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Rates of Tax Deduction

Deduction of tax in case of payment in kind

Whether tax is to be deducted on completion of sale or payment of earnest
money

Application by payer for grant of certificate under section 395(2) or section
400(3) for determination of appropriate proportion of sum (other than
salary), payable to non-resident, chargeable in case of recipients

Beneficial Provisions of DTAA (DTAA v Income Tax Act)

Mandatory E-Filing of Form No. 41

Procedure for furnishing information in respect of remittances to a non-
resident (not being a company) or to a foreign company
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Part D

Tax to be deducted at source for
Payments to any Person

Chapter D-1
Winnings from Lotteries or Crossword Puzzles
(Sec 393(1) Table SI.1 ITA 2025) (Sec 194B ITA 1961)

Who is responsible for tax deduction

Who is deductee

At what time tax shall be deducted

Rate of TDS and threshold limit

Who is responsible to deduct tax under section 393(1) Table SI.1?

When to Deduct TDS from winning from Lottery, Card Games etc. under
section 194B?

No TDS on Bonus or Commission payable to Lottery Agents

Points to be noted

Chapter D-2
Winnings from Online Games

(Sec 393(1) Table SL.2 ITA 2025) (Sec 194BA ITA 1961)

Background

Who is responsible for tax deduction

Who is deductee

At what time tax should be deducted

Deduction of TDS when net winnings are wholly or partly in kind

TDS rate and threshold limit

How to compute amount of TDS - The amount of net winnings is subject to
TDS at the rate of 30 per cent. The mode of computation of net winnings is
given in rule 135(2) [corresponding to rule 133(2) of the 1962 Rules] which
is briefly summarised below

CBDT notifies Rule 133 for Computing 'Net Winnings' in Online Gaming
Guidelines issued by CBDT for the purpose of Section 194BA of the Act
Detailed Practical Analysis and Working of Rule 133

Flowchart Depicting the Process of Tax Deduction on Winnings from
Online Gaming

18 Key Takeaways From CBDT's TDS Guidelines On Online Gaming

Chapter D-3
Winnings from Horse Races

(Sec 393(1) Table SI.3 ITA 2025) (Sec 194BB ITA 1961)

Who is responsible for tax deduction
Who is deductee

At what time tax shall be deducted
Rate of TDS and threshold limit
Additional Points
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Chapter D-4
Commission on Sale of Lottery Tickets

(Sec 393(1) Table SL.4 ITA 2025) (Sec 194G ITA 1961)

Who is responsible for tax deduction
Who is deductee

At what time tax shall be deducted
Rate of TDS and threshold limit

Chapter D-5
Cash Withdrawal

(Sec 393(1) Table SL.5 ITA 2025) (Sec 194N ITA 1961)

Who is deductor

Who is recipient

At what time tax should be deducted

Rate of TDS and threshold limit

Non Applicabilty of the provisions of this section

Cash payment to certain recipients without TDS

Tax deducted under this provision, not to be treated as deemed receipt

How Section 393(1) Table SI.5 should be applied in case of cash
withdrawals involving joint accounts?

Is this section applicable to non-resident?

. Applicability of section when amount is withdrawn from one or more

account maintained with same bank/cooperative bank?

Applicability of section when amount is withdrawn from different branches
of same bank?

Applicability of section when amount is withdrawn from different banks?
Whether TDS is applicable for cash withdrawals made by charitable institutions,
clubs, aops, trusts, resident welfare associations, etc. from its bank accounts?

Chapter D-6
Payments in respect of NSS

(Sec. 393(3) (Table SI. 6) ITA 2025) (Sec 194EE ITA 1961)

At what time tax should be deducted

Rate of TDS and threshold limit

Payment to legal heirs

Amount withdrawn on or after April 4, 2025

Chapter D-7
Payments to Partners of Firms

(Sec 393(1) Table SI.7 ITA 2025) (Sec 194T ITA 1961)

Who is responsible for tax deduction

At what time tax should be deducted

Rate of TDS and threshold limit

Whether TDS under section 393(1) Table SI.7 applicable on an LLP?
Threshold Limit
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Chapter F-1
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Chapter F-2
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Chapter F-3
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Chapter F-4
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Chapter F-5
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Chapter F-6
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