CA. K. SHANMUGANATHAN  FCA., Grad. CWA.

BANK RECONCILIATION STATEMENT ( BRS)

Some illustrative Multiple choice questions for CPT

1) Bank reconciliation statement is prepared to

a)Ascertain the cash book balance

b)Ascertain the bank balance

c)Ascertain the overdraft balance

d)Reconcile balance as shown by cash book with that shown by the pass book

2) A bank reconciliation is prepared by the

a) Bank

b) Creditors

c) Business

d) Supplier

3) Debit balance in Bank pass book means

a) Bank overdraft

b) Bank balance

c) Balance as per cash book 

d) Total of Bank a/c

4) Credit balance in Bank pass book means

a) Bank overdraft

b) Bank balance

c) Balance as per cash book

d) Total of bank a/c

5)Which of these statements is true about a bank pass book?
a) Pass book is a copy of customer’s account in bank books

b) Pass book contain a copy of customer’s current account in cash book
c) Pass book contains a copy of cash column of customer cash book

d) Pass book contains a copy of bank column of the customer,s cash book

6)Entry in debit side of Bank pass book implies

a) Cheque payments

b) Cheque deposited dishonoured

c) Cash withdrawn

d) All the above

7)A wrong entry on the debit side of cash book would lead to

a) Cash book showing more balance

b) Cash book showing less balance

c) Cash withdrawal

d) Purchases

8)Cheque sent for collection but not yet collected

a) Recorded in Cash book

b) Recorded in Pass book

c) Recorded as debit note

d) Not recorded

9) Bank reconciliation statement is prepared to ascertain the causes of difference between 
a) The balance as per the bank column of the cash book and the balance as per pass book

b) The balance as per the cash coumn of the cash book and the balance as per the pass book

c) The balance as per cash column and bank column of the cash book
d) None of the above

10) Favourable balance as per cash book means

a) Debit balance in the bank column of the cash book

b) Debit balance in the pass book

c) Debit balance of  cash column of cash book

d) None of the above

11)Which one of these is not a cause of difference in balance as per pass book and as per cash book?
a) Errors in cash book

b) Errors in pass book

c) Cheques deposited and cleared

d) Cash embezzlement by cashier

12)Which one of these is true about a bank reconciliation statement?
a) It is a part of ledger

b) It is a part of cash book

c) It is a part of bank document

d) It is a part of memorandum statement

13)Which one of these will require adjustment of cash book balance?
a) Overcasting bank column of cash book

b) Cheque issued but not presented for payment
c) Cheque deposited but not cleared

d) Errors in pass book

14)Which on of these is not a causes of difference in balance as per pass book and as per cash book

a) Errors in cash book

b) Errors in pass book

c) Cheques deposited and cleared

d) Cheques issued but not presented for payment

15)When the balance as per passbook is the starting point, unpresented cheques are

a) Added

b) Deducted

c) Added twice 

d) None

16) When the balance as per passbook is the starting point, direct payment by bank are

a) Added

b) Deducted

c) Added twice 

d) None

17) When the balance as per cash book is the starting point, interest charged by Bank is

a) Added

b) Deducted

c) Added twice 

d) None

18)Which of the following items is not a reason for difference between bank balance as per cash book and pass book?
a) Omission of a contra entry in cash book

b) Cheques deposited but not yet cleared

c) Omission of an entry in cash column of cash book

d) Cheques issued but not yet presented for payment

Fill up the blanks

19)When money is withdrawn from the bank, the bank--------the concern’s account in its books.

a) Debit 

b) Credit

c) Depends on situation either debit or credit

d) Ignore

20)Taking the cash book balance as the starting point, the amount of cheque deposited but not cleared will be -----------the cash balance.

a) Added to

b) Deducted from

c) Adjust

d) Ignore

21)Taking the favourable balance as per pass book as the starting point the amount in respect of charges made by the bank will be------------the pass book balance.
a) Added to

b) Deducted from

c) Adjust

d) Ignore

22)Bank charges recorded twice in the cash book will be added to the overdraft as per ----------------in the preparation of BRS
a) Cash book

b) Pass book

c) Bank’s O/D statement

d) None

23)Bank reconciliation is a-------------and not an ------------

a) Ledger, journal

b) Account, statement

c) Statement, Account

d) Letter, Account

24)If transactions of different months in the cash book and pass book are given, the --------------transactions will appear in the Bank Reconciliation Statement.

a) Common

b) Uncommon

c) All

d) None

True / False type questions

25)Bank charges made by the bank will be deducted, when the overdraft as per the cash book is made the starting point for making the BRS
a) True

b) Partly true

c) False

d) None

26)The error of under casting of cash book is not relevant at the time of preparing the BRS

a) True

b) Partly true

c) False

d) None
27)A bank reconciliation statement tells you the balance at the bank on a particular date.

a) True

b) Partly true

c) False

d) None

28)A debit balance in the bank account in the books of Mr.X should be equal to the credit balance of Mr. X account in the books of bank

a) True

b) Partly true

c) False

d) None

29)The credit balance of bank statement is always equal to the debit balance of the bank column of the cash book.

a) True

b) Partly true

c) False

d) None

30)Bank pass book is a replica of customers bank A/c in the bank book

a) True

b) Partly true

c) False

d) None

31) If we start with cash book balance we end up with pass book balance and the vice-versa.

a) True

b) Partly true

c) False

d) None

32)A BRS is a real account
a) True

b) Partly true

c) False

d) None

33)BRS shows the common transactions found in both the cash book and the pass book during the same month.

a) True

b) Partly true

c) False

d) None

34)When balance as per cash book is the starting point, unpresented cheques are subtracted

a) True

b) Partly true

c) False

d) None

Problems with answers
35)Bank pass book show the balance of Rs.10430/-. Out of cheques issued for Rs.30450/-, only cheques of Rs. 23700 have been presented in the bank. The Cash book will show the balance of

a. Rs. 17180

b. Rs. 18130

c. Rs. 19180

d. Rs. 20340

36) Mr. X issued cheques worth 15000 in March 2008 out of which cheques worth Rs.10000 only were presented for payment by 31st March 2008. While preparing the BRS as on 31 st March 2008, what amount should be added to balance as per cash book to arrive at balances as per pass book
a. Rs. 5000

b. Rs. 7500

c. Rs. 10000

d. Rs. 15000

37) Rs. 5000 is debited twice in the bank column of cash book. When credit balance as per the pass book is the starting point which one of these adjustment would be done at the time of reconciliation.

a. Add Rs. 25000 to balance as per pass book

b. Deduct Rs. 25000 to balance as per pass book

c. Add Rs. 10000 to balance as per pass book

d. Deduct Rs. 10000 to balance as per pass book

38) Bank has credited interest Rs.1200 and debited Rs.150 for commission in the pass book. In the BRS starting with pass book balance

a. Rs. 1200 will be added to and Rs.150 will be deducted from pass book

b. Rs. 1200 will be deducted from and Rs. 150 will be added to pass book balance.

c. Rs. 1350 will be added to pass book balance

d. Rs. 1350 will be deducted from pass book

39) A debtor has directly deposited Rs. 850 in the bank account. In the BRS starting with pass book overdraft

a. Rs. 850 will be added to pass book overdraft.

b. Rs. 850 will be deducted from pass book overdraft
c. Rs. 1700 will be added to pass book overdraft

d. This amount will be ignored

40) The credit balance of Rs. 2000 in the bank column of the cash book was carried forward as its debit balance. When overdraft as per pass book is the starting point

a. Rs. 2000 will be deducted

b. Rs. 2000 will be added

c. Rs. 4000 will be deducted

d. Rs. 4000 will be added

41) Mr. X presented 3 cheques of Rs. 3000, Rs. 4000 and Rs. 3500 with the bank on 26th March 2008. Out of these cheques, cheques amounting to Rs. 4000 and 3000 were shown in the pass book in the month of April 2008. While reconciling the balance as on 31-03-08 which of these cheques would be taken in reconciliation

a. Rs. 3000

b. Rs. 3500

c. Rs. 4000 and Rs. 3000

d. Rs. 3500 and Rs. 3000

42) The bank statement shows an overdrawn balance of Rs.2000. A cheque for Rs. 500 drawn in favour of a creditor has not yet been presented for payment. When the creditor presents the cheque for payment, the bank balance will be
a. Rs. 1500

b. Rs. 2500

c. Rs. 1500 OD
d. Rs. 2500 OD

43)An amount of Rs. 6000 is debited twice in the bank column of cash book of ABC ltd. Starting with the credit balance as per pass book is the starting point which one of these adjustment would be done at the time reconciliation

a. Add Rs. 6000 to balance as per pass book

b. Deduct Rs. 3000 to balance as per pass book

c. Add Rs. 3000 to balance as per pass book

d. Deduct Rs. 6000 to balance as per pass book

44) The cash book shows a debit balance of Rs. 2370 But bank statement gives a different figure. The differences found are a cheque for Rs. 700, paid to creditors is not entered in the bank pass book and bank charges of Rs. 67 being entered in the cash book as 76. The balance shown in the Bank Pass Book is

a) Rs. 2669

b) Rs. 1679

c) Rs. 2061

d) Rs. 3079

45) Mr. X issued cheques worth Rs.20000 in March 2008. Out of which cheques worth Rs. 5000 only were presented for payment by 31 march 2008. Balance as per pass book was 25000. What would be the balance as per cash book

a. Rs. 5000

b. Rs. 10000

c. Rs. 15000

d. Rs. 20000

