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MASTER PLAN TO CRACK-THE-TAX WITH TAXBOOK+ 
While you are studying  

# What to do? How will it help? Where? 

1 Tax Traps  Note with special care to ensure you don’t make common mistakes. These are 
given in red color. 

TaxBook+ 

2 BYC Questions Solve them all to gain a solid grasp across all provisions. TaxBook+ 

3 MCQs These are not the vanilla type baby MCQs you find in other books. These are 
as good as BYC questions. Solve them all to gain a solid grasp. 

TaxBook+ 

4 Illustrations Solve them independently after you have read once. Thus, you practice typical 
scenarios on all important provisions.  

TaxBook+ 

5 Master 
Questions 

Chapter BYC ‘Master Question’ highlighted in grey covers all important points 
of the Chapter. Practice these and you practice the whole Chapter! 

TaxBook+ 

6 Finance Act 
amendments 

High chance of question being asked from new provisions. Watch video with 
full explainer and illustrations. 

Video 

7 Statutory 
Updates 

You need to be updated on changes in law made till 31 October for May 
exam and till 30 April for November exam. 

Website user 
dashboard 

After you have studied all Chapters 
# What to do? How will it help? Where? 

1 Tax Cruiser Grasp interlinking of multiple concepts for solving practical questions. Read 
15 minutes a day. Regular reading will help you overcome a top reason why 
most fail.  

Tax 
Cruiser 

2 Case Scenarios These are of very high quality and capture multiple concepts at one go. Solve 
them all to get solid grasp and confidence!  

Website 

3 ICAI RTP / MTP for 
May & Nov 22 

These work like mock exam. Solve them as if you are solving your exam paper 
in a real setting. 

RTP MTP 

Closer to exams 
# What to do? How will it help? 

1 Tax Traps  Recap all Tax Traps. This will ensure you don’t make common mistakes.  

2 Tax Cruiser Recap. You won’t miss out interlinked concepts while solving practical questions. 

3 Master Questions Solve BYC Master Questions. You will practice the whole Chapter at one go. 
 

While you work your way, you get direct support from me for 9 months! 
Ask me anything on concepts, TaxBook+, Tax Cruiser, Practice Questions, Tax Doubts.  

Request to get a topic added to Tax Cruiser 
Use ‘Get Help from Sharad Sir’ section of the website 

 

https://www.youtube.com/watch?v=6oREdmf8vvo
http://www.taxwithsharad.com/
http://www.taxwithsharad.com/
https://www.icai.org/post.html?post_id=14465
https://www.icai.org/post.html?post_id=17321
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What you don’t need to do separately 
# What? Why you need not do? 

1 Questions from 
ICAI SM 

Study Material questions are already duly adapted and integrated in TaxBook+ . If you practice 
TaxBook+, you practice everything! 

2 Past exam 
questions 

ICAI exam questions for last 20 attempts for New & Old syllabus are already given in 
TaxBook+, fully solved as per latest law. You won’t find these many questions anywhere else. 
So, you don’t need scanners or crackers! 

3 Past RTP/MTP These are duly adapted and integrated in TaxBook+ 
 
Happy Tax Learning! 
CA. Sharad Bhargava 
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Income from House Property Para 80157



Para 80 158www.TaxWithSharad.com

Property is let (LOP) and is vacant during whole or part of PY

Compare AR (after reducing UR u/r 4) with ER

Case 1

AR ≥ ER ?

GAV = AR

Case 2

AR < ER owing to vacancy
Case 3

AR < ER owing to any other reason

GAV = ER
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Interest payable on borrowed capital
Interest on loan taken to repay the
original loan is also eligible as per

below limits

Property acquired, constructed, repaired, renewed,
reconstructed with borrowed capital

LOP/DLOP

Fully deductible

SOP/UOP
(Up to 2 houses)

Property acquired,
constructed

Property repaired,
renewed, reconstructed

Capital borrowed
before 1 April 1999

Capital borrowed on
or after

 
1 April 1999

Max 30,000

Max 2 lakh Yes

No
Acquisition or construction completed within

5 years from end of FY of borrowing
&

Assessee furnishes certificate from lender
specifying amount of interest

Total deduction
cannot exceed

2 lakh

Para 80 160www.TaxWithSharad.com



Income from House Property Para 80161

aforesaid
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Income from House Property Para 81163
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Shares of co-owners are definite and ascertainable ? No
IHP taxed in the hands of

AOP, not co-owner

Yes

In case of LOP In case of SOP/UOP

1 - Compute IHP 1 - Compute IHP for each co-owner

If a co-owner owns another
SOP/UOP, aggregate interest

deduction for the co-owner
cannot exceed 30K/2L

2 - Apportion IHP to co-
owners as per their shares

2 - Each co-owner is entitled to Nil
NAV + Interest deduction up to

30K/2L

IHP taxed in the hands of
co-owners, not AOP
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Letting of building with services Letting of building with other assets

Charges for services Rent for building Seperable* Inseparable**

Letting of other assets

IHPPGBP/IFOS

Letting of building
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Income from House Property Para 88171

1
 Land integral and attached to the building should also be given tax treatment similar to the building.

2
 Person entitled to receive income from property in his own right should be taxed on such income.

3
 Notional rent of own property used for own business should not be taxed in own hands. Income from such property is covered under 

PGBP and related deductions allowed in computing business income. If it is taxed as IHP, notional rent will become taxable (it will not be 
deducted) (rather it should be deductible from PGBP if property was taken on rent for running business).
4
 Tax under IHP is a tax on the capacity of property to yield income, not on the rent per se. The formula reflects this approach. Thus, we 

find taxation on the basis of notional income under this head.
5
 Expected rent should be higher of market value or municipal value but it should be restricted to Standard Rent, since rent cannot be 

charged (i.e., expected to be charged) more than that prescribed in Rent Control Act.
6
 Higher of expected or actual rent taken to prevent tax avoidance where rent not shown or shown less or charged less. This reasoning is 

also relevant in case of DLOP where there is no rent.
7
 Since property is not let out, there is no AR and, hence, only ER is taken as GAV. Thus, there can be no question of unrealized rent as well 

as vacancy allowance in case of DLOP.
8
 Rent which cannot be realized (bad debt) should not be taxed. Conditions of Rule 4 ensure that claim is genuine and not a plot to evade 

tax.
9
 The objective is to deduct loss due to vacancy, if the actual rent is otherwise more than the expected rent but only due to vacancy, actual 

rent becomes lesser than expected rent.
10

 This is a necessary expenditure. Deduction on payment basis promotes timely payment of taxes and prevents deduction to defaulters on 

basis of mere liability. 
11

 Deduction on payment by owner ensures that owner does not get deduction if tenant pays (otherwise tenant may pay lesser rent on 

account of payment of taxes on behalf of owner, the owner will consequently be taxed on a lesser GAV and also allowed deduction for 
taxes!!).
12

 In order to allow a flat deduction for various expenses. Easy on taxpayer and tax authority.
13

 Standard deduction is not enough to allow interest on loan. Hence, a separate deduction on this count.
14

 Property is not in existence till acquisition/construction is complete and, thus, not taxable under IHP. Hence, prior period interest will 

not be deductible in computing IHP, in absence of this specific provision.
15

 Since from this year onward, value of property will start getting taxed as IHP. 
16

 To protect interest of revenue since recovery of tax from lender may be difficult.
17

 Else, amount will not be able to be taxed as IHP since condition is that the property should be owned by assessee.
18

 To lend parity, since standard deduction u/s 24(a) would have been available if rent was taxed in the relevant year. 
19

 Relief provided considering business exigencies of real estate developers where stock-in-trade is lying unsold and it is not also let but 

property was amenable for being taxed as DLOP.
20

 Objective is to (a) prevent tax avoidance by shifting income to nil/low tax paying family members, or (b) tax income in the hands of the 

person enjoying all rights in the property, even though the person is not the legal owner.
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Income from House Property BYC/MCQ175
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Income from House Property BYC/MCQ177
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Income from House Property BYC/MCQ179
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Income from House Property BYC/MCQ181
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Income from House Property BYC/MCQ183



+

IDT


	Front
	Initial 4 pages
	Chap 6
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29




