REVISED SCHEDULE VI – A OUTLOOK 
The Ministry of Company  Affairs (MCA), after consulting the  Institute of Chartered Accountants  of India (ICAI) and the National Advisory Committee on Accounting Standards (NACAS), has issued two 
drafts of revised Schedule VI - one Saral Schedule VI for Small and Medium Companies and one for Non Small and Medium Companies. In this article, we have discussed some of the key changes proposed for Non-Small and Medium Companies in the draft.

· Reason of Revision – Harmonize and synchronize the general disclosure requirements under Schedule VI with respect to Accounting standards, IFRS  and keeping in view the existing economic and regulatory environment.
· Divided into 2 parts –One Saral Schedule VI for Small and Medium Compainies and Other for Non SMC .
· Formats prescribed for Profit and Loss account and Cash flow Statement : Existing Schedule VI prescribes only format of Balance sheet, while draft now prescribes not only the cash flow statement to be part of financial statements and further Balance sheet and profit and loss account to be in Vertical format only.

· Rounding of figures appearing in Financial statements : Earlier there were 3 slabs and direction was recommendatory , while now there are 2 slabs -  of  less than Rs 100 Cr and more than and equal to Rs 100 Cr , further direction appears to be manadatory.
· Schedule VI and Accounting Standards: It provides clarification in the general instructions that requirement of schedule for disclosure are the minimum requirements and any disclosure as required by accounting standard shall be applicable accordingly and further in case of any anomaly with respect to accounting standard, the Schedule VI with stand modified accordingly.
· Removal of accounting treatment for exchange gain or loss relating to fixed assets acquired from outside India : Draft is silent with respect to exchange gain/loss thus it now became consistent with Accounting standard.
· Schedules to the financial statements to form part of notes  accounts Traditionally break-up of  amounts disclosed in balance sheet  and profit and loss account is given  in schedules. Additional information  is furnished in notes to account.  The draft attempts to merge the  schedule and the notes to account. 


· Presentation changes in balance sheet In terms of presentation of the balance sheet,  A significant change proposed is adoption of the principle of current and non-current classification of assets and liabilities which is as prescribed by IAS Presentation of Financial Statements. This meets one of the objectives of the MCA of harmonizing and converging with global disclosure requirements. 
The term current asset and current liability has been specifically defined 
by the draft and is in sync with the corresponding definition in IAS 1. 
Also, draft has specifically added line item of “Share Application Money” 
on the face of the balance sheet after the heading “Shareholders funds” and removed requirements like disclosure of secured and unsecured loans, details of gross and net block of fixed assets, etc. on the face of balance sheet. These disclosures are now required to be furnished in notes to accounts.

· Additional Disclosure in respect of Share Capital : Following additional disclosure are to be made now : - 

· Reconciliation of number of shares outstanding at the beginning of shares with shares at the end of period.

· Shares in the company held by any share holder holding more than 5 % 
· Disclosure of shares issued pursuant to Contract without payment received in cash, Bonus shares and shares brought back restricted to 5 years following the year of transactions now.

· With respect to disclosure of calls unpaid and Shares forfeit amount, the draft is silent. 
· Reserve and surplus : 

· Debit balance of profit and loss account should be shown under surplus and similarly negative balance of surplus after adjusting against reserve should be shown under reserve and surplus, even if resultant figure is negative.

· Surplus balance in the statement of profit and loss account disclosing allocations and appropriations and transfer from reserves.
· Long term borrowing : 
· Period and amount of continuing default as on the date of balance sheet date in repayment of dues. providing break up of principal and interest.(CARO )
· Interest accured and due to be shown under other current liabilities.

· Deferred tax liabilities to be shown under Non - current liabilities.
· Capital Advances to be shown under Long Term loans and advances .
· Presentation changes in profit and loss account  :The draft has suggested significant  changes in disclosure requirements for profit and loss account. It has suggested specific format for profit and loss account and has mandated  classification of expenses based on  function of expense method. This is deviation from global practice as internationally companies have option to classify expenses either based on their nature or function. Also, various disclosure requirements of existing Schedule VI  like quantitative details, income from  trade and non-trade investments, amount of income-tax deducted from gross income etc. is not required.
· The limit of disclosure of item under distinct head is increased from Rs 5000 to Rs 10 Lac. 

· Result from discontinued operations to be disclosed separately in line with AS 24.
· Significant reduction in redundant and irrelevant information :The other feature of Schedule VI which drew a lot of flak in terms of usefulness was redundant and irrelevant information which was  required to be furnished in notes to  accounts. This problem has been largely addressed by this draft,  wherein capacity details,expenditure/ income in foreign  currency, statistical information, details of debts/advances due from  companies under same management  and such other disclosures have  been eliminated. It also needs to be appreciated that the disclosures which have been removed are either  redundant or no longer required or  the information given by them is prescribed to be disclosed in a greater detail or in a meaningful manner by an Accounting Standard, for instance, related party disclosure. The disclosures relating to revaluation of assets have also been 
removed

