	1. Payment of amounts transferred from a bank account (Cash Pay out Schemes)
In terms of our circular DPSS.CO.No.1357/02.23.02/ 2009-10 dated December 24, 2009 on mobile banking, banks are permitted to provide services which facilitate transfer of funds from the accounts of their customers for delivery in cash to the recipients not having bank accounts at an ATM or through an agent appointed as Business Correspondent. It has been decided to raise the ceiling on the value of such transfers from Rs. 5,000 to Rs. 10,000 per transaction subject to the cap of Rs. 25,000 per month. It has been further decided to permit banks to facilitate such fund transfers through any other authorized payment channels as well. The remitting bank shall obtain full details of the name and address of the beneficiary.

2. Payment of amounts to be credited to bank accounts (Cash Pay in Scheme)
Presently, a walk-in customer at a bank branch can remit funds up to Rs. 50,000 to the bank account of a beneficiary through NEFT. Besides, banks are also permitted to allow such customers to transfer funds to a Bank account of a beneficiary through BCs, ATMs, etc. up to a maximum amount of Rs.5,000 per transaction with a monthly cap of Rs. 25,000. Such a walk-in customer needs to provide minimum details like his name and complete address to the remitting bank.

3. Card to Card transfers
3.1. Cards (credit/debit/prepaid) as a means of payment and their acceptance at various delivery channels have been gaining popularity. While the debit cards are directly linked to the bank account of the customer, the credit card account and prepaid card accounts are held in the books of the bank which has been opened after due diligence by the banks. Prepaid payment instruments are issued by both banks and non-banks, the latter being permitted to issue only semi-closed prepaid cards. As on date, semi-closed prepaid cards are usable only for payments of goods and services (P2B).

3.2. On a review of the potential reach of such cards, it has been decided to permit card-to-card fund transfers in a manner which ensures that the underlying characteristics of the card from which the transfer is initiated are retained. Henceforth, person-to-person fund transfers, in a limited way, from such semi-closed prepaid cards are permitted up to Rs 5,000 per transaction subject to a cap of Rs 25,000 per month. Accordingly permissible card to card transactions are indicated in the table below:

Instrument
Issuer (Remitter end)
Type of card
Nature of operations-usage
Nature of card to card transfer enabled (P2P) (Beneficiary end)
Prepaid payment Instrument (PPI)

Banks

Open system

Payment for goods and services (P2B) 
Withdrawal of cash at ATM

To other open system PPIs 
To semi closed PPIs issued by the banks 
To bank accounts 
To debit cards 
To credit cards (for repayment of outstanding dues only) 
To semi closed system PPIs (issued by non-bank entity)*

Prepaid payment Instrument (PPI)

Banks

Semi closed system (other than gift cards)

Payment for goods and services (P2B)

To bank account. 
To semi closed PPIs issued by the banks. 
To semi closed system PPIs (issued by non-bank entity)*

Debit Card

Banks

General

Payment for goods and services (P2B) 
Withdrawal of cash at ATM

To debit cards 
To credit cards (only for repayment of outstanding dues. The limit of Rs 5000/- per month and monthly ceiling of Rs 25,000/- would not be applicable)
To open system PPIs 
To semi closed system PPIs (issued by banks) 
To semi closed system PPIs (issued by non-bank entity)*

Credit Card

Banks

General

Payment for goods and services (P2B) 
Withdrawal of cash at ATM

To debit cards 
To bank accounts. 
To credit cards (only for repayment of outstanding dues. The limit of Rs 5000/- per month and monthly ceiling of Rs 25,000/- would not be applicable)
To semi closed system PPIs (issued by non-bank entity)*

Prepaid payment Instrument (PPI)

Non-bank 
(authorized by RBI under the PSS Act 2007)

Semi closed (fully KYC complaint PPIs)

Payment for goods and services (P2B)

To other semi closed PPIs issued by the same authorized entity/banks.

To bank accounts

* authorized to operate a payment system by RBI under the PSS Act, 2007



	


