members’ Shares in Co-operative Entities | 1 January 2005 | Not included in this
and Similar Instruments guestionnaire

IFRIC 4 Determining whether an Arrangement 1 January 2006 168
contains a Lease

IFRIC 5 Rights to Interests arising from 1 January 2006 296
Decommissioning, Restoration and
Environmental Rehabilitation Funds

IFRIC 6 Liabilities arising from Participating in a 1 December 297
Specific Market — Waste Electrical and 2005
Electronic Equipment

IFRIC 7 Applying the Restatement Approach 1 March 2006 247
under IAS 29 Financial Reporting in
Hyperinflationary Economies

IFRIC 8 Scope of IFRS 2 1 May 2006 51

IFRIC 9 Reassessment of Embedded Derivatives | 1 June 2006 317

IFRIC 10 Interim Financial Reporting and 1 November 288
Impairment 2006

IFRIC 11 IFRS 2 - Group and Treasury Share 1 March 2007 52
Transactions

IFRIC 12 Service Concession Arrangements 1 January 2008 332

IFRIC 13 Customer Loyalty Programmes 1 July 2008 184

IFRIC 14 IAS 19 - The Limit on a Defined Benefit 1 January 2008 193
Asset, Minimum Funding Requirements
and their Interaction

IFRIC 15 Agreements for the Construction of Real 1 January 2009 186
Estate

IFRIC 16 Hedges of Net Investment in a Foreign 1 October 2008 317
Operation

IFRIC 17 Distributions of Non-cash Assets to 1 July 2009 335
Owners

IFRIC 18 Transfers of Assets from Customers 1 July 2009 337

SIC7 Introduction of the Euro 1 June 1998 207

SIC 10 Government Assistance — No Specific 1 August 1998 205
Relation to Operating Activities

SIC 12 Consolidation — Special Purpose Entities | 1 July 1999 223

SIC 13 Jointly Controlled Entities — Non- 1 January 1999 254
Monetary Contributions by Venturers

SIC 15 Operating Leases — Incentives 1 January 1999 175

SIC 21 Income Taxes - Recovery of Revalued 15 July 2000 150
Non-Depreciable Assets
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Effective Page

' 2
Interpretation date® T Completed?
SIC 25 Income Taxes — Changes in the Tax 15 July 2000 151
Status of an Entity or its Shareholders
SIC 27 Evaluating the Substance of Transactions | 31 December 168
Involving the Legal Form of a Lease 2001
SIC 29 Service Concession Arrangements: 31 December Not included in this
Disclosures 2001 guestionnaire
SIC 31 Revenue — Barter Transactions Involving | 31 December 183
Advertising Services 2001
SIC 32 Intangible Assets — Website Costs 25 March 2002 316
Notes:

1. Some Standards incorporate complex transitional provisions. In addition, some Standards have been
amended subsequent to the effective date shown, and these amendments may have separate
transitional provisions. Please refer to the text of the Standards for details.

2. Either section should be completed, according to whether the entity has adopted the revised version of
the Standard in advance of its effective date.

3. Requirements in Improvements to IFRSs (issued in April 2009) have been incorporated into the
relevant Standards in the questionnaire.
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Summary of apparent non-compliance issues

When completing this questionnaire, the table below may be used to summarise areas of apparent non-
compliance with IFRSs, and a description of action taken.

IFRS Ref Details of apparent non-compliance Action taken
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IFRS 1 First-time Adoption of International Financial Reporting Standards

TQ Reference Recognition/measurement requirement Yes / No / N/A

This section of the questionnaire addresses IFRS 1, which applies when an
entity adopts IFRSs for the first time by an explicit and unreserved statement
of compliance with IFRSs.

IFRS 1 provides guidance regarding the transition from previous Generally
Accepted Accounting Principles (GAAP) to IFRSs. IFRS 1 requires the entity
to prepare an opening IFRS statement of financial position, which complies
with all IFRSs (encompassing all IASs, IFRSs, SIC and IFRIC interpretations)
effective at the end of its first IFRS reporting period. IFRS 1 requires
retrospective application in most areas, with limited exemptions.

SCOPE NOTE

An entity shall apply IFRS 1 in:
a) its first IFRS financial statements; and

b) each interim financial report, if any, that it presents under IAS 34 Interim
Financial Reporting, for part of the period covered by its first IFRS
financial statements.

An entity's first IFRS financial statements are the first annual financial
statements in which the entity adopts IFRSs, by an explicit and unreserved
statement in those financial statements of compliance with IFRSs.

Financial statements under IFRSs are an entity's first IFRS financial
statements if, for example, the entity:

a) presented its most recent previous financial statements:

i) under national requirements that are not consistent with IFRSs in
all respects;

i) in conformity with IFRSs in all respects, except that the financial
statements did not contain an explicit and unreserved statement
that they complied with IFRSSs;

iii)  containing an explicit statement of compliance with some, but not
all, IFRSs;

iv)  under national requirements inconsistent with IFRSs, using some
individual IFRSs to account for items for which national
requirements did not exist; or

v) under national requirements, with a reconciliation of some amounts
to the amounts determined under IFRSSs;

b) prepared financial statements under IFRSs for internal use only, without
making them available to the entity's owners or any other external users;

c) prepared areporting package under IFRSs for consolidation purposes
without preparing a complete set of financial statements as defined in
IAS 1 Presentation of Financial Statements; or

d) did not present financial statements for previous periods.

This Standard does not apply when, for example, an entity:

a) stops presenting financial statements under national requirements,
having previously presented them as well as another set of financial
statements that contained an explicit and unreserved statement of
compliance with IFRSSs;

b) presented financial statements in the previous year under national
requirements and those financial statements contained an explicit and
unreserved statement of compliance with IFRSs; or

c) presented financial statements in the previous year that contained an
explicit and unreserved statement of compliance with IFRSs, even if the
auditors qualified their audit report on those financial statements.
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Q

1A

1B

1C

1D

1E

1F

1G

1H

11

1J

1K

1L

M
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1P

Recognition/measurement requirement

This IFRS does not apply to changes in accounting policies made by an entity
that already applies IFRSs. Such changes are the subject of:

a) requirements on changes in accounting policies in IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors; and

b) specific transitional requirements in other IFRSs.
TAILORING QUESTIONS

If you answer "yes" to any of the tailoring questions below, please answer the
compliance questions relating to it.

Is the entity a first time adopter of IFRSs in terms of IFRS 1?

Note: If the response to this question is "no", this section of the questionnaire
need not be completed.

Did the entity enter into any business combinations before the date of
transition to IFRSs?

Has the entity recognised items of property, plant and equipment in the
opening IFRS statement of financial position?

Has the entity recognised items of investment property in the opening IFRS
statement of financial position?

Has the entity recognised intangible assets (other than goodwill) in the
opening IFRS statement of financial position?

Has the entity recognised defined benefit retirement benefit obligations in the
opening IFRS statement of financial position?

Does retrospective application of IAS 21 result in any cumulative exchange
differences to be recognised in the opening IFRS statement of financial
position?

Did the entity recognise any compound financial instruments under previous
GAAP?

Did the entity recognise any investments in subsidiaries, jointly controlled
entities and associates?

Did the entity become a first-time adopter later than its parent or an entity that
has significant influence or joint control over it?

Did the entity become a first-time adopter later than its subsidiary, associate or
joint venture?

Did the entity become a first-time adopter for its separate financial statements
earlier or later than for its consolidated financial statements?

Has the entity recognised financial instruments, as defined under IAS 32 and
IAS 39, in the opening IFRS statement of financial position?

Has the entity granted any equity instruments prior to the date of transition that
fall within the scope of IFRS 2?

Has the entity entered into any insurance contracts?

Did the entity have obligations to dismantle, remove and restore items of
property, plant and equipment at the date of transition to IFRSs?

Note: Such obligations are referred to in IFRS literature as ‘decommissioning,
restoration and similar liabilities'.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A
1Q Did the entity derecognise financial assets or financial liabilities under previous
GAAP?
1R Does the entity apply hedge accounting or has the entity recognised any

derivatives in the opening IFRS statement of financial position?

1S Has the entity used estimates to measure assets and liabilities recognised in
its opening IFRS statement of financial position?

1T Was the entity, at the date of transition to IFRSs, a party to an arrangement,
comprising a transaction or a series of related transactions, that did not take
the legal form of a lease but that conveyed a right to use an asset (e.g. an item
of property, plant or equipment) in return for a payment or series of payments?

1U Was the entity, at the date of transition to IFRSs, a party to a Service
Concession Arrangement within the scope of IFRIC 12 Service Concession
Arrangements?

v Has the entity considered applying the transitional provisions in IAS 23

(revised in 2007)?

W Has the entity applied the transitional provisions relating to non-controlling
interests set out in paragraph 34C of IFRS 1?

DETAILED COMPLIANCE QUESTIONS
Opening IFRS statement of financial position

1A IFRS 1.6 Has the entity prepared and presented an opening IFRS statement of financial
position at the date of transition to IFRSs?

1A IFRS 1 Has the entity identified its date of transition as the beginning of the earliest
Appendix A | period for which it presents full comparative information under IFRSs in its first
IFRS financial statements?

Accounting policies

1A IFRS 1.7 Has the entity used the same accounting policies in its opening IFRS
statement of financial position and throughout all periods presented in its first
IFRS financial statements?

1A IFRS 1.7 Do the accounting policies applied in the entity's first IFRS financial
statements comply with each IFRS effective at the end of its first IFRS
reporting period, except as specified in paragraphs 13-34B and 37 of IFRS 1
(see below)?

Notes:

1) Paragraph 37 of IAS 1 is not included in this questionnaire because it
relates to presentation and disclosure (see Deloitte's Presentation and
Disclosure Checklist).

IFRS 1.8 2) An entity may apply a new IFRS that is not yet mandatory if it permits
early application.

1A IFRS 1.9 Has the entity not applied the transitional provisions in other IFRSs, except as
specified in paragraphs 25D, 25H, 34A and 34B (see below)?
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TQ Reference Recognition/measurement requirement Yes / No / N/A

1A IFRS 1.10 Except as described in paragraphs 13-34B of IFRS 1, has an entity in its
opening IFRS statement of financial position:

a) recognised all assets and liabilities whose recognition is required by
IFRSS;

b)  not recognised items as assets or liabilities if IFRSs do not permit such
recognition;

c) reclassified items that it recognised under previous GAAP as one type of
asset, liability or component of equity, but are a different type of asset,
liability or component of equity under IFRSs; and

d) applied IFRSs in measuring all recognised assets and liabilities?

1A IFRS 1.11 Has the entity recognised directly in retained earnings (or, if appropriate,
another category of equity) at the date of transition to IFRSs, adjustments that
result from differences between the accounting policies that the entity used in
its opening IFRS statement of financial position and those that it used for the
same date using its previous GAAP?

Note: The adjustments are treated as adjustments to equity because they
arise from events and transactions before the date of transition to
IFRSs.

Exemptions from other IFRSs

Business combinations

1B IFRS 1.15 Has the entity applied the requirements in Appendix B to IFRS 1 (see below)

to business combinations that the entity recognised before the date of

transition to IFRSs?

1B IFRS 1.B1 Has the entity considered the election not to apply IFRS 3 retrospectively to

past business combinations (business combinations that occurred before the

date of transition to IFRSs)?

Note: First-time adopters may elect not to apply IFRS 3, Business
Combinations, retrospectively to business combinations that occurred
before the date of transition to IFRSs.

1B IFRS 1.B1 If the entity has restated any past business combination to comply with
IFRS 3, has it also done the following:

a) restated all later business combinations;

b) applied IAS 36 Impairment of Assets from the same date; and

c) applied IAS 38 Intangible Assets from the same date?

Note: For example, if an entity elects to restate a business combination that
occurred on 30 June 2002, it shall restate all business combinations
that occurred between 30 June 2002 and the date of transition to

IFRSs and it shall also apply IAS 36 and IAS 38 from 30 June 2002.

1B IFRS 1.B1 If the entity has restated any past business combination to comply with
IFRS 3(2008), has it also done the following:

a) restated all later business combinations;

b) applied IAS 27(2008) from the same date?




Compliance questionnaire (October 2009)—

TQ Reference Recognition/measurement requirement Yes / No / N/A

Note: Paragraph Bl of IFRS 1 was amended as a result of IFRS 3(2008)
issued in January 2008. IFRS 3(2008) is effective for business
combinations for which the acquisition date is on or after 1 July 2009.
Earlier application is permitted for periods beginning on or after 30
June 2007 provided that IAS 27(2008) is applied at the same time (see
relevant section of this questionnaire for details). An entity shall apply
the amendment for annual periods beginning on or after 1 July 2009. If
an entity applies IFRS 3(2008) for an earlier period, the amendment
shall also be applied for that earlier period.

1B IFRS 1.B1A | If the entity does not apply IAS 21 retrospectively to fair value adjustments and
goodwill arising in business combinations that occurred before the date of
transition, has it treated those fair value adjustments and goodwill as assets
and liabilities of the entity rather than as assets and liabilities of the acquiree?

Note: Therefore, those goodwill and fair value adjustments either are already
expressed in the entity's functional currency or are non-monetary
foreign currency items, which are reported using the exchange rate
applied under previous GAAP.

1B IFRS 1.B1B | If the entity does apply IAS 21 retrospectively, has it applied IAS 21 to either:

a) all business combinations that occurred before the date of transition to
IFRSS; or

b) all business combinations that the entity elects to restate to comply with
IFRS 3, as permitted by paragraph B1 (see above)?

Note: First-time adopters are not required to apply IAS 21 retrospectively to
fair value adjustments and goodwill arising in business combinations
that occurred before the date of transition to IFRSs. Where they elect
to apply these requirements retrospectively, it must be on one of the
bases described in paragraph B1B.

1B IFRS 1.B2 If the entity has elected not to apply IFRS 3 retrospectively to past business
combinations:

a) Has the entity kept the same classification (as an acquisition by the legal
acquirer, a reverse acquisition by the legal acquiree, or a uniting of
interests) as its previous GAAP financial statements?

b)  Has the entity recognised all its assets and liabilities at the date of
transition to IFRSs that were acquired or assumed in a past business
combination, other than:

i)  some financial assets and financial liabilities derecognised under
previous GAAP (paragraph 27 of IFRS 1 — see below)?

ii)  assets, including goodwill, and liabilities that were not recognised in
the acquirer's consolidated statement of financial position under
previous GAAP and also would not qualify for recognition under
IFRSs in the separate statement of financial position of the
acquiree (paragraphs B2(f)-B2(i) of Appendix B to IFRS 1 — see
below)?

Has the entity recognised any resulting change arising from the
above by adjusting retained earnings (or, if appropriate, another
category of equity), unless the change results from the recognition
of an intangible asset that was previously subsumed within goodwiill
(see paragraph B2(g)(i) of Appendix B to IFRS 1)?
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Q

Reference

c)

Note:

d)

e)

f)

Note:

Recognition/measurement requirement

Has the entity excluded from its opening IFRS statement of financial
position any item recognised under previous GAAP that does not qualify
for recognition as an asset or liability under IFRSs?

Has the entity accounted for the resulting change as follows:

i) If the entity classified a past business combination as an acquisition
and recognised as an intangible asset an item that does not qualify
for recognition as an asset under IAS 38, has the entity reclassified
that item (and, if any, the related deferred tax and non-controlling
interests) as part of goodwill (unless it deducted goodwill directly
from equity under previous GAAP, paragraphs B2(g)(i) and B2(i) of
Appendix B to IFRS 1 — see below)?

ii)  recognised all other resulting changes in retained earnings?

Such changes include reclassifications from or to intangible assets if
goodwill was not recognised under previous GAAP as an asset. This
arises if, under previous GAAP, the entity:

deducted goodwill directly from equity; or

did not treat the business combination as an acquisition.

IFRSs require subsequent measurement of some assets and liabilities
on a basis that is not based on original cost.

Has the entity measured these assets and liabilities applying IFRS
requirements in its opening IFRS statement of financial position, even if
they were acquired or assumed in a past business combination?

Has the entity recognised any resulting change in the carrying amount by
adjusting retained earnings (or, if appropriate, another category of
equity), rather than goodwill?

If assets acquired and liabilities assumed in a business combination
were recognised under previous GAAP, have the carrying amounts of
those assets and liabilities under previous GAAP, immediately after the
business combination, been deemed to be their cost under IFRSs at the
same date?

If IFRSs require a cost-based measurement of those assets and
liabilities at a later date, has the entity applied the deemed cost as the
basis for cost-based depreciation or amortisation from the date of the
business combination?

If an asset acquired, or liability assumed, in a past business combination
was not recognised under previous GAAP, has the entity recognised and
measured assets and liabilities in its consolidated financial statements on
the basis that IFRSs would require in the statement of financial position
of the acquiree?

If the acquirer had not, under its previous GAAP, capitalised finance
leases acquired in a past business combination, it shall capitalise those
leases in its consolidated financial statements, as IAS 17 would require
the acquiree to do in its separate IFRS statement of financial position.
Conversely, if an asset or liability was subsumed in goodwill under
previous GAAP but would have been recognised separately under
IFRS 3, that asset or liability remains in goodwill unless IFRSs would
require its recognition in the separate financial statements of the
acquiree.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Note: If the acquirer had not, under its previous GAAP, capitalised finance
leases acquired in a past business combination, it shall capitalise those
leases in its consolidated financial statements, as IAS 17 would require
the acquiree to do in its separate IFRS statement of financial position.
Similarly, if the acquirer had not, under its previous GAAP, recognised
a contingent liability that still exists at the date of transition to IFRSSs,
the acquirer shall recognise that contingent liability at that date unless
IAS 37 would prohibit its recognition in the financial statements of the
acquiree. Conversely, if an asset or liability was subsumed in goodwill
under previous GAAP but would have been recognised separately
under IFRS 3, that asset or liability remains in goodwill unless IFRSs
would require its recognition in the separate financial statements of the
acquiree.

Paragraph B2(f) of IFRS 1 was amended as a result of IFRS 3(2008)
issued in January 2008. IFRS 3(2008) is effective for business
combinations for which the acquisition date is on or after 1 July 2009.
Earlier application is permitted for periods beginning on or after 30
June 2007 provided that IAS 27(2008) is applied at the same time (see
relevant section of this questionnaire for details). An entity shall apply
the amendment for annual periods beginning on or after 1 July 2009. If
an entity applies IFRS 3(2008) for an earlier period, the amendment
shall also be applied for that earlier period.

g) Has the entity adjusted the carrying amount of goodwill under previous
GAAP in the opening IFRS statement of financial position at the date of
transition only as follows:

i) If required by paragraph B2(c)(i) above, increased the carrying
amount of goodwill when it reclassifies an item that it recognised as
an intangible asset under previous GAAP?

Similarly, if paragraph B2(f) requires the entity to recognise an
intangible asset that was subsumed in recognised goodwill under
previous GAAP, has the entity decreased the carrying amount of
goodwill accordingly (and, if applicable, adjusted deferred tax and
non-controlling interests)?

i) A contingency affecting the amount of the purchase consideration
for a past business combination may have been resolved before
the date of transition to IFRSs. If a reliable estimate of the
contingent adjustment can be made and its payment is probable
has the entity adjusted the goodwill by that amount?

Similarly, has the entity adjusted the carrying amount of goodwill if a
previously recognised contingent adjustment can no longer be measured
reliably or its payment is no longer probable?

Note: Paragraph B2(g)(ii) of IFRS 1 was deleted as a result of IFRS 3(2008)
issued in January 2008.

iii) Has the entity performed an impairment test under IAS 36, at the
date of transition, regardless of whether there is any indication that
the goodwill may be impaired at the date of transition to IFRSs?

Has the entity recognised any resulting impairment loss in retained
earnings (or, if so required by IAS 36, in revaluation surplus)?

Note: The impairment test shall be based on conditions at the date of
transition to IFRSs.




—Compliance questionnaire (October 2009)

Q

1B

1B

Reference

IFRS 1.B3

IFRS 1.B3

Recognition/measurement requirement

h)  Has the entity made no further adjustments to the carrying amount of
goodwill at the date of transition to IFRSs?

Note: For example, the first-time adopter shall not restate the carrying
amount of goodwiill:

to exclude in-process research and development acquired in that
business combination (unless the related intangible asset would
qualify for recognition under IAS 38 in the statement of financial
position of the acquiree);

to adjust previous amortisation of goodwill;

to reverse adjustments to goodwill that IFRS 3 would not permit,
but were made under previous GAAP because of adjustments to
assets and liabilities between the date of the business combination
and the date of transition to IFRSs.

i) If the entity recognised goodwill under previous GAAP as a deduction
from equity:

i) Has the entity not recognised that goodwill in its opening IFRS
statement of financial position?

Furthermore, has the entity not reclassified that goodwill to profit or
loss if it has disposed of the subsidiary or if the investment in the
subsidiary has become impaired since the date of transition?

ii)  Has the entity recognised in retained earnings adjustments
resulting from the subsequent resolution of a contingency affecting
the purchase consideration?

i) Under its previous GAAP, the entity may not have consolidated a
subsidiary acquired in a past business combination (e.g. because the
parent did not regard it as a subsidiary under previous GAAP or did not
prepare consolidated financial statements). Has the entity adjusted the
carrying amounts of the subsidiary's assets and liabilities to the amounts
that IFRSs would require in the subsidiary's statement of financial
position?

Has the deemed cost of goodwill been taken as the difference at the date
of transition to IFRSs between:

i) the parent's interest in those adjusted carrying amounts; and

ii)  the cost in the parent's separate financial statements of its
investment in the subsidiary?

k)  Has the entity followed the measurement of other assets and liabilities in
measuring the non-controlling interests and deferred tax?

Note: The above adjustments to recognised assets and liabilities affect non-
controlling interests and deferred tax.

Has the entity also applied the exemption for past business combinations to
past acquisitions of investments in associates and of interests in joint
ventures?

Has the entity applied the date selected in paragraph B1 of IFRS 1 (see
above) to all such acquisitions (i.e. applies to subsidiaries, associates and joint
ventures)?

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Fair value or revaluation as deemed cost

1C IFRS 1.16 Has the entity considered the option to elect to measure items of property,
plant and equipment at the date of transition at their fair value, and to use that
fair value as deemed cost at that date?

1C IFRS 1.17 Has the entity considered the option to elect to use a previous GAAP
revaluation of an item of property, plant and equipment at, or before, the date
of transition to IFRSs as deemed cost at the date of the revaluation?

1C IFRS 1.17 If the entity has elected to use a previous GAAP revaluation, was the
revaluation broadly comparable (at the date of revaluation) to:

a) fairvalue; or

b)  cost or depreciated cost under IFRSs, adjusted to reflect, for example,
changes in a general or specific price index?

1D,E |IFRS 1.18 Has the entity considered that the available elections set out in paragraphs 16
and 17 of IFRS 1 (see above) are also available for:

a) investment property, if an entity elects to use the cost model in IAS 40
Investment Property?

Note: If the entity has elected the fair value model as its accounting policy for
investment property, those items are required to be measured at fair
value at the date of transition.

b) intangible assets that meet:

i) the recognition criteria in IAS 38 Intangible Assets (including
reliable measurement of original cost); and

ii)  the criteria in IAS 38 for revaluation (including the existence of an
active market)?

Note: Entities are not permitted to use these elections (paragraphs 16 to 18
of IFRS 1) for other assets or for liabilities.

1A IFRS 1.19 If the entity has established a deemed cost under previous GAAP for some or
all of its assets and liabilities by measuring them at their fair value at one
particular date because of an event such as a privatisation or initial public
offering, has it considered the option to elect to use such event-driven fair
value measurements as deemed cost for IFRSs at the date of that
measurement?

Employee benefits

1F IFRS 1.20 Has the entity considered the option to recognise all cumulative actuarial gains
and losses at the date of transition to IFRSs, even if it uses the corridor
approach for later actuarial gains and losses?

1F IFRS 1.20 Where the entity has taken the option available under paragraph 20 of IFRS 1
(see above), has the entity applied the election to all plans?

1F IFRS 1.20 If the entity has not elected to recognise all cumulative actuarial gains and
losses at the date of transition to IFRSs and instead determined to adopt the
‘corridor' approach retrospectively, have cumulative actuarial gains or losses
between the inception of the plan and the date transition been split into a
recognised and an unrecognised portion?
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Q

1G

1H

11

10

Reference

IFRS 1.22

IFRS 1.21

IFRS 1.23

IFRS 1.23A

Recognition/measurement requirement

Cumulative translation differences
Has the entity considered the option to elect to:

a) deem the cumulative translation differences for all foreign operations to
be zero at the date of transition to IFRSSs;

b) exclude translation differences that arose before the date of transition to
IFRSs from the gain or loss on a subsequent disposal of any foreign
operation; and

¢) include subsequent-to-date-of-transition translation differences as a
component of equity and recognised them in the statement of
comprehensive income as part of the gain or loss on a subsequent
disposal of the foreign operation translation?

Note: If the election available under paragraph 22 of IFRS 1 (see above) is
not applied, IAS 21 requires an entity:

to recognise some translation differences in other comprehensive
income and accumulate these in a separate component of equity;
and

on disposal of a foreign operation, to reclassify the cumulative
translation difference for that foreign operation (including, if
applicable, gains and losses on related hedges) from equity to
profit or loss as part of the gain or loss on disposal.

Compound financial instruments

If, under previous GAAP, the entity did not separately recognise compound
financial instruments into a debt and an equity component (as required by

IAS 32) and the liability component of that compound financial instrument is no
longer outstanding at the date of transition, has the entity considered the
option available to elect not to separate the two equity portions?

Note: |AS 32 requires an entity to split a compound financial instrument at
inception into separate liability and equity components. If the liability
component is no longer outstanding, retrospective application of IAS 32
involves separating two portions of equity. The first portion is in
retained earnings, and represents the cumulative interest accreted on
the liability component. The other represents the original equity
component.

If, under previous GAAP, the entity did not separate recognised compound
financial instruments into a debt and equity component as required by IAS 32,
and the liability component of that compound financial instrument is still
outstanding at the date of transition, has the entity separated the instrument
into its debt and equity components in accordance with IAS 327

Investments in subsidiaries, joint controlled entities and associates
Has the entity, when preparing its separate financial statements, elected to
account for its investments in subsidiaries, jointly controlled entities and
associates either:

a) atcost; or

b) in accordance with IAS 39?

Yes / No / N/A




TQ
1l

1J

1J

1K

1L

Reference

IFRS 1.23B

IFRS 1.24

IFRS 1.24

IFRS 1.25

IFRS 1.25

Recognition/measurement requirement

Note: If the entity measures its investment in subsidiaries, jointly controlled
entities and associates at cost in accordance with paragraph 23A(a),
has the entity measured the investments at one of the following
amounts in its separate opening IFRS statement of financial position:

a) cost determined in accordance with IAS 27; or
b) deemed cost. The deemed cost of such an investment shall be its:

i) fair value (determined in accordance with IAS 39) at the entity's
date of transition to IFRSs in its separate financial statements;
or

ii) previous GAAP carrying amount at that date.

A first-time adopter may choose either (i) or (ii) above to
measure its investment in each subsidiary, jointly controlled
entity or associate that it elects to measure using a deemed
cost?

Assets and liabilities of subsidiaries, associates and joint ventures

If the entity is a subsidiary, and it became a first-time adopter later than its
parent, has the entity, in its financial statements, measured its assets and
liabilities at either:

a) the carrying amounts that would be included in the parent's consolidated
financial statements, based on the parent's date of transition to IFRSs, if
no adjustments were made for consolidation procedures and for the
effects of the business combination in which the parent acquired the
subsidiary; or

b) the carrying amounts required by the rest of IFRS 1, based on the
subsidiary's date of transition to IFRSs?

Note: The carrying amounts under paragraph 24(b) could differ from those
described in paragraph 24(a):

when the exemptions in IFRS 1 result in measurements that
depend on the date of transition to IFRSs; and

when the accounting policies used in the subsidiary's financial
statements differ from those in the consolidated financial
statements. For example, the subsidiary may use the cost model in
IAS 16, whereas the group may use the revaluation model.

Has the entity considered the option to apply the election available under
paragraph 24 of IFRS 1 (see above) if it is an associate or joint venture that
became a first-time adopter later than the entity that has significant influence
or joint control over it?

If the entity is a parent (or an investor in an associate or a venturer) and it
became a first-time adopter later than its subsidiary (or associate or joint
venture), has the entity, in its consolidated financial statements, measured the
assets and liabilities of the subsidiary (or associate or joint venture) at the
same carrying amounts as in the separate financial statements of the
subsidiary (or associate or joint venture), after adjusting for consolidation and
equity accounting adjustments and for the effects of the business combination
in which the entity acquired the subsidiary?

If a parent (or an investor in an associate or a venturer) becomes a first-time
adopter for its separate financial statements earlier or later than for its
consolidated financial statements, has the entity measured its assets and
liabilities at the same amounts in both financial statements, except for
consolidation adjustments?

Compliance questionnaire (October 2009)—

Yes / No / N/A

11
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M

IN

IN

IN

IN

IN
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Reference

IFRS 1.25A
@)

IFRS 1.25A
(b) - (e)

IFRS 1.25B

IFRS 1.25B

IFRS 1.25B

IFRS 1.25B

IFRS 1.25C

Recognition/measurement requirement

Designation of previously recognised financial instruments

Note: IAS 39 permits certain financial assets to be designated on initial
recognition as available-for-sale, and certain financial instruments to be
designated as financial assets or financial liabilities at fair value
through profit or loss. IFRS 1 allows a number of exceptions to the
requirement to designate on initial recognition, as set out below.

Has the entity considered the option available to make an available-for-sale
designation at the date of transition to IFRSs?

Has the entity considered the option available to designate, at the date of
transition to IFRSs, financial asset or financial liability as at fair value through
profit or loss in accordance with paragraphs 25A(b) — (e) of IFRS 1?

Share-based payment transactions

Has the entity considered making an election to apply IFRS 2 Share-based
Payment to equity instruments that were granted on or before 7 November
2002?

Note: First-time adopters are not required to apply IFRS 2 to equity
instruments that were granted on or before 7 November 2002.
However, they are encouraged to do so. If a first-time adopter elects to
apply IFRS 2 to such equity instruments, it may do so only if the entity
has disclosed publicly the fair value of those equity instruments,
determined at the measurement date, as defined in IFRS 2.

Has the entity considered making an election to apply IFRS 2 to equity
instruments that were granted after 7 November 2002 that vested before the
later of (a) the date of transition to IFRSs, and (b) 1 January 2005?

Note: First-time adopters are not required to apply the requirements of
IFRS 2 to equity instruments that were granted after 7 November 2002
that vested before the later of (a) the date of transition to IFRSs and (b)
1 January 2005. However, they are encouraged to do so. If a first-time
adopter elects to apply IFRS 2 to such equity instruments, it may do so
only if the entity has disclosed publicly the fair value of those equity
instruments, determined at the measurement date, as defined in
IFRS 2.

For all grants of equity instruments to which IFRS 2 has not been applied (e.qg.
grants of equity instruments on or before 7 November 2002), has the entity
disclosed the information as required by paragraphs 44 and 45 of IFRS 2 (see
relevant section of Deloitte's Presentation and Disclosure Checklist)?

If a first-time adopter modifies the terms or conditions of a grant of equity
instruments to which IFRS 2 has not been applied, has it considered the fact
that it is not required to apply paragraphs 26 to 29 of IFRS 2 if the modification
occurred before the later of (a) the date of transition to IFRSs and (b) 1
January 2005?

Has the entity considered making an election to apply IFRS 2 to liabilities
arising from share-based payments transactions that were settled before the
date of transition to IFRSs?

Note: First-time adopters are not required to apply IFRS 2 to liabilities arising
from share-based payment transactions that were settled before the
date of transition to IFRSs. However, they are encouraged to do so.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

IN IFRS 1.25C | Has the entity considered making an election to apply IFRS 2 to liabilities
arising from share-based payments transactions that were settled before
1 January 2005?

Note: First-time adopters are not required to apply IFRS 2 to liabilities arising
from share-based payment transactions that were settled before
1 January 2005. However, they are encouraged to do so.

IN IFRS 1.25C | For liabilities to which IFRS 2 is applied, has it considered the fact that a first-
time adopter is not required to restate comparative information to the extent
that the information relates to a period or date that is earlier than 7 November
2002?

Insurance contracts
10 IFRS 1.25D | Has the entity considered applying the transitional provisions in IFRS 4?

Note: The transitional provisions of IFRS 4 allow that the Standard may be
applied for accounting periods beginning on or after 1 January 2005,
although earlier application is encouraged. Therefore, first time
adopters need only apply the requirements of IFRS 4 retrospectively
from the first accounting period beginning after 1 January 2005. Earlier
application is encouraged.

10 IFRS 1.25D | Has the entity only changed accounting policies for insurance contracts when
the criteria set out in IFRS 4 have been met?

Note: IFRS 4 restricts changes in accounting policies for insurance contracts,
including changes made by a first-time adopter.

Changes in existing decommissioning, restoration and similar liabilities
included in the cost of property, plant and equipment

1P IFRS 1.25E | Has the entity considered making an election not to apply IFRIC 1 to changes
in decommissioning, restoration or similar liabilities that occurred before the
date of transition to IFRSs?

Note: IFRIC 1, Changes in Existing Decommissioning, Restoration and
Similar Liabilities, requires specified changes in a decommissioning,
restoration or similar liability to be added to or deducted from the cost
of that asset to which it relates; the adjusted depreciable amount of the
asset is then depreciated prospectively over its remaining useful life.

1P IFRS 1.25E | If the entity has elected not to apply IFRIC 1 to those changes in a
decommissioning, restoration or similar liability that occurred before the date
of transition to IFRSs, has it:

a) measured the liability as at the date of transition to IFRSs in accordance
with IAS 37 Provisions, Contingent Liabilities and Contingent Assets;

b) tothe extent that the liability is within the scope of IFRIC 1, estimated the
amount that would have been included in the cost of the related asset
when the liability first arose, by discounting the liability to that date using
its best estimate of the historical risk-adjusted discount rate(s) that would
have applied for that liability over the intervening period; and

c) calculated the accumulated depreciation on that amount, as at the date
of transition to IFRSs, on the basis of the current estimate of the useful
life of the asset, using the depreciation policy adopted by the entity under
IFRSs?

13



—Compliance questionnaire (October 2009)

Q

1T

M

U

14

Reference

IFRS 1.25F

IFRS 1.25G

IFRS 1.25H

IFRS 1.25H

IFRS 1.25I

IFRS 1.26

Recognition/measurement requirement

IFRIC 4 Determining whether an arrangement contains a lease
Has the entity considered applying the transitional provisions in IFRIC 4?

Note: A first-time adopter may apply the transitional provisions in IFRIC 4.
Therefore, a first-time adopter may determine whether an arrangement
existing at the date of transition to IFRSs contains a lease on the basis
of facts and circumstances existing at that date.

Fair value measurement of financial assets or financial liabilities

Notwithstanding the requirements of paragraphs 7 and 9 of IFRS 1, has the
entity considered applying the requirements in the last sentence of IAS 39
paragraph AG76, and paragraph AG76A, in either of the following ways:

a) prospectively to transactions entered into after 25 October 2002; or
b)  prospectively to transactions entered into after 1 January 2004?
Service concession arrangements

Has the entity considered applying the transitional provisions in IFRIC 12
Service Concession Arrangements?

Note: A first-time adopter may apply the transitional provisions in IFRIC 12.
Therefore, if for any particular service arrangement, it is impracticable
for an operator to apply IFRIC 12 retrospectively at the start of the
earliest period presented, the entity shall:

a) recognise financial assets and intangible assets that existed at the
start of the earliest period presented,;

b) use the previous carrying amounts of those financial and intangible
assets as their carrying amounts as at that date; and

c) test financial and intangible assets recognised at that date for
impairment, unless this is not practicable, in which case the
amounts shall be tested for impairment as at the start of the current
period.

Borrowing costs

Has the entity considered the application of the transitional provisions set out
in paragraphs 27 and 28 of IAS 23 (revised in 2007)

Note: In paragraphs 27 and 28 of IAS 23, references to the effective date
should be interpreted as 1 January 2009 or the date of transition to
IFRSSs, whichever is later.

Exceptions to retrospective application of other IFRSs

Note: As described below, IFRS 1 prohibits retrospective application of some
aspects of other IFRSs relating to:

a) derecognition of financial assets and financial liabilities;
b) hedge accounting;
c) estimates;

d) assets classified as held for sale and discontinued operations; and

e) some aspects of accounting for non-controlling interests.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Paragraph 26(e) of IFRS 1 was added as a result of IAS 27(2008).
IAS 27(2008) is effective for periods beginning on or after 1 July 2009,
with limited earlier application permitted (see relevant section of this
questionnaire for details). An entity shall apply the amendment for
annual periods beginning on or after 1 July 2009. If an entity applies
IAS 27(2008) for an earlier period, the amendment shall be applied for
that earlier period.

Derecognition of financial assets and financial liabilities

1Q IFRS 1.27 Except as permitted by paragraph 27A of IFRS 1, has the entity applied the
derecognition requirements in IAS 39 prospectively for transactions occurring
on or after 1 January 20047

Note: If a first-time adopter derecognised non-derivative financial assets or
non-derivative financial liabilities under its previous GAAP as a result of
a transaction that occurred before 1 January 2004, it shall not
recognise those assets and liabilities under IFRSs (unless they qualify
for recognition as a result of a later transaction or event).

1Q IFRS 1.27A | Has the entity considered making an election to apply the derecognition
requirements in IAS 39 retrospectively from a date of the entity's choosing,
provided that the information needed to apply IAS 39 to financial assets and
financial liabilities derecognised as a result of past transactions was obtained
at the time of initially accounting for those transactions?

Hedge accounting
1R IFRS 1.28 As required by IAS 39, at the date of transition to IFRSs has the entity:
a) measured all derivatives at fair value; and

b) eliminated all deferred losses and gains arising on derivatives that were
reported under previous GAAP as if they were assets or liabilities?

1R IFRS 1.29 Has the entity not reflected in its opening IFRS statement of financial position
a hedging relationship of a type that does not qualify for hedge accounting
under 1AS 397

Note: For example, many hedging relationships where the hedging
instrument is a cash instrument or written option, where the hedged
item is a net position, or where the hedge covers interest risk in a held-
to-maturity investment.

1R IFRS 1.29 If the entity designated a net position as a hedged item under previous GAAP,
has the entity considered designating an individual item within that net position
as a hedged item under IFRSs, provided that it does so no later than the date

of transition to IFRSs?

1R IFRS 1.30 If, before the date of transition to IFRSs, an entity had designated a
transaction as a hedge but the hedge does not meet the conditions for hedge
accounting in IAS 39, has the entity applied paragraphs 91 and 101 of IAS 39
to discontinue hedge accounting?

1R IFRS 1.30 Were all transactions entered into before the date of transition to IFRSs not
retrospectively designated as hedges?

15
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Estimates

1S IFRS 1.31 Are the entity's estimates under IFRSs at the date of transition to IFRSs
consistent with estimates made for the same date under previous GAAP (after
adjustments to reflect any difference in accounting policies), unless there is
objective evidence that those estimates were in error?

IFRS 1.32 Note: An entity may receive information after the date of transition to IFRSs
about estimates that it had made under previous GAAP. Under
paragraph 31, an entity shall treat the receipt of that information in the
same way as hon-adjusting events after the reporting period under
IAS 10. For example, assume that an entity's date of transition to
IFRSs is 1 January 20X4 and new information on 15 July 20X4
requires the revision of an estimate made under previous GAAP at 31
December 20X3. The entity shall not reflect that new information in its
opening IFRS statement of financial position (unless the estimates
need adjustment for any differences in accounting policies or there is
objective evidence that the estimates were in error). Instead, the entity
shall reflect that new information in its statement of comprehensive
income (or, if appropriate, other changes in equity) for the year ended
31 December 20XA4.

1S IFRS 1.33 If the entity needs to make estimates under IFRSs at the date of transition to
IFRSs that were not required at that date under previous GAAP do those
estimates made under IFRSs reflect conditions that existed at the date of
transition to IFRSs?

Note: In particular, estimates at the date of transition to IFRSs of market
prices, interest rates or foreign exchange rates shall reflect market
conditions at that date.

1S IFRS 1.34 In addition to applying paragraphs 31 to 33 of IFRS 1 (see above) to the
opening IFRS statement of financial position, have those requirements also
been applied to comparative periods presented in an entity's first IFRS
financial statements?

Note: When applying paragraphs 31 to 33 to comparative periods, the
references to the date of transition to IFRSs are replaced by references
to the end of that comparative period.

Non-controlling interests

1w IFRS 1.34C | Has the first-time adopter applied the following requirements of IAS 27 (2008)
prospectively from the date of transition to IFRSs:

a) therequirement in paragraph 28 that total comprehensive income is
attributed to the owners of the parent and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
balance;

b) the requirements in paragraphs 30 and 31 for accounting for changes in
the parent's ownership interest in a subsidiary that do not result in a loss
of control; and

c) the requirements in paragraphs 34—37 for accounting for a loss of control
over a subsidiary and the related requirements of paragraph 8A of
IFRS 5?

Note: However, if a first-time adopter elects to apply IFRS 3(2008) Business
Combinations retrospectively to past business combinations, it also
shall apply IAS 27(2008) in accordance with paragraph B1 of this IFRS.

16
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IFRS 1(2008) First-time Adoption of International Financial Reporting Standards

TQ Reference Recognition/measurement requirement Yes / No / N/A

This section of the questionnaire sets out the revised version of IFRS 1 issued
in November 2008 (IFRS 1(2008)).

IFRS 1 applies when an entity adopts IFRSs for the first time by an explicit and
unreserved statement of compliance with IFRSs. IFRS 1 provides guidance
regarding the transition from previous Generally Accepted Accounting
Principles (GAAP) to IFRSs.

IFRS 1 requires the entity to prepare an opening IFRS statement of financial
position, which complies with all IFRSs (encompassing all IASs, IFRSs, SIC
and IFRIC interpretations) effective at the end of its first IFRS reporting period.
IFRS 1 requires retrospective application in most areas, with limited
exemptions.

See the last point in this section of the questionnaire for details of the effective
date and transitional provisions of IFRS 1(2008).

SCOPE NOTE

An entity shall apply IFRS 1 in:
a) its first IFRS financial statements; and

b) each interim financial report, if any, that it presents in accordance with
IAS 34 Interim Financial Reporting, for part of the period covered by its
first IFRS financial statements.

An entity's first IFRS financial statements are the first annual financial
statements in which the entity adopts IFRSs, by an explicit and unreserved
statement in those financial statements of compliance with IFRSs.

Financial statements in accordance with IFRSs are an entity's first IFRS
financial statements if, for example, the entity:

a) presented its most recent previous financial statements:

vi) in accordance with national requirements that are not consistent
with IFRSs in all respects;

vii) in conformity with IFRSs in all respects, except that the financial
statements did not contain an explicit and unreserved statement
that they complied with IFRSSs;

viij) containing an explicit statement of compliance with some, but not
all, IFRSs;

iX) in accordance with national requirements inconsistent with IFRSs,
using some individual IFRSs to account for items for which national
requirements did not exist; or

X)  in accordance with national requirements, with a reconciliation of
some amounts to the amounts determined under IFRSS;

b) prepared financial statements in accordance with IFRSs for internal use
only, without making them available to the entity's owners or any other
external users;

c) prepared a reporting package in accordance with IFRSs for consolidation
purposes without preparing a complete set of financial statements as
defined in IAS 1, Presentation of Financial Statements; or

d) did not present financial statements for previous periods.

17
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Q

1A

1B

1C

1D

1E

1F

1G

1H

11

1J

1K

1L

18

Recognition/measurement requirement

This Standard does not apply when, for example, an entity:

a) stops presenting financial statements in accordance with national
requirements, having previously presented them as well as another set of
financial statements that contained an explicit and unreserved statement
of compliance with IFRSs;

b) presented financial statements in the previous year in accordance with
national requirements and those financial statements contained an
explicit and unreserved statement of compliance with IFRSs; or

c) presented financial statements in the previous year that contained an
explicit and unreserved statement of compliance with IFRSs, even if the
auditors qualified their audit report on those financial statements.

This IFRS does not apply to changes in accounting policies made by an entity
that already applies IFRSs. Such changes are the subject of:

a) requirements on changes in accounting policies in IAS 8, Accounting
Policies, Changes in Accounting Estimates and Errors; and

b) specific transitional requirements in other IFRSs.
TAILORING QUESTIONS

If you answer "yes" to any of the tailoring questions below, please answer the
compliance questions relating to it.

Is the entity a first time adopter of IFRSs in terms of IFRS 1?

Note: If the response to this question is no, this section of the questionnaire
need not be completed.

Did the entity enter into any business combinations before the date of
transition to IFRSs?

Has the entity granted any equity instruments prior to the date of transition that
fall within the scope of IFRS 2?

Has the entity entered into any insurance contracts?

Has the entity recognised items of property, plant and equipment in the
opening IFRS statement of financial position?

Has the entity recognised items of investment property in the opening IFRS
statement of financial position?

Has the entity recognised intangible assets (other than goodwill) in the
opening IFRS statement of financial position?

Was the entity, at the date of transition to IFRSs, party to an arrangement,
comprising a transaction or a series of related transactions, that did not take
the legal form of a lease but that conveyed a right to use an asset (e.g. an item
of property, plant or equipment) in return for a payment or series of payments?

Has the entity recognised defined benefit obligations in the opening IFRS
statement of financial position?

Does retrospective application of IAS 21 result in any cumulative exchange
differences to be recognised in the opening IFRS statement of financial
position?

Did the entity recognise any investments in subsidiaries, jointly controlled
entities and associates?

Did the entity become a first-time adopter later than its parent or an entity that
has significant influence or joint control over it?

Yes / No / N/A




Compliance questionnaire (October 2009) —

TQ Reference Recognition/measurement requirement Yes / No / N/A

1M Did the entity become a first-time adopter later than its subsidiary, associate or
joint venture?

1N Did the entity become a first-time adopter for its separate financial statements
earlier or later than for its consolidated financial statements?

10 Did the entity recognise any compound financial instruments under previous
GAAP?
1P Has the entity recognised financial instruments, as defined under IAS 32 and

IAS 39, in the opening IFRS statement of financial position?

1Q Did the entity have obligations to dismantle, remove and restore items of
property, plant and equipment at the date of transition to IFRSs?

Note: Such obligations are referred to in IFRS literature as ‘decommissioning,
restoration and similar liabilities'.

1R Was the entity, at the date of transition to IFRSs, a party to a Service
Concession Arrangement within the scope of IFRIC 12 Service Concession
Arrangements?

1S Did the entity derecognise financial assets or financial liabilities under previous
GAAP?

1T Does the entity apply hedge accounting or has the entity recognised any

derivatives in the opening IFRS statement of financial position?

1U Has the entity used estimates to measure assets and liabilities recognised in
its opening IFRS statement of financial position?

1\ Has the entity considered applying the transitional provisions in IAS 23
(revised in 2007)?

1w Has the entity applied the transitional provisions relating to non-controlling
interests set out in paragraph B7 of IFRS 1?

DETAILED COMPLIANCE QUESTIONS

Opening IFRS statement of financial position

1A IFRS 1 Has the entity prepared and presented an opening IFRS statement of financial
(2008).6 position at the date of transition to IFRSs?

1A IFRS 1 Has the entity identified its date of transition as the beginning of the earliest
(2008) period for which it presents full comparative information under IFRSs in its first

Appendix A | IFRS financial statements?
Accounting policies

1A IFRS 1 Has the entity used the same accounting policies in its opening IFRS
(2008).7 statement of financial position and throughout all periods presented in its first
IFRS financial statements?

1A IFRS 1 Do the accounting policies applied in the entity's first IFRS financial statements
(2008).7 comply with each IFRS effective at the end of its first IFRS reporting period,
except as specified in paragraphs 13-19 and Appendices B-E of IFRS 1(2008)
(see below)?

IFRS 1 Note: An entity may apply a new IFRS that is not yet mandatory if it permits
(2008).8 early application.
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1A

1A

1A

1B

1B

1B

1B
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Reference

IFRS 1
(2008).9

IFRS 1
(2008).10

IFRS 1
(2008).11

IFRS 1
(2008).18

IFRS 1
(2008).C1

IFRS 1
(2008).C1

IFRS 1
(2008).C2

Recognition/measurement requirement

Has the entity not applied the transitional provisions in other IFRSs, except as
specified in Appendices B-E?

Except as described in paragraphs 13-19 and Appendices B-E of IFRS 1
(2008), has an entity in its opening IFRS statement of financial position:

a) recognised all assets and liabilities whose recognition is required by
IFRSS;

b) not recognised items as assets or liabilities if IFRSs do not permit such
recognition;

c) reclassified items that it recognised in accordance with previous GAAP
as one type of asset, liability or component of equity, but are a different
type of asset, liability or component of equity in accordance with IFRSS;
and

d) applied IFRSs in measuring all recognised assets and liabilities?

Has the entity recognised directly in retained earnings (or, if appropriate,
another category of equity) at the date of transition to IFRSs, adjustments that
result from differences between the accounting policies that the entity used in
its opening IFRS statement of financial position and those that it used for the
same date using its previous GAAP?

Note: The adjustments are treated as adjustments to equity because they
arise from events and transactions before the date of transition to
IFRSs.

Exemptions from other IFRSs

Has the entity elected to use one or more of the exemptions contained in
Appendices C-E?

Has the entity considered the election not to apply IFRS 3 (2008)
retrospectively to past business combinations (business combinations that
occurred before the date of transition to IFRSs)?

Note: First-time adopters may elect not to apply IFRS 3 Business
Combinations, retrospectively to business combinations that occurred
before the date of transition to IFRSs.

If the entity has restated any past business combination to comply with
IFRS 3 (2008), has it also done the following:

a) restated all later business combinations;
b) applied IAS 27 (2008) from the same date?

Note: For example, if a first-time adopter elects to restate a business
combination that occurred on 30 June 20X6, it shall restate all business
combinations that occurred between 30 June 20X6 and the date of
transition to IFRSs, and it shall also apply IAS 27 (2008) from 30 June
20X6.

If the entity does not apply IAS 21 The Effects of Changes in Foreign
Exchange Rates retrospectively to fair value adjustments and goodwill arising
in business combinations that occurred before the date of transition, has it
treated those fair value adjustments and goodwill as assets and liabilities of
the entity rather than as assets and liabilities of the acquiree?

Note: Therefore, those goodwill and fair value adjustments either are already
expressed in the entity's functional currency or are non-monetary
foreign currency items, which are reported using the exchange rate
applied in accordance with previous GAAP.

Yes / No / N/A




TQ
1B

1B

Reference

IFRS 1
(2008).C3

IFRS 1
(2008).C4

Recognition/measurement requirement

If the entity does apply IAS 21 retrospectively, has it applied IAS 21 to either:

a)

b)

all business combinations that occurred before the date of transition to
IFRSS; or

all business combinations that the entity elects to restate to comply with
IFRS 3, as permitted by paragraph C1 (see above)?

Note: First-time adopters are not required to apply IAS 21 retrospectively to

fair value adjustments and goodwill arising in business combinations
that occurred before the date of transition to IFRSs. Where they elect to
apply these requirements retrospectively, it must be on one of the
bases described in paragraph C3.

If the entity has elected not to apply IFRS 3 retrospectively to past business
combinations:

a)

b)

a)

Has the entity kept the same classification (as an acquisition by the legal
acquirer, a reverse acquisition by the legal acquiree, or a uniting of
interests) as its previous GAAP financial statements?

Has the entity recognised all its assets and liabilities at the date of
transition to IFRSs that were acquired or assumed in a past business
combination, other than:

i) some financial assets and financial liabilities derecognised in
accordance with previous GAAP (paragraph B2 of IFRS 1(2008) —
see below)?

ii)  assets, including goodwill, and liabilities that were not recognised in
the acquirer's consolidated statement of financial position in
accordance with previous GAAP and also would not qualify for
recognition in accordance with IFRSs in the separate statement of
financial position of the acquiree (paragraphs C4(f)-C4(i) of
Appendix C to IFRS 1(2008) — see below)?

Has the entity recognised any resulting change arising from the
above by adjusting retained earnings (or, if appropriate, another
category of equity), unless the change results from the recognition
of an intangible asset that was previously subsumed within goodwill
(see paragraph C4 (g) (i) of Appendix C to IFRS 1(2008))?

Has the entity excluded from its opening IFRS statement of financial
position any item recognised in accordance with previous GAAP that
does not qualify for recognition as an asset or liability under IFRSs?

Has the entity accounted for the resulting change as follows:

i) If the entity classified a past business combination as an acquisition
and recognised as an intangible asset an item that does not qualify
for recognition as an asset under IAS 38, has the entity reclassified
that item (and, if any, the related deferred tax and non-controlling
interests) as part of goodwill (unless it deducted goodwill directly
from equity under previous GAAP, paragraphs C4(g)(i) and CA4(i) of
Appendix C to IFRS 1(2008) — see below)?

ii)  recognised all other resulting changes in retained earnings?

Note: Such changes include reclassifications from or to intangible assets if

goodwill was not recognised under previous GAAP as an asset. This
arises if, under previous GAAP, the entity:

deducted goodwill directly from equity; or

did not treat the business combination as an acquisition.

Compliance questionnaire (October 2009) —
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b)

c)

d)

Recognition/measurement requirement

IFRSs require subsequent measurement of some assets and liabilities on
a basis that is not based on original cost.

Has the entity measured these assets and liabilities applying IFRS
requirements in its opening IFRS statement of financial position, even if
they were acquired or assumed in a past business combination?

Has the entity recognised any resulting change in the carrying amount by
adjusting retained earnings (or, if appropriate, another category of
equity), rather than goodwill?

If assets acquired and liabilities assumed in a business combination were
recognised under previous GAAP, have the carrying amounts of those
assets and liabilities under previous GAAP, immediately after the
business combination, been deemed to be their cost under IFRSs at the
same date?

If IFRSs require a cost-based measurement of those assets and liabilities
at a later date, has the entity applied the deemed cost as the basis for
cost-based depreciation or amortisation from the date of the business
combination?

If an asset acquired, or liability assumed, in a past business combination
was not recognised in accordance with previous GAAP, has the entity
recognised and measured assets and liabilities in its consolidated
financial statements on the basis that IFRSs would require in the
statement of financial position of the acquiree?

Note: To illustrate, if the acquirer had not, under its previous GAAP,

e)

capitalised finance leases acquired in a past business combination, it
shall capitalise those leases in its consolidated financial statements, as
IAS 17 would require the acquiree to do in its separate IFRS statement
of financial position. Similarly, if the acquirer had not, under its previous
GAAP, recognised a contingent liability that still exists at the date of
transition to IFRSs, the acquirer shall recognise that contingent liability
at that date unless IAS 37 would prohibit its recognition in the financial
statements of the acquiree. Conversely, if an asset or liability was
subsumed in goodwill under previous GAAP but would have been
recognised separately under IFRS 3, that asset or liability remains in
goodwill unless IFRSs would require its recognition in the separate
financial statements of the acquiree.

Has the first-time adopter adjusted the carrying amount of goodwill in
accordance with previous GAAP in the opening IFRS statement of
financial position at the date of transition only as follows:

i) If required by paragraph C4(c)(i), increased the carrying amount of
goodwill when it reclassifies an item that it recognised as an
intangible asset in accordance with previous GAAP?

Similarly, if paragraph CA4(f) requires the first-time adopter to
recognise an intangible asset that was subsumed in recognised
goodwill under previous GAAP, has the first-time adopter
decreased the carrying amount of goodwill accordingly (and, if
applicable, adjusted deferred tax and non-controlling interests)?

ii)  Has the first-time adopter performed an impairment test under IAS
36, at the date of transition, regardless of whether there is any
indication that the goodwill may be impaired at the date of transition
to IFRSs?

Has the entity recognised any resulting impairment loss in retained
earnings (or, if so required by IAS 36, in revaluation surplus)?

Note: The impairment test shall be based on conditions at the date of

transition to IFRSs.

Yes / No / N/A




Q

1B

1B

Reference

IFRS 1
(2008).C5

IFRS 1
(2008).C5

Recognition/measurement requirement

f) Has the entity made no further adjustments to the carrying amount of
goodwill at the date of transition to IFRSs?

Note: For example, the first-time adopter shall not restate the carrying
amount of goodwill:

to exclude in-process research and development acquired in that
business combination (unless the related intangible asset would
qualify for recognition in accordance with IAS 38 in the statement of
financial position of the acquiree);

to adjust previous amortisation of goodwill;

to reverse adjustments to goodwill that IFRS 3 would not permit, but
were made in accordance with previous GAAP because of
adjustments to assets and liabilities between the date of the
business combination and the date of transition to IFRSs.

g) If the first-time adopter recognised goodwill in accordance with previous
GAAP as a deduction from equity:

i) Has the entity not recognised that goodwill in its opening IFRS
statement of financial position?

Furthermore, has the entity not reclassified that goodwill to profit or
loss if it has disposed of the subsidiary or if the investment in the
subsidiary has become impaired since the date of transition?

ii)  Has the entity recognised in retained earnings adjustments
resulting from the subsequent resolution of a contingency affecting
the purchase consideration?

h)  In accordance with its previous GAAP, the first-time adopter may not
have consolidated a subsidiary acquired in a past business combination
(e.g. because the parent did not regard it as a subsidiary under previous
GAAP or did not prepare consolidated financial statements). Has the
first-time adopter adjusted the carrying amounts of the subsidiary's
assets and liabilities to the amounts that IFRSs would require in the
subsidiary's statement of financial position?

Has the deemed cost of goodwill been taken as the difference at the date
of transition to IFRSs between:

i) the parent's interest in those adjusted carrying amounts; and

ii)  the cost in the parent's separate financial statements of its
investment in the subsidiary?

i) Has the first-time adopter followed the measurement of other assets and
liabilities in measuring the non-controlling interests and deferred tax?

Note: The above adjustments to recognised assets and liabilities affect non-
controlling interests and deferred tax.

Has the entity also applied the exemption for past business combinations to
past acquisitions of investments in associates and of interests in joint
ventures?

Has the entity applied the date selected in paragraph C1 of IFRS 1(2008) (see
above) to all such acquisitions (i.e. applies to subsidiaries, associates and joint
ventures)?

Compliance questionnaire (October 2009) —
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1C

1C

1C

1C

1C
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Reference

IFRS 1
(2008).D2

IFRS 1
(2008).D2

IFRS 1
(2008).D2

IFRS 1
(2008).D2

IFRS 1

(2008).D3

IFRS 1
(2008).D3

IFRS 1
(2008).D3

Recognition/measurement requirement

Share-based payment transactions

Has the entity considered making an election to apply IFRS 2 Share-based
Payment to equity instruments that were granted on or before 7 November
2002?

Note: First-time adopters are not required to apply IFRS 2 to equity
instruments that were granted on or before 7 November 2002.
However, they are encouraged to do so. If a first-time adopter elects to
apply IFRS 2 to such equity instruments, it may do so only if the entity
has disclosed publicly the fair value of those equity instruments,
determined at the measurement date, as defined in IFRS 2.

Has the entity considered making an election to apply IFRS 2 to equity
instruments that were granted after 7 November 2002 that vested before the
later of (a) the date of transition to IFRSs, and (b) 1 January 2005?

Note: First-time adopters are not required to apply the requirements of IFRS
2 to equity instruments that were granted after 7 November 2002 that
vested before the later of (a) the date of transition to IFRSs and (b)

1 January 2005. However, they are encouraged to do so. If a first-time
adopter elects to apply IFRS 2 to such equity instruments, it may do so
only if the entity has disclosed publicly the fair value of those equity
instruments, determined at the measurement date, as defined in

IFRS 2.

For all grants of equity instruments to which IFRS 2 has not been applied (e.g.
grants of equity instruments on or before 7 November 2002), has the entity
disclosed the information as required by paragraphs 44 and 45 of IFRS 2 (see
relevant section of Deloitte's Presentation and Disclosure Checklist)?

If a first-time adopter modifies the terms or conditions of a grant of equity
instruments to which IFRS 2 has not been applied, has it considered the fact
that it is not required to apply paragraphs 26 to 29 of IFRS 2 if the modification
occurred before tthe date of transition to IFRSs?

Has the entity considered making an election to apply IFRS 2 to liabilities
arising from share-based payments transactions that were settled before the
date of transition to IFRSs?

Note: First-time adopters are not required to apply IFRS 2 to liabilities arising
from share-based payment transactions that were settled before the
date of transition to IFRSs. However, they are encouraged to do so.

Has the entity considered making an election to apply IFRS 2 to liabilities
arising from share-based payments transactions that were settled before 1
January 2005?

Note: First-time adopters are not required to apply IFRS 2 to liabilities arising
from share-based payment transactions that were settled before
1 January 2005. However, they are encouraged to do so.

For liabilities to which IFRS 2 is applied, has it considered the fact that a first-
time adopter is not required to restate comparative information to the extent
that the information relates to a period or date that is earlier than 7 November
2002?

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Insurance contracts

1D IFRS 1 Has the entity considered applying the transitional provisions in IFRS 4?
(2008).D4

Note: The transitional provisions of IFRS 4 allow that the Standard may be
applied for accounting periods beginning on or after 1 January 2005,
although earlier application is encouraged. Therefore, first time
adopters need only apply the requirements of IFRS 4 retrospectively
from the first accounting period beginning after 1 January 2005. Earlier
application is encouraged.

1D IFRS 1 Has the entity only changed accounting policies for insurance contracts when
(2008).D4 the criteria set out in IFRS 4 have been met?

Note: IFRS 4 restricts changes in accounting policies for insurance contracts,
including changes made by a first-time adopter.

Fair value or revaluation as deemed cost

1E IFRS 1 Has the entity considered the option to elect to measure items of property,
(2008).D5 plant and equipment at the date of transition at their fair value, and to use that
fair value as deemed cost at that date?

1E IFRS 1 Has the entity considered the option to elect to use a previous GAAP
(2008).D6 revaluation of an item of property, plant and equipment at, or before, the date
of transition to IFRSs as deemed cost at the date of the revaluation?

1E IFRS 1 If the entity has elected to use a previous GAAP revaluation, was the
(2008).D6 revaluation broadly comparable (at the date of revaluation) to:

a) fairvalue; or

b) cost or depreciated cost in accordance with IFRSs, adjusted to reflect, for
example, changes in a general or specific price index?

1F,G |IFRS 1 Has the entity considered that the available elections set out in paragraphs D5
(2008).D7 and D6 of IFRS 1(2008) (see above) are also available for:

a) investment property, if an entity elects to use the cost model in IAS 40
Investment Property?

Note: If the entity has elected the fair value model as its accounting policy for
investment property, those items are required to be measured at fair
value at the date of transition.

b) intangible assets that meet:

i) the recognition criteria in IAS 38 Intangible Assets (including
reliable measurement of original cost); and

ii)  the criteria in IAS 38 for revaluation (including the existence of an
active market)?

Note: Entities are not permitted to use these elections (paragraphs D5 and
D6 of IFRS 1(2008)) for other assets or for liabilities.

1A IFRS 1 If the first-time adopter has established a deemed cost under previous GAAP
(2008).D8 for some or all of its assets and liabilities by measuring them at their fair value
at one particular date because of an event such as a privatisation or initial
public offering, has it considered the option to elect to use such event-driven
fair value measurements as deemed cost for IFRSs at the date of that
measurement?
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1H

11

11

11

1J

1K
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Reference

IFRS 1
(2008).D9

IFRS 1
(2008).D10

IFRS 1
(2008).D10

IFRS 1
(2008).D10

IFRS 1
(2008).D13

IFRS 1
(2008).D12

IFRS 1
(2008).D14

Recognition/measurement requirement

IFRIC 4 Determining whether an arrangement contains a lease

Has the entity considered applying the transitional provisions in IFRIC 4?

Note: A first-time adopter may apply the transitional provisions in IFRIC 4.
Therefore, a first-time adopter may determine whether an arrangement
existing at the date of transition to IFRSs contains a lease on the basis
of facts and circumstances existing at that date.

Employee benefits

Has the entity considered the option to recognise all cumulative actuarial gains
and losses at the date of transition to IFRSs, even if it uses the corridor
approach for later actuarial gains and losses?

Where the entity has taken the option available under paragraph D10 of IFRS
1(2008) (see above), has the entity applied the election to all plans?

If the entity has not elected to recognise all cumulative actuarial gains and
losses at the date of transition to IFRSs and instead determined to adopt the
‘corridor' approach retrospectively, have cumulative actuarial gains or losses
between the inception of the plan and the date of transition to IFRSs been split
into a recognised and an unrecognised portion?

Cumulative translation differences

Has the first-time adopter considered the option to elect to:

a) deem the cumulative translation differences for all foreign operations to
be zero at the date of transition to IFRSS;

b) exclude translation differences that arose before the date of transition to
IFRSs from the gain or loss on a subsequent disposal of any foreign
operation; and

c) include subsequent-to-date-of-transition translation differences as a
component of equity and reclassify them from equity to profit or loss as
part of the gain or loss on a subsequent disposal of the foreign operation
translation?

Note: If the election available under paragraph D13 of IFRS 1(2008) (see
above) is not applied, IAS 21 requires an entity:

to recognise some translation differences in other comprehensive
income and accumulate these in a separate component of equity;
and

on disposal of a foreign operation, to reclassify the cumulative
translation difference for that foreign operation (including, if
applicable, gains and losses on related hedges) from equity to
profit or loss as part of the gain or loss on disposal.

Investments in subsidiaries, joint controlled entities and associates
Has the entity, when preparing its separate financial statements, elected to
account for its investments in subsidiaries, jointly controlled entities and
associates either:

a) atcost; or

b) in accordance with IAS 39?

Yes / No / N/A



TQ
1K

1L

1L

iM

IN

Reference

IFRS 1
(2008).D15

IFRS 1
(2008).D16

IFRS 1
(2008).D16

IFRS 1
(2008).D17

IFRS 1
(2008).D17

Recognition/measurement requirement

Note: If the entity measures its investment in subsidiaries, jointly controlled
entities and associates at cost in accordance with IAS 27, has the
entity measured the investments at one of the following amounts in its
separate opening IFRS statement of financial position:

a) cost determined in accordance with IAS 27; or
b) deemed cost. The deemed cost of such an investment shall be its:

i) fair value (determined in accordance with IAS 39) at the entity's
date of transition to IFRSs in its separate financial statements;
or

ii) previous GAAP carrying amount at that date.

A first-time adopter may choose either (i) or (ii) above to
measure its investment in each subsidiary, jointly controlled
entity or associate that it elects to measure using a deemed
cost?

Assets and liabilities of subsidiaries, associates and joint ventures

If the entity is a subsidiary, and it became a first-time adopter later than its
parent, has the entity, in its financial statements, measured its assets and
liabilities at either:

a) the carrying amounts that would be included in the parent's consolidated
financial statements, based on the parent's date of transition to IFRSs, if
no adjustments were made for consolidation procedures and for the
effects of the business combination in which the parent acquired the
subsidiary; or

b) the carrying amounts required by the rest of IFRS 1(2008), based on the
subsidiary's date of transition to IFRSs?

Note: The carrying amounts under paragraph D16(b) could differ from those
described in paragraph D16(a):

when the exemptions in IFRS 1(2008) result in measurements that
depend on the date of transition to IFRSs; and

when the accounting policies used in the subsidiary's financial
statements differ from those in the consolidated financial
statements. For example, the subsidiary may use the cost model in
IAS 16, whereas the group may use the revaluation model.

Has the entity considered the option to apply the election available under
paragraph D16 of IFRS 1(2008) (see above) if it is an associate or joint
venture that became a first-time adopter later than the entity that has
significant influence or joint control over it?

If the entity is a parent (or an investor in an associate or a venturer) and it
became a first-time adopter later than its subsidiary (or associate or joint
venture), has the entity, in its consolidated financial statements, measured the
assets and liabilities of the subsidiary (or associate or joint venture) at the
same carrying amounts as in the separate financial statements of the
subsidiary (or associate or joint venture), after adjusting for consolidation and
equity accounting adjustments and for the effects of the business combination
in which the entity acquired the subsidiary?

If a parent (or an investor in an associate or a venturer) becomes a first-time
adopter for its separate financial statements earlier or later than for its
consolidated financial statements, has the entity measured its assets and
liabilities at the same amounts in both financial statements, except for
consolidation adjustments?

Compliance questionnaire (October 2009) —
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Reference

Recognition/measurement requirement

Yes / No / N/A

10

1P

1P
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IFRS 1
(2008).D18

IFRS 1
(2008).D19

(@)

IFRS 1
(2008).D19
(b)

IFRS 1
(2008).D20

Compound financial instruments

If, under previous GAAP, the entity did not separate recognised compound
financial instruments into a debt and an equity component (as required by

IAS 32) and the liability component of that compound financial instrument is no
longer outstanding at the date of transition, has the entity considered the
option available to elect not to separate the two equity portions?

Note: |AS 32 requires an entity to split a compound financial instrument at
inception into separate liability and equity components. If the liability
component is no longer outstanding, retrospective application of IAS 32
involves separating two portions of equity. The first portion is in
retained earnings, and represents the cumulative interest accreted on
the liability component. The other represents the original equity
component.

If, under previous GAAP, the entity did not separate recognised compound
financial instruments into a debt and equity component as required by IAS 32,
and the liability component of that compound financial instrument is still
outstanding at the date of transition, has the entity separated the instrument
into its debt and equity components in accordance with IAS 327

Designation of previously recognised financial instruments

Note: IAS 39 permits certain financial assets to be designated on initial
recognition as available-for-sale, and certain financial instruments to be
designated as financial assets or financial liabilities at fair value
through profit or loss. IFRS 1(2008) allows a number of exceptions to
the requirement to designate on initial recognition, as set out below.

Has the entity considered the option available to make an available-for-sale
designation at the date of transition to IFRSs?

Has the entity considered the option available to designate, at the date of
transition to IFRSs, any financial asset or financial liability as at fair value
through profit or loss provided the asset or liability meets the criteria in
paragraph 9(b)(i), 9(b)(ii) or 11A of IAS 39 at that date.

Fair value measurement of financial assets or financial liabilities
Notwithstanding the requirements of paragraphs 7 and 9 of IFRS 1(2008), has
the entity considered applying the requirements in the last sentence of IAS 39
paragraph AG76, and paragraph AG76A, in either of the following ways:

a) prospectively to transactions entered into after 25 October 2002; or

b)  prospectively to transactions entered into after 1 January 2004?




Compliance questionnaire (October 2009) —

TQ Reference Recognition/measurement requirement Yes / No / N/A
Decommissioning liabilities included in the cost of property, plant and
equipment
1Q IFRS 1 Has the entity considered making an election not to apply IFRIC 1 to changes

(2008).D21 | in decommissioning, restoration or similar liabilities that occurred before the
date of transition to IFRSs?

Note: IFRIC 1, Changes in Existing Decommissioning, Restoration and
Similar Liabilities, requires specified changes in a decommissioning,
restoration or similar liability to be added to or deducted from the cost
of the asset to which it relates; the adjusted depreciable amount of the
asset is then depreciated prospectively over its remaining useful life.

1Q IFRS 1 If the entity has elected not to apply IFRIC 1 to those changes in a
(2008).D21 | decommissioning, restoration or similar liability that occurred before the date
of transition to IFRSs, has it:

a) measured the liability as at the date of transition to IFRSs in accordance
with IAS 37 Provisions, Contingent Liabilities and Contingent Assets;

b) to the extent that the liability is within the scope of IFRIC 1, estimated the
amount that would have been included in the cost of the related asset
when the liability first arose, by discounting the liability to that date using
its best estimate of the historical risk-adjusted discount rate(s) that would
have applied for that liability over the intervening period; and

c) calculated the accumulated depreciation on that amount, as at the date
of transition to IFRSs, on the basis of the current estimate of the useful
life of the asset, using the depreciation policy adopted by the entity under

IFRSs?
Financial assets or intangible assets accounted for in accordance with
IFRIC 12
1R IFRS 1 Has the entity considered applying the transitional provisions in IFRIC 12
(2008).D22 | Service Concession Arrangements?
IFRS 1 Note: A first-time adopter may apply the transitional provisions in IFRIC 12.
(2008).D22 Therefore, if for any particular service arrangement, it is impracticable

for an operator to apply IFRIC 12 retrospectively at the start of the
earliest period presented, the entity shall:

a) recognise financial assets and intangible assets that existed at the
start of the earliest period presented,;

b) use the previous carrying amounts of those financial and intangible
assets as their carrying amounts as at that date; and

c) test financial and intangible assets recognised at that date for
impairment, unless this is not practicable, in which case the
amounts shall be tested for impairment as at the start of the current

period.
\Y) Borrowing costs
IFRS 1 Has the entity considered applying the transitional provisions set out in
(2008).D23 paragraphs 27 and 28 of IAS 23 (2007)?

Note: In paragraphs 27 and 28 of IAS 23 (2007), references to the effective
date shall be interpreted as 1 January 2009 or the date of transition to
IFRSSs, whichever is later.
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Reference

IFRS 1
(2008).13

IFRS 1
(2008).B1

IFRS 1
(2008).B2

IFRS 1
(2008).B3

IFRS 1
(2008).B4

IFRS 1
(2008).B5

IFRS 1
(2008).B5

IFRS 1
(2008).B6

IFRS 1
(2008).B6

Recognition/measurement requirement

Exceptions to retrospective application of other IFRSs

Note: As described below, IFRS 1(2008) prohibits retrospective application
of some aspects of other IFRSs. These exceptions are set out in
paragraphs 14-17 and Appendix B to IFRS 1 (2008).

An entity shall apply the following exceptions:
a) derecognition of financial assets and financial liabilities;
b) hedge accounting;

c) non-controlling interests.
Derecognition of financial assets and financial liabilities

Except as permitted by paragraph B3, has the entity applied the derecognition
requirements in IAS 39 prospectively for transactions occurring on or after
1 January 2004?

Note: If a first-time adopter derecognised non-derivative financial assets or
non-derivative financial liabilities under its previous GAAP as a result of
a transaction that occurred before 1 January 2004, it shall not
recognise those assets and liabilities under IFRSs (unless they qualify
for recognition as a result of a later transaction or event).

Has the entity considered making an election to apply the derecognition
requirements in IAS 39 retrospectively from a date of the entity's choosing,
provided that the information needed to apply IAS 39 to financial assets and
financial liabilities derecognised as a result of past transactions was obtained
at the time of initially accounting for those transactions?

Hedge accounting

As required by IAS 39, at the date of transition to IFRSs has the entity:

a) measured all derivatives at fair value; and

b) eliminated all deferred losses and gains arising on derivatives that were
reported in accordance with previous GAAP as if they were assets or
liabilities?

Has the entity not reflected in its opening IFRS statement of financial position
a hedging relationship of a type that does not qualify for hedge accounting
under IAS 397

Note: For example, many hedging relationships where the hedging
instrument is a cash instrument or written option, where the hedged
item is a net position, or where the hedge covers interest risk in a held-
to-maturity investment.

If the entity designated a net position as a hedged item under previous GAAP,
has the entity considered designating an individual item within that net position
as a hedged item under IFRSSs, provided that it does so no later than the date

of transition to IFRSs?

If, before the date of transition to IFRSs, an entity had designated a
transaction as a hedge but the hedge does not meet the conditions for hedge
accounting in IAS 39, has the entity applied paragraphs 91 and 101 of IAS 39
to discontinue hedge accounting?

Were all transactions entered into before the date of transition to IFRSs not
retrospectively designated as hedges?

Yes / No / N/A




Q

1uU

1uU
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Reference

IFRS 1
(2008).B7

IFRS 1
(2008).14

IFRS 1
(2008).15

IFRS 1
(2008).16

IFRS 1
(2008).17

Recognition/measurement requirement

Non-controlling interests

Has the first-time adopter applied the following requirements of IAS 27 (as
amended in 2008) prospectively from the date of transition to IFRSs:

a) therequirement in paragraph 28 that total comprehensive income is
attributed to the owners of the parent and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
balance;

b) the requirements in paragraphs 30 and 31 for accounting for changes in
the parent's ownership interest in a subsidiary that do not result in a loss
of control; and

c) therequirements in paragraphs 34—37 for accounting for a loss of control
over a subsidiary and the related requirements of paragraph 8A of
IFRS 5?

Note: However, if a first-time adopter elects to apply IFRS 3(2008) Business
Combinations retrospectively to past business combinations, it also
shall apply IAS 27(2008) in accordance with paragraph C1 of IFRS 1.

Estimates

Are the entity's estimates under IFRSs at the date of transition to IFRSs
consistent with estimates made for the same date under previous GAAP (after
adjustments to reflect any difference in accounting policies), unless there is
objective evidence that those estimates were in error?

Note: An entity may receive information after the date of transition to IFRSs
about estimates that it had made under previous GAAP. Under
paragraph 14, an entity shall treat the receipt of that information in the
same way as hon-adjusting events after the reporting period under
IAS 10. For example, assume that an entity's date of transition to
IFRSs is 1 January 20X4 and new information on 15 July 20X4
requires the revision of an estimate made under previous GAAP at 31
December 20X3. The entity shall not reflect that new information in its
opening IFRS statement of financial position (unless the estimates
need adjustment for any differences in accounting policies or there is
objective evidence that the estimates were in error). Instead, the entity
shall reflect that new information in its statement of comprehensive
income (or, if appropriate, other changes in equity) for the year ended
31 December 20XA4.

If the entity needs to make estimates under IFRSs at the date of transition to
IFRSs that were not required at that date under previous GAAP do those
estimates made under IFRSs reflect conditions that existed at the date of
transition to IFRSs?

Note: In particular, estimates at the date of transition to IFRSs of market
prices, interest rates or foreign exchange rates shall reflect market
conditions at that date.

In addition to applying paragraphs 14 to 16 of IFRS 1 (2008) (see above) to
the opening IFRS statement of financial position, have those requirements
also been applied to comparative periods presented in an entity's first IFRS
financial statements?

Note: When applying paragraphs 14 to 16 to comparative periods, the
references to the date of transition to IFRSs are replaced by references
to the end of that comparative period.

Compliance questionnaire (October 2009) —

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Effective date

IFRS 1 An entity shall apply this IFRS if its first IFRS financial statements are for
(2008).34 period beginning on or after 1 July 2009. Earlier application is permitted.

IFRS 1 An entity shall apply the amendments in paragraphs D1(n) and D23 for annual
(2008).35 periods beginning on or after 1 July 2009. If an entity applies IAS 23
Borrowing Costs (2007) for an earlier period, those amendments shall be
applied for that earlier period.

IFRS 1 IFRS 3 Business Combinations (2008) amended paragraphs 19, C1 and C4(f)
(2008).36 and (g). If an entity applies IFRS 3 (2008) for an earlier period, the
amendments shall also be applied for that earlier period.

IFRS 1 IAS 27 Consolidated and Separate Financial Statements (2008) amended
(2008).37 paragraphs B1 and B7. If an entity applies IAS 27 (2008) for an earlier period,
the amendments shall be applied for that earlier period.

IFRS 1 Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
(2008).38 (Amendments to IFRS 1(2008) and IAS 27), issued in May 2008, added
paragraphs 31, D1(g), D14 and D15. An entity shall apply those paragraphs
for annual periods beginning on or after 1 July 2009. Earlier application is
permitted. If an entity applies the paragraphs for an earlier period, it shall
disclose that fact.

IFRS 1 Paragraph B7 was amended by Improvements to IFRSs issued in May 2008.
(2008).39 An entity shall apply those amendments for annual periods beginning on or
after 1 July 20009. If an entity applies IAS 27 (2008) for an earlier period, the
amendments shall be applied for that earlier period.
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IFRS 2 Share-based Payment

TQ Reference Recognition/measurement requirement Yes / No / N/A

This section of the questionnaire addresses IFRS 2, which prescribes the
accounting for the situation where an entity enters into a transaction in which
the consideration paid for goods or services is linked, either directly or
indirectly to the entities' equity securities or equity instruments of another
entity in the same group. The principal issues relate to the measurement of the
share-based payment transaction and the subsequent expensing thereof.

SCOPE NOTE

IFRS 2 defines a share-based payment arrangement as an agreement
between the entity and another party (including an employee) to enter into a
share-based payment transaction, which thereby entitles the other party to
receive cash or other assets of the entity for amounts that are based on the
price of the entity's shares or other equity instruments of the entity, or to
receive equity instruments of the entity, provided the specified vesting
conditions, if any, are met.

A share-based payment transaction is a transaction in which the entity
receives goods or services as consideration for equity instruments of the entity
(including shares or share options), or acquires goods or services by incurring
liabilities to the supplier of those goods or services for amounts that are based
on the price of the entity's shares or other equity instruments of the entity.

An entity shall apply IFRS 2 in accounting for all share-based payment
transactions including:

a) equity-settled share-based payment transactions, in which the entity
receives goods or services as consideration for equity instruments of the
entity (including shares or share options);

b) cash-settled share-based payment transactions, in which the entity
acquires goods or services by incurring liabilities to the supplier of those
goods or services for amounts that are based on the price (or value) of
the entity's shares or other equity instruments of the entity; and

c) transactions in which the entity receives or acquires goods or services
and the terms of the arrangement provide either the entity or the supplier
of those goods or services with a choice of whether the entity settles the
transaction in cash (or other assets) or by issuing equity instruments.

For the purposes of IFRS 2, transfers of an entity's equity instruments by its
shareholders to parties that have supplied goods or services to the entity
(including employees) are share-based payment transactions, unless the
transfer is clearly for a purpose other than payment for goods or services
supplied to the entity. This also applies to transfers of equity instruments of the
entity's parent, or equity instruments of another entity in the same group as the
entity, to parties that have supplied goods or services to the entity.

For the purposes of IFRS 2, a transaction with an employee (or other party) in
his/her capacity as a holder of equity instruments of the entity is not a share-
based payment transaction. For example, if an entity grants all holders of a
particular class of its equity instruments the right to acquire additional equity
instruments of the entity at a price that is less than the fair value of those
equity instruments, and an employee receives such a right because he/she is
a holder of equity instruments of that particular class, the granting or exercise
of that right is not subject to the requirements of this IFRS.

An entity shall not apply IFRS 2 to transactions in which the entity acquires
goods as part of the net assets acquired in a business combination to which
IFRS 3 applies. Hence, equity instruments issued in a business combination in
exchange for control of the acquiree are not within the scope of this IFRS.
However, equity instruments granted to employees of the acquiree in their
capacity as employees (e.qg. in return for continued service) are within the
scope of IFRS 2. Similarly, the cancellation, replacement or other modification
of share-based payment arrangements because of a business combination or
other equity restructuring shall be accounted for in accordance with IFRS 2.
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Reference

Recognition/measurement requirement

IFRS 2 does not apply to share-based payment transactions in which the
entity receives or acquires goods or services under a contract within the scope
of paragraphs 8 to 10 of IAS 32 or paragraphs 5 to 7 of IAS 39.

IFRIC 8, Scope of IFRS 2, was issued in January 2006 and it clarifies that
IFRS 2 applies to share-based payment transactions in which the entity
cannot specifically identify some or all of the goods or services received. In the
absence of specifically identifiable goods or services, other circumstances
may indicate that goods or services have been (or will be) received, in which
case IFRS 2 applies.

IFRIC 11, IFRS 2 — Group and Treasury Share Transactions, was issued in
November 2006 and it clarifies the application of IFRS 2 to certain share-
based payment arrangements involving the entity's own equity instruments
and to arrangements involving equity instruments of the entity's parent.

An entity shall not apply IFRS 2 to transactions in which the entity acquires
goods as part of the net assets acquired in a business combination as defined
by IFRS 3 (2008), in a combination of entities or businesses under common
control as described in paragraphs B1-B4 of IFRS 3, or the contribution of a
business on the formation of a joint venture as defined by IAS 31. Hence,
equity instruments issued in a business combination in exchange for control of
the acquiree are not within the scope of this IFRS. However, equity
instruments granted to employees of the acquiree in their capacity as
employees (e.qg. in return for continued service) are within the scope of

IFRS 2. Similarly, the cancellation, replacement or other modification of share-
based payment arrangements because of a business combination or other
equity restructuring shall be accounted for in accordance with IFRS 2.

Note: Paragraph 5 of IFRS 2 was amended by Improvements to IFRSs
issued in April 2009. An entity shall apply the amendment for annual
periods beginning on or after 1 July 2009. Earlier application is
permitted. If an entity applies IFRS 3(2008) for an earlier period, the
amendments should also be applied for that earlier period.

Note: In June 2009, the IASB amended IFRS 2 to clarify its scope and the
accounting for group cash-settled share-based payment transactions in
the separate or individual financial statements of the entity receiving
the goods or services when that entity has no obligation to settle the
share-based payment transaction. The amendments also incorporate
the guidance contained in IFRIC 8 Scope of IFRS 2, and IFRIC 11
IFRS 2 — Group and Treasury Share Transactions. As a result, the
IASB withrew IFRIC 8 and IFRIC 11.

An entity should apply the amendments retrospectively, subject to the
transitional provisions in paragraphs 53 — 59 of IFRS 2, in accordance
with IAS 8 for annual periods beginning on or after 1 January 2010. If
the information necessary for retrospective application is not available,
an entity should reflect in its separate or individual financial statements
the amounts previously recognised in the group's consolidated financial
statements. Earlier application is permited. If an entity applies for the
amendments for a period beginning before 1 January 2010, it shall
disclose that fact.

The paragraphs below show the revised definitions of the following
terms:

share-based payment arrangement;
share-based payment transaction;
equity-settled share-based payment transaction; and

cash-settled share-based payment transaction.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

IFRS 2 (2009) defines a share-based payment arrangement as an
agreement between the entity (or another group entity or any shareholder of
any group entity) and another party (including an employee) that entitles the
other party to receive (a) cash or other assets of the entity for amounts that
are based on the price (or value) of equity instruments (including share or
share options) of the entity or another group entity, or (b) equity instruments
(including shares or share options) of the entity or another group entity,
provided the specified vesting conditions, if any, are met.

A share-based payment transaction is a transaction in which the entity
receives goods or services from the supplier of those goods or services
(including an employee) in a share-based payment arrangement, or incurs an
obligation to settle the transaction with the supplier in a share-based payment
arrangement when another group entity received those goods or services.

An entity shall apply IFRS 2 in accounting for all share-based payment
transactions, whether or not the entity can identify specifically some or all of
the goods or services received, including:

a) equity-settled share-based payment transactions;
b) cash-settled share-based payment transactions; and

c) transactions in which the entity receives or acquires goods or services
and the terms of the arrangement provide either the entity or the supplier
of those goods or services with a choice of whether the entity settles the
transaction in cash (or other assets) or by issuing equity instruments.

A share-based payment transaction may be settled by another group entity (or
a shareholder of any group entity) on behalf of the entity receiving or acquiring
the goods or services. It also applies to an entity, unless the transaction is
clearly for a purpose other than payment for goods or services supplied to the
entity receiving them, that

a) receives goods or services when another entity in the same group (or a
shareholder of any group entity) has the obligation to settle the share-
based payment transaction; or

b) has an obligation to settle a share-based payment transaction when
another entity in the same group receives the goods or services.

unless the transaction is clearly for a purpose other than payment for goods or
services supplied to the entity receiving them.

For the purposes of IFRS 2, a transaction with an employee (or other party) in
his/her capacity as a holder of equity instruments of the entity is not a share-
based payment transaction. For example, if an entity grants all holders of a
particular class of its equity instruments the right to acquire additional equity
instruments of the entity at a price that is less than the fair value of those
equity instruments, and an employee receives such a right because he/she is
a holder of equity instruments of that particular class, the granting or exercise
of that right is not subject to the requirements of this IFRS.

A cash-settled share-based payment transaction is defined as a share-
based payment transaction in which the entity acquires goods or services by
incurring a liability to transfer cash or other assets to the supplier of those
goods or services for amounts that are based on the price (or value) of equity
instruments (including shares or share options) of the entity or another group
entity.

An equity-settled share-based payment transaction is defined as a share-
based payment transaction in which the entity receives goods or services as a
consideration for its own equity instruments (including shares or share
options), or has no obligation to settle the transaction with the supplier.
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Recognition/measurement requirement

TAILORING QUESTIONS

If you answer "yes" to any of the tailoring questions below, please answer the
compliance questions relating to it.

Does the entity enter into transactions with employees or other parties
providing similar services which are settled through the issue of the entity's
equity or equity of an entity in the same group?

Does the entity enter into transactions with parties other than employees
which are settled through the issue of the entity's equity or equity of an entity
in the same group?

Does the entity enter into transactions which are settled at an amount
determined by reference to the entity's equity or equity of an entity in the same
group?

Does the entity enter into transactions in which the entity has the choice to
settle the transaction either through the issue of the entity's equity or equity of
an entity in the same group or in cash, the amount of which is determined by
reference to the entity's equity or equity of an entity in the same group?

Does the entity enter into transactions in which the counterparty has the
choice to receive payment either in the form of the entity's equity or equity of
an entity in the same group or in cash, the amount of which is determined by
reference to the entity's equity or equity of an entity in the same group?

Where the entity has entered into a share-based payment transaction, has the
entity modified any terms of its share-based payment arrangement?

Has the entity entered into share based payment transactions in which the
entity cannot identify specifically some or all of the goods or services
received?

Has the entity granted to its employees (or other suppliers) rights to its equity
instruments (e.g. share options), and has it chosen or is it required to buy
equity instruments (i.e. treasury shares) from another party to satisfy its
obligations to its employees?

Have the entity's employees (or other suppliers) been granted rights to equity
instruments of the entity (e.g. share options), either by the entity itself or by its
shareholders, and the shareholders of the entity provide the equity
instruments needed?

Has the entity's parent granted rights to its (the parent's) equity instruments
direct to the employees (or other suppliers) of the entity such that the parent
(not the entity) has the obligation to provide the employees (or other suppliers)
of the entity with the equity instruments needed?

Has the entity granted rights to equity instruments of its parent to its
employees (or other suppliers) and the entity has the obligation to provide its
employees (or other suppliers) with the equity instruments needed?

Does the entity receive goods or services from its suppliers as consideration
from share-based payment transactions in which another group entity has the
obligation to settle the share-based payment?

Note: The above paragraph was amended by amendment to IFRS 2 Group
Cash-settled Share-based Payment Transactions, issued in June 2009.
An entity shall apply the amendment for annual periods beginning on or
after 1 January 2010. Earlier application is permitted.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

DETAILED COMPLIANCE QUESTIONS

Recognition
2A, B, [IFRS 2.7 Has the entity recognised the goods or services received in a share-based
C,DE payment transaction when it obtains the goods or receives the services?
2A,B [IFRS 2.7 Has the entity recognised a corresponding increase in equity in respect of

goods or services received in an equity-settled share-based payment
transaction?

2C IFRS 2.7 Has the entity recognised a corresponding liability in a cash-settled share-
based payment transaction?

2A, B, [IFRS 2.8 Has the entity recognised the goods or services received for the share based
C,DE payment transaction as expenses, unless they qualify for recognition as
assets?

Equity-settled share-based payment transactions

2A,B [IFRS 2.10 For equity-settled share-based payment transactions, has the entity measured
the goods or services received, and the corresponding increase in equity,
directly, at the fair value of the goods or services received, unless that fair
value cannot be estimated reliably?

Note: Under the amendments to IFRS 2 Group Cash-settled Share-based
Payment Transactions issued in June 2009, an equity-settled share-
based payment transaction is defined as a share-based payment
transaction in which the entity receives goods or services as
consideration for its own equity instruments (including shares or share
options), or has no obligation to settle the transaction with the supplier.

2A,B [IFRS 2.10 If the entity cannot estimate reliably the fair value of the goods or services
received in an equity-settled share-based payment transaction, has the entity
measured their value, and the corresponding increase in equity, indirectly, by
reference to the fair value of the equity instruments granted?

2A IFRS 2.11 Where the transaction is with an employee or other parties providing similar
services, has the entity recognised the increase in equity at the fair value of
the equity instrument granted to the employee at the grant date?

Note: The increase in equity is measured indirectly for transactions with
employees and similar counterparties because typically it is not
possible to estimate reliably the fair value of the services received.

2B IFRS 2.13 For transactions with parties other than employees, has the entity recognised
the increase in equity at the fair value of the goods or services received at the
date that the goods are received or the service rendered, except in rare cases
where that fair value cannot be estimated reliably?

Note: For such transactions, there is a rebuttable presumption that the fair
value of the goods or services can be estimated reliably.

2B IFRS 2.13 For transactions with parties other than employees, in the rare cases where
the fair value of the goods or services received cannot be estimated reliably,
has the entity measured the goods or services received, and the
corresponding increase in equity, indirectly, at the fair value of the equity
instruments granted, measured at the date the entity obtains the goods or the
counterparty renders service?

2B IFRS 2 Has the entity measured the unidentifiable goods or services received (or to
(2009).13A | be received) as the difference between the fair value of the share-based
payment and the fair value of any identifiable goods or services received (or to
be received)?
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Reference

IFRS 2
(2009).13A

IFRS 2
(2009).13A

IFRS 2.14

IFRS 2.15

IFRS 2.16

IFRS 2.16,
17

Recognition/measurement requirement

Note: In particular, if the identifiable consideration received (if any) by the
entity appears to be less than the fair value of the equity instruments
granted or liability incurred, typically this situation indicates that other
consideration (ie unidentifiable goods or services) has been (or will be)
received by the entity.

Has the entity measured the unidentifiable goods or services received at the
grant date?

For cash-settled transactions, has the liability been remeasured at the end of
each reporting period until it is settled in accordance with paragraphs 30-33 of
IFRS 2?

Note: Paragraph 13A of IFRS 2 was amended by amendments to IFRS 2
Group Cash-settled Share-based Payment Transactions issued in June
2009. Paragraph 13A incorporates requirements of IFRIC 8. An entity
shall apply the amendment for annual periods beginning on or after
1 January 2010. Earlier application is permitted.

Transactions in which services are received

Where the equity instruments vest immediately (i.e. the counterparty is not
required to complete a specified period of service before they becoming
unconditionally entitled to the equity instrument), in the absence of evidence to
the contrary, has the entity recognised the services received in full on grant
date, with a corresponding increase in equity?

Note: In these circumstances, in the absence of evidence to the contrary, it is
presumed that services rendered by the counterparty as consideration
for the equity instrument have been received.

Where the equity instruments do not vest immediately (i.e. the counterparty is
required to complete a specified period of service before becoming
unconditionally entitled to the equity instrument), has the entity accounted for
the services as they are rendered by the counterparty during the vesting
period, with a corresponding increase in equity?

Note: In these circumstances, the entity presumes that the services to be
rendered by the counterparty as consideration for those equity
instruments will be received in the future, during the vesting period.
The determination of the vesting period is discussed in more detail later
in this section.

Transactions measured by rerence to the fair value of the equity
instruments granted

Determining the fair value of equity instruments granted — general

For transaction measured by reference to the fair value of the equity
instrument granted, has the entity measured the fair value of the equity
instruments at the appropriate measurement date, i.e.:

a) for transactions with employees and others providing similar services, at
grant date; and

b)  for others, at the date the entity obtains the goods or the counterparty
renders service?

In determining the fair value of the equity instruments granted, has the entity
estimated the fair value:

a) using market prices, if available, taking into account the terms and
conditions of the instruments granted?

Yes / No / N/A
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Reference Recognition/measurement requirement Yes / No / N/A

b) if market prices are not available, using a valuation technique to estimate
what the price of the instrument would have been on the measurement
date in an arm's length transaction between knowledgeable willing
parties?

2A,B [IFRS 2.17 Where valuation techniques are used, are those techniques generally
accepted valuation methodologies that incorporate all factors and assumptions
that knowledgeable, willing market participants would consider in setting the
price?

Note: Additional questions are provided below focussing on the specific
terms and conditions that are common features of grants of share or
share options to employees (refer Appendix B of IFRS 2).

Determining the fair value of equity instruments granted — shares

2A, B, [IFRS 2.B2 For shares granted to employees, has the fair value of the shares been

D, E measured at the market price of the entity's shares (or an estimated market
price, if the entity's shares are not publicly traded), adjusted to take into
account the terms and conditions upon which the shares were granted that a
knowledgeable and willing participant would consider (except for vesting
conditions that are excluded from the measurement of fair value in accordance
with paragraphs 19 to 21 of IFRS 2 — see later in this section)?

Determining the fair value of equity instruments granted — share options

2A, B, |IFRS 2.B4 If traded options with similar terms and conditions as those issued to
D, E employees do not exist, has the fair value of the options granted been
estimated by applying an option pricing model?

Note: For share options granted to employees, in many cases market prices
are not available, because the options granted are subject to terms and
conditions that do not apply to traded options.

2A, B, [IFRS 2.B5 Has the entity considered factors that knowledgeable, willing market
D, E participants would consider in selecting the option pricing model to apply?

Note: For example, many employee options have long lives, are usually
exercisable during the period between vesting date and the end of the
options' life, and are often exercised early. These factors should be
considered when estimating the grant date fair value of the options.

2A, B, [IFRS 2.B6 Has the option pricing model taken into account, as a minimum, the following
D, E factors:

a) the exercise price of the option;

b) the life of the option;

c) the current price of the underlying shares;

d) the expected volatility of the share price;

e) the dividends expected on the shares (if appropriate); and

f)  the risk-free interest rate for the life of the option?

2A, B, |[IFRS 2.B7 Have other factors that knowledgeable, willing market participants would

D, E consider in setting the price also been taken into account (except for vesting
conditions and reload features that are excluded from the measurement of fair
value in accordance with paragraphs 19 to 22 of IFRS 2 — see later in this
section)?

2A, B, [IFRS 2.B10 [ Have factors that a knowledgeable, willing market participant would not

D, E consider in setting the price of a share option (or other equity instrument) not

been taken into account when estimating the fair value of share options (or
other equity instruments) granted?
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Reference

IFRS 2.B11

IFRS 2.B11

IFRS 2.B12

IFRS 2.B13

IFRS 2.B18

IFRS 2.B20

Recognition/measurement requirement

Note: For example, for share options granted to employees, factors that
affect the value of the option from the individual employee's
perspective only are not relevant to estimating the price that would be
set by a knowledgeable, willing market participant.

Inputs to option pricing models

In estimating the expected volatility of and dividends on the underlying shares,
has the entity approximated the expectations that would be reflected in a
current market or negotiated exchange price for the option?

When estimating the effects of early exercise of employee share options, has
the entity approximated the expectations that an outside party with access to
detailed information about employees' exercise behaviour would develop
based on information available at the grant date?

Where there is a range of reasonable expectations about future volatility,
dividends and exercise behaviour, has an expected value been calculated, by
weighting each amount within the range by its associated probability of
occurrence?

In determining the inputs to the option pricing model, have expectations about
the future generally been based on experience, modified if the future is
reasonably expected to differ from the past?

Note: In some circumstances, identifiable factors may indicate that
unadjusted historical experience is a relatively poor predictor of future
experience. For example, if an entity with two distinctly different lines of
business disposes of the one that was significantly less risky than the
other, historical volatility may not be the best information on which to
base reasonable expectations for the future.

An entity should not simply base estimates of volatility, exercise
behaviour and dividends on historical information without considering
the extent to which the past experience is expected to be reasonably
predictive of future experience.

Expected early exercise

Have the following factors been considered in estimating early exercise:

a) the length of the vesting period, because the share option typically
cannot be exercised until the end of the vesting period?

Note: Hence, determining the valuation implications of expected early
exercise is based on the assumption that the options will vest.

b) the average length of time similar options have remained outstanding in
the past?

c) the price of the underlying shares?

Note: Experience may indicate that employees tend to exercise options when
the share price reaches a specified level above the exercise price.

d) the employee's level within the organisation?

Note: For example, experience might indicate that higher-level employees
tend to exercise options later than lower-level employees.

e) expected volatility of the underlying shares?

Note: On average, employees might tend to exercise options on highly
volatile shares earlier than on shares with low volatility.

In estimating the effects of early exercise, has the entity separated each
option grant into groups for employees with relatively homogeneous exercise
behaviour?

Yes / No / N/A




Compliance questionnaire (October 2009)—

TQ Reference Recognition/measurement requirement Yes / No / N/A

Expected volatility

2A, B, [IFRS 2.B22 | Is the measure of volatility (that has been used in the option pricing model),
C,DE the annualised standard deviation of the continuously compounded rates of
return on the share over a period of time?

Note: Expected volatility is a measure of the amount by which a price is
expected to fluctuate during a period. Volatility is typically expressed in
annualised terms that are comparable regardless of the time period
used in the calculation, for example, daily, weekly or monthly price
observations.

The rate of return (which may be positive or negative) on a share for a
period measures how much a shareholder has benefited from
dividends and appreciation (or depreciation) of the share price.

The expected annualised volatility of a share is the range within which
the continuously compounded annual rate of return is expected to fall
approximately two-thirds of the time. For example, to say that a share
with an expected continuously compounded rate of return of 12 per
cent has a volatility of 30 per cent means that the probability that the
rate of return on the share for one year will be between — 18 per cent
(12% — 30%) and 42 per cent (12% + 30%) is approximately two-thirds.
If the share price is CU100 at the beginning of the year and no
dividends are paid, the year-end share price would be expected to be
between CU83.53 (CU100 x e—0.18) and CU152.20 (CU100 % €0.42)
approximately two-thirds of the time.

2A, B, | IFRS 2.B25 | Have the following factors been considered in estimating expected volatility:

C,DE

a) implied volatility from traded share options on the entity's shares, or other
traded instruments of the entity that include option features (such as
convertible debt), if any?

b) the historical volatility of the share price over the most recent period that
is generally commensurate with the expected term of the option (taking
into account the remaining contractual life of the option and the effects of
expected early exercise)?

c) thelength of time an entity's shares have been publicly traded?

Note: A newly listed entity might have a high historical volatility, compared
with similar entities that have been listed longer (see paragraph B26 of
Appendix B to IFRS 2 — refer below for additional guidance).

d) thetendency of volatility to revert to its mean, (i.e. its long-term average
level), and other factors indicating that expected future volatility might
differ from past volatility?

Note: For example, if an entity's share price was extraordinarily volatile for
some identifiable period of time because of a failed takeover bid or a
major restructuring, that period could be disregarded in computing
historical average annual volatility.

e) appropriate and regular intervals for price observations?

Note: The price observations should be consistent from period to period. For
example, an entity might use the closing price for each week or the
highest price for the week, but it should not use the closing price for
some weeks and the highest price for other weeks. Also, the price
observations should be expressed in the same currency as the
exercise price.
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Reference

IFRS 2.B26

IFRS 2.B26

IFRS 2.B28

IFRS 2.B29

IFRS 2.B30

IFRS 2.B31

IFRS 2.B33

IFRS 2.B34

IFRS 2.B34

Recognition/measurement requirement

Newly listed entities

If a newly listed entity does not have sufficient information on historical
volatility, has it nevertheless computed historical volatility for the longest
period for which trading activity is available?

Has the entity also considered the historical volatility of similar entities
following a comparable period in their lives?

Note: For example, an entity that has been listed for only one year and grants
options with an average expected life of five years might consider the
pattern and level of historical volatility of entities in the same industry
for the first six years in which the shares of those entities were publicly
traded.

Unlisted entities

Where appropriate, has the unlisted entity referred to the volatility that is
observable from the internal market that it has set up for its shares that exists
as a result of regular issues of options or shares to employees (or other
parties)?

Has the entity considered the historical or implied volatility of similar listed
entities, for which share price or option price information is available, to use
when estimating expected volatility?

Note: This would be appropriate if the entity has based the value of its shares
on the share prices of similar listed entities. If this is not the case, refer
to the next question.

Where the entity has not based its estimate of the value of its shares on the
share prices of similar listed entities, and has instead used another valuation
methodology to value its shares, has the entity derived an estimate of
expected volatility consistent with that valuation methodology?

Note: For example, the entity might value its shares on a net asset or
earnings basis. It could consider the expected volatility of those net
asset values or earnings.

Expected dividends

Note: Whether expected dividends should be taken into account when
measuring the fair value of shares or options granted depends on
whether the counterparty is entitled to dividends or dividend
equivalents. Refer to the following questions for guidance.

When the grant date fair value of shares granted to employees is estimated,
has no adjustment been effected for expected dividends if the employee is
entitled to receive dividends paid during the vesting period?

Where employees are not entitled to dividends or dividend equivalents during
the vesting period (or before exercise, in the case of an option), has the grant
date valuation of the rights to shares or options taken expected dividends into
account?

Note: That is to say, when the fair value of an option grant is estimated,
expected dividends should be included in the application of an option
pricing model.

Where employees are not entitled to dividends or dividend equivalents during
the vesting period, when the fair value of a share grant is estimated, has that

valuation been reduced by the present value of dividends expected to be paid
during the vesting period?

Yes / No / N/A



Compliance questionnaire (October 2009)—

TQ Reference Recognition/measurement requirement Yes / No / N/A

2A, B, [IFRS 2.B35 | If the entity uses expected dividend payments in valuing the options, has it
C,DE considered its historical pattern of increases in dividends?

Note: Option pricing models generally call for expected dividend yield.
However, the models may be modified to use an expected dividend
amount rather than a yield. An entity may use either its expected yield
or its expected payments. For example, if an entity's policy has
generally been to increase dividends by approximately 3 per cent per
year, its estimated option value should not assume a fixed dividend
amount throughout the option's life unless there is evidence that
supports that assumption.

2A, B, [IFRS 2.B36 | Generally, has the assumption about expected dividends been based on
C,DbE publicly available information?

2A, B, [IFRS 2.B36 | Has an entity that does not pay dividends, and has no plans to do so,
C,DE assumed an expected dividend yield of zero?

2A, B, [IFRS 2.B36 | Has an emerging entity with no history of paying dividends, but that might
C,DE expect to begin paying dividends during the expected lives of its employee
share options, considered using an average of their past dividend yield (zero)
and the mean dividend yield of an appropriately comparable peer group?

Risk-free interest rate

2A, B, [IFRS 2.B37 | Has the entity used a risk-free interest rate that is the implied yield currently
C,DE available on zero-coupon government issues of the country in whose currency
the exercise price is expressed, with a remaining term equal to the expected
term of the option being valued (based on the option's remaining contractual
life and taking into account the effects of expected early exercise)?

2A, B, |IFRS 2.B37 | Has an appropriate substitute been used, if no such government issues exist
C,DE or circumstances indicate that the implied yield on zero-coupon government
issues is not representative of the risk-free interest rate (e.g. in high inflation
economies)?

2A, B, [IFRS 2.B37 | Has an appropriate substitute been used, if market participants would typically
C,DE determine the risk-free interest rate by using that substitute, rather than the
implied yield of zero-coupon government issues, when estimating the fair
value of an option with a life equal to the expected term of the option being
valued?

Capital structure effects

2A, B, [IFRS 2.B41 | Has the entity considered whether the possible dilutive effect of the future
C,DE exercise of the share options granted may have an impact on their estimated
fair value at grant date?

IFRS 2.B39 | Note: If share options are written by the entity, new shares are issued when
those share options are exercised (either actually issued or issued in
substance, if shares previously repurchased and held in treasury are
used). Given that the shares will be issued at the exercise price rather
than the current market price at the date of exercise, this actual or
potential dilution might reduce the share price, so that the option holder
does not make as large a gain on exercise as on exercising an
otherwise similar traded option that does not dilute the share price.

Whether this has a significant effect on the value of the share options
granted depends on various factors, such as the number of new shares
that will be issued on exercise of the options compared with the
number of shares already issued. Also, if the market already expects
that the option grant will take place, the market may have already
factored the potential dilution into the share price at the date of grant.

Option pricing models can be adapted to take into account this
potential dilutive effect.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Treatment of vesting conditions

2A,B [IFRS 2.19 Where the grant of equity instruments is conditional upon satisfying specified
vesting conditions, has the entity excluded the impact of such conditions, other
than market conditions, from the factors considered when estimating the fair
value of the shares or share options at the measurement date?

Note: A market condition is a condition upon which the exercise price, vesting
or exercisability of the equity instrument depends. It is related to the
market price of the entity's equity instruments, such as attaining a
specified share price or a specified amount of intrinsic value of a share
option, or achieving a specified target that is based on the market price
of the entity's equity instruments relative to an index of market prices of
equity instruments of other entities.

2A,B [IFRS 2.19 Has the entity taken the vesting conditions (other than market conditions) into
account by adjusting the number of equity instruments included in the
measurement of the transaction amount so that, ultimately, the amount
recognised for goods or services received as consideration for the equity
instruments granted is based on the number of equity instruments that
eventually vest?

Note: Therefore, on a cumulative basis, no amount is recognised for goods or
services received if the equity instruments granted do not vest because
of a failure to satisfy the vesting condition (e.g. the counterparty fails to
complete a specified service period).

2A,B [IFRS 2.20 To apply the requirements of paragraph 19 of IFRS 2 (see above),

a) has the entity recognised an amount for goods or services received
during the vesting period based on the best available estimate of the
number of instruments expected to vest?

b)  has the entity revised the estimate, if necessary, where subsequent
information indicates that the number of equity instruments expected to
vest differs from the previous estimate?

c) on vesting date, has the entity revised the estimate to equal the number
of instruments that ultimately vested, subject to the requirements of
paragraph 21 of IFRS 2 (see below)?

2A, B |IFRS 2.21 For market conditions, has the entity:

a) taken the conditions into account when estimating the fair value of the
equity instruments granted?

b)  recognised the goods or services received from a counterparty who
satisfies all other vesting conditions (e.g. services received from an
employee who remains in service for the specified period of service)
irrespective of whether that market condition is satisfied?
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IFRS 2.21A

IFRS 2.21A

IFRS 2.28A

IFRS 2
BC171A,
BC171B

IFRS 2.22

IFRS 2.23

Recognition/measurement requirement

Treatment of non-vesting conditions

Has the entity taken all non-vesting conditions into account when estimating
the fair value of the equity instruments granted?

Has the entity recognised the goods or services received from a counterparty
that satisfies all vesting conditions that are not market conditions (eg services
received from an employee who remains in service for the specified period of
service) irrespective of whether those non-vesting conditions are satisfied?

Notes:

1) If an entity or counterparty can choose whether to meet a non-vesting
condition, the entity shall treat the entity's or counterparty's failure to
meet that non-vesting condition during the vesting period as a
cancellation.

2) A share-based payment may vest even if some non-vesting conditions

have not been met.

Conditions such as non-compete provisions and transfer restrictions,
which apply after the counterparty has become entitled to the share-
based payment are not vesting conditions.

The feature that distinguishes a performance condition from a non-
vesting condition is that the former has an explicit or implicit service
requirement and the latter does not.

Treatment of a reload feature

Where the share-based payment transaction is in the form of an option that
has a reload feature, has the entity:

a) excluded the effect of the reload feature when estimating the fair value of
options granted at the measurement date?

b) treated the reload option as a new option grant if and when the reload
option is subsequently granted?

Note: A reload feature is a feature that provides for an automatic grant of
additional share options whenever the holder exercises previously
granted options using the entity's shares rather than cash to satisfy the
exercise price.

After vesting date

Having recognised the goods or services received in accordance with
paragraph 10 to 22 of IFRS 2 (see above), and a corresponding increase in
equity, has the entity made no subsequent adjustment to total equity after
vesting date?

Note: For example, the entity does not subsequently reverse the amount
recognised for services received from an employee if the vested equity
instruments are later forfeited or, in the case of share options, the
options are not exercised. However, this requirement does not
preclude the entity from recognising a transfer within equity, i.e. a
transfer from one component of equity to another.

Compliance questionnaire (October 2009)—

Yes / No / N/A
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Reference

IFRS 2.24

IFRS 2.25

Recognition/measurement requirement

If the fair value of the equity instrument cannot be estimated reliably

In rare cases, where the entity is unable to estimate reliably the fair value of
the equity instruments granted at the measurement date, has the entity:

a) measured the equity instruments granted at their intrinsic value, initially
at the date the entity obtains the goods, or the counterparty renders the
services, and subsequently at the end of each reporting period and at the
date of final settlement, with any change in intrinsic value recognised in
profit or loss?

Note: For a grant of share options, the share-based payment arrangement is
finally settled when the options are exercised, are forfeited (e.g. upon
cessation of employment) or lapse (e.g. at the end of the option's life).

b)  recognised the goods or services received based on the number of
equity instruments that ultimately vest or (where applicable) are
ultimately exercised?

Note: To apply this requirement to share options, for example, the entity
recognises the goods or services received during the vesting period, if
any, in accordance with paragraphs 14 and 15 of IFRS 2 (see above),
except that the requirements in paragraph 15(b) concerning a market
condition do not apply. The amount recognised for goods or services
received during the vesting period is based on the number of share
options expected to vest. The entity revises that estimate, if necessary,
if subsequent information indicates that the number of share options
expected to vest differs from previous estimates. On vesting date, the
entity revises the estimate to equal the number of equity instruments
that ultimately vested. After vesting date, the entity reverses the
amount recognised for goods or services received if the share options
are later forfeited, or lapse at the end of the share option's life.

Where, during the vesting period, the entity settles a grant of equity
instruments to which paragraph 24 above has been applied (i.e. which it has
recorded at intrinsic value):

a) if the settlement occurs during the vesting period, has the entity
accounted for the settlement as an acceleration of vesting period and
therefore recognised immediately the amount that would otherwise have
been recognised for services received over the remainder of the vesting
period?

b) has any payment made on settlement been accounted for as a
repurchase of equity instruments (i.e. as a deduction from equity) except
to the extent that the amount paid exceeds the intrinsic value of the
equity instrument, measured at repurchase date, in which case, does the
entity recognise the excess as an expense?

Modification to the terms and conditions on which equity instruments
were granted, including cancellations and settlements

Note: The requirements below to account for the effects of modifications are
expressed in the context of share-based payment transactions with
employees. However, the requirements should also be applied to
share-based payment transactions with parties other than employees
that are measured by reference to the fair value of the equity
instruments granted. In the latter case, any references in the following
paragraphs to "grant date" should instead be taken to refer to the date
the entity obtains the goods or the counterparty renders service.

Yes / No / N/A



Compliance questionnaire (October 2009)—

TQ Reference Recognition/measurement requirement Yes / No / N/A

2F IFRS 2.27 Where an entity has modified the terms and conditions on which the equity
instruments were granted, has the entity:

a) recognised, as a minimum, the services received measured at the grant
date fair value of the equity instruments granted, unless the instruments
do not vest because of a failure to satisfy a vesting condition (other than
a market condition) that was specified at grant date?

2F IFRS 2.B43 | b) if the modification increases the fair value of the equity instruments
granted (e.g. by reducing the exercise price) and it occurs during the
vesting period, recognised the incremental fair value resulting from the
modification over the period from the modification date until the date
when the modified equity instruments vest?

Note: The incremental fair value is defined as the difference between the fair
value of the modified equity instrument and the fair value of the original
equity instrument, both estimated as at the date of the modification.
Where the incremental fair value is negative it should not be taken into
account in the measurement or recognition of either the initial or
revised transaction.

c) if the modification increases the fair value of the equity instruments
granted and it occurs after vesting date, and the employee is not
required to complete an additional period of service before becoming
unconditionally entitled to the modified equity instruments, recognised
the incremental fair value immediately?

d) if the modification increases the fair value of the equity instruments
granted and occurs after vesting date, and the employee is required to
complete an additional period of service before becoming unconditionally
entitled to the modified equity instruments, recognised the incremental
fair value over the revised remaining vesting period?

e) if the modification increases the number of equity instruments granted
and occurs during the vesting period, recognised the fair value of the
additional instruments granted, measured at the date of the modification,
over the period from the modification date until the date when the
modified equity instruments vest?

f) if the modification increases the number of equity instruments granted
and occurs after vesting date, and the employee is not required to
complete an additional period of service before becoming unconditionally
entitled to the modified equity instruments, recognised the fair value of
the additional instruments granted, measured at the date of the
modification, immediately?

g) if the modification increases the number of equity instruments granted
and occurs after vesting date, and the employee is required to complete
an additional period of service before becoming unconditionally entitled
to the modified equity instruments, recognised the fair value of the
additional instruments granted, measured at the date of the modification,
over the period from the modification date until the date when the
additional equity instruments vest?

h)  if the modification modifies the vesting conditions in a manner that is
beneficial to the employee, taken the modified vesting conditions into
account when considering the impact of vesting conditions?
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Reference

IFRS 2.28

IFRS 2.28
(b)

IFRS 2.28
(©)

IFRS 2.28

IFRS 2.29

IFRS 2.30

Recognition/measurement requirement

If a grant of equity instruments is cancelled or settled during the vesting period
(other than a grant cancelled by forfeiture when the vesting conditions are not
satisfied), has the entity:

a) accounted for the cancellation or settlement as an acceleration of vesting
and recognised immediately the amount that would otherwise have been
recognised for services that would have been received over the
remainder of the vesting period?

b) accounted for any payment made on the cancellation or settlement as:
i) a repurchase of an equity instrument, and

ii)  an expense for the portion of the payment, if any, that exceeds the
fair value of the equity instruments granted, measured at
repurchase date?

If the share-based payment arrangement included liability components, the
entity shall remeasure the fair value of the liability at the date of cancellation or
settlement. Any payment made to settle the liability component shall be
accounted for as an extinguishment of the liability.

If the entity has issued equity instruments and, on the date when those new
equity instruments were granted, has identified those instruments as
replacement instruments for the cancelled equity instruments, has the entity
accounted for the granting of the replacement equity instruments in the same
way as a modification of the original grant of equity instruments (refer above)?

Note: The net fair value of the cancelled equity instruments is their fair value
immediately before the cancellation, less the amount of any payment
made to the employee on cancellation of the equity instruments that is
accounteud for as a deduction from equity (except for the portion of the
payment, if any, that exceeds the fair value of the equity instruments
granted, measured at the repurchase date, that should be recognised
as an expense).

If the entity has not identified the equity instruments issued as replacement
instruments for the cancelled equity instruments, did the entity account for
those instruments as a new share-based payment transaction?

Where an entity has repurchased vested equity instruments, did the entity
record the payment made as:

a) arepurchase of an equity instrument: and

b) an expense for the portion of the payment, if any, that exceeds the fair
value of the equity instruments repurchased, measured at repurchase
date?

Cash-settled share-based payment transactions

Where the entity has entered into a cash-settled share-based payment
transaction, did the entity measure the goods and services acquired and the
liability incurred at the fair value of the liability?

Note: Under the amendments to IFRS 2, Group Cash-settled Share-based
Payment Transactions, issued in June, a cash- settled share-based
payment transaction is defined as a share-based payment transaction
in which the entity acquires goods or services by incurring liabilities to
transfer cash or other assets to the supplier of those goods or services
for amounts that are based on the price (or value) of the entity's shares
or other equity instruments.

Yes / No / N/A




Compliance questionnaire (October 2009)—

Reference Recognition/measurement requirement Yes / No / N/A

2C IFRS 2.30 Has the entity remeasured the liability at fair value at the end of each reporting
period and at the date that the liability is settled, with any changes in fair value
recognised in profit or loss for the period?

2C IFRS 2.32 Does the entity recognise the service received and the liability to pay for those
services as the employees render service?

Note: For example, some share appreciation rights vest immediately, and the
employees are therefore not required to complete a specified period of
service to become entitled to the cash payment.

2C IFRS 2.32 In the absence of evidence to the contrary, has the entity presumed that the
services rendered by the employees in exchange for the share appreciation
rights have been received?

2C IFRS 2.32 If the share appreciation rights do not vest until the employees have
completed a specified period of service, does the entity recognise the service
received, and a liability to pay for them, as the employees render service
during that period?

2C IFRS 2.33 Has the entity measured the liability (initially and at the end of each reporting
period) at its fair value by applying an option pricing model which takes into
account the terms and conditions on which the share appreciation rights were
granted, and the extent to which the employees have rendered service to
date?

Share-based payment arrangements with cash alternatives

2D, E [IFRS 2.34 If the entity enters into share-based payment transactions in which the terms
of the arrangement provide either the entity or the counterparty with the choice
of whether the entity settles the transaction in cash (or other assets) or by
issuing equity instruments, has the entity accounted for that transaction, or the
components of that transaction:

a) as acash-settled share-based payment transaction if, and to the extent
that, the entity has incurred a liability to settle in cash or other assets; or

b) as an equity-settled share-based payment transaction if, and to the
extent that, no such liability has been incurred?

Share-based payment transactions in which the terms of the
arrangement provide the counterparty with a choice of settlement

2E IFRS 2.35 Has the entity accounted for an instrument that provides the counterparty with
the right to choose whether a share-based payment transaction is settled in
cash or by issuing equity instruments as a compound financial instrument (see
below)?

Note: The instrument includes a debt component (the counterparty's right to
demand payment in cash) and an equity component (the counterparty's
right to demand settlement in equity instruments rather than cash).

2E IFRS 2.35 Where the transaction is with a party other than an employee, in which the fair
value of the goods or services received is measured directly, has the entity
measured the equity component as the difference between the fair value of
the goods or services received and the fair value of the debt component at the
date the goods or services are received?

2E IFRS 2.36 For other transactions, including transactions with employees, has the entity
measured the fair value of the compound financial instrument at the
measurement date, taking into account the terms and conditions on which the
rights to cash or equity instruments were granted?
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TQ Reference Recognition/measurement requirement Yes / No / N/A

2E IFRS 2.37 For transactions covered by paragraph 36 of IFRS 2 (see above), has the
entity measured the fair value of the instrument as the sum of:

a) the fair value of the debt component, taking into account that the
counterparty must forfeit the right to receive cash in order to receive the
equity instrument; and

b) the fair value of the equity component taking into account that the
counterparty must forfeit the cash alternative in order to receive the
equity component?

2E IFRS 2.37 When determining the fair value of the compound instrument as described
above, has the entity first determined the fair value of the debt component and
then the fair value of the equity component?

Note: The fair value of the compound financial instrument is the sum of the
fair values of the two components. However, share-based payment
transactions in which the counterparty has the choice of settlement are
often structured so that the fair value of one settlement alternative is
the same as the other. For example, the counterparty might have the
choice of receiving share options or cash-settled share appreciation
rights. In such cases, the fair value of the equity component is zero,
and hence the fair value of the compound financial instrument is the
same as the fair value of the debt component. Conversely, if the fair
values of the settlement alternatives differ, the fair value of the equity
component usually will be greater than zero, in which case the fair
value of the compound financial instrument will be greater than the fair
value of the debt component.

2E IFRS 2.38 Has the entity accounted separately for the goods or services received or
acquired in respect of each component of the compound financial instrument,
as follows:

a) for the debt component, has the entity recognised the goods or services
acquired, and a liability to pay for those services, as the counterparty
supplies goods or renders service, in accordance with the requirements
for cash-settled share-based payment transactions (see paragraphs 30
to 33 of IFRS 2 above); and

b)  for the equity component, has the entity recognised the goods or
services received, and an increase in equity, as the counterparty
supplies goods or renders service, in accordance with the requirements
for an equity-settled share-based payment transaction (see paragraph 10
to 29 of IFRS 2 above)?

2E IFRS 2.39 At the date of settlement, has the entity remeasured the liability to its fair
value?
2E IFRS 2.39 Upon settlement, where the counterparty elects to receive equity rather than

cash, has the entity transferred the liability component (which has been
remeasured to fair value) to equity, as consideration for the equity instruments
issued?

2E IFRS 2.40 Upon settlement, where the counterparty elects to receive cash, has the entity
applied the payment to settle the liability in full and left any equity component
previously recognised in equity?
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2D

2D

2D

2G

2G

2G

2G

2G

2G

2G

Reference

IFRS 2.41

IFRS 2.43

IFRS 2.43

IFRIC 8.8

IFRIC 8.9

IFRIC 8.9

IFRIC 8.10

IFRIC 8.11

IFRIC 8.12

IFRIC 8.12

Recognition/measurement requirement

Share-based payment transactions in which the terms of the
arrangement provide the entity with a choice of settlement

Where the entity determines that it has a present obligation to pay cash, has
the entity accounted for the share-based payment transaction in accordance
with the requirements for cash settled share-based payment transactions (see
paragraphs 30 to 33 of IFRS 2 above)?

Note: The entity has a present obligation where the choice of settlement in
equity instruments has no commercial substance (e.g. because the
entity is legally prohibited from issuing shares), or the entity has a past
practice or stated policy of settling in cash, or generally settles in cash
whenever the counterparty asks for cash settlement.

Where the entity does not have a present obligation to pay cash, has the entity
accounted for the share-based payment transaction in accordance with the
requirements for equity-settled share-based payment transactions (see
paragraphs 10 to 29 of IFRS 2 above)?

Upon settlement, where there was no present obligation to pay cash, did the
entity:

a) if paying cash, account for the payment as a repurchase of an equity
instrument?

b) ifit elects the settlement alternative with the higher fair value, as at the
date of settlement, recognise an additional expense for the excess value
given?

Transactions where the entity cannot identify specifically some or all of
the goods or services received

Has IFRS 2 been applied to transactions in which the entity cannot identify
specifically some or all of the goods or services received?

In the absence of specifically identifiable goods or services, has the entity
considered whether other circumstances indicate that goods or services have
been (or will be) received (in which case IFRS 2 applies)?

If the identifiable consideration received (if any) appears to be less than the

fair value of the equity instruments granted or liability incurred, has the entity
considered that this may indicate that other consideration (i.e. unidentifiable
goods or services) has been (or will be) received?

Has the entity measured the identifiable goods or services in accordance with
IFRS 27?

Has the entity measured the unidentifiable goods or services received (or to
be received) as the difference between the fair value of the share-based
payment and the fair value of any identifiable goods or services received (or to
be received)?

Has the entity measured the unidentifiable goods or services received (or to
be received) at the grant date?

For cash-settled transactions, is the liability in respect of unidentifiable goods
or services remeasured at the end of each reporting period until it is settled?

Note: IFRIC 8 is superseded by amendments to IFRS 2 Group Cash-settled
Share-based Payment Transactions issued in June 2009. An entity
shall apply those amendments for annual periods beginning on or after
1 January 2010. Earlier application is permitted.

Compliance questionnaire (October 2009)—

Yes / No / N/A
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Reference

IFRIC 11.7

IFRIC 11.7

IFRIC 11.8

IFRIC 11.9

IFRIC 11.10

IFRIC 11.10

Recognition/measurement requirement

IFRIC 11 IFRS 2 — Group and Treasury Share Transactions

Note: IFRIC 11 clarifies the application of IFRS 2, Share-based Payment, to
certain share-based payment arrangements involving the entity's own
equity instruments and to arrangements involving equity instruments of
the entity's parent. For the arrangements involving equity instruments
of the entity's parent, the Interpretation addresses accounting in the
separate financial statements of the subsidiary that receives services
from its employees.

Share-based payment arrangements involving an entity's own equity
instruments

Has the entity accounted for share-based payment transactions in which it
receives services as consideration for its own equity instruments as equity-
settled?

Note: This applies regardless of whether the entity chooses or is required to
buy those equity instruments from another party to satisfy its
obligations to its employees under the share-based payment
arrangement. It also applies regardless of whether:

the employee's rights to the entity's equity instruments were
granted by the entity itself or by its shareholder(s); or

the share-based payment arrangement was settled by the entity
itself or by its shareholder(s).

Share-based payment arrangements involving equity instruments of the
parent — parent grants the rights to the employees/suppliers of its
subsidiary

Provided that the share-based arrangement is accounted for as equity-settled
in the consolidated financial statements of the parent, has the entity measured
the services received from its employees (or other suppliers) in accordance
with the requirements applicable to equity-settled share-based payment
transactions, with a corresponding increase recognised in equity as a
contribution from its parent?

Where the parent has granted rights to the employees (or other suppliers) of
its subsidiaries conditional upon the completion of continuing service with the
group for a specified period, and an employee has transferred employment
from one subsidiary to another subsidiary during the specified vesting period
without his or her rights to equity instruments of the parent under the original
share-based payment arrangement being affected:

a) has each subsidiary measured the services received from the employee
by reference to the fair value of the equity instruments at the date those
rights to equity instruments were originally granted by the parent as
defined in Appendix A to IFRS 2 and the proportion of the vesting period
served by the employee with each subsidiary?

b)  where such an employee, after transferring between group entities, has
failed to satisfy a vesting condition other than a market condition as
defined in Appendix A to IFRS 2 (e.g. the employee leaves the group
before completing the service period), has each subsidiary adjusted the
amount previously recognised in respect of the services received from
the employee in accordance with the principles in paragraph 19 of IFRS
2 (see above)?

Note: Hence, if the rights to the equity instruments granted by the parent do
not vest because of an employee's failure to meet a vesting condition
other than a market condition, no amount is recognised on an
cumulative basis for the services received from that employee in the
financial statements of any subsidiary.

Yes / No / N/A




Q

2K

2L

2L

2L

2L

2L

Reference

IFRIC 11.11

IFRS 2
(2009).43A

IFRS 2
(2009).43B

IFRS 2
(2009).43C

IFRS 2
(2009).43C

IFRS 2
(2009).43D

Recognition/measurement requirement

Share-based payment arrangements involving equity instruments of the
parent — subsidiary grants the rights to its employees/suppliers

Irrespective of how the subsidiary obtains the equity instruments to satisfy its
obligations to its employees, has the subsidiary accounted the share-based
payment transactions with its employees (or other suppliers) as cash-settled?

Note: IFRIC 11 is superseded by amendments to IFRS 2, Group Cash-
settled Share-based Payment Transactions, issued in June 2009. An
entity shall apply those amendments for annual periods beginning on
or after 1 January 2010. Earlier application is permitted.

Share-based payment transactions among group entities

For share-based payment transactions among group entities, in its separate or
individual financial statements, has the entity receiving the goods or services
measured the goods or services received as either an equity-settled or a cash-
settled share-based payment transaction by assessing:

a) the nature of the awards granted, and
b) its own rights and obligations?

Note: The amount recognised by the entity receiving the goods or services
may differ from the amount recognised by the consolidated group or by
another group entity settling the share-based payment transaction.

Has the entity receiving the goods or services measured the goods or services
received as an equity-settled share-based payment transaction when:

a) the awards granted are its own equity instruments, or

b) the entity has no obligation to settle the share-based payment
transaction?

Note: The entity shall subsequently remeasure such an equity-settled share-
based payment transaction only for changes in non-market vesting
conditions in accordance with paragraphs 19-21 of IFRS 2. In all other
circumstances, the entity receiving the goods or services shall measure
the goods or services received as a cash-settled share-based payment
transaction.

Has the entity settling a share-based payment transaction when another entity
in the group receives the goods or services recognised the transaction as an
equity-settled share-based payment transaction only if it is settled in the
former entity’s own equity instruments?

Note: Otherwise, the transaction should be recognised as a cash-settled
share-based payment transaction.

If the group transactions involve repayment arrangements that require one
group entity to pay another group entity for the provision of the share-based
payments to the suppliers of goods or services, has the entity that receives the
goods or services accounted for the share-based payment transaction in
accordance with paragraph 43B of IFRS 2 regardless of intragroup repayment
arrangements?

Note: Paragraph 43A-43D and B45 — B61 of IFRS 2 were added by
amendments to IFRS 2 Group Cash-settled Share-based Payment
Transactions issued in June 2009. They incorporate and amend the
requirements of IFRIC 11. An entity shall apply the amendment for
annual periods beginning on or after 1 January 2010. Earlier
application is permitted.

Compliance questionnaire (October 2009) —

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A
Share-based payment arrangements involving an entity’s own equity
instruments
2L IFRS 2 Has the entity accounted for share-based payment transactions in which it
(2009).B49 | receives services as consideration for its own equity instruments as equity-
settled?

Note: This applies regardless of whether the entity chooses or is required to
buy those equity instruments from another party to satisfy its
obligations to its employees under the share-based payment
arrangement. It also applies regardless of whether:

a) the employee’s rights to the entity’s equity instruments were
granted by the entity itself or by its shareholder(s); or

b) the share-based payment arrangement was settled by the entity
itself or by its shareholder(s).

2L IFRS 2 If the shareholder has an obligation to settle the transaction with its investee’s
(2009).B50 | employees and the investee is in the same group as the shareholder, has the
shareholder measured its obligation in accordance with the the requirements
applicable to cash-settled share-based payment transactions in the
shareholder’s separate financial statements and those applicable to equity-
settled share-based payment transactions in the shareholder’s consolidated
financial statements?

Note: If the shareholder has an obligation to settle the transaction with its
investee’s employees, it provides equity instruments of its investee
rather than its own.

A parent grants rights to its equity instruments to the employees of its
subsidiary

2L IFRS 2 As the subsidiary does not have an obligation to provide its parent’s equity
(2009).B53 | instruments to the subsidiary’s employees, has the subsidiary measured the
services received from its employees in accordance with the requirements
applicable to equity-settled share-based payment transactions, and
recognised a corresponding increase in equity as a contribution from the
parent?

2L IFRS 2 As the parent has an obligation to settle the transaction with the subsidiary’s
(2009).B54 | employees by providing the parent’s own equity instruments, has the parent
measured its obligation in accordance with the requirements applicable to
equity-settled share-based payment transactions?

A subsidiary grants rights to equity instruments of its parent to its
employees

2L IFRS 2 Has the subsidiary accounted for the transaction with its employees as cash-
(2009).B55 | settied?

Note: Because the subsidiary does not meet either of the conditions in
paragraph 43B of IFRS 2, it shall account for the transaction as cash-
settled. This requirement applies irrespective of how the subsidiary
obtains the equity instruments to satisfy its obligations to its
employees.
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2L
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Reference

IFRS 2
(2009).B57

IFRS 2
(2009).B57

IFRS 2
(2009).B58

IFRS 2
(2009).B59

IFRS 2
(2009).B60

IFRS 2
(2009).B61

Recognition/measurement requirement

Share-based payment arrangements involving cash-settled payments to
employees

As the subsidiary does not have an obligation to settle the transaction with its
employees, has the subsidiary accounted for the transaction with its
employees as equity-settled, and recognise a corresponding increase in
equity as a contribution from its parent.

Has the subsidiary remeasured the cost of the transaction subsequently for
any changes resulting from non-market vesting conditions not being met in
accordance with paragraphs 19-21 of IFRS 2?

Note: This differs from the measurement of the transaction as cash-settled in
the consolidated financial statements of the group.

As the parent has an obligation to settle the transaction with the employees,
and the consideration is cash, has the parent (and the consolidated group)
measured its obligation in accordance with the requirements applicable to
cash-settled share-based payment transactions in paragraph 43C of IFRS 2?

Transfer of employees between group entities

If the subsidiaries have no obligation to settle the share-based payment
transaction with their employees, have the subsidiaries:

a) accounted for it as an equity-settled transaction; and

b) measured the services received from the employee by reference to the
fair value of the equity instruments at the date the rights to those equity
instruments were originally granted by the parent as defined in Appendix
A of IFRS 2, and the proportion of the vesting period the employee
served with each subsidiary?

If the subsidiaries has an obligation to settle the transaction with its employees
in its parent’s equity instruments, have the subsidiaries:

a) accounted for the transaction as cash-settled; and

b) measured the services received on the basis of grant date fair value of
the equity instruments for the proportion of the vesting period the
employee served with each subsidiary; and

c) recognised any change in the fair value of the equity instruments during
the employee’s service period with each subsidiary?

If an employee, after transferring between group entities, may fail to satisfy a
vesting condition other than a market condition, have each subsidiary adjusted
the amount previously recognised in respect of the services received from the
employee in accordance with the principles in paragraph 19 of IFRS 2?

Note: For example, the employee leaves the group before completing the
service period. In this case, because the vesting condition is service to
the group, each subsidiary shall adjust the amount previously
recognised in respect of the services received from the employee in
accordance with the principles in paragraph 19 of IFRS 2. Hence, if
the rights to the equity instruments granted by the parent do not vest
because of an employee’s failure to meet a vesting condition other than
a market condition, no amount is recognised on a cumulative basis for
the services received from that employee in the financial statements of
any group entity.

Compliance questionnaire (October 2009) —

Yes / No / N/A
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IFRS 3
Q

3A
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Business Combinations

Reference

IFRS 3.4

IFRS 3.8

Recognition/measurement requirement

This section of the questionnaire addresses IFRS 3, which prescribes the
accounting treatment for business combinations. A business combination is
the bringing together of separate entities or businesses into one reporting
entity — for example through mergers, acquisitions or the purchase of net
assets.

If an entity obtains control of one or more other entities that are not
businesses, the bringing together of those entities is not a business
combination.

If goodwill is present in a transferred set of activities and assets, the
transferred set shall be presumed to be a business.

A revised version of IFRS 3 was issued in January 2008. IFRS 3(2008) shall
be applied prospectively to business combinations for which the acquisition
date is on or after 1 July 2009. Earlier application is permitted. However,
IFRS 3(2008) shall be applied only at the beginning of an annual period that
begins on or after 30 June 2007. If an entity early applies IFRS 3(2008), it
shall apply IAS 27(2008) at the same time.

The requirements of IFRS 3(2008) are set out in the next section of this
guestionnaire, which should be completed for entities that have adopted
IFRS 3(2008) in advance of its effective date.

SCOPE NOTE

IFRS 3 does not apply to:

a) business combinations in which separate entities or businesses are
brought together to form a joint venture;

b)  business combinations involving entities or businesses under common
control (e.g. a business combination in which the combining entities or
businesses have the same ultimate holding company — see paragraphs
10 to 13 of IFRS 3);

c) business combinations involving two or more mutual entities; and

d) business combinations where a reporting entity is formed by contract
alone without the obtaining of an ownership interest (e.g. combinations in
which separate entities are brought together by contract alone to form a
dual listed entity).

TAILORING QUESTIONS

If you answer "yes" to any of the tailoring questions below, please answer the
compliance questions relating to it.

Has the entity entered into a business combination during the period?

Notes:

1) When the entity acquires a group of assets or net assets that does not
constitute a business, this is not a business combination as defined in
IFRS 3. In such circumstances, the cost of the group of assets and
liabilities should be allocated between the individual identifiable assets
and liabilities in the group based on their relative fair values at the
acquisition date.

2) When the entity obtains control of another entity but the date of
obtaining control (i.e. the acquisition date) does not coincide with the
date or dates of acquiring an ownership interest (i.e. the date or dates
of exchange), such a transaction should be accounted for as a
business combination. This situation may arise, for example, when an
investee enters into share buy-back arrangements with some of its
investors and, as a result, control of the investee changes.

Yes / No / N/A



Compliance questionnaire (October 2009)—

TQ Reference Recognition/measurement requirement Yes / No / N/A

3B Was the business combination achieved in stages, for example through
successive share purchases?

3C Did a business combination agreement of a business combination that
occurred in the current or a previous period provide for an adjustment to the
cost of the business combination contingent on future events that may have
occurred during the period or that may occur in a future period?

IFRS 3.33 Note: A business combination agreement may allow for adjustments to the
cost of the combination that are contingent on one or more future
events. The adjustment might, for example, be contingent on a
specified level of profit being maintained or achieved in future periods,
or on the market price of the instruments issued being maintained.

3D Has goodwill been recognised in the current year or previous periods?

3E Is the entity's interest in the net fair values of the identifiable assets, liabilities,
and contingent liabilities of the acquiree greater than the cost of the
acquisition?

3F Was the initial accounting for a business combination determined provisionally

in either the current or the prior year?

Note: This would be the case if the identification and determination of the fair
values of the acquiree's identifiable assets, liabilities and contingent
liabilities, or the cost of the combination could only be determined
provisionally by the end of the accounting period in which the business
combination took place.

3G Has the entity entered into a business combination that is classified as a
‘reverse acquisition' during the period?

IFRS 3.B1 Note: A 'reverse acquisition' is a business combination where the acquirer is
the entity whose equity interests have been acquired (legal subsidiary)
and the issuing entity is the acquiree (legal parent).

DETAILED COMPLIANCE QUESTIONS
Scope
Identifying a business combination

3A IFRS 3.4 Do all recognised business combinations result in control being obtained over
one or more businesses?

3A IFRS 3.6 If the business combination has resulted in a parent-subsidiary relationship,
has the acquirer applied IFRS 3 in its consolidated financial statements and
IAS 27 Consolidated and Separate Financial Statements to account for the
investment in subsidiary in its financial statements?

3A IFRS 3.7 Where the transaction has resulted in the acquisition of the net assets
(including any goodwill) and business of another entity, but not the purchase of
the equity of that other entity, has the transaction been accounted for as a
business combination notwithstanding that it does not result in a parent-
subsidiary relationship?

Method of accounting

3A IFRS 3.14 Have all business combinations within the scope of IFRS 3 been accounted for
by applying the purchase method?
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Application of the purchase method
Identifying the acquirer
3A IFRS 3.17 Has an acquirer been identified in all business combinations?

Notes:

IFRS 3.17 1) The acquirer is the combining entity that obtains control of the other
combining entities or businesses.

IFRS 3.19 2) Control is the power to govern the financial and operating policies of an
entity or business so as to obtain benefits from its activities. Control is
presumed to be obtained when an entity obtains more than half of the
voting rights of another entity, unless it can be demonstrated that such
ownership does not constitute control.

IFRS 3.19 3) Even if more than half of the voting rights is not obtained, control may
be obtained if the entity obtains:

power over more than one-half of the voting rights of the other
entity by virtue of an agreement with other investors; or

power to govern the financial and operating policies of the other
entity under a statute or an agreement; or

power to appoint or remove the majority of the members of the
board of directors or equivalent governing body of the other entity;
or

power to cast the majority of votes at meetings of the board of
directors or equivalent governing body of the other entity.

IFRS 3.20 4) Although sometimes it may be difficult to identify an acquirer, there are
usually indications that one exists. For example:

if the fair value of one of the combining entities is significantly
greater than that of the other combining entity, the entity with the
greater fair value is likely to be the acquirer;

if the business combination is effected through an exchange of
voting ordinary equity instruments for cash or other assets, the
entity giving up cash or other assets is likely to be the acquirer; and

if the business combination results in the management of one of the
combining entities being able to dominate the selection of the
management team of the resulting combined entity, the entity
whose management is able so to dominate is likely to be the
acquirer.

IFRS3.21 |5 In a business combination effected through an exchange of equity
interests, the entity that issues equity interests is normally the acquirer.
However, all pertinent facts and circumstances shall be considered to
determine which of the combining entities has the power to govern the
financial and operating policies of the other entity (or entities) so as to
obtain benefits from its (or their) activities.

3A IFRS 3.22 If a new entity was formed to issue equity instruments to effect a business
combination, has one of the combining entities which existed before the
business combination been identified as the acquirer?

3A IFRS 3.23 If the combination involves more than two combining entities, has one of the
combining entities that existed before the combination been identified as the
acquirer?

Note: Factors to consider include which entity initiated the combination, and
whether the assets or revenues of one entity significantly exceed those
of the others.
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3G

3A

3A

3B

3A
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Reference

IFRS 3.21

IFRS 3.B2

IFRS 3.B3

IFRS 3.24

IFRS 3.25

IFRS 3,
Appendix A

IFRS 3.25

IFRS 3.26

IFRS 3.27

Recognition/measurement requirement

Reverse acquisitions

Note: In some business combinations, commonly referred to as reverse
acquisitions, the acquirer is the entity whose equity interests have been
acquired and the issuing entity is the acquiree. This might be the case
when, for example, a private entity arranges to have itself "acquired" by
a smaller public entity as a means of obtaining a stock exchange
listing. Although legally the issuing public entity is regarded as the
parent and the private entity is regarded as the subsidiary, the legal
subsidiary is the acquirer if it has the power to govern the financial and
operating policies of the legal parent so as to obtain benefits from its
activities. Commonly the acquirer is the larger entity. However, the
facts and circumstances surrounding a combination sometimes
indicate that a smaller entity acquires a larger entity.

An entity shall apply the guidance in paragraphs B3-B15 of IFRS 3
(see end of this section of the questionnaire) when accounting for a
reverse acquisition.

Reverse acquisition accounting determines the allocation of the cost of
the business combination as at the acquisition date and does not apply
to transactions after the combination.

Cost of a business combination

Has the acquirer measured the cost of a business combination as the
aggregate of:

a) the fair values, at the date of exchange, of assets given, liabilities
incurred or assumed, and equity instruments issued by the acquirer, in
exchange for control of the acquiree; plus

b) any costs directly attributable to the business combination?

For business combinations achieved through a single exchange transaction,
has the acquisition date been identified as the date of exchange?

Note: The acquisition date is defined as "the date on which the acquirer
effectively obtains control of the acquiree.”

For business combinations involving more than one exchange transaction:

a) has the date of exchange of each exchange transaction been identified
as the date that each individual investment was recognised in the
financial statements of the acquirer?

b)  has the acquisition date been identified as the date on which the acquirer
obtained control of the acquiree?

¢) has the cost of the combination been determined as the aggregate cost
of the individual transactions?

If the settlement of any portion of the cost of the business combination is
deferred, has the fair value of that component of the cost been determined by
discounting the amounts payable to their present value at the date of
exchange, taking into account any premium or discount likely to be incurred in
settlement?

Has the published price at the date of exchange of a quoted equity instrument
been used to estimate its fair value, except in the rare circumstances when the
acquirer can demonstrate that the published price at the date of exchange is
an unreliable indicator of fair value, and that other evidence and valuation
methods provide a more reliable measure of the equity instrument's fair value?

Compliance questionnaire (October 2009)—

Yes / No / N/A
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Reference

IFRS 3.28

IFRS 3.29

IFRS 3.29

IFRS 3.30

IFRS 3.31

IFRS 3.32

IFRS 3.33

IFRS 3.34

Recognition/measurement requirement

Notes:

1) The published price at the date of exchange is an unreliable indicator
of fair value only when it has been affected by thinness of the market.

2) If the published price at the date of exchange is an unreliable indicator
or if a published price does not exist for equity instruments issued by
the acquirer, the fair value of those instruments could, for example, be
estimated by reference to their proportional interest in the fair value of
the acquirer or by reference to the proportional interest in the fair value
of the acquiree obtained, whichever is the more clearly evident. The
fair value at the date of exchange of monetary assets given to owners
of the acquiree as an alternative to equity instruments may also provide
evidence of the total fair value given by the acquirer in exchange for
control of the acquiree.

3) All aspects of the combination, including significant factors influencing
the negotiations, shall be considered. Further guidance on determining
the fair value of equity instruments is set out in IAS 39, Financial
Instruments: Recognition and Measurement.

Does the cost of the combination exclude future losses or other costs
expected to be incurred as a result of the combination?

Note: Future losses or expected future cost are not liabilities incurred or
assumed by the acquirer in exchange for control of the acquiree, and
they are therefore not included as part of the cost of the combination.

Have all costs that are directly attributable to the combination been included in
the cost of the combination?

Note: Examples of directly attributable costs include professional fees paid to
accountants, legal advisers, valuers and other consultants to effect the
combination.

Have general administrative costs (e.g. the costs of maintaining an acquisition
department) and other costs that cannot be directly attributed to the particular
business combination been excluded from the cost of the combination and
recognised as an expense when incurred?

Have the costs of arranging and issuing financial liabilities to effect a business
combination been excluded from the cost of the combination and included in
the initial measurement of the liability in accordance with IAS 39 Financial
Instruments: Recognition and Measurement?

Have the costs of issuing equity instruments to effect a business combination
been excluded from the cost of the combination, and used to reduce the
proceeds from the equity issue?

Adjustments to the cost of a business combination contingent on future events

When a business combination agreement provides for an adjustment to the
cost of the combination contingent on future events:

a) has the amount of that adjustment been included in the cost of the
combination at the acquisition date if the adjustment was probable and
could be measured reliably?

b)  has the cost of the business combination been adjusted if the future
events on which the adjustment is contingent have not occurred, or the
estimate of the amount of the adjustment needs to be revised?

c) if the adjustment was not probable or could not be measured reliably at
the time of initially accounting for the combination, has the adjustment
been excluded from the cost of the business combination?

Yes / No / N/A




Compliance questionnaire (October 2009)—

TQ Reference Recognition/measurement requirement Yes / No / N/A

3C IFRS 3.34 d) if an adjustment was not previously considered probable and/or could not
be measured reliably and subsequently became probable and could be
measured reliably, has the additional consideration been treated as an
adjustment to the cost of the combination?

IFRS 3.63 Note: This adjustment shall be made even if the amount becomes probable
and measurable more than 12 months after the acquisition date.

3A IFRS 3.35 If the acquirer is required to compensate the seller for reductions in the value
of assets given, equity instruments issued, or liabilities incurred or assumed by
the acquirer in exchange for control of the acquiree:

a) has the existing cost of the business combination been retained, i.e. not
increased?

b) inthe case of equity instruments, has the fair value of the additional
payment been offset by an equal reduction in the value attributed to the
instruments initially issued?

c) inthe case of debt instruments, has the additional payment been
regarded as a reduction in the premium or an increase in the discount on
the initial issue?

Note: This is the case, for example, when the acquirer guarantees the market
price of equity or debt instruments issued as part of the cost of the
business combination and is required to issue additional equity or debt
instruments to restore the originally determined cost.

Allocating the cost of a business combination to the assets acquired and
liabilities and contingent liabilities assumed

3A IFRS 3.36 Has the acquirer, at the acquisition date, allocated the cost of the business
combination by recognising the identifiable assets, liabilities and contingent
liabilities of the acquiree that satisfy the recognition criteria in paragraph 37 of
IFRS 3 (see below):

a) for non-current assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 at that date — at their fair values less
costs to sell?

b) for all other assets, liabilities and contingent liabilities — at fair value?

3A IFRS 3.37 Have the identifiable assets, liabilities and contingent liabilities of the acquiree
been recognised separately by the acquirer at the acquisition date only if they
satisfied the following criteria at that date:

a) inthe case of an asset other than an intangible asset, it was probable
that any associated future economic benefits would flow to the acquirer,
and its fair value could be measured reliably?

b) inthe case of a liability other than a contingent liability, it was probable
that an outflow of resources embodying economic benefits would be
required to settle the obligation, and its fair value could be measured
reliably?

c) inthe case of an intangible asset or a contingent liability, its fair value
could be measured reliably?

3A IFRS 3.39 Has the purchase method been applied from the acquisition date, which is the
date on which the acquirer effectively obtains control of the acquiree?

Note: Because control is the power to govern the financial and operating
policies of an entity or business so as to obtain benefits from its
activities, it is not necessary for a transaction to be closed or finalised
at law before the acquirer obtains control. All pertinent facts and
circumstances surrounding a business combination shall be considered
in assessing when the acquirer has obtained control.
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Reference

IFRS 3.38

IFRS 3.40

IFRS 3.41

IFRS 3.41

IFRS 3.41

IFRS 3.42

IFRS 3.43

IFRS 3.44

Recognition/measurement requirement

Has the acquirer's statement of comprehensive income incorporated the
acquiree's profits and losses after the acquisition date by including the
acquiree's income and expenses based on the cost of the business
combination to the acquirer?

Note: For example, depreciation expense included after the acquisition date
in the acquirer's statement of comprehensive income that relates to the
acquiree's depreciable assets shall be based on the fair values of those
depreciable assets at the acquisition date, i.e. their cost to the acquirer.

Has any minority interest in the acquiree been stated at the minority's
proportion of the net fair values of the acquiree's identifiable assets, liabilities
and contingent liabilities that satisfy the recognition criteria in paragraph 37 of
IFRS 3 (see above)?

Acquiree's identifiable assets and liabilities

Has the acquirer recognised separately as part of allocating the cost of the
combination only the identifiable assets, liabilities and contingent liabilities of
the acquiree that existed at the acquisition date and that satisfy the recognition
criteria in paragraph 37 of IFRS 3 (see above)?

Have liabilities for terminating or reducing the activities of the acquiree as part
of allocating the cost of the combination been recognised only when the
acquiree had, at the acquisition date, an existing liability for restructuring
recognised in accordance with IAS 37 Provisions, Contingent Liabilities and
Contingent Assets?

Has the acquirer, when allocating the cost of the combination, not recognised
liabilities for future losses or other costs expected to be incurred as a result of
the business combination?

Where the acquiree is contractually required to make a payment (e.g. to its
employees or suppliers) in the event that it is acquired in a business
combination, was that present obligation of the acquiree recognised by the
acquirer as part of allocating the cost of the combination?

Note: The payment is regarded as a contingent liability of the acquiree until it
becomes probable that a business combination will take place. The
contractual obligation is recognised as a liability by that entity in
accordance with IAS 37 when a business combination becomes
probable and the liability can be measured reliably.

Has the acquirer not recognised, as part of allocating the cost of the
combination, a liability for an acquiree's restructuring plan whose execution is
conditional upon it being acquired in a business combination?

Note: In contrast to payments that the acquiree is contractually obliged to
make in the event of a business combination, a restructuring plan
whose execution is conditional upon its being acquired in a business
combination is not, immediately before the business combination, a
present obligation of the acquiree. Nor is it a contingent liability of the
acquiree arising immediately before the combination because it is not a
possible obligation arising from a past event whose existence will be
confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the acquiree.

Do the identifiable assets and liabilities that have been recognised as part of
allocating the cost of acquisition include all of the acquiree's assets and
liabilities that the acquirer purchases or assumes, including all of its financial
assets and financial liabilities?

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

3A IFRS 3.44 Do the identifiable assets and liabilities that have been recognised as part of
allocating the cost of acquisition include assets and liabilities not previously

recognised in the acquiree's financial statements (e.g. because they did not

qualify for recognition before the acquisition)?

Note: For example, a tax benefit arising from the acquiree's tax losses that
was not recognised by the acquiree before the business combination
qualifies for recognition as an identifiable asset in accordance with
paragraph 36 of IFRS 3 if it is probable that the acquirer will have
future taxable profits against which the unrecognised tax benefit can be
applied.

Acquiree's intangible assets

3A IFRS 3.45 Has the acquirer recognised separately an intangible asset of the acquiree at
the acquisition date only if :

a) it meets the definition of an intangible asset in IAS 38 Intangible Assets;
and

b) its fair value can be measured reliably?

IFRS 3.46 Notes:

1) A non-monetary asset without physical substance must be identifiable
to meet the definition of an intangible asset. In accordance with IAS 38,
an asset meets the identifiability criterion in the definition of an
intangible asset only if it:

is separable, i.e. capable of being separated or divided from the
entity and sold, transferred, licensed, rented or exchanged, either
individually or together with a related contract, asset or liability; or

arises from contractual or other legal rights, regardless of whether
those rights are transferable or separable from the entity or from
other rights and obligations.

2) IAS 38 provides guidance on determining whether the fair value of an
intangible asset acquired in a business combination can be measured
reliably, including the following:

IAS 38.33 a) The fair value of an intangible asset reflects market expectations
about the probability that the future economic benefits embodied in
the asset will flow to the entity. In other words, the effect of
probability is reflected in the fair value measurement of the
intangible asset. Therefore, the probability recognition criterion in
paragraph 21(a) of IAS 38 (see the IAS 38 section of this
guestionnaire) is always considered to be satisfied for intangible
assets acquired in business combinations.

IAS 38.35 b) The fair value of intangible assets acquired in business
combinations can normally be measured with sufficient reliability to
be recognised separately from goodwill. When, for the estimates
used to measure an intangible asset's fair value, there is a range of
possible outcomes with different probabilities, that uncertainty
enters into the measurement of the asset's fair value, rather than
demonstrates an inability to measure fair value reliably. If an
intangible asset acquired in a business combination has a finite
useful life, there is a rebuttable presumption that its fair value can
be measured reliably.

IAS 38.38 ¢) The only circumstances in which the fair value of an intangible
asset acquired in a business combination cannot be reliably
measured is when the intangible asset acquired arises from legal or
contractual rights and either (a) it is not separable, or (b) it is
separable, but there is no history or evidence of exchange
transactions for the same or similar assets and otherwise
estimating fair value would be dependent on immeasurable
variables.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

3A IFRS 3.45 Has the acquirer recognised as an asset separately from goodwill an in-
process research and development project of the acquiree if the project meets
the definition of an intangible asset and its fair value can be measured
reliably?

Acquiree's contingent liabilities

3A IFRS 3.47 In accordance with paragraph 37 of IFRS 3, has the acquirer recognised
separately a contingent liability of the acquiree as part of allocating the cost of
a business combination only if its fair value can be measured reliably?

Notes:

1) Paragraph B16(l) of Appendix B to IFRS 3 provides guidance on
determining the fair value of a contingent liability (see below).

2) If the fair value of a contingent liability cannot be measured reliably:

there is a resulting effect on the amount recognised as goodwill or
accounted for in accordance with paragraph 56 (see below); and

the acquirer discloses the information about that contingent liability
required to be disclosed by IAS 37.

3A IFRS 3.48 Has the acquirer, after initial recognition, measured contingent liabilities
acquired in a business combination and that are recognised separately, at the
higher of:

a) the amount that would be recognised in accordance with IAS 37; and

b)  the amount initially recognised less, when appropriate, cumulative
amortisation recognised in accordance with IAS 18 Revenue?

IFRS 3.49 Note: This requirement does not apply to contracts accounted for in
accordance with IAS 39.

3A IFRS 3.49 Have loan commitments that are excluded from the scope of IAS 39 been
recognised separately as contingent liabilities of the acquiree as part of
allocating the cost of a combination where:

a) they are not commitments to provide loans at below-market interest
rates;

b) atthe acquisition date, it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or
the amount of the obligation cannot be measured with sufficient
reliability; and

c) the fair value of the contingent liability can be measured reliably?

Application guidance

3A IFRS 3.B16 | For the purpose of allocating the cost of a business combination, has the
acquirer treated the following measures as fair values:

a) for financial instruments traded in an active market, current market
values?

b) for financial instruments not traded in an active market, estimated values
that take into consideration features such as price-earnings ratios,
dividend yields and expected growth rates of comparable instruments of
entities with similar characteristics?

c) for receivables, beneficial contracts and other identifiable assets, the
present values of the amounts to be received, determined at appropriate
current interest rates, less allowances for uncollectibility and collection
costs, if necessary?

Note: Discounting is not required for short-term receivables, beneficial
contracts and other identifiable assets when the difference between the
nominal and discounted amounts is not material.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

d) forinventories of:

i) finished goods and merchandise, selling prices less the sum of (1)
the costs of disposal and (2) a reasonable profit allowance for the
selling effort of the acquirer based on profit for similar finished
goods and merchandise;

ii)  work in progress, selling prices of finished goods less the sum of
(1) costs to complete, (2) costs of disposal and (3) a reasonable
profit allowance for the completing and selling effort based on profit
for similar finished goods; and

iii)  raw materials, current replacement costs?
e) for land and buildings, market values?

f)  for plant and equipment, market values, normally determined by
appraisal?

Note: If there is no market-based evidence of fair value because of the
specialised nature of the item of plant and equipment and the item is
rarely sold, except as part of a continuing business, an acquirer may
need to estimate fair value using an income or a depreciated
replacement cost approach.

g) forintangible assets, has the fair value been determined:
i) by reference to an active market as defined in IAS 38; or

i) if no active market exists, on a basis that reflects the amounts the
acquirer would have paid for the assets in arm's length transactions
between knowledgeable willing parties, based on the best
information available?

Note: See IAS 38 for further guidance on determining the fair values of
intangible assets acquired in business combinations.

h)  for net employee benefit assets or liabilities for defined benefit plans, the
present value of the defined benefit obligation less the fair value of any
plan assets?

Note: An asset is recognised only to the extent that it is probable it will be
available to the acquirer in the form of refunds from the plan or a
reduction in future contributions.

i)  for tax assets and liabilities, the amount of the tax benefit arising from tax
losses or the taxes payable in respect of profit or loss in accordance with
IAS 12 Income Taxes, assessed from the perspective of the combined
entity?

Note: The tax asset or liability is determined after allowing for the tax effect of
restating identifiable assets, liabilities and contingent liabilities to their
fair values and is not discounted.

i) for accounts and notes payable, long-term debt, liabilities, accruals and
other claims payable, the present values of amounts to be disbursed in
settling the liabilities determined at appropriate current interest rates?

Note: Discounting is not required for short-term liabilities when the difference
between the nominal and discounted amounts is not material.

k) for onerous contracts and other identifiable liabilities of the acquiree, the
present values of amounts to be disbursed in settling the obligations
determined at appropriate current interest rates?

)] for contingent liabilities of the acquiree, the amounts that a third party
would charge to assume those contingent liabilities?
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Reference

IFRS 3.51

IFRS 3.51

IFRS 3.54

IFRS 3.55

IFRS 3.56

IFRS 3.57

Recognition/measurement requirement

Notes:

1) Such an amount shall reflect all expectations about possible cash flows
and not the single most likely or the expected maximum or minimum
cash flow.

2) Some of the above guidance requires fair values to be estimated using
present value techniques. If the guidance for a particular item does not
refer to the use of present value techniques, such techniques may be
used in estimating the fair value of that item.

Goodwill

Has the acquirer recognised goodwill acquired in a business combination as
an asset?

Has goodwill been initially measured at its cost?

Note: The cost of goodwill is the excess of the cost of the business
combination over the acquirer's interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised in
accordance with paragraph 36 of IFRS 3 (see above).

After initial recognition, has goodwill been measured at cost less any
accumulated impairment losses?

Note: Goodwill shall not be amortised.

Has goodwill been tested for impairment on an annual basis, or more
frequently if circumstances indicate that it may be impaired?

Note: The impairment test should be performed in accordance with IAS 36
(see relevant section of this questionnaire).

Excess of acquirer's interest in net fair values of acquiree's identifiable assets,
liabilities and contingent liabilities over cost

If the acquirer's interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities recognised in accordance with paragraph 36 of
IFRS 3 exceeds the cost of the business combination, has the acquirer:

a) reassessed the identification and measurement of the acquiree's
identifiable assets, liabilities and contingent liabilities?

b) reassessed the measurement of the cost of the business combination?

c) immediately recognised any excess remaining after the above
reassessments in profit or loss?

Note: The gain could be as a result of:

errors in measuring the fair value of either the cost of the
combination or the acquiree's identifiable assets, liabilities or
contingent liabilities. Possible future costs arising in respect of the
acquiree that have not been reflected correctly in the fair value of
the acquiree's identifiable assets, liabilities or contingent liabilities
are a potential source of such errors;

a requirement in an accounting standard to measure identifiable net
assets acquired at an amount that is not fair value, but is treated as
though it is fair value for the purpose of allocating the cost of the
combination. For example, the guidance in Appendix B on
determining the fair values of the acquiree's identifiable assets and
liabilities requires the amount assigned to tax assets and liabilities
to be undiscounted; or

a bargain purchase.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Business combination achieved in stages

3B IFRS 3.58 If a business combination involves more than one exchange transaction (e.g.
when it occurs in stages by successive share purchases), has the acquirer
treated each exchange transaction separately, using the cost of the
transaction and the fair value information at each exchange date to determine
the amount of goodwill associated with each transaction?

Note: This results in a step-by-step comparison of the cost of the individual
investments with the acquirer's interest in the fair values of the
acquiree's identifiable assets, liabilities and contingent liabilities at each
step.

3B IFRS 3.59 Has any adjustment to fair values of the acquiree's identifiable assets,
liabilities and contingent liabilities relating to previously-held interests of the
acquirer been accounted for as a revaluation?

Notes:

1) When a business combination involves more than one exchange
transaction, the fair values of the acquiree's identifiable assets,
liabilities and contingent liabilities may be different at the date of each
exchange transaction. Because:

the acquiree's identifiable assets, liabilities and contingent liabilities
are notionally restated to their fair values at the date of each
exchange transaction to determine the amount of any goodwill
associated with each transaction; and

the acquiree's identifiable assets, liabilities and contingent liabilities
must then be recognised by the acquirer at their fair values at the
acquisition date,

any adjustment to those fair values relating to previously-held interests
of the acquirer is a revaluation and shall be accounted for as such.

2) Because this revaluation arises on the initial recognition by the acquirer
of the acquiree's assets, liabilities and contingent liabilities, it does not
signify that the acquirer has elected to apply an accounting policy of
revaluing those items after initial recognition in accordance with, for
example, IAS 16, Property, Plant and Equipment

IFRS 3.60 3) Before qualifying as a business combination, a transaction may qualify
as an investment in an associate and be accounted for in accordance
with IAS 28 Investments in Associates using the equity method. If so,
the fair values of the investee's identifiable net assets at the date of
each earlier exchange transaction will have been determined
previously in applying the equity method to the investment.

lllustrative Example 6 to IFRS 3 illustrates the application of the
guidance in paragraphs 58-60 of IFRS 3 to business combinations
achieved in stages.

Initial accounting determined provisionally

Note: The initial accounting for a business combination involves identifying
and determining the fair values to be assigned to the acquiree's
identifiable assets, liabilities and contingent liabilities and the cost of
the combination.

3F IFRS 3.62 If the initial accounting for a business combination could be determined only
provisionally by the end of the period in which the combination is effected
because either the fair values to be assigned to the acquiree's identifiable
assets, liabilities or contingent liabilities or the cost of the combination could be
determined only provisionally, has the acquirer accounted for the combination
using those provisional values?
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Reference

Recognition/measurement requirement

Yes / No / N/A

3F

3A

3A

68

IFRS 3.62

IFRS 3.63

IFRS 3.64

Once initial accounting is completed, are adjustments to the provisional values
recognised only:

a) within 12 months of the acquisition date, and
b) from the acquisition date?

Notes:
1) When applying these requirements:

the carrying amount of an identifiable asset, liability or contingent
liability that is recognised or adjusted as a result of completing the
initial accounting shall be calculated as if its fair value at the
acquisition date had been recognised from that date;

goodwill or any gain recognised in accordance with paragraph 56 of
IFRS 3 shall be adjusted from the acquisition date by an amount
equal to the adjustment to the fair value at the acquisition date of
the identifiable asset, liability or contingent liability being recognised
or adjusted; and

comparative information presented for the periods before the initial
accounting for the combination is complete shall be presented as if
the initial accounting had been completed from the acquisition date.
This includes any additional depreciation, amortisation or other
profit or loss effect recognised as a result of completing the initial
accounting.

2) lllustrative Example 7 to IFRS 3 illustrates the application of the
guidance in paragraph 62 of IFRS 3 on completing the initial
accounting for a business combination when the acquirer has, at the
end of the first period after the combination, accounted for the
combination using provisional values.

Adjustments after initial accounting is complete

Have adjustments to the initial accounting for a business combination after
that initial accounting is complete (except for adjustments related to contingent
purchase consideration, and deferred tax assets) been recognised only to
correct an error in accordance with IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors?

Note: Adjustments to the initial accounting for a business combination after
that accounting is complete shall not be recognised for the effect of
changes in estimates. In accordance with IAS 8, the effect of a change
in estimates shall be recognised in the current and future periods.

Where an error in the initial accounting for a business combination has been
corrected:

a) has the carrying amount of an identifiable asset, liability or contingent
liability of the acquiree that has been recognised or adjusted as a result
of an error correction been calculated as if its fair value or adjusted fair
value at the acquisition date had been recognised from that date?

b)  has goodwill or any gain recognised in a prior period arising from the
excess of the acquirer's interest in the net fair value of the acquiree's
identifiable assets, liabilities and contingent liabilities over cost been
adjusted retrospectively by an amount equal to the fair value at the
acquisition date (or the adjustment to the fair value at the acquisition
date) of the identifiable asset, liability or contingent liability recognised
(or adjusted) as a result of the error correction?

Note: |AS 8 requires an entity to account for an error correction
retrospectively, and to present financial statements as if the error had
never occurred by restating the comparative information for the prior
period(s) in which the error occurred.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Recoqgnition of deferred tax assets after the initial accounting is complete

3F IFRS 3.65 If the potential benefit of the acquiree's income tax loss carry-forwards or other
deferred tax assets did not satisfy the criteria for separate recognition when a
business combination is initially accounted for, but has been subsequently
realised:

a) has the acquirer recognise that benefit as income in accordance with
IAS 12?

b) has the acquirer reduced the carrying amount of goodwill to the amount
that would have been recognised if the deferred tax asset had been
recognised from the acquisition date?

¢) has any reduction in the carrying amount of goodwill been recognised as
an expense?

Note: This process may not result in the creation of or an increase to the
excess of the acquirer's share of the fair value of assets, liabilities or
contingent liabilities of the acquiree over the cost of the business
combination.

Reverse acquisitions

3G IFRS 3.B3 Note: Reverse acquisition accounting determines the allocation of the cost of
the business combination as at the acquisition date and does not apply
to transactions after the combination

Cost of the Business Combination

3G IFRS 3.B5 If the published price of the equity instruments of the legal subsidiary is used
to determine the cost of the combination, has a calculation been made to
determine the number of equity instruments the legal subsidiary would have
had to issue to provide the same percentage ownership interest of the
combined entity to the owners of the legal parent as they have in the
combined entity as a result of the reverse acquisition?

Note: The fair value of the number of equity instruments so calculated shall
be used as the cost of the combination. In a reverse acquisition, the
cost of the business combination is deemed to have been incurred by
the legal subsidiary (i.e. the acquirer for accounting purposes) in the
form of equity instruments issued to the owners of the legal parent (i.e.
the acquiree for accounting purposes).

3G IFRS 3.B6 If the fair value of the equity instruments of the legal subsidiary is not
otherwise clearly evident, has the total fair value of all the issued equity
instruments of the legal parent before the business combination been used as
the basis for determining the cost of the combination?
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Reference

IFRS 3.B7

IFRS 3.B8

IFRS 3.B9

IFRS 3.B9

IFRS 3.B9

Recognition/measurement requirement

Preparation and presentation of consolidated financial statements

When preparing the consolidated financial statements following a reverse
acquisition:

a) have the consolidated financial statements been issued under the name
of the legal parent, but described in the notes as a continuation of the
financial statements of the legal subsidiary (i.e. the acquirer for
accounting purposes)?

b) have the assets and liabilities of the legal subsidiary been recognised
and measured in those consolidated financial statements at their pre-
combination carrying amounts?

c) are the retained earnings and other equity balances recognised in those
consolidated financial statements, the retained earnings and other equity
balances of the legal subsidiary immediately before the business
combination?

d) has the amount recognised as issued equity instruments in those
consolidated financial statements been determined by adding to the
issued equity of the legal subsidiary immediately before the business
combination the cost of the combination determined as described in
paragraphs B4 to B6 of Appendix B to IFRS 3 (see above)?

Note: However, the equity structure appearing in those consolidated financial
statements (i.e. the number and type of equity instruments issued)
shall reflect the equity structure of the legal parent, including the equity
instruments issued by the legal parent to effect the combination.

e) is comparative information presented in those consolidated financial
statements that of the legal subsidiary?

In the legal parent's separate financial statements, if any, has the investment
in the legal subsidiary been accounted for in accordance with the requirements
in IAS 27 on accounting for investments in an investor's separate financial
statements?

Note: Reverse acquisition accounting applies only in the consolidated
financial statements.

Do the consolidated financial statements prepared following a reverse
acquisition reflect the fair values of the assets, liabilities and contingent
liabilities of the legal parent (i.e. the acquiree for accounting purposes)?

Note: The cost of the business combination shall be allocated by measuring
the identifiable assets, liabilities and contingent liabilities of the legal
parent that satisfy the recognition criteria in paragraph 37 at their fair
values at the acquisition date.

Has any excess of the cost of the combination over the acquirer's interest in
the net fair value of those items been accounted for in accordance with
paragraphs 51 to 55 of IFRS 3 (see above)?

Has any excess of the acquirer's interest in the net fair value of those items
over the cost of the combination been accounted for in accordance with
paragraph 56 of IFRS 3 (see above)?

Yes / No / N/A
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Reference Recognition/measurement requirement Yes / No / N/A

Minority interest

3G IFRS 3.B10 | Although the entity in which some owners of the legal subsidiary hold equity
instruments (the legal subsidiary) acquired another entity (the legal parent),
have those owners of the legal subsidiary that do not exchange their equity
instruments for equity instruments of the legal parent been treated as a
minority interest in the consolidated financial statements prepared after the
reverse acquisition?

Note: The above noted minority interest arises because the owners of the
legal subsidiary that do not exchange their equity instruments for equity
instruments of the legal parent have an interest only in the results and
net assets of the legal subsidiary, and not in the results and net assets
of the combined entity. Conversely, all of the owners of the legal
parent, notwithstanding that the legal parent is regarded as the
acquiree, have an interest in the results and net assets of the
combined entity.

3G IFRS 3.B11 | Because the assets and liabilities of the legal subsidiary are recognised and
measured in the consolidated financial statements at their pre-combination
carrying amounts, has the minority interest been reflected as the minority
shareholders' proportionate interest in the pre-combination carrying amounts
of the legal subsidiary's net assets?

Earnings per share

3G IFRS 3.B13 | For the purpose of calculating the weighted average number of ordinary
shares outstanding (the denominator used in the earnings per share
calculation) during the period in which the reverse acquisition occurs:

a) has the number of ordinary shares outstanding from the beginning of that
period to the acquisition date been deemed to be the number of ordinary
shares issued by the legal parent to the owners of the legal subsidiary?

b) is the number of ordinary shares outstanding from the acquisition date to
the end of that period, the actual number of ordinary shares of the legal
parent outstanding during that period?

3G IFRS 3.B14 | Has the basic earnings per share disclosed for each comparative period
before the acquisition date that is presented in the consolidated financial
statements following a reverse acquisition been calculated by dividing the
profit or loss of the legal subsidiary attributable to ordinary shareholders in
each of those periods by the number of ordinary shares issued by the legal
parent to the owners of the legal subsidiary in the reverse acquisition?

3G IFRS 3.B15 | Has the calculation of earnings per share been appropriately adjusted to take
into account the effect of a change in the number of the legal subsidiary's
issued ordinary shares during those periods?

Note: The calculations outlined in paragraphs B13 and B14 of Appendix B to
IFRS 3 (see above) assume that there were no changes in the number
of the legal subsidiary's issued ordinary shares during the comparative
periods and during the period from the beginning of the period in which
the reverse acquisition occurred to the acquisition date.
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IFRS 3 (revised 2008) Business Combinations

TQ Reference Recognition/measurement requirement Yes / No / N/A

This section of the questionnaire addresses the revised IFRS 3 (IFRS 3(2008))
which was issued in January 2008. IFRS 3(2008) prescribes the accounting
treatment for business combinations. A business combination is a transaction
or other event in which an acquirer obtains control of one or more businesses
(e.g. through mergers, acquisitions or the acquisition of assets).

See the last point in this section of the questionnaire for details of the effective
date and transitional provisions of IFRS 3(2008).

SCOPE NOTE

IFRS 3(2008) does not apply to:
a) the formation of a joint venture;

b) the acquisition of an asset or a group of assets that does not constitute a
business. In such cases the acquirer shall identify and recognise the
individual identifiable assets acquired (including those assets that meet
the definition of, and recognition criteria for, intangible assets in IAS 38
Intangible Assets) and liabilities assumed. The cost of the group shall be
allocated to the individual identifiable assets and liabilities on the basis of
their relative fair values at the date of purchase. Such a transaction or
event does not give rise to goodwill.

c) a combination of entities or businesses under common control.
TAILORING QUESTIONS

If you answer "yes" to any of the tailoring questions below, please answer the
compliance questions relating to it.

3A Has the entity entered into a business combination during the period?
IFRS 3 Note: If the assets acquired are not a business, the reporting entity shall
(2008).3 account for the transaction or other event as an asset acquisition.

3B Was the business combination achieved in stages, for example through

successive share purchases?
3C Was the business combination achieved without transfer of consideration?

3D Were changes in the fair value of contingent consideration recognised after
the acquisition date due to additional information obtained after that date
about facts and circumstances that existed at the acquisition date?

IFRS 3 Note: Such changes are measurement period adjustments in accordance
(2008).58 with paragraphs 45-49 of IFRS 3(2008). However, changes resulting
from events after the acquisition date, such as meeting an earnings
target, reaching a specified share price or reaching a milestone on a
research and development project, are not measurement period

adjustments.
3E Has goodwill been recognised in the current year or previous periods?
3F Does the net of the acquisition-date amounts of the identifiable assets

acquired and the liabilities assumed measured in accordance with
IFRS 3(2008) exceed the aggregate of the consideration transferred?
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Reference

IFRS 3
(2008).45

IFRS 3
(2008).B19

IFRS 3
(2008).3

IFRS 3
(2008).B5

IFRS 3
(2008).B6

Recognition/measurement requirement

Was the initial accounting for a business combination determined provisionally
in either the current or the prior year?

Note: This would be the case if the identification and determination of the fair
values of the identifiable assets acquired, liabilities assumed and any
non-controlling interest, or the consideration transferred could only be
determined provisionally by the end of the reporting period in which the
business combination occurs.

Has the entity entered into a business combination that is classified as a
'reverse acquisition' during the period?

Note: A reverse acquisition occurs when the entity that issues securities (the
legal acquirer) is identified as the acquiree for accounting purposes.

DETAILED COMPLIANCE QUESTIONS
Scope
Identifying a business combination

Do all recognised business combinations result in control being obtained over
one or more businesses?

Notes:

1) A business combination is defined as a transaction or other event in
which an acquirer obtains control of one or more businesses. An
acquirer might obtain control of an acquiree in a variety of ways, for
example:

a) by transferring cash, cash equivalents or other assets (including net
assets that constitute a business);

b) by incurring liabilities;
c) by issuing equity interests;
d) by providing more than one type of consideration; or

e) without transferring consideration, including by contract alone (see
paragraph 43 of IFRS 3 (2008)).

2) A business combination may be structured in a variety of ways for
legal, taxation or other reasons, which include but are not limited to:

a) one or more businesses become subsidiaries of an acquirer or the
net assets of one or more businesses are legally merged into the
acquirer;

b) one combining entity transfers its net assets, or its owners transfer
their equity interests, to another combining entity or its owners;

c) all of the combining entities transfer their net assets, or the owners
of those entities transfer their equity interests, to a newly formed
entity (sometimes referred to as a roll-up or put-together
transaction); or

d) a group of former owners of one of the combining entities obtains
control of the combined entity.

Compliance questionnaire (October 2009)—

Yes / No / N/A
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Reference

IFRS 3
(2008).B7

IFRS 3
(2008).B8

IFRS 3
(2008).B9

IFRS 3
(2008).B10

IFRS 3
(2008).B11

3)

4)

5)

6)

7

Recognition/measurement requirement

A business consists of inputs and processes applied to those inputs
that have the ability to create outputs. Although businesses usually
have outputs, outputs are not required for an integrated set to qualify
as a business. The three elements of a business are defined as
follows:

a) Input: Any economic resource that creates, or has the ability to
create, outputs when one or more processes are applied to it.
Examples include non-current assets (including intangible assets or
rights to use non-current assets), intellectual property, the ability to
obtain access to necessary materials or rights and employees.

b) Process: Any system, standard, protocol, convention or rule that
when applied to an input or inputs, creates or has the ability to
create outputs. Examples include strategic management
processes, operational processes and resource management
processes. These processes typically are documented, but an
organised workforce having the necessary skills and experience
following rules and conventions may provide the necessary
processes that are capable of being applied to inputs to create
outputs. (Accounting, billing, payroll and other administrative
systems typically are not processes used to create outputs.)

¢) Output: The result of inputs and processes applied to those inputs
that provide or have the ability to provide a return in the form of
dividends, lower costs or other economic benefits directly to
investors or other owners, members or participants.

To be capable of being conducted and managed for the purposes
defined, an integrated set of activities and assets requires two
essential elements — inputs and processes applied to those inputs,
which together are or will be used to create outputs. However, a
business need not include all of the inputs or processes that the seller
used in operating that business if market participants are capable of
acquiring the business and continuing to produce outputs, for example,
by integrating the business with their own inputs and processes.

The nature of the elements of a business varies by industry and by the
structure of an entity's operations (activities), including the entity's
stage of development. Established businesses often have many
different types of inputs, processes and outputs, whereas new
businesses often have few inputs and processes and sometimes only a
single output (product). Nearly all businesses have liabilities, but a
business need not have liabilities.

An integrated set of activities and assets in the development stage
might not have outputs. If not, the acquirer should consider other
factors to determine whether the set is a business. Those factors
include, but are not limited to, whether the set:

a) has begun planned principal activities;

b) has employees, intellectual property and other inputs and
processes that could be applied to those inputs;

C) is pursuing a plan to produce outputs; and

d) will be able to obtain access to customers that will purchase the
outputs.

Not all of those factors need to be present for a particular integrated
set of activities and assets in the development stage to qualify as a
business.

Determining whether a particular set of assets and activities is a
business should be based on whether the integrated set is capable of
being conducted and managed as a business by a market participant.
Thus, in evaluating whether a particular set is a business, it is not
relevant whether a seller operated the set as a business or whether the
acquirer intends to operate the set as a business.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

The acquisition method

3A IFRS 3 Have each business combinations within the scope of IFRS 3(2008) been
(2008).4 accounted for by applying the acquisition method?

Note: Applying the acquisition method requires:
a) identifying the acquirer;
b) determining the acquisition date;

c) recognising and measuring the identifiable assets acquired, the
liabilities assumed and any non-controlling interest in the acquiree;
and

d) recognising and measuring goodwill or a gain from a bargain
purchase.

Application of the acquisition method

Identifying the acquirer

3A IFRS 3 Has an acquirer been identified in all business combinations?
(2008).6
Notes:
IFRS 3 1) The guidance in IAS 27 Consolidated and Separate Financial
(2008).7 Statements shall be used to identify the acquirer — the entity that
obtains control of the acquiree.
IFRS 3 2) In a business combination effected primarily by transferring cash or
(2008).B14 other assets or by incurring liabilities, the acquirer is usually the entity
that transfers the cash or other assets or incurs the liabilities.
IFRS 3 3) In a business combination effected primarily by exchanging equity
(2008).B15 interests, the acquirer is usually the entity that issues its equity

interests. However, in some business combinations, commonly called
‘reverse acquisitions', the issuing entity is the acquiree. Paragraphs
B19-B27 provide guidance on accounting for reverse acquisitions.
Other pertinent facts and circumstances shall also be considered in
identifying the acquirer in a business combination effected by
exchanging equity interests, including:

a) the relative voting rights in the combined entity after the business
combination -The acquirer is usually the combining entity whose
owners as a group retain or receive the largest portion of the voting
rights in the combined entity. In determining which group of owners
retains or receives the largest portion of the voting rights, an entity
shall consider the existence of any unusual or special voting
arrangements and options, warrants or convertible securities.

b) the existence of a large minority voting interest in the combined
entity if no other owner or organised group of owners has a
significant voting interest — The acquirer is usually the combining
entity whose single owner or organised group of owners holds the
largest minority voting interest in the combined entity.

¢) the composition of the governing body of the combined entity — The
acquirer is usually the combining entity whose owners have the
ability to elect or appoint or to remove a majority of the members of
the governing body of the combined entity.

d) the composition of the senior management of the combined entity —
The acquirer is usually the combining entity whose (former)
management dominates the management of the combined entity.

e) the terms of the exchange of equity interests — The acquirer is
usually the combining entity that pays a premium over the pre-
combination fair value of the equity interests of the other combining
entity or entities.
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TQ Reference Recognition/measurement requirement Yes / No / N/A
IFRS 3 4) The acquirer is usually the combining entity whose relative size
(2008).B16 (measured in, for example, assets, revenues or profit) is significantly
greater than that of the other combining entity or entities.
IFRS 3 5) In a business combination involving more than two entities,
(2008).B17 determining the acquirer shall include a consideration of, among other

things, which of the combining entities initiated the combination, as well
as the relative size of the combining entities.

IFRS 3 6) A new entity formed to effect a business combination is not necessarily
(2008).B18 the acquirer. If a new entity is formed to issue equity interests to effect
a business combination, one of the combining entities that existed
before the business combination shall be identified as the acquirer by
applying the guidance in paragraphs B13—-B17. In contrast, a new
entity that transfers cash or other assets or incurs liabilities as
consideration may be the acquirer.

Determining the acquisition date

3A IFRS 3 Is the acquisition date determined, as the date on which the entity obtained
(2008).8 control of the acquiree?
IFRS 3 Note: The date on which the acquirer obtains control of the acquiree is
(2008).9 generally the date on which the acquirer legally transfers the

consideration, acquires the assets and assumes the liabilities of the
acquiree - the closing date. However, the acquirer might obtain control
on a date that is either earlier or later than the closing date. For
example, the acquisition date precedes the closing date if a written
agreement provides that the acquirer obtains control of the acquiree on
a date before the closing date. An acquirer shall consider all pertinent
facts and circumstances in identifying the acquisition date.

Recognising and measuring the identifiable assets acquired, the
liabilities assumed and any non-controlling interest in the acquiree

Recognition principle

3A IFRS 3 Has the entity as of the acquisition date recognised, separately from goodwill,
(2008).10 the identifiable assets acquired, the liabilities assumed and any non-controlling
interest in the acquiree?

Recognition conditions

3A IFRS 3 Do the identifiable assets acquired and liabilities assumed meet the definitions
(2008).11 of assets and liabilities in the Framework for the Preparation and Presentation
of Financial Statements at the acquisition date?

3A IFRS 3 Are the identifiable assets acquired and liabilities assumed part of what the
(2008).12 acquirer and the acquiree (or its former owners) exchanged in the business
combination transaction and not the result of separate transactions?

Operating leases

3A IFRS 3 Has the acquirer not recognised assets or liabilities related to an operating
(2008).B28 | lease in which the acquiree is the lessee except as required below?

3A IFRS 3 Has the acquirer recognised an intangible asset if the terms of an operating
(2008).B29 | lease are favourable relative to market terms and a liability if the terms are
unfavourable relative to market terms?

3A IFRS 3 If an identifiable intangible asset may be associated with an operating lease,
(2008).B30 | has the acquirer recognised the associated identifiable intangible asset(s) in
accordance with paragraph B31 of IFRS 3(2008)?

Note: This may be evidenced by market participants' willingness to pay a
price for the lease even if it is at market terms.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Intangible assets

3A IFRS 3 Has the acquirer recognised, separately from goodwill, the identifiable
(2008).B31 | intangible assets acquired in a business combination, i.e. intangible assets
that meet either the separability criterion or the contractual-legal criterion?

IFRS 3 Notes:

(2008).B32 : . L
1) An intangible asset that meets the contractual-legal criterion is

identifiable even if the asset is not transferable or separable from the
acquiree or from other rights and obligations. For example:

a) an acquiree leases a manufacturing facility under an operating
lease that has terms that are favourable relative to market terms.
The lease terms explicitly prohibit transfer of the lease (through
either sale or sublease). The amount by which the lease terms are
favourable compared with the terms of current market transactions
for the same or similar items is an intangible asset that meets the
contractual-legal criterion for recognition separately from goodwill,
even though the acquirer cannot sell or otherwise transfer the lease
contract.

b) an acquiree owns and operates a nuclear power plant. The licence
to operate that power plant is an intangible asset that meets the
contractual-legal criterion for recognition separately from goodwill,
even if the acquirer cannot sell or transfer it separately from the
acquired power plant. An acquirer may recognise the fair value of
the operating licence and the fair value of the power plant as a
single asset for financial reporting purposes if the useful lives of
those assets are similar.

c) an acquiree owns a technology patent. It has licensed that patent to
others for their exclusive use outside the domestic market,
receiving a specified percentage of future foreign revenue in
exchange. Both the technology patent and the related licence
agreement meet the contractual-legal criterion for recognition
separately from goodwill even if selling or exchanging the patent
and the related licence agreement separately from one another
would not be practical.

IFRS 3 2) The separability criterion means that an acquired intangible asset is
(2008).B33 capable of being separated or divided from the acquiree and sold,
transferred, licensed, rented or exchanged, either individually or
together with a related contract, identifiable asset or liability. An
intangible asset that the acquirer would be able to sell, license or
otherwise exchange for something else of value meets the separability
criterion even if the acquirer does not intend to sell, license or
otherwise exchange it. An acquired intangible asset meets the
separability criterion if there is evidence of exchange transactions for
that type of asset or an asset of a similar type, even if those
transactions are infrequent and regardless of whether the acquirer is
involved in them.

For example, customer and subscriber lists are frequently licensed and
thus meet the separability criterion. Even if an acquiree believes its
customer lists have characteristics different from other customer lists,
the fact that customer lists are frequently licensed generally means that
the acquired customer list meets the separability criterion. However, a
customer list acquired in a business combination would not meet the
separability criterion if the terms of confidentiality or other agreements
prohibit an entity from selling, leasing or otherwise exchanging
information about its customers.
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Reference

IFRS 3
(2008).B34

IFRS 3
(2008).B35

IFRS 3
(2008).B35

IFRS 3
(2008).B36

IFRS 3
(2008).B37

IFRS 3
(2008).B37

IFRS 3
(2008).B38

IFRS 3
(2008).B38

Recognition/measurement requirement

3) An intangible asset that is not individually separable from the acquiree
or combined entity meets the separability criterion if it is separable in
combination with a related contract, identifiable asset or liability. For
example:

a) market participants exchange deposit liabilities and related
depositor relationship intangible assets in observable exchange
transactions. Therefore, the acquirer should recognise the
depositor relationship intangible asset separately from goodwiill.

b) an acquiree owns a registered trademark and documented but
unpatented technical expertise used to manufacture the
trademarked product. To transfer ownership of a trademark, the
owner is also required to transfer everything else necessary for the
new owner to produce a product or service indistinguishable from
that produced by the former owner. Because the unpatented
technical expertise must be separated from the acquiree or
combined entity and sold if the related trademark is sold, it meets
the separability criterion.

Reacquired rights

If an acquirer as part of a business combination, reacquires a right that it had
previously granted to the acquiree to use one or more of the acquirer's
recognised or unrecognised assets, has this reacquired right been recognised
as an identifiable intangible asset separately from goodwill?

Note: Examples of such rights include a right to use the acquirer's trade
name under a franchise agreement or a right to use the acquirer's
technology under a technology licensing agreement.

If the terms of the contract giving rise to a reacquired right are favourable or
unfavourable relative to the terms of current market transactions for the same
or similar items, has the acquirer recognised a settlement gain or loss?

Assembled workforce and other items that are not identifiable

Has the acquirer subsumed any value attributed to the assembled workforce
into goodwill?

Note: For example, an acquirer may attribute value to the existence of an
assembled workforce, which is an existing collection of employees that
permits the acquirer to continue to operate an acquired business from
the acquisition date. An assembled workforce does not represent the
intellectual capital of the skilled workforce - the (often specialised)
knowledge and experience that employees of an acquiree bring to their
jobs.

Has the acquirer assessed the facts and circumstances surrounding events
occurring shortly after the acquisition to determine whether a separately
recognisable intangible asset existed at the acquisition date?

Note: The acquirer also subsumes into goodwill any value attributed to items
that do not qualify as assets at the acquisition date.

For example, the acquirer might attribute value to potential contracts
the acquiree is negotiating with prospective new customers at the
acquisition date. Because those potential contracts are not themselves
assets at the acquisition date, the acquirer does not recognise them
separately from goodwill. The acquirer should not subsequently
reclassify the value of those contracts from goodwill for events that
occur after the acquisition date.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

3A IFRS 3 Has the acquirer, after initial recognition, accounted for intangible assets
(2008).B39 | acquired in a business combination in accordance with the provisions of IAS
38 Intangible Assets?

IFRS 3 Note: The identifiability criteria determine whether an intangible asset is
(2008).B40 recognised separately from goodwill. However, the criteria neither
provide guidance for measuring the fair value of an intangible asset nor
restrict the assumptions used in estimating the fair value of an
intangible asset. For example, the acquirer would take into account
assumptions that market participants would consider, such as
expectations of future contract renewals, in measuring fair value. It is
not necessary for the renewals themselves to meet the identifiability
criteria. Paragraphs 36 and 37 of IAS 38 provide guidance for
determining whether intangible assets should be combined into a
single unit of account with other intangible or tangible assets.

Classifying or designating identifiable assets acquired and liabilities
assumed in a business combination

3A IFRS 3 Has the entity, at the acquisition date, classified or designated the identifiable
(2008).15 assets acquired and liabilities assumed on the basis of the contractual terms,
economic conditions, its operating or accounting policies and other pertinent
conditions as they exist at the acquisition date?

IFRS 3 Notes:

(2008).16 L . . . .
1) In some situations, IFRSs provide for different accounting depending

on how an entity classifies or designates a particular asset or liability.
Examples of classifications or designations that the acquirer shall
make on the basis of the pertinent conditions as they exist at the
acquisition date include but are not limited to:

a) classification of particular financial assets and liabilities as a
financial asset or liability at fair value through profit or loss, or as a
financial asset available for sale or held to maturity, in accordance
with IAS 39 Financial Instruments: Recognition and Measurement;

b) designation of a derivative instrument as a hedging instrument in
accordance with IAS 39; and

c) assessment of whether an embedded derivative should be
separated from the host contract in accordance with IAS 39 (which
is a matter of 'classification’ as this IFRS uses that term).

IFRS 3 2) This IFRS provides two exceptions to the principle in paragraph 15:

(2008).17 L . .
a) classification of a lease contract as either an operating lease or a

finance lease in accordance with IAS 17 Leases; and

b) classification of a contract as an insurance contract in accordance
with IFRS 4 Insurance Contracts.

The acquirer shall classify those contracts on the basis of the
contractual terms and other factors at the inception of the contract (or,
if the terms of the contract have been modified in a manner that would
change its classification, at the date of that modification, which might
be the acquisition date).

Measurement principle

3A IFRS 3 Has the acquirer measured the identifiable assets acquired and the liabilities
(2008).18 assumed at their acquisition-date fair values?

3A IFRS 3 Has the acquirer, for each business combination, measured any non-
(2008).19 controlling interest in the acquiree either at fair value or at the non-controlling
interest's proportionate share of the acquiree's identifiable net assets?
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Assets with uncertain cash flows (valuation allowances)

3A IFRS 3 Has the acquirer not recognised a separate valuation allowance as of the
(2008).B41 | acquisition date for assets acquired in a business combination that are
measured at their acquisition-date fair values because the effects of
uncertainty about future cash flows are included in the fair value measure?

IFRS 3 Note: For example, because this IFRS requires the acquirer to measure
(2008).B41 acquired receivables, including loans, at their acquisition-date fair
values, the acquirer does not recognise a separate valuation allowance
for the contractual cash flows that are deemed to be uncollectible at
that date.

Assets subject to operating leases in which the acquiree is lessor

3A IFRS 3 Has the acquirer, in measuring the acquisition-date fair value of an asset such
(2008).B42 | as a building or a patent that is subject to an operating lease in which the
acquiree is the lessor, taken into account the terms of the lease, i.e. not
recognised a separate asset or liability if the terms of an operating lease are
either favourable or unfavourable when compared with market terms?

Assets that the acquirer intends not to use or to use in a way that is different
from the way other market participants would use them

3A IFRS 3 Has the acquirer measured the asset at fair value determined in accordance
(2008).B43 | with its use by other market participants, even if the acquirer may intend not to
use an acquired asset, or it may intend to use the asset in a way that is
different from the way in which other market participants would use it?

Non-controlling interest in an acquiree measured at fair value

3A IFRS 3 If the acquirer has chosen to measure a non-controlling interest in the
(2008).B44 | acquiree at fair value at the acquisition date, has the acquirer, in situations
where an active market price for the equity shares is not available, measured
the fair value of the non-controlling interest using other valuation techniques?

IFRS 3 Note: The fair values of the acquirer's interest in the acquiree and the non-
(2008).B45 controlling interest on a per-share basis might differ. The main
difference is likely to be the inclusion of a control premium in the per-
share fair value of the acquirer's interest in the acquiree or, conversely,
the inclusion of a discount for lack of control (also referred to as a
minority discount) in the per-share fair value of the non-controlling
interest.

Exceptions to the recognition principles

Contingent liabilities

3A IFRS 3 Has the acquirer recognised, as of the acquisition date, a contingent liability
(2008).23 assumed in a business combination if it is a present obligation that arises from
past events and its fair value can be measured reliably?

IFRS 3 Note: The requirements in IAS 37 do not apply in determining which
(2008).23 contingent liabilities to recognise as of the acquisition date.

Therefore, contrary to IAS 37, the acquirer recognises a contingent
liability assumed in a business combination at the acquisition date
even if it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Exceptions to both the recognition and measurement principles

Income taxes

3A IFRS 3 Has the acquirer recognised and measured a deferred tax asset or liability
(2008).24 arising from the assets acquired and liabilities assumed in a business
combination in accordance with IAS 12 Income Taxes?

3A IFRS 3 Has the acquirer accounted for the potential tax effects of temporary
(2008).25 differences and carryforwards of an acquiree that exist at the acquisition date
or arise as a result of the acquisition in accordance with IAS 12?

Employee benefits

3A IFRS 3 Has the acquirer recognised and measured a liability (or asset, if any) related
(2008).26 to the acquiree's employee benefit arrangements in accordance with IAS 19
Employee Benefits?

Indemnification assets

3A IFRS 3 Has the acquirer recognised an indemnification asset at the same time that it
(2008).27 recognised the indemnified item measured on the same basis as the
indemnified item, subject to the need for a valuation allowance for
uncollectible amounts?

IFRS 3 Notes:

(2008).27 . . L . .
1) The seller in a business combination may contractually indemnify the

acquirer for the outcome of a contingency or uncertainty related to all
or part of a specific asset or liability. For example, the seller may
indemnify the acquirer against losses above a specified amount on a
liability arising from a particular contingency; in other words, the seller
will guarantee that the acquirer's liability will not exceed a specified
amount. As a result, the acquirer obtains an indemnification asset.

2) If the indemnification relates to an asset or a liability that is recognised
at the acquisition date and measured at its acquisition-date fair value,
the acquirer shall recognise the indemnification asset at the acquisition
date measured at its acquisition-date fair value. For an indemnification
asset measured at fair value, the effects of uncertainty about future
cash flows because of collectability considerations are included in the
fair value measure and a separate valuation allowance is not

necessary.
IFRS 3 3) In some circumstances, the indemnification may relate to an asset or a
(2008).28 liability that is an exception to the recognition or measurement

principles. For example, an indemnification may relate to a contingent
liability that is not recognised at the acquisition date because its fair
value is not reliably measurable at that date. Alternatively, an
indemnification may relate to an asset or a liability, for example, one
that results from an employee benefit, that is measured on a basis
other than acquisition-date fair value. In those circumstances, the
indemnification asset shall be recognised and measured using
assumptions consistent with those used to measure the indemnified
item, subject to management's assessment of the collectability of the
indemnification asset and any contractual limitations on the indemnified
amount.

Exceptions to the measurement principles

Reacquired rights

3A IFRS 3 Has the acquirer measured the value of a reacquired right recognised as an
(2008).29 intangible asset on the basis of the remaining contractual term of the related
contract regardless of whether market participants would consider potential
contractual renewals in determining its fair value?
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Share-based payment awards

3A IFRS 3 Has the acquirer measured a liability or an equity instrument related to the
(2008).30 replacement of an acquiree's share-based payment awards with share-based
payment awards of the acquirer in accordance with IFRS 2, Share-based
Payment?

Note: IFRS 3(2008) refers to the result of that method as the 'market-based
measure' of the award.

Assets held for sale

3A IFRS 3 Has the acquirer measured an acquired non-current asset (or disposal group)
(2008).31 that is classified as held for sale at the acquisition date in accordance with
IFRS 5, Non-current Assets Held for Sale and Discontinued Operations at fair
value less costs to sell in accordance with paragraphs 15-18 of that IFRS?

Recognising and measuring goodwill or a gain arising from a bargain
purchase

3AE |IFRS 3 Has the acquirer recognised goodwill as of the acquisition date measured as
(2008).32 the excess of (a) over (b) below:

a) the aggregate of:

i)  the consideration transferred measured in accordance with this
IFRS, which generally requires acquisition-date fair value (see
paragraph 37 of IFRS 3(2008));

ii)  the amount of any non-controlling interest in the acquiree
measured in accordance with IFRS 3(2008); and

iii)  in a business combination achieved in stages (see paragraphs 41
and 42), the acquisition-date fair value of the acquirer's previously
held equity interest in the acquiree.

b) the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed measured in accordance with
IFRS 3(2008).

IFRS 3 Notes:

(2008).33 . o . . . .
1) In a business combination in which the acquirer and the acquiree (or its

former owners) exchange only equity interests, the acquisition-date fair
value of the acquiree's equity interests may be more reliably
measurable than the acquisition-date fair value of the acquirer's equity
interests.

If so, the acquirer shall determine the amount of goodwill by using the
acquisition-date fair value of the acquiree's equity interests instead of
the acquisition-date fair value of the equity interests transferred.

To determine the amount of goodwill in a business combination in
which no consideration is transferred, the acquirer shall use the
acquisition-date fair value of the acquirer's interest in the acquiree
determined using a valuation technique in place of the acquisition-date
fair value of the consideration transferred (paragraph 32(a)(i)).

IFRS 3 2) When two mutual entities combine, the fair value of the equity or
(2008). member interests in the acquiree (or the fair value of the acquiree) may
B47 — B49 be more reliably measurable than the fair value of the member

interests transferred by the acquirer.

3) In that situation, paragraph 33 of IFRS 3(2008) requires the acquirer to
determine the amount of goodwill by using the acquisition-date fair
value of the acquiree's equity interests instead of the acquisition-date
fair value of the acquirer's equity interests transferred as consideration.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

4) In addition, the acquirer in a combination of mutual entities shall
recognise the acquiree's net assets as a direct addition to capital or
equity in its statement of financial position, not as an addition to
retained earnings, which is consistent with the way in which other types
of entities apply the acquisition method.

5) Although they are similar in many ways to other businesses, mutual
entities have distinct characteristics that arise primarily because their
members are both customers and owners. Members of mutual entities
generally expect to receive benefits for their membership, often in the
form of reduced fees charged for goods and services or patronage
dividends. The portion of patronage dividends allocated to each
member is often based on the amount of business the member did with
the mutual entity during the year.

6) A fair value measurement of a mutual entity should include the
assumptions that market participants would make about future member
benefits as well as any other relevant assumptions market participants
would make about the mutual entity. For example, an estimated cash
flow model may be used to determine the fair value of a mutual entity.
The cash flows used as inputs to the model should be based on the
expected cash flows of the mutual entity, which are likely to reflect
reductions for member benefits, such as reduced fees charged for
goods and services.

Bargain purchases

3F IFRS 3 Has the entity recognised the resulting gain of a bargain purchase in profit or
(2008).34 loss on the acquisition date?

IFRS 3 Note: A bargain purchase is a business combination in which the net of
(2008).34 acquisition-date amounts of the identified assets acquired and the
liabilities assumed, exceeds the aggregate of consideration
transferred, non-controlling interest and acquisition date fair value of
previously held equity interest in the acquiree.

A bargain purchase might happen, e.g. in a business combination that
is a forced sale in which the seller is acting under compulsion.
However, the recognition or measurement exceptions for particular
items discussed in paragraphs 22—31 may also result in recognising a
gain (or change the amount of a recognised gain) on a bargain

purchase.
3F IFRS 3 Has the gain been attributed to the acquirer?
(2008).34
IFRS 3 Note: Before recognising a gain on a bargain purchase, the acquirer shall
(2008).36 reassess whether it has correctly identified all of the assets acquired

and all of the liabilities assumed and shall recognise any additional
assets or liabilities that are identified in that review. The acquirer shall
then review the procedures used to measure the amounts this IFRS
requires to be recognised at the acquisition date for all of the following:

a) the identifiable assets acquired and liabilities assumed;
b) the non-controlling interest in the acquiree, if any;

c) for a business combination achieved in stages, the acquirer's
previously held equity interest in the acquiree; and

d) the consideration transferred.

The objective of the review is to ensure that the measurements
appropriately reflect consideration of all available information as of the
acquisition date.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Consideration transferred

3A IFRS 3 Is the consideration transferred measured at fair value, which is calculated as
(2008).37 the sum of the acquisition-date fair values of the assets transferred by the
acquirer, the liabilities incurred by the acquirer to former owners of the
acquiree and the equity interests issued by the acquirer?

IFRS 3 Notes:

(2008).37 . .
1) However, any portion of the acquirer's share-based payment awards

exchanged for awards held by the acquiree's employees that is
included in consideration transferred in the business combination shall
be measured in accordance with paragraph 30 rather than at fair value.

IFRS 3 2) Examples of potential forms of consideration include cash, other
(2008).37 assets, a business or a subsidiary of the acquirer, contingent
consideration, ordinary or preference equity instruments, options,
warrants and member interests of mutual entities.

3A IFRS 3 If the consideration transferred includes assets or liabilities of the acquirer that
(2008).38 have carrying amounts that differ from their fair values at the acquisition date,
has the acquirer remeasured the transferred assets or liabilities to their fair
values as of the acquisition date and recognise the resulting gains or losses, if
any, in profit or loss?

3A IFRS 3 If the transferred assets or liabilities remain within the combined entity after
(2008).38 the business combination (for example, because the assets or liabilities were
transferred to the acquiree rather than to its former owners), and the acquirer
therefore retains control of them, has the acquirer measured those assets and
liabilities at their carrying amounts immediately before the acquisition date and
not recognised a gain or loss in profit or loss on assets or liabilities it controls
both before and after the business combination?

Contingent consideration

3A IFRS 3 Has the entity recognised the acquisition-date fair value of contingent
(2008).39 consideration as part of the consideration transferred in exchange for the
acquiree?

Notes:

1) The consideration the acquirer transfers in exchange for the acquiree
includes any asset or liability resulting from a contingent consideration
arrangement.

IFRS 3 2) The acquirer shall classify an obligation to pay contingent
(2008).40 consideration as a liability or as equity on the basis of the definitions of

an equity instrument and a financial liability in paragraph 11 of IAS 32
Financial Instruments: Presentation, or other applicable IFRSs. The
acquirer shall classify as an asset a right to the return of previously
transferred consideration if specified conditions are met. Paragraph 58
provides guidance on the subsequent accounting for contingent
consideration.
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Q

3B

3B

3C

3G

3G

3G

Reference

IFRS 3
(2008).42

IFRS 3

(2008).42

IFRS 3
(2008).41

IFRS 3
(2008).44

IFRS 3
(2008).43

IFRS 3
(2008).45

IFRS 3
(2008).45

IFRS 3
(2008).45

Recognition/measurement requirement

Additional guidance for applying the acquisition method to particular
types of business combinations

A business combination achieved in stages

Has the entity remeasured its previously held equity interest in the acquiree at
its acquisition-date fair value and recognise the resulting gain or loss, if any, in
profit or loss?

If the entity in prior reporting periods have recognised changes in the value of
its equity interest in the acquiree in other comprehensive income, has the
amount that was recognised in other comprehensive income been recognised
on the same basis as would be required if the acquirer had disposed directly
of the previously held equity interest?

Note: An acquirer sometimes obtains control of an acquiree in which it held
an equity interest immediately before the acquisition date. IFRS
3(2008) refers to such a transaction as a business combination
achieved in stages, sometimes also referred to as a step acquisition.

A business combination achieved without the transfer of consideration

Has the entity attributed to the owners of the acquiree the amount of the
acquiree's net assets recognised in accordance with IFRS 3(2008), i.e. the
equity interests in the acquiree held by parties other than the acquirer are a
non-controlling interest in the acquirer's post-combination financial statements
even if the result is that all of the equity interests in the acquiree are attributed
to the non-controlling interest?

Note: An acquirer sometimes obtains control of an acquiree without
transferring consideration. The acquisition method of accounting for a
business combination applies to those combinations. Such
circumstances include:

a) The acquiree repurchases a sufficient number of its own shares for
an existing investor (the acquirer) to obtain control.

b) Minority veto rights lapse that previously kept the acquirer from
controlling an acquiree in which the acquirer held the majority
voting rights.

c) The acquirer and acquiree agree to combine their businesses by
contract alone. The acquirer transfers no consideration in exchange
for control of an acquiree and holds no equity interests in the
acquiree, either on the acquisition date or previously. Examples of
business combinations achieved by contract alone include bringing
two businesses together in a stapling arrangement or forming a
dual listed corporation.

Measurement period

If the initial accounting for a business combination is incomplete by the end of
the reporting period in which the combination occurs, has the acquirer
reported in its financial statements provisional amounts for the items for which
the accounting is incomplete?

Has the acquirer, during the measurement period, retrospectively adjusted the
provisional amounts recognised at the acquisition date to reflect new
information obtained about facts and circumstances that existed as of the
acquisition date and, if known, would have affected the measurement of the
amounts recognised as of that date?

Has the acquirer, during the measurement period, recognised additional
assets or liabilities if new information is obtained about facts and
circumstances that existed as of the acquisition date and, if known, would
have resulted in the recognition of those assets and liabilities as of that date?

Compliance questionnaire (October 2009) —

Yes / No / N/A
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Q

3G

3G

3G

3G

86

Reference

IFRS 3
(2008).45

IFRS 3
(2008).46

IFRS 3
(2008).47

IFRS 3
(2008).47

IFRS 3
(2008).48

IFRS 3
(2008).48

IFRS 3
(2008).48

IFRS 3
(2008).49

IFRS 3
(2008).49

Recognition/measurement requirement

Notes:

1) The measurement period ends as soon as the acquirer receives the
information it was seeking about facts and circumstances that existed
as of the acquisition date or learns that more information is not
obtainable. However, the measurement period shall not exceed one
year from the acquisition date.

2) The measurement period is the period after the acquisition date during

which the acquirer may adjust the provisional amounts recognised for a
business combination. The measurement period provides the acquirer
with a reasonable time to obtain the information necessary to identify
and measure the following as of the acquisition date in accordance
with the requirements of IFRS 3(2008):

a) the identifiable assets acquired, liabilities assumed and any non-
controlling interest in the acquiree;

b) the consideration transferred for the acquiree (or the other amount
used in measuring goodwiill);

¢) in a business combination achieved in stages, the equity interest in
the acquiree previously held by the acquirer; and

d) the resulting goodwill or gain on a bargain purchase.

Have all pertinent factors been considered in determining whether information
obtained after the acquisition date should result in an adjustment to the
provisional amounts recognised or whether that information results from
events that occurred after the acquisition date?

Note: Pertinent factors include the date when additional information is
obtained and whether the acquirer can identify a reason for a change
to provisional amounts. Information that is obtained shortly after the
acquisition date is more likely to reflect circumstances that existed at
the acquisition date than is information obtained several months later.
For example, unless an intervening event that changed its fair value
can be identified, the sale of an asset to a third party shortly after the
acquisition date for an amount that differs significantly from its
provisional fair value determined at that date is likely to indicate an
error in the provisional amount.

Has an increase (or a decrease) in the provisional amount recognised for an
identifiable asset (liability) been recognised by means of a decrease (or an
increase) in goodwill?

Note: However, new information obtained during the measurement period
may sometimes result in an adjustment to the provisional amount of
more than one asset or liability. For example, the acquirer might have
assumed a liability to pay damages related to an accident in one of the
acquiree's facilities, part or all of which are covered by the acquiree's
liability insurance policy.

If the acquirer obtains new information during the measurement period about
the acquisition-date fair value of that liability, has the adjustment to goodwill
resulting from a change to the provisional amount recognised for the liability
been offset (in whole or in part) by a corresponding adjustment to goodwill
resulting from a change to the provisional amount recognised for the claim
receivable from the insurer?

If adjustments to the provisional amounts are recognised during the
measurement period, have the adjustments been accounted for as if the
accounting for the business combination had been completed at the
acquisition date?

Note: Thus, the acquirer shall revise comparative information for prior
periods presented in financial statements as needed, including making
any change in depreciation, amortisation or other income effects
recognised in completing the initial accounting.

Yes / No / N/A




TQ
3G

3A

Reference

IFRS 3
(2008).50

IFRS 3
(2008).B50

IFRS 3
(2008).51

Recognition/measurement requirement

If the accounting for a business combination has been revised after the
measurement period ends, has the revision been done only to correct an error
in accordance with IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors?

Determining what is part of the business combination transaction

Note: The acquirer should consider the following factors, which are neither
mutually exclusive nor individually conclusive, to determine whether a
transaction is part of the exchange for the acquiree or whether the
transaction is separate from the business combination:

a) thereasons for the transaction - Understanding the reasons why
the parties to the combination (the acquirer and the acquiree and
their owners, directors and managers — and their agents) entered
into a particular transaction or arrangement may provide insight into
whether it is part of the consideration transferred and the assets
acquired or liabilities assumed. For example, if a transaction is
arranged primarily for the benefit of the acquirer or the combined
entity rather than primarily for the benefit of the acquiree or its
former owners before the combination, that portion of the
transaction price paid (and any related assets or liabilities) is less
likely to be part of the exchange for the acquiree. Accordingly, the
acquirer would account for that portion separately from the
business combination.

b) who initiated the transaction - Understanding who initiated the
transaction may also provide insight into whether it is part of the
exchange for the acquiree. For example, a transaction or other
event that is initiated by the acquirer may be entered into for the
purpose of providing future economic benefits to the acquirer or
combined entity with little or no benefit received by the acquiree or
its former owners before the combination. On the other hand, a
transaction or arrangement initiated by the acquiree or its former
owners is less likely to be for the benefit of the acquirer or the
combined entity and more likely to be part of the business
combination transaction.

c) thetiming of the transaction - The timing of the transaction may
also provide insight into whether it is part of the exchange for the
acquiree. For example, a transaction between the acquirer and the
acquiree that takes place during the negotiations of the terms of a
business combination may have been entered into in contemplation
of the business combination to provide future economic benefits to
the acquirer or the combined entity. If so, the acquiree or its former
owners before the business combination are likely to receive little
or no benefit from the transaction except for benefits they receive
as part of the combined entity.

If the acquirer and the acquiree have pre-existing relationship or other
arrangement before negotiations for the business combination began, or they
have entered into an arrangement during the negotiations that is separate
from the business combination, has the acquirer identified any amounts that
are not part of what the acquirer and the acquiree (or its former owners)
exchanged in the business combination, i.e. amounts that are not part of the
exchange for the acquiree?

Compliance questionnaire (October 2009) —

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

3A IFRS 3 Has the acquirer recognised, as part of applying the acquisition method, only
(2008).51 the consideration transferred for the acquiree and the assets acquired and
liabilities assumed in the exchange for the acquiree?

IFRS 3 Note: A transaction entered into by or on behalf of the acquirer or primarily
(2008).52 for the benefit of the acquirer or the combined entity, rather than
primarily for the benefit of the acquiree (or its former owners) before
the combination, is likely to be a separate transaction. The following
are examples of separate transactions that are not to be included in
applying the acquisition method:

a) atransaction that in effect settles pre-existing relationships
between the acquirer and acquiree;

b) a transaction that remunerates employees or former owners of the
acquiree for future services; and

c) atransaction that reimburses the acquiree or its former owners for
paying the acquirer's acquisition-related costs.

Effective settlement of a pre-existing relationship between the acquirer and
acguiree in a business combination

3A IFRS 3 If the business combination in effect settles a pre-existing relationship, has the
(2008).B52 | acquirer recognised a gain or loss, measured as follows:

a) for a pre-existing non-contractual relationship (such as a lawsuit), fair
value?

b) for a pre-existing contractual relationship, the lesser of (i) and (ii):

i)  the amount by which the contract is favourable or unfavourable
from the perspective of the acquirer when compared with terms for
current market transactions for the same or similar items. (An
unfavourable contract is a contract that is unfavourable in terms of
current market terms. It is not necessarily an onerous contract in
which the unavoidable costs of meeting the obligations under the
contract exceed the economic benefits expected to be received
under it.)

ii)  the amount of any stated settlement provisions in the contract
available to the counterparty to whom the contract is unfavourable.

3A If (i) is less than (i), is the difference included as part of the business
combination accounting?

IFRS 3 Notes:

(2008).B52 . . .
1) The amount of gain or loss recognised may depend in part on whether

the acquirer had previously recognised a related asset or liability, and
the reported gain or loss therefore may differ from the amount
calculated by applying the above requirements.

IFRS 3 2) A pre-existing relationship may be a contract that the acquirer
(2008).B53 recognises as a reacquired right. If the contract includes terms that are
favourable or unfavourable when compared with pricing for current
market transactions for the same or similar items, the acquirer
recognises, separately from the business combination, a gain or loss
for the effective settlement of the contract, measured in accordance
with paragraph B52 of IFRS 3(2008).
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Arrangements for contingent payments to employees or selling shareholders

3A IFRS 3 If it is not clear whether an arrangement for payments to employees or selling
(2008).B55 | shareholders is part of the exchange for the acquiree or is a transaction
separate from the business combination, has the acquirer considered the
following indicators:

a) Continuing employment

b)  Duration of continuing employment

c) Level of remuneration

d) Incremental payments to employees
e) Number of shares owned

f) Linkage to the valuation

g) Formula for determining consideration

h)  Other agreements and issues

IFRS 3 Note: The following should be considered in terms of the above indicators:

(2008).B55

a) Continuing employment - The terms of continuing employment by
the selling shareholders who become key employees may be an
indicator of the substance of a contingent consideration
arrangement. The relevant terms of continuing employment may be
included in an employment agreement, acquisition agreement or
some other document. A contingent consideration arrangement in
which the payments are automatically forfeited if employment
terminates is remuneration for post-combination services.
Arrangements in which the contingent payments are not affected by
employment termination may indicate that the contingent payments
are additional consideration rather than remuneration.

b) Duration of continuing employment - If the period of required
employment coincides with or is longer than the contingent
payment period, that fact may indicate that the contingent
payments are, in substance, remuneration.

c) Level of remuneration - Situations in which employee
remuneration other than the contingent payments is at a
reasonable level in comparison with that of other key employees in
the combined entity may indicate that the contingent payments are
additional consideration rather than remuneration.

d) Incremental payments to employees - If selling shareholders
who do not become employees receive lower contingent payments
on a per-share basis than the selling shareholders who become
employees of the combined entity, that fact may indicate that the
incremental amount of contingent payments to the selling
shareholders who become employees is remuneration.
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e)

f)

9)

h)

Recognition/measurement requirement

Number of shares owned - The relative number of shares owned
by the selling shareholders who remain as key employees may be
an indicator of the substance of the contingent consideration
arrangement. For example, if the selling shareholders who owned
substantially all of the shares in the acquiree continue as key
employees, that fact may indicate that the arrangement is, in
substance, a profit-sharing arrangement intended to provide
remuneration for post-combination services. Alternatively, if selling
shareholders who continue as key employees owned only a small
number of shares of the acquiree and all selling shareholders
receive the same amount of contingent consideration on a per-
share basis, that fact may indicate that the contingent payments
are additional consideration. The pre-acquisition ownership
interests held by parties related to selling shareholders who
continue as key employees, such as family members, should also
be considered.

Linkage to the valuation - If the initial consideration transferred at
the acquisition date is based on the low end of a range established
in the valuation of the acquiree and the contingent formula relates
to that valuation approach, that fact may suggest that the
contingent payments are additional consideration. Alternatively, if
the contingent payment formula is consistent with prior profit-
sharing arrangements, that fact may suggest that the substance of
the arrangement is to provide remuneration.

Formula for determining consideration - The formula used to
determine the contingent payment may be helpful in assessing the
substance of the arrangement. For example, if a contingent
payment is determined on the basis of a multiple of earnings, that
might suggest that the obligation is contingent consideration in the
business combination and that the formula is intended to establish
or verify the fair value of the acquiree. In contrast, a contingent
payment that is a specified percentage of earnings might suggest
that the obligation to employees is a profit-sharing arrangement to
remunerate employees for services rendered.

Other agreements and issues - The terms of other arrangements
with selling shareholders (such as agreements not to compete,
executory contracts, consulting contracts and property lease
agreements) and the income tax treatment of contingent payments
may indicate that contingent payments are attributable to
something other than consideration for the acquiree. For example,
in connection with the acquisition, the acquirer might enter into a
property lease arrangement with a significant selling shareholder. If
the lease payments specified in the lease contract are significantly
below market, some or all of the contingent payments to the lessor
(the selling shareholder) required by a separate arrangement for
contingent payments might be, in substance, payments for the use
of the leased property that the acquirer should recognise separately
in its post-combination financial statements. In contrast, if the lease
contract specifies lease payments that are consistent with market
terms for the leased property, the arrangement for contingent
payments to the selling shareholder may be contingent
consideration in the business combination.

Yes / No / N/A




Reference

Compliance questionnaire (October 2009)—

Q

3A

3A

IFRS 3
(2008).B56

IFRS 3
(2008).B56

IFRS 3
(2008).B56

IFRS 3
(2008).B57

IFRS 3
(2008).B58

IFRS 3
(2008).B59

Recognition/measurement requirement

Acquirer share-based payment awards exchanged for awards held by the
acquiree's employees

If the acquirer is obliged to replace the acquiree awards, is either all or a
portion of the market-based measure of the acquirer's replacement awards
included in measuring the consideration transferred in the business
combination?

Note: The acquirer is obliged to replace the acquiree awards if the acquiree
or its employees have the ability to enforce replacement. For example,
for the purposes of applying this requirement, the acquirer is obliged to
replace the acquiree's awards if replacement is required by:

a) the terms of the acquisition agreement;
b) the terms of the acquiree's awards; or

c) applicable laws or regulations.

If the acquirer replaces acquiree awards that expire as a consequence of a
business combination even though it is not obliged to do so, has all of the
market-based measure of the replacement awards been recognised as
remuneration cost in the post-combination financial statements?

Notes:

1) To determine the portion of a replacement award that is part of the
consideration transferred for the acquiree and the portion that is
remuneration for post-combination service, the acquirer shall measure
both the replacement awards granted by the acquirer and the acquiree
awards as of the acquisition date in accordance with IFRS 2.

The portion of the market-based measure of the replacement award
that is part of the consideration transferred in exchange for the
acquiree equals the portion of the acquiree award that is attributable to
pre-combination service.

2) The portion of the replacement award attributable to pre-combination
service is the market-based measure of the acquiree award multiplied
by the ratio of the portion of the vesting period completed to the greater
of the total vesting period or the original vesting period of the acquiree
award. The vesting period is the period during which all the specified
vesting conditions are to be satisfied. Vesting conditions are defined in
IFRS 2.

3) The portion of a non-vested replacement award attributable to post-
combination service, and therefore recognised as remuneration cost in
the post-combination financial statements, equals the total market-
based measure of the replacement award less the amount attributed to
pre-combination service. Therefore, the acquirer attributes any excess
of the market-based measure of the replacement award over the
market-based measure of the acquiree award to post-combination
service and recognises that excess as remuneration cost in the post-
combination financial statements. The acquirer shall attribute a portion
of a replacement award to post-combination service if it requires post-
combination service, regardless of whether employees had rendered
all of the service required for their acquiree awards to vest before the
acquisition date.

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A
IFRS 3 4) The portion of a non-vested replacement award attributable to pre-
(2008).B60 combination service, as well as the portion attributable to post-

combination service, shall reflect the best available estimate of the
number of replacement awards expected to vest. For example, if the
market-based measure of the portion of a replacement award
attributed to pre-combination service is CU100 and the acquirer
expects that only 95 per cent of the award will vest, the amount
included in consideration transferred in the business combination is
CU95. Changes in the estimated number of replacement awards
expected to vest are reflected in remuneration cost for the periods in
which the changes or forfeitures occur not as adjustments to the
consideration transferred in the business combination. Similarly, the
effects of other events, such as modifications or the ultimate outcome
of awards with performance conditions, that occur after the acquisition
date are accounted for in accordance with IFRS 2 in determining
remuneration cost for the period in which an event occurs.

IFRS 3 5) The same requirements for determining the portions of a replacement
(2008).B61 award attributable to pre-combination and post-combination service
apply regardless of whether a replacement award is classified as a
liability or as an equity instrument in accordance with the provisions of
IFRS 2. All changes in the market-based measure of awards classified
as liabilities after the acquisition date and the related income tax
effects are recognised in the acquirer's post-combination financial
statements in the period(s) in which the changes occur.

3A IFRS 3 Has the income tax effects of replacement awards of share-based payments
(2008).B62 | been recognised in accordance with of IAS 12 Income Taxes?

Acquisition-related costs

3A IFRS 3 Have the acquisition-related costs been recognised as expenses in the
(2008).53 periods in which the costs are incurred and the services are received?

IFRS 3 Notes:

2008).53 L —
( ) 1) Acquisition-related costs are costs the acquirer incurs to effect a

business combination. Those costs include finder's fees; advisory,
legal, accounting, valuation and other professional or consulting fees;
general administrative costs, including the costs of maintaining an
internal acquisitions department; and costs of registering and issuing
debt and equity securities.

IFRS 3 2) The costs to issue debt or equity securities shall be recognised in
(2008).53 accordance with IAS 32 and IAS 39, i.e. not recognised as expenses in
the periods in which the costs are incurred and the services received.
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Subsequent measurement and accounting

3A IFRS 3 Have the assets acquired, liabilities assumed or incurred and equity
(2008).54 instruments issued in a business combination subsequently been measured in
accordance with other applicable IFRSs for those items, depending on their
nature?
IFRS 3 Note: Examples of other IFRSs that provide guidance on subsequently
(2008).B63 measuring and accounting for assets acquired and liabilities assumed

or incurred in a business combination include:

a) IAS 38 prescribes the accounting for identifiable intangible assets
acquired in a business combination. The acquirer measures
goodwill at the amount recognised at the acquisition date less any
accumulated impairment losses. IAS 36 Impairment of Assets
prescribes the accounting for impairment losses.

b) IFRS 4, Insurance Contracts provides guidance on the subsequent
accounting for an insurance contract acquired in a business
combination.

c) IAS 12 prescribes the subsequent accounting for deferred tax
assets (including unrecognised deferred tax assets) and liabilities
acquired in a business combination.

d) IFRS 2 provides guidance on subsequent measurement and
accounting for the portion of replacement share-based payment
awards issued by an acquirer that is attributable to employees'
future services.

e) IAS 27 (as amended in 2008) provides guidance on accounting for
changes in a parent's ownership interest in a subsidiary after
control is obtained.

Reacquired rights

3A IFRS 3 Has reacquired right recognised as an intangible asset been amortised over
(2008).55 the remaining contractual period of the contract in which the right was
granted?
3A IFRS 3 Has the carrying amount of the intangible asset been included in determining

(2008).55 the gain or loss on the subsequent sale of a reacquired right to a third party?
Contingent liabilities

3A IFRS 3 After initial recognition and until the liability is settled, cancelled or expires, has
(2008).56 the acquirer measured a contingent liability recognised in a business
combination at the higher of:

a) the amount that would be recognised in accordance with IAS 37; and

b) the amount initially recognised less, if appropriate, cumulative
amortisation recognised in accordance with IAS 18 Revenue

IFRS 3 Note: This requirement does not apply to contracts accounted for in
(2008).56 accordance with IAS 39.

Indemnification assets

3A IFRS 3 Has the acquirer, at the end of each subsequent reporting period, measured
(2008).57 an indemnification asset that was recognised at the acquisition date on the
same basis as the indemnified liability or asset, subject to any contractual
limitations on its amount and, for an indemnification asset that is not
subsequently measured at its fair value, management's assessment of the
collectability of the indemnification asset?

3A IFRS 3 Has indemnification assets been derecognised only when the acquirer collects
(2008).57 the asset, sells it or otherwise loses the right to it?
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TQ Reference Recognition/measurement requirement Yes / No / N/A

Contingent consideration

3D IFRS 3 Has the acquirer accounted for changes in the fair value of contingent
(2008).58 consideration that are not measurement period adjustments as follows:

a) Has contingent consideration classified as equity not been remeasured
and its subsequent settlement accounted for within equity?

b) Has contingent consideration been classified as an asset or a liability
that:

i) is a financial instrument and is within the scope of IAS 39 shall be
measured at fair value, with any resulting gain or loss recognised
either in profit or loss or in other comprehensive income in
accordance with that IFRS?

ii)  is not within the scope of IAS 39 shall be accounted for in
accordance with IAS 37 or other IFRSs as appropriate?

IFRS 3 Note: Some changes in the fair value of contingent consideration that the
(2008).58 acquirer recognises after the acquisition date may be the result of
additional information that the acquirer obtained after that date about
facts and circumstances that existed at the acquisition date. Such
changes are measurement period adjustments in accordance with
paragraphs 45-49 of IFRS 3(2008). However, changes resulting from
events after the acquisition date, such as meeting an earnings target,
reaching a specified share price or reaching a milestone on a research
and development project, are not measurement period adjustments.

Reverse acquisitions

3H IFRS 3 Has the acquirer (for accounting purposes) the entity whose equity interests
(2008).B19 | are acquired (the legal acquiree)?

3H IFRS 3 Does the accounting acquiree meet the definition of a business?
(2008).B19
IFRS 3 Notes:
(2008).B19 L . . "
1) A reverse acquisition occurs when the entity that issues securities (the

legal acquirer) is identified as the acquiree for accounting purposes on
the basis of the guidance in paragraphs B13-B18. For example,
reverse acquisitions sometimes occur when a private operating entity
wants to become a public entity but does not want to register its equity
shares.

To accomplish that, the private entity will arrange for a public entity to
acquire its equity interests in exchange for the equity interests of the
public entity. In this example, the public entity is the legal acquirer
because it issued its equity interests, and the private entity is the legal
acquiree because its equity interests were acquired. However,
application of the guidance in paragraphs B13—-B18 results in
identifying:

a) the public entity as the acquiree for accounting purposes (the
accounting acquiree); and

b) the private entity as the acquirer for accounting purposes (the
accounting acquirer).

94



Compliance questionnaire (October 2009) —

TQ Reference Recognition/measurement requirement Yes / No / N/A
IFRS 3 2) In a reverse acquisition, the accounting acquirer usually issues no
(2008).B20 consideration for the acquiree. Instead, the accounting acquiree

usually issues its equity shares to the owners of the accounting
acquirer. Accordingly, the acquisition-date fair value of the
consideration transferred by the accounting acquirer for its interest in
the accounting acquiree is based on the number of equity interests the
legal subsidiary would have had to issue to give the owners of the legal
parent the same percentage equity interest in the combined entity that
results from the reverse acquisition. The fair value of the number of
equity interests calculated in that way can be used as the fair value of
consideration transferred in exchange for the acquiree.

3H IFRS 3 Have the consolidated financial statements following a reverse acquisition
(2008).B21 | been issued under the name of the legal parent (accounting acquiree) but
described in the notes as a continuation of the financial statements of the legal
subsidiary (accounting acquirer), with one adjustment, which is to adjust
retroactively the accounting acquirer's legal capital to reflect the legal capital
of the accounting acquiree?

IFRS 3 Note: That adjustment is required to reflect the capital of the legal parent (the
(2008).B21 accounting acquiree).
3H IFRS 3 Has the comparative information presented in those consolidated financial

(2008).B21 | statements been retroactively adjusted to reflect the legal capital of the legal
parent (accounting acquiree)?

3H IFRS 3 Because the consolidated financial statements represent the continuation of
(2008).B22 | the financial statements of the legal subsidiary except for its capital structure,
do the consolidated financial statements reflect:

a) the assets and liabilities of the legal subsidiary (the accounting acquirer)
recognised and measured at their pre-combination carrying amounts?

b) the assets and liabilities of the legal parent (the accounting acquiree)
recognised and measured in accordance with this IFRS?

c) theretained earnings and other equity balances of the legal subsidiary
(accounting acquirer) before the business combination?

d) the amount recognised as issued equity interests in the consolidated
financial statements determined by adding the issued equity interest of
the legal subsidiary (the accounting acquirer) outstanding immediately
before the business combination to the fair value of the legal parent
(accounting acquiree) determined in accordance with this IFRS.
However, the equity structure (i.e. the number and type of equity
interests issued) reflects the equity structure of the legal parent (the
accounting acquiree), including the equity interests the legal parent
issued to effect the combination. Accordingly, the equity structure of the
legal subsidiary (the accounting acquirer) is restated using the exchange
ratio established in the acquisition agreement to reflect the number of
shares of the legal parent (the accounting acquiree) issued in the
reverse acquisition?

e) the non-controlling interest's proportionate share of the legal subsidiary's
(accounting acquirer's) pre-combination carrying amounts of retained
earnings and other equity interests?
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3H
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Reference

IFRS 3
(2008).B23

IFRS 3

(2008).B23

IFRS 3
(2008).B24

IFRS 3
(2008).B26

IFRS 3
(2008).B27

IFRS 3
(2008).64

Recognition/measurement requirement

Non-controlling interest

Has the owners of the legal acquiree (the accounting acquirer) that have not
exchanged their equity interests for equity interests of the legal parent (the
accounting acquiree) been treated as a non-controlling interest in the
consolidated financial statements after the reverse acquisition?

Note: That is because the owners of the legal acquiree that do not exchange
their equity interests for equity interests of the legal acquirer have an
interest in only the results and net assets of the legal acquiree - not in
the results and net assets of the combined entity. Conversely, even
though the legal acquirer is the acquiree for accounting purposes, the
owners of the legal acquirer have an interest in the results and net
assets of the combined entity.

Does the non-controlling interest reflect the non-controlling shareholders'
proportionate interest in the pre-combination carrying amounts of the legal
acquiree's net assets?

Earnings per share

In calculating the weighted average number of ordinary shares outstanding
(the denominator of the earnings per share calculation) during the period in
which the reverse acquisition occurs:

a) Has the number of ordinary shares outstanding from the beginning of
that period to the acquisition date been computed on the basis of the
weighted average number of ordinary shares of the legal acquiree
(accounting acquirer) outstanding during the period multiplied by the
exchange ratio established in the merger agreement; and

b) Has the number of ordinary shares outstanding from the acquisition date
to the end of that period been the actual number of ordinary shares of
the legal acquirer (the accounting acquiree) outstanding during that
period?

Has the basic earnings per share for each comparative period before the
acquisition date presented in the consolidated financial statements following a
reverse acquisition been calculated by dividing:

a) the profit or loss of the legal acquiree attributable to ordinary
shareholders in each of those periods by

b) the legal acquiree's historical weighted average number of ordinary
shares outstanding multiplied by the exchange ratio established in the
acquisition agreement.

Adoption of IFRS 3 (2008) in advance of its effective date

Note: IFRS 3(2008) shall be applied prospectively to business combinations
for which the acquisition date is on or after the beginning of the first
annual period beginning on or after 1 July 2009. Earlier application is
permitted. However, IFRS 3(2008) shall be applied only at the
beginning of an annual period that begins on or after 30 June 2007. If
an entity applies IFRS 3(2008) before 1 July 2009, it shall apply
IAS 27(2008) at the same time.

Yes / No / N/A
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IFRS 4 Insurance Contracts

TQ Reference Recognition/measurement requirement Yes / No / N/A

This section of the questionnaire addresses IFRS 4, which specifies the
financial reporting for insurance contracts by an entity that issues such
contracts (described as an insurer). IFRS 4 is an interim measure until the
IASB completes the second phase of its project on insurance contracts.

TAILORING QUESTIONS

If you answer "yes" to any of the tailoring questions below, please answer the
compliance questions relating to it.

4A Has the entity issued any insurance contracts (including reinsurance
contracts) or does it hold any reinsurance contracts?

Note: An insurance contract is a contract under which the one party (the
insurer) accepts significant insurance risk from another party (the policy
holder) by agreeing to compensate the policy holder if they are
adversely impacted by a specified uncertain future event (the insurance
event). An insurance risk is a risk, other than the risk of a possible
future change in one or more of a specified interest rate, financial
instrument price, commodity price, foreign exchange rate, index of
prices or rates, credit rating or credit index or other variable, provided
that in the case of a non-financial variable that the variable is not
specific to a party to the contract, transferred from the holder of a
contract to the issuer.

All references in the questionnaire to insurance contract also apply to
reinsurance contracts unless reinsurance contracts are specifically
referred to.

4B Has the entity issued financial instruments with a discretionary participation
feature?

Note: A discretionary participation feature is a contractual right to receive, as
a supplement to guaranteed benefits, additional benefits:

a) that are likely to be a significant portion of the total contractual
benefits:

b) whose amount or timing is contractually at the discretion of the
issuer; and

c) that are contractually based on:

i) the performance of a specified pool of contracts or a specified
type of contract;

ii) realised and/or unrealised investment returns on a specified
pool of assets held by the issuer, or

iii) the profit or loss of the company, fund or other entity that issues
the contract.

4C Has the entity issued an insurance contract which contains a discretionary
participation feature (see above definition) as well as a guaranteed element?

4D Are there any embedded derivatives in insurance contracts which the entity
has issued, apart from an embedded derivative which is itself an insurance
contract?

4E Do any of the insurance contracts which the entity has issued contain both an

insurance component and a deposit component?

Note: A deposit component is a contractual component that is not accounted
for as a derivative under IAS 39 and would be within the scope of IAS
39 if it were a separate instrument.
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4F

4G

4A

4A

4A

4A
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Reference

IFRS 4.B2

IFRS 4.B5

IFRS 4.B6

IFRS 4.B18

Recognition/measurement requirement

Has the insurer changed its accounting policies for insurance contracts?

Note: This applies to changes made by an insurer that already applies IFRSs
and changes made by an insurer adopting IFRSs for the first time.

Did the entity assume any insurance liabilities or acquire any insurance assets
in a business combination (as defined in IFRS 3)? OR

Did the entity acquire a portfolio of insurance contracts?

DETAILED COMPLIANCE QUESTIONS

Scope

Definition of an insurance contract

Note: Appendix B to IFRS 4 provides guidance on the definition of an
insurance contract. Some of the main features of Appendix B are

addressed below.

Uncertain future event

In order to qualify as an insurance contract, is at least one of the following
uncertain at the inception of the contract:

a) whether an insured event will occur;
b)  when it will occur; or

¢) how much the insurer will need to pay if it occurs?

Payments in kind

In identifying insurance contracts, has the entity considered that some
insurance contracts require or permit payments to be made in kind?

Note: An example is when the insurer replaces a stolen article directly,
instead of reimbursing the policyholder. Another example is when an
insurer uses its own hospitals and medical staff to provide medical
services covered by the contracts.

In identifying insurance contracts, has the entity considered that some fixed-
fee service contracts in which the level of service depends on an uncertain
event meet the definition of an insurance contract in IFRS 4, even though they
are not regulated as insurance contracts in some countries?

Note: One example is a maintenance contract in which the service provider
agrees to repair specified equipment after a malfunction. The fixed
service fee is based on the expected number of malfunctions, but it is
uncertain whether a particular machine will break down. The
malfunction of the equipment adversely affects its owner and the
contract compensates the owner (in kind, rather than cash).

Distinction between insurance risk and other risks

Note: Refer to the detailed guidance in Appendix B in this regard (paragraph
B8 to B17).

Examples of insurance contracts

Has the entity accounted for the following as insurance contracts in
accordance with IFRS 4, if the transfer of insurance risk is significant:

a) insurance against theft or damage to property?

b) insurance against product liability, professional liability, civil liability or
legal expenses?

Yes / No / N/A
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TQ Reference Recognition/measurement requirement Yes / No / N/A

c) life insurance and prepaid funeral plans (although death is certain, it is
uncertain when death will occur or, for some types of life insurance,
whether death will occur within the period covered by the insurance)?

d) life-contingent annuities and pensions (i.e. contracts that provide
compensation for the uncertain future event — the survival of the
annuitant or pensioner — to assist the annuitant or pensioner in
maintaining a given standard of living, which would otherwise be
adversely affected by his or her survival)?

e) disability and medical cover?

f)  surety bonds, fidelity bonds, performance bonds and bid bonds (i.e.
contracts that provide compensation if another party fails to perform a
contractual obligation, for example an obligation to construct a building)?

g) creditinsurance that provides for specified payments to be made to
reimburse the holder for a loss it incurs because a specified debtor fails
to make payment when due under the original or modified terms of a
debt instrument?

Note: These contracts could have various legal forms, such as that of a
financial guarantee, some types of letter of credit, a credit derivative
default product or insurance contract. However, although these
contracts meet the definition of an insurance contract, they also meet
the definition of a financial guarantee contract in IAS 39 and are within
the scope of IAS 32 and IAS 39, not IFRS 4 (see paragraph 4(d) of
IFRS 4). Nevertheless, if an issuer of financial guarantee contracts has
previously asserted explicitly that it regards such contracts as
insurance contracts, and has used accounting applicable to insurance
contracts, the issuer may elect to apply either IAS 32 and IAS 39, or
IFRS 4, to such financial guarantee contracts.

h)  product warranties?

Note: Product warranties issued by another party for goods sold by a
manufacturer, dealer or retailer are within the scope of this IFRS.
However, product warranties issued directly by a manufacturer, dealer
or retailer are outside its scope, because they are within the scope of
IAS 18 and IAS 37.

i) title insurance (i.e. insurance against the discovery of defects in title to
land that were not apparent when the insurance contract was written)?

Note: In this case, the insured event is the discovery of a defect in the title,
not the defect itself.

i) travel assistance (i.e. compensation in cash or in kind to policyholders for
losses suffered while they are travelling)?

k) catastrophe bonds that provide for reduced payments of principal,
interest or both if a specified event adversely affects the issuer of the
bond (unless the specified event does not create significant insurance
risk, for example if the event is a change in an interest rate or foreign
exchange rate)?

)] insurance swaps and other contracts that require a payment based on
changes in climatic, geological or other physical variables that are
specific to a party to the contract?

m) reinsurance contracts?
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4A

4A
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Reference

IFRS 4.B19

IFRS 4.B22

IFRS 4.B23

Recognition/measurement requirement

Has the entity not accounted for the following as insurance contracts in
accordance with IFRS 4:

a) investment contracts that have the legal form of an insurance contract
but do not expose the insurer to significant insurance risk, for example
life insurance contracts in which the insurer bears no significant mortality
risk (such contracts are non-insurance financial instruments or service
contracts, see paragraphs B20 and B21 of Appendix B to IFRS 4)?

b)  contracts that have the legal form of insurance, but pass all significant
insurance risk back to the policyholder through non-cancellable and
enforceable mechanisms that adjust future payments by the policyholder
as a direct result of insured losses, for example some financial
reinsurance contracts or some group contracts (such contracts are
normally non-insurance financial instruments or service contracts, see
paragraphs B20 and B21 of Appendix B to IFRS 4)?

c) self-insurance, in other words retaining a risk that could have been
covered by insurance (there is no insurance contract because there is no
agreement with another party)?

d) contracts (such as gambling contracts) that require a payment if a
specified uncertain future event occurs, but do not require, as a
contractual precondition for payment, that the event adversely affects the
policyholder?

Note: However, this does not preclude the specification of a predetermined
payout to quantify the loss caused by a specified event such as death
or an accident (see also paragraph B13 of Appendix B to IFRS 4).

e) derivatives that expose one party to financial risk but not insurance risk,
because they require that party to make payment based solely on
changes in one or more of a specified interest rate, financial instrument
price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index or other variable, provided in the case of a
non-financial variable that the variable is not specific to a party to the
contract (see IAS 39)?

f) a credit-related guarantee (or letter of credit, credit derivative default
contract or credit insurance contract) that requires payments even if the
holder has not incurred a loss on the failure of the debtor to make
payments when due (see IAS 39)?

g) contracts that require a payment based on a climatic, geological or other
physical variable that is not specific to a party to the contract (commonly
described as weather derivatives)?

h) catastrophe bonds that provide for reduced payments of principal,
interest or both, based on a climatic, geological or other physical variable
