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GENERAL FACTS 

Location: South Asia 

Area: 3.29 million square kilometers

Land: 2.98 million sq km 

Water: 0.31 million sq 

Climate: varies from tropical monsoon in south to temperate in north 

Population: 1,027 million (2001) 

Population Growth rate: 2.14% 

Population Density: 324-persons/sq km

Life Expectancy: 62 years, male: 64 years, female 

Literacy Rate: 65.38 %

Languages Spoken: India is a multilingual society with 18 principal languages recognised by the Constitution. Hindi is the language of a large percentage of people(38%), while English is the preferred business language.

Major Religions: Hindu, Islam, Christianity, Sikhism, Buddhism, and Jainism etc.

Government: Democratic, Parliamentary

Political System: The 1950 Constitution provides for a parliamentary system of Government with a bicameral parliament and three independent branches: the executive, the legislature and the judiciary. The country has a federal structure with elected Governments in States. There are 28 states and 7 Union Territories (administered directly by the central Governmnet).

International airports: New Delhi, Mumbai, Chennai, Kolkata, Thiruvananthapuram, Kochi, Hyderabad and Bangalore.

Major Ports of Entry: Kolkata, Chennai, Kandla, Kochi, Mormugao, Mumbai, New Mangalore, Paradip, Tuticorin, Haldia and Vishakapatnam

Time Zone: GMT+ 5.5 hours

Currency: Indian Rupee

ECONOMIC PROFILE

GDP at current prices: US$ 1010 billion (2006-07

Average Real GDP Growth: 9.4 percent (2006-07) 

Inflation Rate: 5.6 (May, 2007) 

Exchange Rate: Rs 41.00 /US$ (May, 2007) 

Foreign Exchange reserves: US$ 200.325 billion(April 2007)

Cumulative FDI Equity Inflows: US$ 54.628 billion (1991-March 2007)

Exports: US$ 124.63 billion (April 2006-March 2007)

Imports: US$ 181.37 billion (April 2006-March 2007)

Principal Exports: Traditional exports include cotton yarn and textiles, ready-made garments, leather goods, gems and jewellery and agricultural products However, cashewnuts, transport equipment, software, electronic goods and manufactured metals constitute the most rapidly growing export segments

Principal Markets for exports:USA, Canada, UK, Germany Japan and Belgium in the OECD Iran Kuwait and Saudi Arabia in the OPEC Chile Argentina Brazil and Mexico in the Latin American region and China Hongkong, Singapore Thailand Malaysia and Sri Lanka in the Asian region

Principal imports: Capital goods, petroleum, oil and lubricants, precious and semi-precious stones, chemicals, edible oils and fertilizers. 

Principal Markets for imports: USA, UK, Japan, Germany in the OECD, Iran, Kuwait and Saudi Arabia in the OPEC, and Brazil, Chile, Egypt, Ghana. South Africa from the Latin American and African regions, China, Hongkong, Malaysia and Thailand in the Asian region

2006-07 Economic trend

The overall growth of GDP during the second quarter (July-September) of 2006-07 was 9.2 per cent as compared to 8.4 per cent during Q2 in 2005-2006. 

The Post-Monsoon season rainfall from October l, 2006 to December 6, 2006 was normal/excess in 33 per cent of meteorological sub-divisions. 

Food grain stocks were 12.38 million tones as on October 1, 2006. 

Overall industrial growth was 10.3 per cent during April-October, 2006 as compared with 8.6 per cent in April-October, 2005. 

Core infrastructure sectors achieved an average growth rate of 7.5 per cent during April- October 2006 as compared with 5.2 per cent in April-October, 2005. 

Broad Money (M3) growth (year-on-year) was 18.7 per cent as on November 10, 2006 as compared with 17.2 per cent last year. 

Exports grew by 35.0 per cent in dollar terms during April-October, 2006. Imports increased by 33.0 per cent in April-October, 2006. 

Forex reserves (excluding Gold and SDRs) stood at $167.60 billion at the end of November 2006. 

Economic Survey highlights 2006-07

The Economic Survey 2006-07 reiterated the growth figures of 9.2 per cent in the fiscal year to March 31. As the economy expands at its fastest pace in two years, going by current trends, it will be able to maintain the current momentum, says the report. Finance Ministry has said that the economic fundamentals are robust and the outlook for Asia's fourth-largest economy is upbeat.

Highlights

GDP to grow 9.2 per cent, touch US$ 643.46 billion in 2006-07. 

Super fast surcharge levied on second-class tickets reduced by 20 per cent. 

500 kms of new rail lane envisaged. 

Smart rail travel cards to be introduced 

Priorities: Making growth inclusive 

Priorities: Fiscal prudence, high investment 

Priorities: Improving govt intervention in critical 

Areas such as education and health 

Agriculture to grow 2.7 per cent; share in GDP dips to 18.5 per cent 

Industry to grow at 10 per cent; share in GDP up to 26.4 per cent 

Services to grow at 11.2 per cent, share in GDP rises to 55.1 per cent 

10th plan average GDP growth at 7.6 per cent vs targeted 8 per cent 

Food items, wheat, pulses, sugar driving inflation 

In industry, mining, gas and power issues of concern 

Exports up 36.3 per cent to US$ 89.5 billion in April-December 2006-07 

Capital flows strong, FDI up 98.4 per cent in April-September 2006-07 

FIIs sellers in H-1, but likely to be positive in H-2 

Core sector growth 8.3 per cent vs 5.5 per cent in April-December 2006-07 

Infrastructure to require US$ 320 billion in 11th plan 

Public sector to fund 60 per cent of infrastructure 

Stock markets buoyant, market cap rises to 91 per cent of GDP 

US$ 36.6 billion rose from IPOs in 2006 

Mutual funds raise US$ 23.7 billion, up four-fold 

Tourism earnings cross US$ 6.6 billion in 2006 

Gross domestic savings rate up at 32.4 per cent in 2005-06 

Gross domestic investment rate at 33.8 per cent in 2005-06 

Gross fixed capital formation rises to 28.1 per cent in 2005-06 

Savings of private corporates rise sharply at 8.1 per cent 

High savings rate to continue 

Government final consumption expenditure up 11.5 per cent in FY06 

Employment rate grows to 2.5 per cent in 1999-2005

WHAT INDIA OFFERS 

Stable democratic governance throughout 55 years of independence.

Large market of a middle class of 300-350 million people with increasing purchasing power reflected by a sustained growth in sales of consumer durables in recent years.

Access to regional international markets through membership of regional integration frameworks such as SAARC, Indian Ocean Rim Countries(IOC-ARC), and dialogue partnerships with EU and ASEAN.

Foreign investment is welcome in almost all sectors barring those of strategic concern like atomic energy, railways and sensitive defence production. Large and diversified infrastructure spread across the country .

Thrust on technology, innovation and knowledge base.

Well developed R&D infrastructure and technical and marketing services.

Large resources of untapped natural wealth

Promising future in the burgeoning information technology industry and biotechnology industries.

Developed banking system, commercial banking network of over 63,000 branches, supported by a number of national and state level financial institutions.

Vibrant capital market comprising 23 stock exchanges with over 9,000 listed companies.

Developing as one of the largest cost-competitive technical workforce nations.

Conducive foreign investment environment that provides freedom of entry, investment, location, choice of technology, import and export.

Acceleration of the privatisation process and restructuring of public enterprises.

Current account convertibility, capital account convertibility for foreign investors and progressive implementation for Indian residents.

Established, independent judiciary with a hierarchy of courts.

Special investment and tax incentives given for exports and certain sectors such as power, electronics, telecom, software, oil & Gas and research and development activities.

Legal protection for Intellectual Property Rights.

Import regime in conformity with WTO commitments - removal of remaining quantitative restrictions on imports of goods into India barring certain items on grounds of national security, defense and health.
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