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SANDEEP MEHTA 
JUDGE 

 

SUPREME COURT OF INDIA 
NEW DELHI 

 

Foreword 

It gives me great pleasure to pen a foreword for the book "Commentary on 

Income Tax Act, 2025" authored by Dr. Ashok Saraf and Dr. Ayush Saraf.  

Dr. Ashok Saraf is a distinguished Senior Advocate and a prolific legal author, 

widely recognised for his contribution to taxation, policy and commercial law. 

Dr. Ayush Saraf is a practicing Chartered Accountant specialising in GST, 

audit and income tax matters. 

Taxation statutes occupy a central position in the governance architecture of 

a modern constitutional democracy. Questions concerning the interpretation of 

fiscal statutes frequently involve balancing the sovereign power of taxation with 

principles of fairness, certainty and legal accountability. Article 265 of the 

Constitution of India expressly mandates that no tax shall be levied or collected 

except by authority of law. It is in furtherance of this constitutional principle that 

the Legislature has, from time to time, revisited and restructured the law relating 

to income tax in accordance with changing economic realities and administrative 

needs. 

Over the decades, the Income-tax Act, 1961 generated a vast body of 

jurisprudence which has substantially shaped the contours of Indian tax law. The 

transition to the Income-tax Act, 2025 therefore represents not merely a 

legislative change in form, but an important phase in the continuing evolution of 

fiscal jurisprudence in the country. 

This commentary authored by Dr. Ashok Saraf and Dr. Ayush Saraf is a 

commendable attempt to provide clarity during this transitional period. The 

authors have undertaken a detailed analysis of the provisions of the new 

enactment while simultaneously examining the continuing relevance of principles 

evolved under the Income-tax Act, 1961. The work carefully identifies areas of 

continuity as well as departure in statutory language, structure and legislative 

intent, thereby assisting readers in understanding the interpretative implications 

of the new framework. 
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What distinguishes this work is its disciplined and methodical treatment of 

judicial precedents. The commentary does not merely compile decided cases but 

also endeavours to extract the governing principles relevant to each statutory 

provision. By avoiding unnecessary factual narration and preserving, as far as 

possible, the language employed in judicial pronouncements, the authors have 

enhanced the practical utility of the work for judges, practitioners, tax 

administrators, academicians and students alike. 

I must take this opportunity to appreciate the sincere effort and scholarship of 

the authors in producing this comprehensive commentary. I am confident that 

this work will serve as a valuable reference for the legal fraternity and all 

stakeholders engaged in the interpretation and application of tax laws in India. 

May this publication contribute meaningfully towards a clearer 

understanding of the new enactment and aid the development of sound and 

principled fiscal jurisprudence. 

 

 

June 27th, 2026 [SANDEEP MEHTA] 

New Delhi 

 

 

 

 

 



 

Preface 

The Income-tax Act, 2025 marks an important stage in the development of 

direct tax law in India. It does not merely renumber the provisions of the Income-

tax Act, 1961. In several respects, it reorganises, consolidates, simplifies and 

restates the law in a new statutory form. For taxpayers, professionals, 

administrators and courts, the transition requires more than a bare reading of the 

new provisions. It calls for a careful understanding of what has been retained, 

what has been moved, what has been consolidated, and what may have been 

consciously changed. 

This commentary has been written with that practical requirement in mind. 

The object of this book is to assist the reader in moving from the familiar 

structure of the Income-tax Act, 1961 to the framework of the Income-tax Act, 

2025 without losing sight of the substance of the law. Wherever a provision of 

the 2025 Act corresponds to one or more provisions of the 1961 Act, an attempt 

has been made to explain that connection in clear terms. Where the new Act 

brings together multiple provisions into a single section, the discussion identifies 

the separate strands and explains how they now operate within the revised 

framework. Where the language has changed, the commentary examines whether 

the change is merely structural or whether it may have substantive consequences. 

The book is intended to be useful at the working desk and has not been 

written as a purely academic exercise. Each section is discussed with attention to 

its statutory setting, operative language, practical effect and relationship with the 

earlier law. Departures from the 1961 Act have been separately noted wherever 

necessary, for one of the real challenges in applying the 2025 Act will lie in 

determining whether established propositions can safely continue or whether they 

must be reconsidered in light of the new text. 

Case law has been used with the same approach. Decisions rendered under 

the 1961 Act have not been reproduced merely for length or ornament. They have 

been referred to where the principle continues to illuminate the corresponding 

provision of the 2025 Act. At the same time, it must be borne in mind that earlier 

authorities will always have to be tested against the changed language, revised 

structure, altered scheme and procedural machinery of the new Act. 

Attention has also been given to drafting details that often appear small but 

carry considerable importance in practice: cross-references, statutory 

expressions, rule-based requirements, procedural conditions, limitation periods, 

notices, jurisdictional requirements and the consequences of non-compliance. In 
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tax law, such matters frequently determine the outcome. The commentary 

therefore seeks to combine legal analysis with practical caution. 

The Income-tax Act, 2025 will take time to settle in practice. Courts, 

Tribunals, the Department and professionals will gradually shape the 

interpretative framework around it. This commentary is an attempt to provide a 

reliable starting point for that process. It recognises the continuity of the earlier 

law, while also acknowledging that continuity cannot be assumed where the 

language or scheme of the new enactment calls for a fresh reading. It follows the 

structure of the new Act while keeping the experience and learning under the 

1961 Act close at hand wherever they remain relevant. 

It is hoped that this work will be of assistance to all those concerned with the 

administration, interpretation and application of tax law, members of the Bar and 

the Bench, officers of the Department, chartered accountants, tax professionals, 

assessees, researchers and students alike. If it helps make the transition to the 

new enactment more orderly, informed and accessible, it will serve its purpose. 

Like every serious commentary, this work is intended to be used, questioned, 

revisited and improved through experience. The law will evolve, and any 

commentary upon it must evolve as well. 

 

1st July, 2026 DR. ASHOK SARAF 

(CA Day) DR. AYUSH SARAF 
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Foreword 

It gives me great pleasure to pen a foreword for the book "Commentary on 

Income Tax Act, 2025" authored by Dr. Ashok Saraf and Dr. Ayush Saraf.  

Dr. Ashok Saraf is a distinguished Senior Advocate and a prolific legal author, 

widely recognised for his contribution to taxation, policy and commercial law. 

Dr. Ayush Saraf is a practicing Chartered Accountant specialising in GST, 

audit and income tax matters. 

Taxation statutes occupy a central position in the governance architecture of 

a modern constitutional democracy. Questions concerning the interpretation of 

fiscal statutes frequently involve balancing the sovereign power of taxation with 

principles of fairness, certainty and legal accountability. Article 265 of the 

Constitution of India expressly mandates that no tax shall be levied or collected 

except by authority of law. It is in furtherance of this constitutional principle that 

the Legislature has, from time to time, revisited and restructured the law relating 

to income tax in accordance with changing economic realities and administrative 

needs. 

Over the decades, the Income-tax Act, 1961 generated a vast body of 

jurisprudence which has substantially shaped the contours of Indian tax law. The 

transition to the Income-tax Act, 2025 therefore represents not merely a 

legislative change in form, but an important phase in the continuing evolution of 

fiscal jurisprudence in the country. 

This commentary authored by Dr. Ashok Saraf and Dr. Ayush Saraf is a 

commendable attempt to provide clarity during this transitional period. The 

authors have undertaken a detailed analysis of the provisions of the new 

enactment while simultaneously examining the continuing relevance of principles 

evolved under the Income-tax Act, 1961. The work carefully identifies areas of 

continuity as well as departure in statutory language, structure and legislative 

intent, thereby assisting readers in understanding the interpretative implications 

of the new framework. 
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What distinguishes this work is its disciplined and methodical treatment of 

judicial precedents. The commentary does not merely compile decided cases but 

also endeavours to extract the governing principles relevant to each statutory 

provision. By avoiding unnecessary factual narration and preserving, as far as 

possible, the language employed in judicial pronouncements, the authors have 

enhanced the practical utility of the work for judges, practitioners, tax 

administrators, academicians and students alike. 

I must take this opportunity to appreciate the sincere effort and scholarship of 

the authors in producing this comprehensive commentary. I am confident that 

this work will serve as a valuable reference for the legal fraternity and all 

stakeholders engaged in the interpretation and application of tax laws in India. 

May this publication contribute meaningfully towards a clearer 

understanding of the new enactment and aid the development of sound and 

principled fiscal jurisprudence. 

 

 

June 27th, 2026 [SANDEEP MEHTA] 

New Delhi 

 

 

 

 

 



 

Preface 

The Income-tax Act, 2025 marks an important stage in the development of 

direct tax law in India. It does not merely renumber the provisions of the Income-

tax Act, 1961. In several respects, it reorganises, consolidates, simplifies and 

restates the law in a new statutory form. For taxpayers, professionals, 

administrators and courts, the transition requires more than a bare reading of the 

new provisions. It calls for a careful understanding of what has been retained, 

what has been moved, what has been consolidated, and what may have been 

consciously changed. 

This commentary has been written with that practical requirement in mind. 

The object of this book is to assist the reader in moving from the familiar 

structure of the Income-tax Act, 1961 to the framework of the Income-tax Act, 

2025 without losing sight of the substance of the law. Wherever a provision of 

the 2025 Act corresponds to one or more provisions of the 1961 Act, an attempt 

has been made to explain that connection in clear terms. Where the new Act 

brings together multiple provisions into a single section, the discussion identifies 

the separate strands and explains how they now operate within the revised 

framework. Where the language has changed, the commentary examines whether 

the change is merely structural or whether it may have substantive consequences. 

The book is intended to be useful at the working desk and has not been 

written as a purely academic exercise. Each section is discussed with attention to 

its statutory setting, operative language, practical effect and relationship with the 

earlier law. Departures from the 1961 Act have been separately noted wherever 

necessary, for one of the real challenges in applying the 2025 Act will lie in 

determining whether established propositions can safely continue or whether they 

must be reconsidered in light of the new text. 

Case law has been used with the same approach. Decisions rendered under 

the 1961 Act have not been reproduced merely for length or ornament. They have 

been referred to where the principle continues to illuminate the corresponding 

provision of the 2025 Act. At the same time, it must be borne in mind that earlier 

authorities will always have to be tested against the changed language, revised 

structure, altered scheme and procedural machinery of the new Act. 

Attention has also been given to drafting details that often appear small but 

carry considerable importance in practice: cross-references, statutory 

expressions, rule-based requirements, procedural conditions, limitation periods, 

notices, jurisdictional requirements and the consequences of non-compliance. In 
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tax law, such matters frequently determine the outcome. The commentary 

therefore seeks to combine legal analysis with practical caution. 

The Income-tax Act, 2025 will take time to settle in practice. Courts, 

Tribunals, the Department and professionals will gradually shape the 

interpretative framework around it. This commentary is an attempt to provide a 

reliable starting point for that process. It recognises the continuity of the earlier 

law, while also acknowledging that continuity cannot be assumed where the 

language or scheme of the new enactment calls for a fresh reading. It follows the 

structure of the new Act while keeping the experience and learning under the 

1961 Act close at hand wherever they remain relevant. 

It is hoped that this work will be of assistance to all those concerned with the 

administration, interpretation and application of tax law, members of the Bar and 

the Bench, officers of the Department, chartered accountants, tax professionals, 

assessees, researchers and students alike. If it helps make the transition to the 

new enactment more orderly, informed and accessible, it will serve its purpose. 

Like every serious commentary, this work is intended to be used, questioned, 

revisited and improved through experience. The law will evolve, and any 

commentary upon it must evolve as well. 

 

1st July, 2026 DR. ASHOK SARAF 

(CA Day) DR. AYUSH SARAF 
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